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DEE) D OF TRUST

THIS DEED OF TRUST ("Security Insuumgnt ) Is madc on DECEMBER 8, 2000. The grantor is
THOMAS J. ILBOVSI\Y and PATRICIA JANE BIIII\IGIIURS'I HUSBAND AND WIFE
("Borrower"). The trustee is H AND L SERVICES, INC:; 1111 3RD AVFNLE SUITE 3400, SEATTLE,
WA 98101 ("Trustee"). The-beneficiary is WELLS I’ARGO "HOME MORTGAGE, INC., which is
organized and exisling under the laws of TIE STATE OF C&LIFORNIA, and whose address is 405
SOUTHWEST S5TH, DES MOINES, IOWA 50320 ("Lender™). -Btrower owes Lender the principal sum of
FOUR HUNDRED THOUSAND AND 00/100ths Dollars (U.__; $400 000.00). This debt is evidenced by
Borrower's note dated the same date as this Security Inst trurgent Noie) which provides' for monthly
payments, with the full debt, if not paid earlier, due and )ﬂyabl(, on SEPTEMBER 8, 2001. This Security
Instrument secures to Lender: (a) the repayment of the debt: evldencc:d by the Note, with interest, and all
rencwals, extensions and modifications of the Note; (b) the payment “allotlier sums, with interest, advanced
under paragraph 7 (o protect the security of this Sccurity Inbtmmcnt ’ nd (I 1e performance of Borrower's
covenants and agreements under this Security Instrument and the Note. . For this pur ose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the iollowmwk._c,lescnbcd property located in
SKAGIT County, Washington: 5
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now orhereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the
"Property.” i

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and thatthe Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to
any encumbrances of record. e

THIS SECURITY INSTRUMENT combines -uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to.constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower.and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
under the Note.

2. Funds for Taxes and Insurance. Subjéct.to applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments Wlnch may attain priority over this Security Instrument as a lien
on the Property; (b) yearly leasehold payments,or ground rents on the Property, if any; (¢) yearly hazard or
property insurance premiums; (d) yearly flood msuranc,epremlums if any; (e) yearly mortgage insurance
premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the provisions of
paragraph 8, in lieu of the payment of mortgage insurange premiums. These items are called "Escrow Items."
Lender may, at any time, collect and hold Funds in an zim%}pnt not }3‘6 exceed the maximum amount a lender for
a federally related mortgage loan may require for Borrower's eserow.account under the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to.time; 12°U.S.C. § 2601 ez seq. ("RESPA"),
unless another law that applies to the Funds sets a lesser amount: If so, Lender may, at any time, collect and
hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures: of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by-a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items. Lender may not charge Borrowerfor holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless‘Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge: However, Lender may require
Borrower to pay a one-time charge for an independent real estate tax repogtfi"'h_g%‘;;?s"ervicg:_used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agréement is made or applicable
law requires interest to be paid, Lender shall not be required to pay Borrower any intérest or earnings on the
Funds. Borrower and Lender may agree in writing, however, that interest shall-be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits'and debits to the
Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law: Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the‘amount
of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due; Lender-mdy so
notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up
the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments; at Lender's
sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to .
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition -
or sale as a credit against the sums secured by this Security Instrument. Fis

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Legid
under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10
amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late chafées
due under the Note.
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4. Charges; Liens. Borrower shaH pay all taxes, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these oblrgatrons in the manner provided in paragraph 2, or if not paid in that manner,
Borrower shall pay them’ on time drrectly to the person owed payment. Borrower shall promptly furnish to
Lender all notices of amounts to be pald under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furmsh to Lender recerpts evidencing the payments.

Borrower shall promptly d1 arge.. any ‘lien which has priority over this Seourrty Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faithy the lien by, o1 defends against enforcement of the lien in, legal proceedings
which 1n the Lender's opinion operate to-prevent the enforcement of the lien; or (c) secures from the holder of
the lien an agreement satisfactory to Lerrder subordmatm0 the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice 1dentrfyrng the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 da,ys of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by ﬁre hazards included within the term "extended coverage" and any
other hazards, including floods or flooding, “for which Lender reqmres insurance. This insurance shall be
maintained in the amounts and for the periods that Lender- ‘requires. The insurance carrier providing the
insurance shall be chosen by, Borrower subject to Lender's. approval which shall not be unreasonably withheld.
If Borrower fails to maintain coverage described above; Lender | may, at Lender's option, obtain coverage to
protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepta‘ole to Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the pohcres -ard renewals If Lender requires, Borrower shall
promptly give to Lender all receipts of pard premiums and renewal tices: In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may, make proof of loss if not made,promptly by
Borrower. - -

