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DEED OF TRUST

Additional on page

Reference # (if a@pllcab] e
Grantor(s):
1. JOHNSON, J.ANNE C'
2. WEGNER, CAHL

Grantee(s)/Assngnee/Beneﬁcnary
PEOPLES BANK, Be :efrc:ary
- LAND TITLE COMPANY: OF SKAGIT COUNTY, Trustee

Legal Description: A PTN OF LOTS 4 & 5 FOREST ESTATES Additional on page 2
Assessor’'s Tax Parcel [D#: 3914 000-005 0004

THIS DEED OF TRUST IS DATED DECEMBER 20, 2000, among JOANNE C. JOHNSON and
CARL WEGNER, WIFE AND HUSBAND ‘whose mailing address is 3633 N WOODLAND,
MOUNT VERNON, WA 98274 (referred to below as "Grantor"); PEOPLES BANK, whose
mailing address is 2601 EAST DIVISION ‘STREET, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender' and sometimes. as "Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing. address is 111 E GEORGE HOPPER ROAD
BURLINGTON WA 98223 (referred to below as: "Trustee“)




WdeZ:iv:e 8 jJoz obed 0002/0Z/2ZL
Jo;gpnv A;unoo ;lB‘exs

IIIIJIII U lll\ll!ll i

9”1 40 93” pue UO[SS@SSOd sJoeln) ey saaife Joeln "AlH3dOHd THL 40 IFONVNILNIVIA ANV NOISSISSOd
; ' "SJUBWIND0( palelay 8y} pue sni] 1o peaq sIy} ‘S1oN 8yl Jepun suonebigo sJojurin)
;o e LUJo;Jed leuuew Apwi B Ul pue ApoIS |[BYS pue ‘enp swodaq Asyl SE 1SN JO paa(q SiUl AQ ‘pPeinoes siunowe
Ile Jepus] o} Aed jleys 1oweln ‘snil Jo pea@q Siul ul papiroid asimiayio se 1deox3 IONVINHOLYId ANV INIWAV

: _rSWHH.L ONIMOTTO4 ZHL NO d31d300V ANV NIAID SI LSndl 40 d334d StHL “1sSndl 40 ad33d SIHL NV
,S.LNEIWI"IOOG A3Lv13H FHL ‘ILON IHL H3ANN HOLNVHD 40 SNOILYDI180 11V ANV ANV 40 JONVWNHOSH3d
(Z) aNY. SSINGILG3ANl IHL 40 ININWAVd (1) 3dN03S OL N3IAID Sl ‘ALHIdOHd TYNOSHId ANV
S.I.NHH .'-.lH.I. NI LSIH3LNI ALIHNO3S IHL ANV SINIH 40 INJNNDISSY IHL DNIANTONI ‘LSndl 40 Q334 SIHL

"5991SN.4}
Josseoons .IO emmsqns Aue pue AITNNOD LIDYMS 40 ANVAWOD J1L1L aNYT Suesaw ,881Snl|, plom 8y *39isniy

iy ‘Apadold aul wiol) paausp syauag
JE)LI),O pue srumd semeﬂm SaNSss| ‘allodUl ‘SanuUsAs) su,ueu aInny pue uesald |B suesw ,SJUsy, PIOM 8Y] "SIUdY

' 1SN JO peaq sy AQ painoss
Jou ale pue ,,s:,uewnooq palejley, 10U ale sjuswealbe Ayuwspul ;elueujuomue a8yl eyl ‘pepiacid ‘sssupsiqapuy)
ay} L|1IM u0|1oauuoo u panoaxa ‘Buisixe Jeyealay IO MOU JBUlsuym ‘SJUsWnOCp pue slusweaibe ‘siuswinisul
JaLp,o Ile<pue “4sni 10 spesp ‘sebebuow ‘suswssibe Anoes ‘senuelent ‘sjuswseibe ueoj ‘sjuswesibe 1psio
‘sejou Alossiuosd ||e.UOueuwn INoUlM epnioul pue uesw ,SUSWNI0Q PalRRY, SPIOM 3Ul Sjuswnoog paiejay

S "UOIIO8S | JUBID) PUE SOUBASAUOY),
ayl u erqe pequosap s;qﬁu pue sisalour ‘Ausdoid sy uesw Auadold jeey, spiom syl Auadold |eay

