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L E TATE DEED OF TRUST
" :(W1th Future Advance Clause)

1. DATE AND PARTIES. The: date of this-Deed of Trust is ...December 26, 2000 ... .. .. and

the parties and their addresses are as’ follow
GRANTOR:  Thomas B. Colson & Mar:e D: Bolsun

5522 Sugar Loaf" Street
Anacortes, WA -

SHEN

[] Refer to the Addendum which is attached and incorporated herein for additional

Grantors. '
TRUSTEE:  5oung Financial Inc
PO Box 689
Everett, WA 98206
LENDER: Commercial Bank of Everett

2707 Colby Avenue Suite 715
Everett, WA 98201

2. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debt (hereafter defined), Grantor irrevocably grants, conveys
and sells to Trustee, in trust for the benefit of the Lender, with power Of sale the following described

ropert 1
Lotp25p '}'/SKYLINE NO. 1", as per plat recorded in Volume,-fs~8 of Plats, pages 49
and 50, records of Skagit County, Washington. Sltuate ln the Clty of
Anacortes, County of Skagit, State of Washington. : A

The property is located in KRG L
(County)
5522 Sugar Loaf Street .~ . . Anacortes, ...
(Address) (City)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rrghts crops
timber, all diversion payments or third party payments made to crop producers, and all existingand

future improvements, structures, fixtures, and replacements that may now, Of ai any time in the future,
be part of the real estate described above (all referred to as "Property"). The term Property-also includes; =
but is not limited to, any and all water wells, water, ditches, reservoirs, reservoir sites and dams located
on the real estate and all riparian and water r1ghts associated with the Property, however established:’

3. MAXIMUM OBLIGATION LIMIT. The total principal amount of the Secured Debt (hereafter defmed)
secured by this Deed of Trust at any one time shall not exceed $ W—G—G@» G2 e
This limitation of amount does not include 'interest, loan charges %nmltment fees, brokerage
commissions, attorneys’ fees and other charges validly made pursuant to this Deed of Trust and does not

WASHINGTON - COMMERCIAL DEED OF TRUST {NOT FOR FNMA, FHLMC, FHA OR VA USE; NOT FOR USE WITH
PROPERTY USED FOR AGRICULTURAL OR FARMING PURPOSES, AND NOT FOR CONSUMER PURPOSES)

© 1923 Bankers Systems, Inc., St. Cloud, MN Form AG/CC-DT-WA 4/28/28
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ENTITY WARRANTIES AND REPRESENTATIONS. If Grantor is an entity other than a natural
person (such as a corporation or other organization), Grantor makes to Lender the following warranties

d representatlons which shall be contrnumg as long as the Secured Debt remains outstanding:

A Grantor i1s an entity which 1s duly orgamzed and Vahdly existing in the Grantor’s state of

“incorporation (or organization). Grantor is in good standing in all states in which Grantor transacts

_business. Grantor has the power and authortty to own the Property and to carry on its business as

now-being conducted and, as applicable, is qualified to do so in each state in which Grantor

~ < operates.

. /B. The execution, delivery and performance of this Deed of Trust by Grantor and the obligation

. evidenced by the Evidence of Debt are within the power of Grantor, have been duly authorized,
“..have. recerved all necessary governmental approval, and will not violate any provision of law, or

"'=:~e:;.._t_~.,order of court or governrnental agency.

C. Otperthan disclosed in writing Grantor has not changed its name within the last ten years and has
not used any ‘other trade or fictitious name. Without Lender’s prior written consent, Grantor does
not and" will not use any other name and will preserve its existing name, trade names and
franchises untrl the Secured Debt is satisfied.

PROPERTY: CONDITION ALTERATIONS AND INSPECTION. Grantor will keep the Property in
good condition and make all: repairs that are reasonably necessary. Grantor will give Lender prompt
notice of any loss or damage to the Property Grantor will keep the Property free of noxious weeds and
grasses. Grantor will not initiate, join in or consent to any change in any private restrictive covenant,
zoning ordinance or other pubhc or_private restriction limiting or defining the uses which may be made
of the Property or any part of the: Property, without Lender’s prior written consent. Grantor will notify
Lender of all demands, proceedings, claims, and actions against Grantor or any other owner made under
law or regulation regarding use, ownershlp and occupancy of the Property. Grantor will comply with all
legal requirements and restrictions, whether public or private, with respect to the use of the Property
Grantor also agrees that thes nature of‘ the occupancy and use will not change without Lender’s prior
written consent. A