Unless Lender and Borrower otherwise agree in writing, msuranee proceeds shall be applied to restoration
or repair of the Property damaged, if the restoration or repair is economreally feasible and Lender's security is
not lessened. If the restoration or repair is not economically feasible ‘or: Lender’s. securrty would be lessened, the
insurance proceeds shall be applied to the sums secured by this Securrty Instrument whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a
notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the Property OL.10" pay surAs secured by this Security
Instrument, whether or not then due. The 30-day perrod will begin when the noticeds grven

Unless Lender and Borrower otherwise agree in writing, any apphf'atlon of proceeds tosprincipal shall not
extend or postpone the due date of the monthly payments referred to in paraoraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, orrower s right to any
insurance policies and proceeds resulting from damage to the Property prior to-the’ aeqursrtron shall pass to
Lender to the extent of the sums secured by this Securrty Instrument immediately prior to-the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as: Borrower i principal
residence within sixty days after the execution of this Seeurrty Instrument and shall continue to oceupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unles £
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless’ extenuatrng
circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage o-r':rmpalr the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall: be in detault if.
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good farth Judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by thrs Sectirity
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provide 5
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith.
determination, precludes forfeiture of the Borrower' s interest in the Property or other material 1mparrmer1t of,;:--
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or staternents to
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by the .~
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Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borroweii:::.aéqQ;i-fqﬁ:-:fé"e-a_tit-l.e to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. ©

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security ‘Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as-a proceeding in bankruptcy, probate, for condemnation or forfejture or
to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value of
the Property and Lender’s rights-in the Property. Lender's actions may include paying any sums secured by a
lien which has priority over this Secuntylnstrumem appearing in court, paying reasonable attorneys' fees and
entering on the Property to make repairs.-Although Lender may take action under this paragraph 7, Lender does
not have to do so. 0

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security Instrument. Unless Borrower and Lénder agree to other terms of payment, these amounts shall
bear interest from the date of disbursementat+the Note rate and shall be payable, with interest, upon notice
from Lender to Borrower requesting payment. °

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Instrument, Borrower shall pay:the premiums required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coveragg;--ﬂfékqﬁirégl by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equivaleﬁt ‘to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer, approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower. shall-‘pay to.Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid-by Borrower when the insurance coverage
lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a loss resetve in lieu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay’the ‘premiums required to maintain
mortgage insurance in effect, or to provide a loss reserve, until the requirément for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and. inspections of the Property.

o1 fying reasonable cause for the

Lender shall give Borrower notice at the time of or prior to an inspection-speci
inspection. |
10. Condemnation. The proceeds of any award or claim for damages
connection with any condemnation or other taking of any part of the Property,
condemnation, are hereby assigned and shall be paid to Lender.
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the ‘taking is.equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the taking, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument.shall be reduced
by the amount of the proceeds multiplied by the following fraction: (a) the total amount of sums‘secured
immediately before the taking, divided by (b) the fair market value of the Property immediately ‘before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in-which the fair
market value of the Property immediately before the taking is less than the amount of the sums Secured
immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or
not the sums are then due. A
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the coﬁdenmbp"
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to..”
restoration or repair of the Property or to the sums secured by this Security Instrument, whether or notthen
due. '

direct or, consequential, in
-or for.conveyance in lieu of
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Unless Lender and Borrower otherwrse agree in writing, any application of proceeds to principal shall not
extend or postpone the die .date-of. the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. .~ . .