A]Jedmd 1euosued 8y} pue Ausdold jeay sup Ajganos) 0o suesw Ausdold, piom syl Auadoud

‘Ausdolg au jo uowsodsip a0 10 ajes Aue wol (swniweud Jo spunjal
pue spaaooisd soueInsur ne--- uoue;:wu noyum Buipnpoul) speaocoid pue uossayl syjoid pue sensst e yum Jeyieboy
pue {Auadoid yons jor Aue ‘I0} SUORMASANS |8 pue ‘Jo swawaoe(dal (e ‘o) suonippe pue ‘sped ‘SuoISSadoe (e Uim
1ayebo] Ausdory [eay an, 01 pexu,ue 10 payoByRe Jayealay J0 MOU pue ‘Iojueit) AQ paumo Jayestsy 1o mou Auadoid

[euostad jO $8oIUE 18I0 pue semlx;; 1uewd|nbe e ueaw ,Auadold [euostad, spiom ay| Auadold [euostad

- "8JON 8L} Jo} suonnnsqns
pue ‘sBuioueuyel suoueoulpow suorSue;xa ‘slemeual e yim Jepeboy ‘uepusT 0} sojuein woy 00°GL0°8%

0 unowe |edidunid |eU|b“;e al 1\~_~UI ‘0002 ‘02 JoqWa03 PIIEP SION A} SUBIW 10N, PIOM 3UL 910N
‘ u6 se pue $1085900NS S) “MNVE SI1dOId Suesw ,Jopus, piomau}

aloH [eniu)) e[qeeo.to;ueun eswueq;o ewooeq Aew seyeaisy Jo aq Aewl ssaupelqepul NS TBUISUM e
‘suoneNw| Jo sinels Aue Ag palieq au,looeq Aelu sayealay Jo &g Aew sseupsigqapul yons uodn A1anocdsl tayidym pue
‘@sivusLo Jo Jouesen se paebiqo Jeyieum ‘sisuio yum Apuiol Jo Ajfenpiaipul 8jgel 8q Aew JOjUBID Jayleym pue
pajepinbyun Jo pajepinby ‘quefunuod Jo sinjosqe ‘enp: '16u 10 8np Jsyivym ‘asimuaylo Jo Aelunioa Jayiaym ‘SjoN aul

jo esodind ey} 01 pajefeiun 1o pajelel Jeyreyum ‘Buisiie Joyealoy Jo BuSIXe MOU JaUloym ‘Wau) Jo diow 1o auo Aue
1o .IOlUEJ{-) 1suiebe Jepus AQ swie|o |[e se'jjem SB Luel.n JO 810U IO auo Aue 10 ‘lapusaT 0] JOJUBID) JO ‘UOBIBU] 1SaIa
snid ‘seniigel pUe sygep ‘suoiebliqo jje SopmouL.;SSeupaIgapU], PIOM U} ‘SI0N Ul O} UOHPPE U| 'ISNi] JO paag
SIYl Ut peplAcid SB Sjunowe yons uo isassiuruiim Jeuyiebol ‘1sn. ), 10 peeq syl Jepun Jojuels) jo suonebijgo 92i0jus
0} Japuan 1o aaisnl] AQ paunoul sasuadxs 10 Jowmo Jjo suonebijqo sbieyasip o Jepua Ag peoueape 1o pepuadxa
sjunowe Aue pue 10N 8yl Japun ajgeAed J,SGJSIUI pue rediound ||eﬁ_~_sueel.u SSaUpPalgepU|, PIOM 8U] 'SSaupaigepul

A AuedOJd [eay a8yl Uo UoioNgsuoD Jayio pue
syuswaoeidal ‘suonippe ‘senioe} ‘Ausdold [Bey au; uo pexu;e sawou aigow ‘sainjonas ‘sBuiping ‘suswaaciduwi
eimny pue Bunsixe e uORBIW INOYUM SBPN[OUl PUBR SWESLU _!,SlueweAOde[,, plom 8yl spuswaaosduwg

*-858UpsIgepU] UL UM LOROBULOD U Safped UONEPOLILIcoo.
pue ‘sanains ‘siowerend e pue Aue uoneuwl 1noq1;m‘?:§epn|om rﬁue‘* sueslW ,IOJUBIENL), PIOM 8U] ‘JOlUBIEND)