No portion of the Property w111 be rernoved demolished or materially altered without Lender’s prior
written consent except that Grantor ‘has the right to remove items of personal property comprising a part
of the Property that become worn or obsolete provided that such personal property is replaced with other
personal property at least equal in value to the replaced personal property, free from any title retention
device, security agreement or other encumbrance Such replacement of personal property will be deemed
subject to the security interest created by: thls Deed of Trust. Grantor shall not partition or subdivide the
Property without Lender’s prior written ‘consent. Lender or Lender’s agents may, at Lender’s option,
enter the Property at any reasonable time for the purpose of inspecting the Property. Any inspection of
the Property shall be entirely for Lender’sbenefit and Grantor will in no way rely on Lender’s
inspection. A

AUTHORITY TO PERFORM. If Grantor fails to perform any of Grantor’s duties under this Deed of
Trust, or any other mortgage, deed of trust, securrty -agreement or other lien document that has priority
over this Deed of Trust, Lender may, without notice; perform the-dyties or cause them to be performed.

Grantor appoints Lender as attorney in fact to srgn Grantor’s, name-Or pay any amount necessary for
performance. If any construction on the Property is d1scont1nued or not carried on in a reasonable
manner, Lender may do whatever is necessary to protect Lender S secunty interest in the Property. This
may include completing the construction.

Lender’s right to perform for Grantor shall not create an OblantIOIl {0 perform and Lender’s failure to
perform will not preclude Lender from exerc1srng any of Lender’s othet rights under the law or this Deed
of Trust. Any amounts paid by Lender for insuring, preserving or otherw1se protectmg the Property and
Lender’s security interest will be due on demand and will bear 1nterest from the date of the payment until
paid in full at the interest rate in effect from time to time according te. the terms. of the Evidence of Debt.

ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, conveys and sells to Trustee,

in trust for the benefit of the Lender, as additional security all the right, tttle and. mterest in and to any

and all: : i

A. Existing or future leases, subleases, licenses, guaranties and any other wrrtten or verbal
agreements for the use and occupancy of any portion of the Property, mcl ding any extensions,
renewals, modifications or substitutions of such agreements (all referred to as."Leases"):".

B. Rents, issues and profits (all referred to as "Rents"), including but not limited. to seCur y deposits,
minimum rent, percentage rent, additional rent, common area maintenance arges parking
charges, real estate taxes, other applicable taxes, insurance premrum contr1bu- ons, hqurdated
damages following default cancellation premiums, "loss of rents" insurance,guest reéceipts,
revenues, royalties, proceeds, bonuses, accounts, comntract rights, general 1ntang1b1es .and ‘all
rights and claims which Grantor may have that in any way pertain to or are on account f ":the use‘
or occupancy of the whole or any part of the Property. 0 £

Grantor will promptly provide Lender with true and correct copies of all existing and future Leases

Grantor may collect, receive, enjoy and use the Rents so long as Grantor is not in default. Except for one

month’s rent, Grantor will not collect in advance any Rents due in future lease perlods unless ‘Granto:
first obtains Lender’s written consent. Upon default, Grantor will receive any Rents in trust for Lenderf‘,;;f-“
and Grantor will not commingle the Rents with any other funds. Any amounts collected shall be apphed at

{page 3 I7) f 8} ;:_&:.K;;:;::,,:.
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All remedies are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies
* provided at law or equity, whether expressly set forth or not. The acceptance by Lender of any sum in

payment or partial payment on the Secured Debt after the balance 1s due or is accelerated or after

: foreclosure proceedings are filed shall not constitute a waiver of Lender’s right to require full and
,;complete cure of any existing default. By not exercising any remedy on Grantor’s default, Lender does

ve. Lender s right to later consider the event a default if it continues or happens again.

EXPENSES ADVANCES ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS.
Except when prohibited by law, Grantor agrees to pay all of Lender’s expenses if Grantor breaches any
covenant.in thrs Deed of Trust. Grantor will also pay on demand all of Lender’s expenses incurred in
11 "g, 1nsur1ng preservmg or protecting the Property or in any inventories, audits, inspections or
other” ‘éxamination by Lender in respect to the Property. Grantor agrees to pay all costs and expenses
incurred: by Lender in enforcing or protecting Lender’s rights and remedies under this Deed of Trust,
mcludrng, ‘but:not hmrted to, attorneys’ fees, court costs, and other legal expenses. Once the Secured
Debt is fully and fr;aally paid, Lender agrees to release this Deed of Trust and Grantor agrees to pay for
any recordation costs. AII such amounts are due on demand and will bear interest from the time of the
advance at the’ hrghest rate-in effect, from time to time, as provided in the Evidence of Debt and as
permitted by law. - - G