11. Borrower Not Released' F orbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's
successors in interest. Lender shall not’ be required to commence proceedings against any successor in interest
or refuse to extend time for payment ‘or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the" original Borrower or Borrower's successors in interest. Any
forbearance by Lender in exercising any rrght or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound Jornt and ‘Several Liabiiity; Co-signers. The covenants and
agreements of this Security Instrument shall blnd and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paraoraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrow T may agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Seeurrty Instrument or the Note without that Borrower's
consent. E
13. Loan Charges. If the loan secured by this Securrty Instrﬁm‘ént 1§ subject to a law which sets maximum
loan charges, and that law is finally interpreted so tha e_&_rnterest or.other loan charges collected or to be
collected in connection with the loan exceed the permitted Irrntts then (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the pern’utted limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the principal owed under the Note or by makmg a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment W'tho L ar_;y prepayment charge under
the Note. :

14. Notices. Any notice to Borrower provided for in this Security Ins’trument shaII be given by delivering it
or by mailing it by first class mail unless applicable law requires use of another rnethod The notice shall be
directed to the Property Address or any other address Borrower desrgnates by notice to Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated herem r .any other address Lender
designates by notice to Borrower. Any notice provided for in this Security Instruq} fent shali be deemed to have
been given to Borrower or Lender when given as provided in this paragraph. - &

15. Governing Law; Severability. This Security Instrument shall be governed by federal Iaw and the law
of the jurisdiction in which the Property is located. In the event that any provisioior :olause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect-other pr
Security Instrument or the Note which can be given effect without the conflicting prowsron To thts end the
provisions of this Security Instrument and the Note are declared to be severable. L

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and 0 thrs S urlty
Instrument. L

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of tle Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Lender's prior written consent, Lender may, at its optron requrre
immediate payment in full of all sums secured by this Security Instrument. However, this option’ shaﬁ not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provrde a.
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay'm,;;r-'
all sums securéd by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of thrsés
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.
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18. Borrower's nght to Relnstate If Borrower meets certain conditions, Borrower shall have the right to
have enforcement of this Secur1ty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such
other period as apphcable law may specify for reinstatement) before sale of the Property pursuant to any power
of sale contained in this Secur1ty Instrument; or (b) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as 1f 1o, acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses, 1r1curred«1n enforcing this Security Instrument, mCIudmg, but not limited to,
reasonable attorneys' fees; and (d) takes such action as Lender may reasonably require to assure that the lien of
this Security Instrument, Lender's: rlghts in the’ Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Serv1cer The Note or a partlal interest in the Note (together with this
Security Instrument) may be sold one or miore timeés without prior notice to Borrower. A sale may result in a
change in the entity (known as the "Loan Serv1eer") that collects monthly payments due under the Note and this
Security Instrument. There also may be one. or more changes of the Loan Servicer unrelated (o a sale of the
Note. If there is a change of the Loan Servrcer Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notlce will state the name and address of the new
Loan Servicer and the address to which payments sho lsd', be. made The notice will also contain any other
information required by applicable law. A

20. Hazardous Substances. Borrower shall not cause or permlt the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the PrOperty Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Envuonrnental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of smaII quanuues of Hazardous Substances that
are generally recognized to be approprrate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any mvestlgatlon claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party inv olvmg the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge IfBorrower learns, or is notified by
any governmental or regulatory authority, that any removal or other remechatron of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedlal actions in accordance
with Environmental Law. ¢ v

As used in this paragraph 20, "Hazardous Substances” are those substanees defmed as toxic or hazardous
substances by Environmental Law and the following substances: gasoline: kerosene .other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materxais contalning asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 20, "Envrronmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health safety or env1ronmenta1
protection, S N

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foxiow

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to’ acceleratlon following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to cceleration
under paragraph 17 unless applicable law provides otherwise). The notice shall spemfy_. @) the default;
(b) the action required to cure the default; (c) a date, not less than 30 days from the date the. notlce is
given to Borrower, by which the default must be cured; and (d) that failure to cure the default on or
before the date specified in the notice may result in acceleration of the sums secured by thls" Securxty
Instrument and sale of the Property at public auction at a date not less than 120 days in the’ future The
notice shall further inform Borrower of the right to reinstate after acceleration, the right to- brmg a court:"'%:;__
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale, .
and any other matters required to be included in the notice by applicable law, If the default is not cured;?
on or before the date specified in the notice, Lender at its option may require immediate payment in full
of all sums secured by this Security Instrument without further demand and may invoke the nower of sale”
and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses,-f-“‘:
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys' fees and costs of title evidence.
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If Lender invokes the powe of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's élection to cause the Property to be sold. Trustee and Lender shall take
such action regarding notice of ‘sale ‘and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on’ ‘Borrower, shall sell the Property at public auction to the highest
bidder at the time and plaee and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determmese Trustee may postpone sale of the Property for a period or periods
permitted by applicable law by pubhe announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase. the Property at any sale.