EINO’EIM THYS. pue NOSNHOC "0 INNYOC uoieyu)|
noyum Buipniour ‘1sni] Jo pasq siyy Bunnosxs sennus pue suosiad ue pue Aue sueew AOILUBID), pIom 8Yy) ‘lojuein

§ 18N L 40 pas(] Syl JO UOI}0as SseupaIgepy|
Bunsixg syl ul Mojaq PaqLIOsap SSaupsigepul syl uesl ,,sseupelqepm 6u1181x3" SpJOM oyl -ssaupalqepu] Bunsixgy

slueH pue Ausdoid jeuosiad aui o buieal sucisiacid 1sai81ul Alurloes pug: 1uewu6|sse |18 UoHBULWI| INOUIIM Sapn|oul
pue ‘esisni| pue ‘lepueT ‘Iojuein Buowe jsnil Jo peeq Siui ueeul, ;o poeg;: spJom 8yl “Isnil Jo paoQ

| EELY I 0 For:t-Tq B suq; ul ,JepusT, Se 0] paliojel
sl 0S[e MNVYY ST1d03d "subisse pue s108$820NS s1 “YNVE sgjdogdssueew /Uemueue’,, plom oyl -Aleroiausg

"BOLIBWY JO SO1BIS PBiUN 8y} JO ABUOW [NjMe] Ul SJUNOWR UBsW [[Bys; SJUNOLE JE[IOP O} S9UBID8I 1Y
"8POD [BI0IBLULIOD ULIOKUN YL Ul SUUS) 4ons O} peinguie sBujuesus ey aaey |]eqs JsTuL jo pea( SIU} Ul POULSP SSINIBLIO
10U SWia] 1SNl JO peaq@ SIUI ul pasn usuym sBuiuesw Bummolo) syl eaey: ueus splom 6u1M0||o; 8yl "SNOILLINId3a

sseupemapu] eu1 jo ued Jo |[e Jo uoyels|adoe

uodn pexoas! Ajleoirewioine aq ([eys pue uopdo s.Iepus 1e padoasl aq Aew asuadl YoM ‘spjold pue siuay 8yl 199100 0}
2sus9l| B Iojuelr) o] syjurib Jepus "1snJl 1O pea( Sy Jo Buipiodal auy ucdn ajeoyd pue pemeyed ‘sipoads aq o] pepusiul
S| Juswubisse siyl Ag ps1easo uall 8ul :020'80°G9 MDY UIM SDUBDIODDR Ul PBPI0O8I S ;uewuﬁ:sse sy “Apedold ey jo
su;cud pUB ‘SJUdY ‘Sase3)| |8 01 pue Ul 1S3Ja1Ul pue ‘e ybl SJoUBIL JO |8 ‘epusT OF: AJ,urioes se uﬁlsse Agsiay Jojuelry
"000-G00-000-7 LBE S Jequnu uonedyiuapl xe} Auedoud [eey SUJ. 17£Z 6 VN\ ‘NONYH3IA

INNOI ‘ANVIAOOM g ££9€ se umouy Ajuowwod sl ssalppe sH .IO Auadmd 1eay aylL
"'NOLONIHSVM 40 JLVLS ‘LIDYMUS 40 ALNNOD EIH.L Nl“El:.L‘dn'J.IS

'NOLDONIHSYM ‘ALNNOD LIDYMUS 40 SIHOOE
‘vS ANV €S S39DVd ‘SLYd 40 8 INNTOA NI d3aH0O3H 1V1d H3d SV .,S':‘I.LV.LSH
1S3HO4. ‘S 107 40 1334 9v LSIM IFHL ANV ¥ 1071 40 1334 +§ .LSVE EI'H.L

(.Aadougd |eay, ayy) uoibulysep jo ewxs ‘Munoo.}'

