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AFTER RECORDING MAIL TO:
BANNER BA.NK
P.O. ‘BOX 907 .
& *5 ASHINGTON 99362
Attn. Je nn”ne «Stanke or Janice Rice
Y [Space Above This Line For Recordmg Data]

T AMERICAN TITLE CO.

40 758505 16 DEED OF TRUST ORDER #: A63610 & -

THIS IEED OF TRUST ("Security Instrument”) is made on __12/21/00
The grantor is STEPHEN L B@LLES , A SINGLE MAN

("Borrower"). The trustéeis FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY
{("Trustee"). The beneflclary is BANNER BANK

which is organized and exrstrng under’ the laws of THE STATE OF WASHINGTON p

and whose address is P.O. BQX 907 WALLA WALLA, WASHINGTON 99362

("Lender"). Borrower owes Lender. the’:' nncrpal sum of

SEVENTY THOUSAND AND NO/lOO _

Dollars (U.S. $_ 70,000.00 ' ) Thrs debt is evidenced by Borrower’s note dated the

same date as this Security Instrument (“Note")"' which provides for monthly payments, with

the full debt, if not paid earlier, due and payable on __JANUARY 1, 2031 : This

Security Instrument secures to Lender: ,),,the repayment of the debt evidenced by the Note,

with interest, and all renewals, extensibn’éﬁ and modifications of the Note; (b) the payment of

all other sums, with interest, advanced" under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower s covenants and agreements under

this Security Instrument and the Note. For this p purpose Borrower irrevocably grants and

conveys to Trustee, in trust, with power of sale; the followrng described property located in
SKAGIT County, Washmgton

THAT PORTION OF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4,

SECTION 24, TOWNSHIP 35 NORTH, RANGE 1° EAST’@ M

DESCRIBED AS FOLLOWS: A .

BEGINNING AT A POINT 412.5 FEET EAST OF A POINT 660 FEET

SOUTH QF THE NORTHWEST CORNER OF SAID SUBDIVISION STHENCE

SOUTH 318 FEET; THENCE EAST 100 FEET TO THE . TRUE POINT OF

BEGINNING; THENCE EAST 165.2 FEET, MORE OR LESS' TO THE

WEST LINE OF "J" AVENUE EXTENDED; THENCE NORTH 98 FEET
THENCE WEST TO A POINT NORTH OF THE TRUE POINT QF F

BEGINNING,; THENCE SQUTH TO THE TRUE POINT OF BEGINNING

PARCEL NO: 350124-0-032-0002 R31799

which has the address of _ 2220 J AVE ANACORTES
{Street [City]
Washington 98221 [Zip Codel ("Property Address”); ‘ 5o _
TOGETHER WITH all the improvements now or hereafter erected on the property, and'
all easements, appurtenances, and fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the‘
foregoing is referred to in this Security Instrument as the "Property.”
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Borrower shall promptly furnish to Lender receipts evidencing the payments.

A strument unless Borrower: (a) agrees in writing to the payment of the obligation secured by
_._f\‘hen ‘in a manner acceptable to Lender; (b} contests in good faith the lien by, or defends
agarnst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien; or {c) secures from the holder of the lien an agreement
"fsatlsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines
that any part of the Property is subject to a lien which may attain priority over this Security
Instrument Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the
lien® or take one or. more of the actions set forth above within 10 days of the giving of notice.
Hazard or Property Insurance. Borrower shall keep the improvements now
ex:stln'g or hereafter erected on the Property insured against loss by fire, hazards included
within the: term extended coverage" and any other hazards, including floods or flooding, for
which Lender requrres insurance. This insurance shall be maintained in the amounts and for
the periods that Lenderreqwres The insurance carrier providing the insurance shall be chosen
by Borrower subject to: ‘:’ender s approval which shall not be unreasonably withheld. f
Borrower fails to marntaln coverage described above, Lender may, at Lender’'s option, obtain
coverage to protect Lender"‘“ nghts in the Property in accordance with paragraph 7.