Trustee shall deliver to the purchaser Trustee s deed conveying the ¥Yroperty without any covenant or
warranty, expressed or implied. The-recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall:apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, mcludmg, but not hmzted to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument, and (c) any excess to the person or persons legally entitled
to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee: Trustee shaIl reconvey the Property without warranty and
without charge to the person or persons legally entitled to i Such person or persons shall pay any recordation
23 Substitute Trustee. In accordance with apphcabie Iaw Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunderwho has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title:. p' "'er,-'and dutles conferred upon Trustee herein and
by applicable law. A

24. Use of Property. The Property is not used principally for_’agrlcultural or farming purposes.*

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of t' 's”'Securlty Instrument as if the rider(s)
were a part of this Security Instrument. | S
[Check applicable box(es)]

1 _

[J Adjustable Rate Rider [JCondominium Rider L 4 Family Rider
[] Graduated Payment Rider [} Planned Unit Developlnenf“‘R;i:c:i:e'E, - Bizvf}eekly Payment Rider
[ IBalloon Rider [JRate Improvement Rider 0 Second Home Rider

X Other(s) [specify} Construction Loan Rider

d in this Security

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cOntal"
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
THOMM/E{W Borrower
PATRICIA JANE BILLINGHURST
* _(seal) (Sea)
* il HIIMII!IHI (llllllllﬁlllllllﬂllﬂllmIJLW
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County of SKAGIT } ss:
On this day personally appeared before me THOMAS J. LEBOVSKY andPATRICIA—JANE

BILLINGHURST —HUSBAN MIE-t0 me known to be the individual described in and
who executed the within and foregomg Iﬂstrument and acknowledged that signed the same as
free and voluntary act and deed, for the uses and purposes therein mentioned. .

GIVEN under my hand and ofﬁmal sealth (/7 ay of Qo cembes

Notary Public in an.d.ﬁa( the State of Washinaten, re@‘t‘
A _ PAC A2 SOdal
K& C(,UJUQQQL

SO ERTID OIS O TR SN O IRTHO EEG QSRBB S FID B g
* CAS! L. HOLMBERG d

Gers . Notary Public-Minnesota
S MyComm Expires Jan. 31, 2005 3

My Appointment Expires on L SLC)S%

crp o117 0256 * ' IIIINII!I((IIHIINIIIIIW

iy L] lll!
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Successor trustee 1o any Trustee appointed hereunder
Property,
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24. Use erty i
25. Riders to this Security Instrumient.

‘1ogether w
into and sl
were a part

[Check appl
7 Adjus
(1} Gradu
[J Ballof

X Othe

power of sale, Lender shall give written notice to Trustee of the occurrence of an
lefault and of Lender's election to cause the Property to be sold. Trustee and Lender shall take
n regarding notice of sale and shall give such notices to Borrower and to other persons as
law may require. After the time required by appiicable law and after publication of the notice
rustee, without demand on Borrower, shall sell the Property at public auction to the highest

the time and place and under the terms designated in the notice of sale in one or more parcels

ler invokes the

Yy order Trustee determines. Trustee may postpone sale of the Property for a period or periods
by applicable law by public announcement at the time and place fixed in the notice of sale.
its designee may purchase the Property at any sale. |
shall -deliver to the purchaser Trustee's deed conveying the Property without any covenant or
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
e staternents made therein. Trustee shall apply the proceeds of the sale in the following order:
expenses of the sale, including, but pot limited to, reasonable Trustee's and attorneys' fees; (b)
Secured by this Security Instrument; and () any excess to the person or persons legally entitled
he clerk of the superior court of the county in which the sale took place.
onveyanice. Upon payment of all sums secured by this Security Instrument, Lender shall request
reconvey the Property and shall surrender this Security lustrument and all notes evidencing debt
this “Security “Instrusient 10 Trustee. Trustee shall reconvey the Property without warranty and
arge to the per grgfbmﬁersons legally entitled to it. Such person or persons shatl pay any recordation -

able law, Lender may from time to time appoint a
who has ceased to act. Without conveyance of the
red upon Trustee herein and

stitute Trustee. In accordance with applic

& SUCLessor try
e law.
of Property. T}

stee shall succeed 1o all the title, power and duties confer
1

1e Property is-not used principally for agricultural or fanming purposes.