1|ﬁe)|s Ul pPajed0] ‘slepew Jejuis pue [ewlsylosb ‘sef ‘o ‘sfessulwl B UoHBNWI] INOUUM BU|pn|3u1 A:u id
|ea) a1 o) Bunejes suyoxd pue ‘ssneAos ‘sjybu teyio e pue (sybu uon,eﬁlul 10 yaup uJ,lm sann Ul ¥001S- Sumn]our)
siybu youp pue sybu Isyem ‘Jerem | ‘seoueusundde pue ‘Aem jo sjybu ‘sjusweses | ‘sainix|y pue S],USUJG/\OJdLUI
‘sBuippng pexu;e jo peyoale Apusnbasgns 1o Bunsixa e yum seupsebol ‘Ausdoid ees paquossp Bumojol ey oF
Ul 1se181ul pue ‘apn bl sJojueiY) JO B ‘Aleldijouag Se JapuaT Jo 1ijauaq 3yl Jo) pue uolissassod pue Anua ;o'mﬁu::»
‘ales Jo Jamod yum 1snul Ui 991sni] 0] SA3AUOD JOJUBIL) ‘UOCIIBIBPISUOD JICEN[EBA 104 “INVHD ANV EQNVAHANQO

(panunuo) 20l vOvYLOS ON ueo

z obed 1SNyl 40 a33a 000z-02-2L



12-20 2000 DEED OF TRUST " Page 3
: "oan No 5014404 102 (Continued)

1all be governed by the following provisions:

ossession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
_‘_fof the-Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
~ is-a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of
:the Property .or to other limitations on the Property. The Real Property is not used principally for agricultural
__;purposes [

?i.;Duty to Mamtaln Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
'replacements and malntenance necessary to preserve its value.

Nuisance Waste “Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or: waste ‘on or to the Property or any portion of the Property. Without limiting the generality of the
foregomg Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or reck products without the prior written consent of Lender.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written conserit of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to make arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal
value. : E

Lender’s nght to Enter nder and its agents and representatives may enter upon the Real Property at all
reasonable times to attend. o Lender s interests and to inspect the Property for purposes of Grantor's compliance with
the terms and condrtrons of thls Deed. of Trust.

Compliance with Governmental Fteqwrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property it any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities appt;cable to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and w' ""hOId compliance during any proceeding, including approprrate appeals,
so long as Grantor has notified Lender i i wptlng prior to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not je rdized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees ne|ther 10 ndon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, at 1ts option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions ias Lender deems appropriate, upon the sale or transfer, without the
Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or. any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright'sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liabit ity company, transfer also includes any change
in ownership of more than twenty-five percent (25%) of the voting’ stock partnershrp interests or limited liability company
interests, as the case may be, of Grantor. However, this optlon ‘shall not_ be exercised by Lender if such exercise is
prohibited by federal law or by Washlngton law. ;4 g ff

TAXES AND LIENS. The following provisions relating to the taxessand Itens on the Property are a part of this Deed of
Trust. . .

Payment. Grantor shall pay when due (and in all events prior to dellnquency) al | taxes, special taxes, assessments
charges (including water and sewer), fines and impositions levied against or on’ account of the Property, 'and shall
pay when due all claims for work done on or for services rendered-or materlat furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except, fo thé ex13tmg indebtedness referred to below,
and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, :or ctarm i connectton with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardtzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien; or.if: requested by Lender,

deposit with Lender cash or a sufficient corporate surety bond or other security satfsfactory to'Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other chargés that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an addmonal obhgee under any

surety bond furnished in the contest proceedings. Lo . r

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at’ any ttme a written
statement of the taxes and assessments against the Property. S

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is c_ommenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s fien, materlalmeﬂs {ien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000: 00." Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Gran- z o
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of th s_Dee ofg"l;:u
Trust. i B

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real ™
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require:
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a.
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender:
from time to time the policies or certificates of insurance in form satisfactory to Lender, |nclud|ng stipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in*
any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for. the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under

e
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2-20-2000 DEED OF TRUST Page 5
.0oan No 5014404 102 (Continued)

'ered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
‘thig Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
¢ Real Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
.in, recording, perfecting or continuing this Deed of Trust, mcludmg without Irmrtatlon all taxes, fees, documentary
3stamps, and othea’ charges for recording or registering this Deed of Trust.

Taxes, - The followmg shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon dll or-any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor:is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; {c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specmc tax on atl-or any pert|on of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If' any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have: the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedles for an: Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinguent, or. .{b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a suff|0|ent oorporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of thrs Deed

Security Agreement Thls mstrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code. as amended from time to time.