ENVIRONMENTAL -sri*LAWS,.,,AND HAZARDOUS SUBSTANCES. As used in this sectlon (1)
"Environmental Law"- means ) ‘without limitation, the Comprehensive Environmental Response,

Compensation and L1ab111ty Act (CERCLA 42 U.S.C. 9601 et seq. ), all other federal, state and local
laws, regulations, ordinances, court orders, attorney general opinions or interpretive letters concerning
the public health, safety, Welfare env1ronrnent or a hazardous substance; and (2) "Hazardous Substance”

means any toxic, radioactivé. or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance dangerous or potentially dangerous to the public health, safety,
welfare or environment. The term’ mcludes without limitation, any substances defined as "hazardous
material,” "toxic substances,” "hazardous waste " "hazardous substance,” or "regulated substance” under
any Environmental Law. Grantor. represents <warrants and agrees that, except as previously disclosed and
acknowledged in writing:

A. No Hazardous Substance has been is, or W111 be located, transported, manufactured, treated,
refined, or handled by any person on, under or about the Property, except in the ordinary course
of business and in strict comphance ’Wlth all applicable Environmental Law.

B. Grantor has not and will not cause contribuie to, or permit the release of any Hazardous
Substance on the Property.

C. Grantor will immediately notlfy Lender if (1) arrelease or threatened release of Hazardous
Substance occurs on, under or about the Property or migrates or threatens to migrate from nearby
property; or (2) there is a violation of any Envrronmental Law concerning the Property. In such an
event, Grantor will take all necessary remedial action in accordance with Environmental Law.

D. Grantor has no knowledge of or reason to believe there is any pending or threatened investigation,
claim, or proceeding of any kind relating to: (1) an "Hazardous Substance located on, under or
about the Property; or (2) any violation by Granto - any tenant of any Environmental Law.
Grantor will immediately notify Lender in writing as ;,on as Grantor has reason to believe there is
any such pending or threatened investigation, claim, or proceedrng In such an event, Lender has
the right, but not the obligation, to participate in: any such proceedlng including the right to
receive coples of any documents relating to such proceedmg' e

E. Grantor and every tenant have been, are and shall remain "m
Environmental Law. s '

F. There are no underground storage tanks, private dumps or open wells located on or under the
Property and no such tank, dump or well will be added unless Lender flrst eonsents in writing.

G. Grantor will regularly inspect the Property, monitor the act1v1t1es and operatlons on the Property,
and confirm that all permits, licenses or approvals required by any appheable Env1ronmental Law
are obtained and complied with. S

H. Grantor will permit, or cause any tenant to permit, Lender or Lender S agent o enter and inspect
the Property and review all records at any reasonable time to determine- (1) the existence, location
and nature of any Hazardous Substance on, under or about the Property '(2) _the existence,
location, nature, and magnitude of any Hazardous Substance that has been'released on, under or
about the Property; or (3) whether or not Grantor and any tenant are in comphanc: with 'apphcable
Environmental Law.

I. Upon Lender’s request and at any time, Grantor agrees, at Grantor’s expens , to engage a
qualified environmental engineer to prepare an environmental audit of the Property and to-submit
the results of such audit to Lender. The choice of the environmental engineer who Wr perform
such audit is subject to Lender’s approval. A T v

J. Lender has the right, but not the obligation, to perform any of Grantor’s obhgatrons under thrs
section at Grantor’s expense. - EA |

K. As a consequence of any breach of any representation, warranty or prormse made in thrs sectron,g
(1) Grantor will indemnify and hold Lender and Lender’s successors or assigns harmless from and
against all losses, claims, demands, liabilities, damages, cleanup, response and remediation coﬁsts

‘ll;--complrance with any applicable
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JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND.
" All duties under this Deed of Trust are joint and individual. If Grantor signs this Deed of Trust but does
"not sign the Evidence of Debt, Grantor does so only to mortgage Grantor’s interest in the Property to
. secure. payment of the Secured Debt and Grantor does not agree to be personally liable on the Secured
,_..Debt “Grantor agrees that Lender and any party to this Deed of Trust may extend, modify or make any

. .change in the terms of this Deed of Trust or the Evidence of Debt without Grantor’s consent. Such a
- change w111 not release Grantor from the terms of this Deed of Trust. The duties and benefits of this
Deed of ’I‘rust shall bind and benefit the successors and assigns of Grantor and Lender.