ISLTY If one or more riders are executed by Borrower and recorded
h this Security Instrument, the covenants and agreements of each such rider shall be mcorporated

all amend and supplement the covenants and agreements of this Security Instrument as if the rider(s)

j
1
{

of this Security Instrument.
cable box(es)]

itable Rate Rider
iated Payment Rider

: DCondonnmum Rider {3 1-4 Family Rider
Plaﬂﬂe‘j Unit Deveiopment Rider [J Biweekly Payment Rider

JSecond Home Rider

pn Rider I Rate Improvement Rider

1(s) [specify} Construction Loan erer

NING BELOW, Borrower accepts and agrees-to the terms and covenants contained in this Security

By SiIG
Instrument and in any rider(s) executed by Borrower andrecordedw;th it.
Witnesses: W 4 :
TI‘IOMASJ. LEBOVSKY . -Barrawer
LAt bl (Seal)
PATRICIAJANE BILLINGHURST -Dortewer
{Seal) (Seai)
-Botrower -Boirower
GMD 0} 17 (1296) For11130489!9ﬂ(ﬂﬂ&e 7 0of 8 pages)
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, Skagit County Auditor |
12/29/2000 Page 9 of 18 8:58:34AM

1



& ‘STA, -E;OI WASHINGTON } 5S¢

Cmmty of SHeARGTT- . ‘
. . On-this" day pcrsonallyfﬁppeared vefore nwe PATRIC;IA JANE
"’:-‘--;-BILLINGHURST BUSBANB-AND WIFE to me kiown to be the individual described in and

who L'-cecuted the wrrhm and foregoing instrument, and acknowledged that ~ she signed the same as

GW N

My Ap pouumeutEKplreS ‘on

GMD 0117 (1296) Form 3048 9/9¢ (page & of & pages)

free and voluntary act and deed, for the uses and Purposes therein mentioned. o
undcz rny hand and official seal this 2ist day of Decermbtsr | 20c0

//‘W;

N Ry Public in and for the State-oE Washingien, residing at
STEVEN J. WILSON

°‘ 2120 YORK AVENUE
i SASKATOON, SK S7J 1H8
}fj oS fe Patricia Jane ﬁr//ngféws(’ |

: ,s .A“
f«

HRAMANREE
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Schedule ”A—lﬁ
DESCRIPTION-ﬁf

All of Lots 8 and g, and the East 10 feet of Lot 10, Block 914,

"NORTHERN PACIFIC_ADDITION TO ANACORTES", as per plat recoxded
in Volume 2 : ' page 9, records of Skagit County,

Washington.

TOGETHER WITH the Scuthe ly?13 feet of wvacated West 7th Street
lying North of said 1ots and adjacent thereto.

Situate in the City ofﬂAnac.rtes, County of Skagit, State of
Washington. e &

MR AmAE WNIINIIMIII!\IIIII!IWII

8kagit Cou nty Audltor~
- 12/29/2000 Page 11 of 18 _8.58.34AM
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Loan No: 8331983

CONSTRUCTION L.AN RIDER TO SECURITY INSTRUMENT
(WITH SE,-'.-«:-:URITY AGREEMENT)

THIS CONSTRUCTION LOAN RI]‘ER TO SECURITY INSTRUMENT AND SECURITY
AGREEMENT is made this 8TH day of DECEMBER 2000, and is incorporated into and shall be
deemed to amend and supplement the Mortgage Deed of Trust, or Security Deed (the "Security
Instrument”) of the same date given by the: under51gned (the "Borrower") to secure Borrower's Note (the
"Note") to WELLS FARGO HOME MORTGAGE INC. (the "Lender") of the same date and covering
the property described in the Security Instrument (the 'Pererty") and located at: LOTS 8, 9 PTN OF
LOT 10 BLK 914, ANACORTES WASHINGTON 98221 -

ADDITIONAL C .VENANTS

In addition to the covenants and agreements made in the Securlty
covenant and agree as follows: \

A. INCORPORATION OF RESIDENTIAL CONSTRU,,;TION LOAN

AGREEMENT

"f'r'timent, Borrower and Lender further

Lender and Borrower entered into a Residential Construction Loah Agreem’eﬁt (the "Agreement") this
same date. The Agreement is incorporated herein by reference. Default under the terms of the Agreement
shall be default under the terms of the Security Instrument which default entltles the Lender to accelerate
the maturity of the Note and to exercise all available remedies.