Security Interest. Upon request by Le. er Grantor shall execute financing statements and take whatever other
action is requested by Lender ta.perfect antl continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of‘Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse’ Lender for ail expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemblé the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make'it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Deed ef Trust may be obtained (each as required by the Uniform
Commercial Code}, are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN- FAQT e
attorney-in-fact are a part of this Deed of Trust. % %

The following provisions relating to further assurances and

Further Assurances. At any time, and from trme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or dehvered to Lender or to Lender’s designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements mstruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

continue, or preserve (a) the obligations of Grantor under:the Note; ‘this Deed of Trust, and the Related Documents,

and (b) the liens and security interests created by this Deed“of Trust-on the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall

reimburse Lender for all costs and expenses incurred in connection uwth the matters referred to in this paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referred to |n the precedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, dehvenng, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole oplnlon accomphsh the matters referred to in the
preceding paragraph. e

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherW|se performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender’'s security interest in the Rents and the Personal Property. Any reconveyance fee shail be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be “describedas the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be concluswe proof of the
truthfulness of any such matters or facts. i

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default‘(“Event ot:.DefauIt "} under this
Deed of Trust: w g

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust't make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lie

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condl
this Deed of Trust, the Note or in any of the Related Documents. .

n contalned in

False Statements. Any warranty, representation or statement made or furnished to Lender by or ‘on beha _‘,_of
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any- matenal, respect
either now or at the time made or furnished. (O

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any tlme ‘and
for any reason. ;

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part
of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor.

Foreclosure, Forfeiture, etc. Commencement of 'foreclosure or forfeiture proceedings, whether by jUdICIal
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency. .
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the, clalm
satisfactory to Lender. ,‘}
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"oan No 5014404 102 (Continued)

:and to the full extent provrded by applicable law.

‘Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
_,:_appornted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
" recorder. of Skagit County, Washington. The instrument shall contain, in addition to all other matters required by state
law; the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number where
“this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance of
“the Propertyg ‘shall succeed to all the title, power, and duties conferred upon the Trustee in thrs Deed of Trust and by
apphcable law. . Thrs procedure for substltutron of trustee shall govern to the exclusion of all other provisions for
substrtutlon

NOTICES TO. GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given‘in ‘another:manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimiie
(unless otherwise requrred by law), and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or,.if mailed, shall be deemed effective when deposited in the United States mail first class,

certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.

Any party may ohange its, address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the: purpose of the:notice is to change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has: prlonty .over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust or riotice purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. '

MISCELLANEOUS PROVISIONS.

Amendments. This Deed ot Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless grven in rltrng and signed by the party or parties sought 1o be charged or bound by
the alteration or amendment.” :

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be govemed by and construed in accordance with the laws of the State
of Washington.

owmg miscellaneous provisions are a part of this Deed of Trust:

Caption Headings. Caption headlngs in thrs Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of. thrs Deed of Trust

Merger. There shall be no merger of the rnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benetlt of Lender in any capacity, without the written consent of
Lender. ; =

Multipie Parties. All obligations of Grantor under thrs Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor. Thrs ‘means that each of the persons signing below is responsible for all
obligations in this Deed of Trust.

Severability. If a court of competent jurisdiction finds any. provi
unenforceable as to any person or circumstance, such findingsshall not.render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any‘such offendrng provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offendlng provision cannot be so modifieq, it shall be
stricken and all other provisions of this Deed of Trust in all. other respeots shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated: |n “this Deed of-Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the berefit-of the parties, their successors and assigns. |If

ownership of the Property becomes vested in a person other than :Grantor, Lender, without notice to Grantor may

deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbéarance or
extension without releasing Grantor from the obligations of this Deed ef Trust or: Ilabrllty under the Indebtedness.

Time Is of the Essence. Time is of the essence in the pertormanoe of this Deez of Trust,

Waivers and Consents. Lender shall not be deemed to have waived: WV 'hts under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender _No delay. or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or preJudroe the party S rlght otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender nor any.course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of’ Grantor's oblrgatlons as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the. grantrng ‘of stich consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where suoh consent 1s required.

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts and benefrts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF %RUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

JOANNE C. JOHNSON

HUNMMANERRA

, Skagit County Auditor
12/20/2000 Page 7 of 8 3:47:23PM
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