All insurance polrues ‘and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrow "’shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower-f'"othermse agree in writing, insurance proceeds shall be
applied to restoration or repalr of_:, the Property damaged, if the restoration or repair is
economically feasible and Lender s secunty is not lessened. If the restoration or repair is not
economically feasible or Lender s secunty would be lessened, the insurance proceeds shall be
applied to the sums secured by:this Secu I‘t\/ Instrument, whether or not then due, with any
excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the snsurance camer has offered to settle a claim, then Lender
may collect the insurance proceeds.’ Lender may use the proceeds to repair or restore the
Property or to pay sums secured by thls Secunty Instrument, whether or not then due. The
30-day period will begin when the notice‘is given.

Unless Lender and Borrower otherwrse agree in writing, any application of proceeds to
principal shall not extend or postpone the due date of the monthly payments referred to in
paragraphs 1 and 2 or change the amount of the” payments If under paragraph 21 the
Property is acquired by Lender, Borrower’s nght to any insurance policies and proceeds
resulting from damage to the Property prior to the acqwsmon shall pass to Lender to the extent
of the sums secured by this Security Instrument’ rmmedlately prior to the acquisition.

6. Occupancy, Preservation, Mamtenance and Protection of the Property;
Borrower's Loan Application; Leaseholds. Borrower shall occupy, establish and use the
Property as Borrower’s principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower ‘s principal residence for at
least one year after the date of occupancy, unless Lender otherwrs_e agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuatlng c umstances exist which
are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. lorrower shall be in
default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s
good faith judgment could result in forfeiture of the Property or otherW|se matenally impair the
lien created by this Security Instrument or Lender’s security interest. Borrewer may cure such
a default and reinstate, as provided in paragraph 18, by causing the: actlon or- proceedlng to
be dismissed with a ruling that, in Lender’s good faith determrnatlon precludes forfeiture of
the Borrower’s interest in the Property or other material impairment of the llen created by this
Security Instrument or Lender’s security interest. Borrower shall also bein: default if Borrower,
during the loan application process, gave materially false or inaccurate rnformatlon or
statements to Lender {or failed to provide Lender with any material mformatlo'n) in_conne
with the loan evidenced by the Note, including, but not limited to, representatlons oncernrng
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is

Borrower shall promptly discharge any lien which has priority over this Security

on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower aCQUIFBS;:

fee title to the Property, the Ieasehold and the. fee title shall not merge unless Lender
to the merger in writing. :

greesh”*@;

7. Protection of Lender’s Rights in the Property. If Borrower fails to perfOrm 't‘he

covenants and agreements contained in this Security Instrument, or there is a legal proceedlng:“
that may significantly affect Lender’s rights in the Property (such as a proceedlng in’
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
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| cwenants and agreements of this Security Instrument shall bind and benefit the successors
;.,-:-*;a d ~assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower’s
/€O k_enants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
‘:mortgage grant and convey that Borrower’s interest in the Property under the terms of this
"fsfSeCUrrty Instrument (b) is not personally obligated to pay the sums secured by this Security
Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note wrthout that Borrower’s consent.

- Loan Charges. If the loan secured by this Security Instrument is subject to a
law whrch sets maxrmum loan charges, and that law is finally interpreted so that the interest
or other Ioan charges collected or to be collected in connection with the loan exceed the
permitted limits;. then ~{a) any such loan charge shall be reduced by the amount necessary to
reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permrtted limits will be refunded to Borrower. Lender may choose to make
this refund by reducrng the prrncrpal owed under the Note or by making a direct payment to
Borrower. If a refund: reduces principal, the reduction will be treated as a partial prepayment
without any prepayment: charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall
be given by delrverrng it or by marImg it by first class mail unless applicable law requires use
of another method. The notice shaII be directed to the Property Address or any other address
Borrower designates by notlce to Lender Any notice to Lender shall be given by first class
mail to Lender’s address: stated herern or any other address Lender designates by notice to
Borrower. Any notice provided for mf this Security instrument shall be deemed to have been
given to Borrower or Lender when grven as provided in this paragraph.