B. CONSTRUCTION MORTGAGE

The Security Instrument securing the obligation for the cost of construction o eertai \ﬁimprovements
on the Property, is a "Construction Mortgage" under the Uniform Commercml-;C@de as adepted and
applied in the state where the Property is situated. It is understood and agreed that funds to: be advanced
upon the Note are to be used in the construction of certain improvements on the Propefty acg@r@ance
with the Agreement. £ A

Page 1 of 6 SMSNDC/0000/RR080003
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Loan No: 8331983

C. FUTURE ADVANCES

The Security Instrument is giveﬁ -ﬁ‘h&nyi of partly to secure future obligations which may be incurred
under the Note. The face amount of obhgatxons evxdeneed by the Note and secured hereunder is $
400,000.00, and the maximum amount, mcludmg present as well as future advances evidenced by the
Note, which Lender shall be obligated to advanee at any one time shall not exceed the face amount of the
Note. Provided, however, the said maximum’ amount may be increased by such additional amounts as may
be advanced by Lender pursuant to the Securxty Instrument and all such additional amounts shall be
deemed necessary expenditures for the protection of the” secuuty in accordance with and to the extent
allowed by the law of the State in which the Property is su:uated Future advances evidenced by the Note
shall be made as provided in the Agreement. Borrower and Lendel have not contracted to require written
notation or evidence of each future advance to be made under the Note

D. WAIVER OF CERTAIN NOTICES DURINGCNSTRUCTION

i

Notwithstanding the 30 day written IlOthG and right to eure prov131ons contained in Paragraph 21 of
the Security Instrument, the Borrower, as well as all sure’aes guarantors and endorsers of said Note
severally waive all notices, demands, presentments for payment nonees of non-payment, notices of
intention to accelerate the maturity, notices of acceleration, notices; of dIShOIaor protest and notice of
protest, diligence in collecting or bringing suit as to the Note and : as to each; every and all installments
thereof and all obligations thereunder and against any party thereto and tor the app 1e}':1tlor1 of any payment
on said obligation, or as an offset thereto, and agree to all extensions, r neWals partial payments,
substitutions or evidence of indebtedness and the taking, release or subsututlon of all’ or any part of the
herein described security or the release of any party liable thereon with or w1tho t n tlce before or after
maturity. E

Upon default in the punctual payment of the Note or any part or mstaﬂment:,athereoﬁ principal or
interest, as the same shall become due and payable, or in the performance of any Warrﬁ v, covenant or
agreement, or other default under the terms of the Security Instrument of even date give :"s;-seeurlty for
the payment thereof, or under any other instrument granted to secure payment thereoﬁr‘or exec "'ted in
connection therewith, Lender may declare the then unpaid principal balance and accrued mterestf thereon
immediately due and payable without notice. Failure to accelerate shall not constitute a wawef on' the part_:;._
of Lender of the right to exercise the same at any other time.

Page 2 0of 6 SMSNDC/0000/RR080003
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Loan No: 8331983

E. SECURITY AGREEMEN

Without limiting any of the prov1srons of the Security Instrument, Borrower, as Debtor (and being
referred to in this paragraph as ”Debtor whether one or more), expressly GRANTS unto Lender, as
Secured Party (and being referred to m thrs paragraph as "Secured Party," whether one or more), a
security interest in the following descrlbed property (including both those now and those hereafter
existing) (collectively, "Collateral") to the fuIl extent that such properties may be subject to the Uniform
Commercial Code-Secured Transactions (heremafter called ”Umform Commercial Code") as adopted and
applied in the State where the PrOperty is situated?