23.

26.

27.

28.

29.

30. OTHER TERMS. If checked, the following are applicable to this Deed of Trust:

If th1s Deed of Trust secures a guaranty between Lender and Grantor and does not d1rectly secure the
obligation whlch is guarantied, Grantor agrees to waive any rights that may prevent Lender from

bringing any action or claim against Grantor or any party indebted under the obligation including, but
not hrmted to ant1 deflcrency or one-action laws.

APPLICABLE LAW .SEVERABILITY; INTERPRETATION. This Deed of Trust is governed by the
laws of the Jurrsdretron in which Lender is located, except to the extent otherwise required by the laws of
the jurisdiction where the: ‘Property is located. This Deed of Trust is complete and fully mtegrated This
Deed of Trust.may-not be amended or modified by oral agreement. Any section or clause in this Deed of
Trust, attachments, or’any agreement related to the Secured Debt that conflicts with applicable law will
not be effective, unless that law expressly or impliedly permits the variations by written agreement. If
any section or clause of th1s Deed of Trust cannot be enforced according to its terms, that section or
clause will be severed and.willnot affect the enforceability of the remainder of this Deed of Trust.

Whenever used, the smgular shall: include the plural and the plural the singular. The captions and
headings of the sections of this Deed of Trust are for convenience only and are not to be used to interpret
or define the terms of th1s Deed of Trust Time is of the essence in this Deed of Trust.

SUCCESSOR TRUSTEE ”"“"nder‘ a‘t: Lender’s option, may from time to time remove Trustee and
appoint a successor trustee by an instrument recorded in the county in which this Deed of Trust is
recorded. The successor trusteg, without conveyance of the Property, shall succeed to all the title, power
and duties conferred upon the Trustee by thls Deed of Trust and applicable law.

NOTICE. Unless otherwise requ1red by law any notice shall be given by delivering it or by malhng it
by both first class mail and either reg1stered or eertrfred mail, return receipt requested to the appropriate
party’s address on page 1 of this Deed of Trust, or to any other address designated in writing. Notice to
one grantor will be deemed to be notice to all grantors

USE OF PROPERTY. The property subjec‘t to this Deed of Trust is not used principally for agricultural
purposes. 5
U.C.C. PROVISIONS. If checked, the foﬂo\:r/ing are appheable to, but do not limit, this Deed of Trust:

[ ] Construction Loan. This Deed of Trust secures an obhgatmn incurred for the construction of an
improvement on the Property. 5

[ ] Fixture Filing. Grantor grants to Lender a secunty mterest ‘in all goods that Grantor owns now
or in the future and that are or will become fixtures related to. the Property. _‘

[ ] Crops; Timber; Minerals; Rents, Issues, and Proflts Grantor grants to Lender a security
interest in all crops, timber, and minerals located on the Property as well as all rents, 1ssues, and
profits of them including, but not limited to, all Conservatlon Reserve Program (CRP) and
Payment in Kind (PIK) payments and similar governmental programs (all of which shall also be
included in the term "Property"). i -

(] Personal Property. Grantor grants to Lender a security mterest in all personal property located
on or connected with the Property. This security interest 1nciudes alb farm products, inventory,
equipment, accounts, documents, instruments, chattel paper;. general 1ntang1b1es and all other
items of personal property Grantor owns now or in the future and that‘are used or useful in the
construction, ownershlp, operation, management, or maintenance Of the ProPerty The term

"personal property” spec1ﬁcally excludes that property described: as "household goods"” secured
in connection with a "consumer" loan as those terms are defined in apphcable federal regulations
governing unfair and deceptive credit practices. ‘ :

L] Filing As Financing Statement. Grantor agrees and acknowledges that this (Deed ofTrust also
suffices as a financing statement and as such, may be filed of record as a- fmancmg statément for
purposes of Article 9 of the Uniform Commercial Code. A carbon, photographlc 1mage or other
reproduction of this Deed of Trust is sufficient as a financing statement. '

Line of Credit. The Secured Debt includes a revolving line of credit prov131on ,Although the:.-,zn
Secured Debt may be reduced to a zero balance, this Deed of Trust will remain m effect unt11

released.
[ AQtioNal TEITIS. .. oeooeinniiineie e eee et e e e e e e e et e e e et e e e e e e e eanns .
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