15. Governing Law; Severabr” y This Security Instrument shall be governed by
federal law and the law of the juri drctlon in which the Property is located. [n the event that
any provision or clause of this Securrty Instrument or the Note conflicts with applicable law,
such conflict shall not affect other provrsrons of thls Security Instrument or the Note which can
be given effect without the conflrctrng provrsmn To this end the provisions of this Security
Instrument and the Note are declared to: be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and
of this Security Instrument. -
17. Transfer of the Property or: a ‘Beneficial: Interest in Borrower. If all or any part

of the Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower
is sold or transferred and Borrower is not a naturaI person) without Lender’s prior written
consent, Lender may, at its option, require rmmedlate payment in full of all sums secured by
this Security Instrument. However, this option shaII not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Securrty Instrument

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums secured by .this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this’ perrod Lender may invoke any
remedies permitted by this Security Instrument without further- notrce r-demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets eertain condrtrons, Borrower
shall have the right to have enforcement of this Security Instrument drscontrnued at any time
prior to the earlier of: (a) 5 days (or such other period as apphcable Iaw _may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Securrty Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then Would be. due under this
Security instrument and the Note as if no acceleration had occurred; (b) cures any default of
any other covenants or agreements; (¢) pays all expenses incurred in enforcrng thr’s Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and'{d) takes'such action
as Lender may reasonably require to assure that the lien of this Security Instr_ument Lender’s
rights in the Property and Borrower’s obligation to pay the sums secured by this < ecurrty
Instrument shall continue unchanged. Upon reinstatement by Borrower, thrs: "Securrty
Instrument and the obligations secured hereby shall remain fully effective as if no. acceleratren

had occurred. However, this right to reinstate shall not apply in the case of acceieratron under.,“

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The

paragraph 17.

19. Sale of Note; Change of Loan Servicer The Note or a partial intére'st mthe
Note (together with this Security Instrument) may be sold one or more times without prror

notice to Borrower. A sale may result in a change in the entity (known as the "Loan Ser\frcer

that collects monthly payments due under the Note and this Security Instrument. There aIso:’

may be one or more changes of the Loan Servicer unrelated to a sale of the Note.

WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 8/90
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'erson or persons a fee for reconveying the Property but only if the fee is paid to a third party -
" (such as the Trustee) for services rendered and the charging of the fee is permltted under
'-:'”a 'pllcable law.

: ;o 23, Substitute Trustee. In accordance with applicable law, Lender may from time
to t:me appoint a successor trustee to any Trustee appointed hereunder who has ceased to act.
:EW1th0ut conveyance of the Property, the successor trustee shall succeed to all the title, power

"f:.fand dutles conferred upon Trustee herein and by applicable law.

- 24. Use of Property. The Property is not used principally for agricultural or farming
purpeses ;
25 | " Riders to this Security Instrument. If one or more riders are executed by

_ 1d re 'orded together with this Security Instrument, the covenants and agreements
of each such rrder shaII be incorporated into and shall amend and supplement the covenants
and agreements of ‘this Security Instrument as if the rider(s) were a part of this Security
Instrument: (Check applrcab!e box(es)]

[ 1 Adjustable Rate erer [] Condominium Rider [1 1-4 Family Rider

] Graduated: Payment Rlder [] Planned Unit Development Rider [] Biweekly Payment
Rider

] Balloon Rider | |:| Rate Improvement Rider ] SecondHome Rider

Other(s specrfy]

BY SIGNING BELOW Berrower accepts and agrees to the terms and covenants
contained in pages 1 through 7 of thls Security Instrument and in any rider(s) executed by
Borrower and recorded With it, :

Witness: Witness:
'& @" ~ (Seal)
STEPHEN L, BOLLES -Borrower
Socra[ Securlty Number 5%5 42 Z%
(Seal)
L -Borrower
Social Security. Numbr
L]
(Seal)
-Borrower
Social Security Number
{(Seal)
-Borrower
Social Security Number
(Seal)
'-_Br-o"r'royver
Social Security Number N
—Borrower )
Social Security Number
WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 9/90
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The land referred to in this report/pohcy IS satuated n the State of Washington, County of
Skagit, and is described as follows:

That portion of the Northwest 1/4 of the Southeast 1/4 Secﬂon 24, Township 35 North,
Range 1 East, W.M., described as follows: .

Beginning at a point 412.5 feet East of a point 660 feet South of the Northwest corner
of said subdivision; thence South 318 feet: thence East 100 feet to the true point of
beginning; thence East 165.2 feet, more or less, to the West line of 7J" Avenue
extended; thence North 98 feet; thence West to a point North of the true pomt of
beginning; thence South to the true point of beginning;

TOGETHER WITH a non-exclusive easement for ingress and egress purposes over
and across a strip of land 12 feet in width immediately abutting upon the aforedescnbed
property to the South. : A

] NHIII
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