(1) To the extent owned by Debtor, Debtor s successors and assigns, and acquired with the
proceeds of the loan secured by the Secunty Instrument all fixtures, goods, furnishings,
equipment, building material, machinery, and personal property now or hereafter located in, on,
or used or intended to be used in connection with' the Property, including without limitation:
doors, partitions; window and floor coverings; apparatus materral Or equipment for supplying,
holding, or distributing heating, cooling, electrlcrty, gas,’ water air, and lighting; security,
access control, and fire prevention and exfmgurshmg apparattts material, or equipment;
household appliances; bathroom and kitchen fixtures: cabrnetry, and kitchen fixtures; and
landscaping (collectively, "Fixtures and Personal Property”) @) AII proceeds or sums payable
in lieu of or as compensation for the loss of or damage ta the Property and the Fixtures and
Personal Property, and all rights in and to all present and future ftre and hazard insurance
policies. (3) All proceeds of any award or claim for damages drrect Or consequential, in
connection with any condemnation or other taking, in whole or 1n part of the Property, or for
conveyance in leu thereof. (4) All of Debtor's interest and rights, as lesser in and to all leases
now or hereafter affecting the Property, and all rental income payahle thereunder or otherwise.
(5) All bonds, deposits, letters of credit, and any other sums at any time crefhted by or due from
Secured Party to Debtor or any guarantor, co-maker, or surety of Debtor and held by Secured
Party. (6) Any replacements, additions, or betterments to, or proceeds th J_Coilateral
described herein above, the sale or distribution of which is not authorized her:eby

Page 3 of 6 SMSNDC/0000/RR080003
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Loan No: 8331983

covenant and agree as follows:

In this regard, Debtor and Secured{l_?,-éiﬁx‘nfu,r Her

1. In addition to any other remedles granted 1n the Security Instrument to Secured Party or Trustee,
Secured Party may in event of default, proceed under the Uniform Commercial Code as to all or any part
of the Collateral, and shall have and may, exercise ‘with respect to the Collateral, all the rights, remedies,
and powers of a secured party under the Umform Commercial Code, including without limitation the right
and power to sell at public or private sale or sales or otherwise dispose of, lease, or utilize the Collateral,
or any part or parts thereof, in any manner authorized or permitted under the Uniform Commercial Code
after default by a debtor and to apply the proceeds thereof toward payment of any costs, expenses,
reasonable attorneys' fees, and legal expenses thereby mcurred by Secured Party and toward payment of
indebtedness described in the Secunty Instrument in such order er manner as Secured Party may elect.

2. Among the rights of Secured Party in the event, of defaultaand without limitation, Secured Party
shall have the right to take possession of the Collateral and’ to ‘enter: upon any premises upon which the
Collateral may be situated for such purpose without being deemed gullty of trespass and without liability
for damages thereby occasioned and to take any action deemed necessary, appropriate, or desirable by
Secured Party, at its option and in its sole discretion, to repa1r *‘:'refurblsh or otherwise prepare the
Collateral for sale, lease, or other use or disposition as herein authorlzed '

3. To the extent permitted by law, Debtor expressly waives any n@nce of saIe -or other disposition of
the Collateral and any other rights or remedies of a debtor or formahtles prescrlbed by law relative to sale
or disposition of the Collateral or exercise of any other right or remedy of Secured Party existing after
default hereunder; and to the extent any such notice is required and cannot be Wawed Debtor agrees that
if such is mailed, postage prepaid, to Debtor at the address shown herein at: least ten. (10) days before the
time of the sale or disposition, such notice shall be deemed reasonable and shallk'”ful_iy satisfy any
requirement for giving of such notice.

4, After default, Secured Party is expressly granted the right, at its option, to trans at any time to
itself or to its nominee, the Collateral or any part thereof and to receive the monies, income, proceeds or
benefits attributable or accruing thereto and to hold the same as security for amounts owmg on any ef the
indebtedness or to apply it to the principal and interest or other amounts owing on any of the’ xndebtedness
whether or not then due, in such manner as Secured Party may elect. All rights to marshalmg of assets of
Debtor, including any such right with respect to the Collateral, are hereby waived. :

Page 4 of 6 SMSNDC/0000/RRO80603
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Loan No: 8331983

5. All recitals in any 1nstrument of 3331gm1 "ﬁ*nt_or any other instrument executed by Secured Party or by
Trustee incident to sale, transfer, asmgnments, lease, or other disposition or utilization of the Collateral or
any part thereof hereunder shall be sufflclent o establish full legal propriety of the sale or other action or
any fact, condition, or thing incidental therete and’ all prerequisites of such sale or other action and of any
fact, condition, or thing incident thereto shall e’presumed conclusively to have been performed or to have
occurred. ’

6. Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party
at a place to be designated by Secured Party that is reasonably convenient to both parties. All expenses of
retaking, holding, preparing for sale, lease, or other: use or dlsposmon selling, leasing, or otherwise
using or disposing of the Collateral and the like hereunder mcludmg also all reasonable attorneys' fees,

legal expenses, and costs, shall be added to the mdebtedne S secued by the Security Instrument and
Debtor shall be liable therefor. :

i

7. Certain of the Collateral is or will become ”flxtmes” (as that term 1s defined in the Uniform
Commercial Code) on the Property, and the Security Instrument upon bemg filed for record in the real
estate records shall operate also as a financing statement upon such of the Celiate1 al that is or may become

fixtures.

8. A copy of this Security Instrument, which is signed by Debtor mav also serve as a financing
statement under the Uniform Commercial Code between Debtor and 'S *"cured P rty,* whose addresses are
set forth herein. s

9. So long as any amount remains unpaid on any indebtedness secured by the Seeum*y Instrument,
Debtor shall not execute and there shall not be filed in any public office. any f*nanc ng statement or
statements affecting the Collateral other than financing statements in favor of Secure Party hereunder,
unless the prior written specific consent and approval of Secured Party shall have fu,j§ bjeeni Q;btamed.

10.  Secured Party is authorized to file, in jurisdictions where this authorization wﬂl b._ gwen effect a
financing statement signed only by Secured Party covering the Collateral and, at the request of ""cured
Party, Debtor shall join Secured Party in executing one or more financing statements nursuant o, the
Uniform Commercial Code in form satisfactory to Secured Party and shall pay the cost of fﬂmg tle same;s,zﬁ
or filing or recording the Security Instrument as a financing statement in all public offices at’ anytxme an
from time to time whenever filing or recording of any financing statement or the Security Instrumer
deemed by Secured Party to be necessary or desirable. Any carbon, photographic, or other reprodu,ctlons'
of this document may be filed by Secured Party and shall be sufficient as a fmancmg statement.

-

Page 5 of 6 SMSNDC/0000/RR080003

TR RANRn I|I|HIH| Iﬂ\l\l\|\|||

i“d

Skaglt County Auditor W
12/29/2000 Page 16 of 18 8.58.3_4AM



Loan No: 8331983

11.  Debtor further warrants and : represents “to Secured Party that, except for the security interest
granted hereby in the Collateral, Debtor is the owner and holder of the Collateral, free of any adverse
claim, security interest, or encumbrance and Debtor -agrees to defend the Collateral against all claims and
demands of any person at any time claImmg the same or any interest therein, except rights of tenants to
use thereof and subject to the other matters set forth herein. Debtor further warrants and represents that
Debtor has not heretofore signed any fmancmg ‘Statements in connection with the Collateral and that there
are no financing statements signed by Debtor now on file in any public office.

By signing below, Borrower accepts and agrees to’ the”<~3f’§;rms and covenants contained in this
Construction Loan Rider to Security Instrument and Sfécq’fity Agreement:

. (Seal)

THOMAS J. LEBOVSKY Borrower
(Seal)

PATRICIA JANE BILLINGHURST Borrower

Debtor's Mailing Address:
651 PINE STREET, MARINE ON ST. CROIX, MINNESOTA 55047
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Loan No: 8331953

11 detmfurcher warrants and represents to Secured Party that, except for. the security interest

rebymthe Collateral, Debtor is the owner and holder of the Collateral, free of any adverse

prity“interest, or encupibrance, and Debtor agrees to defend the Collateral against all claims and

fany" person at any time claiming the same or any interest therein, except rights of tenants to
1 andf:f~‘-'§ﬁbj-éét"-:;_.to the other matters set forth herein. Debtor further warrants and represents that
> not-l;afét‘fﬁrg‘*s‘igned any finaneing statements in connection with the Collateral and that there
1cin*"‘§:_t,_a.=té1;ﬁept§=e§.ﬂigned by Debtor now on file in any public office.

ning bel0}g&f;’?:,';:Bdi',.wwé'i‘ﬁ--.a;a.__am:epts and agrees to the terms and covenants contained in this
n Loan Rider to Seeurity Instrument and Security Agreement:

(Seal)
THOMAS J. LEBOVSKY -Borrgwer
~ PATRICIA JANE BILLINGHURST Bortower

ling Address;

651 PINE STREET, MARINE ON ST, CROIX;‘:;M’ISNNESOTA 35047
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