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When Rec.orded Return to: InterWest Bank Oak Harbor, P.O. Box 2129, Qak Harbor,
Washington 98277

DEED OF TRUST

Grantor(s): Allen .J Danskme Laura J Danskine and Marjorie M Danskine
Grantee(s): InterWest Bank

Legal Description: VACATE_ "*“BLOCK 64, FIDALGO CITY

Assessor's Property Tax Parcel or Account Number: 4101-064-000-0006
Reference Numbers Of Documents Assngned or Released:

ISLAND TITLE COMPANY
A1014%Y

DATE AND PARTIES. The date of this Deed Of Trust (Security Instrument) is December 8,
2000. The parties and their addressé-s;é‘rgf

GRANTOR:
ALLEN J DANSKINE
14682 Hoxie Ln
Anacortes, Washington 98221
Husband and wife, as to an undivided’ 2/3 mter )

LAURA J DANSKINE
14682 Hoxie Ln
Anacortes, Washington 98221

MARJORIE M DANSKINE
14682 Hoxie Ln

Anacortes, Washington 98221 :
a single woman, remaining undivided 1/3 interest

TRUSTEE:
ISLAND TITLE COMPANY, SKAGIT
Corporation
3110 Commerical Ave Suite 101
PO BOx 1228 |
Anacortes, Washington 98221

LENDER:
INTERWEST BANK
Organized and existing under the laws of Washington
Division of Pacific Northwest Bank
275 S.E. Pioneer Way ,
Oak Harbor, Washington 98277
91-0666270

1. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of Whlch _
acknowledged, and to secure the Secured Debts and Grantor's performance under this Secunt
Instrument, Grantor irrevocably grants, conveys and sells to Trustee, in trust for the beneflt o‘f
Lender, with power of sale, the following described property: ;
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V, 'C_ATED BLOCK 64, MAP OF FIDALGO CITY, SKAGIT COUNTY, WASHINGTON, AS PER
- PLAT RECORDED IN VOLUME 2 OF PLATS, PAGES 113 AND 114, RECORDS OF SKAGIT

" COUNTY.  TOGETHER WITH THAT PORTION OF THE SOUTH 50 FEET OF VACATED 8TH

STHEET AND THAT PORTION OF THE NORTH 50 FEET OF VACATED 7TH STREET LYING
BETWEEN THE CENTER LINE OF WALLA WALLA AVENUE AND THE CENTER LINE OF POTTER
AVENUE ALSO TOGETHER WITH THAT PORTION OF THE EAST 50 FEET OF VACATED
WALLA WALLA AVENUE AND THAT PORTION OF THE WEST 50 FEET OF VACATED POTTER
AVENUE LYING BETWEEN THE CENTER LINE OF 7TH STREET AND THE CENTER LINE OF 8TH
STREET """ ALS. TOGETHER WITH THE VACATED ALLEY IN SAID BLOCK 64, WHICH UPON
VACATION REVERTED TO SAID PREMISES BY OPERATION OF LAW. SITUATED IN SKAGIT
COUNTY, WASHINGTON

The Property is !ocated "n:'t'Skaglt County at 14682 Hoxie Ln, Anacortes, Washington 98221.

Together with alf’ rlghts easements appurtenances, royalties, mineral rights, oil and gas rights,
all water and rlparian'} ghts, wells, ditches and water stock and all existing and future
Improvements, structures, flxtures and replacements that may now, or at any time in the
future, be part of the real estate described (all referred to as Property). This Security Instrument
will remain in effect untﬁ the* Secured Debts and all underlying agreements have been terminated
in writing by Lender. »

2. MAXIMUM OBLIGATION LIMIT _ The total principal amount secured by this Security
Instrument at any one time- will no "'exceed $26,000.00. This limitation of amount does not
include interest and other fees and charges validly made pursuant to this Security Instrument.
Also, this limitation does not apply to _advances made under the terms of this Security
Instrument to protect Lender's. securrty and_ to perform any of the covenants contained in this
Security Instrument. O

3. SECURED DEBTS. This Security Instrument will secure the following Secured Debts:

A. Specific Debts. The followmg debts and all extensions, renewals, refinancings,
modifications and replacements. A promlssory note, No. 5620012154, dated December 8,
2000, from Grantor to Lender, in the: amount of $26,000.00 with an interest rate of 9.49
percent per year maturing on December /. 2015.

B. Sums Advanced. All sums advanced and expenses incurred by Lender under the terms of
this Security Instrument. '

4. PAYMENTS. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance with the terms of the Secured Debts and this Security Instrument.

5. WARRANTY OF TITLE. Grantor warrants that Grantor is7ar will be lawfully seized of the
estate conveyed by this Security Instrument and has the rlght to irrevocably grant, convey and
sell the Property to Trustee, in trust, with power of sa!e Grantor also warrants that the
Property is unencumbered, except for encumbrances of record

6. PRIOR SECURITY INTERESTS. W.ith regard to any oth ' mortgage, deed of trust, security
agreement or other lien document that created a prior securlty ":nterest or encumbrance on the
Property, Grantor agrees: I |

A. To make all payments when due and to perform or comply Wlth aH covenants
B. To promptly deliver to Lender any notices that Grantor recelves from the holder.

C. Not to allow any modification or extension of, nor to request a yg..,future advances under
any note or agreement secured by the lien document without Lender S prror wntten consent.

7. CLAIMS AGAINST TITLE. Grantor will pay all taxes, assessments Irens encumbrances,
lease payments, ground rents, utilities, and other charges relating to° the Prop'erty when due.
Lender may require Grantor to provide to Lender copies of all notices that su:cf amounts are due
and the receipts evidencing Grantor's payment. Grantor will defend title to the’ Property against
any claims that would impair the lien of this Security Instrument. Grantor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses Grantor may have:a jainst parti
who supply labor or materials to maintain or improve the Property. &

8. DUE ON SALE. Lender may, at its option, ‘declare the entire balance of the Secured Debts to
be immediately due and payable upon the creation of, or contract for the creation of, a transfer_:

or sale of the Property. This right is subject to the restrictions imposed by federal Iaw governrn' :
the preemption of state due-on-sale laws, as applicable. :

9. WARRANTIES AND REPRESENTATIONS. Grantor has the right and authority to ente lntok
this Security Instrument. The execution and delivery of this Security Instrument will not' vrola_‘:
any agreement governing Grantor or to which Grantor is a party.
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‘*"1.,0 PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property
Ain good condition and make all repairs that are reasonably necessary. Grantor will not commit or
| __:ailow any waste, impairment, or deterioration of the Property. Grantor will keep the Property
“ free of noxious weeds and grasses. Grantor agrees that the nature of the occupancy and use

T will not substantlally change without Lender's prior written consent. Grantor will not permit any
change |n any license, restrictive covenant or easement without Lender's prior written consent.
Grantor N_r!l notn‘y Lender of all demands, proceedings, claims, and actions against Grantor, and
of’ any !oss or: damage to the Property.

Lender or Lender s agents may, at Lender’'s option, enter the Property at any reasonable time for
the purpose of inspecting the Property. Lender will give Grantor notice at the time of or before
»s'pemfylng a reasonable purpose for the inspection. Any inspection of the Property
will be entlrely far Lender s benefit and Grantor will in no way rely on Lender's inspection.

11. AUTHORITY.E.:TO PERFORM If Grantor fails to perform any duty or any of the covenants
contained in this Securlty Instrument, Lender may, without notice, perform or cause them to be
performed. Grantor appomts Lender as attorney in fact to sign Grantor's name or pay any
amount necessary for performance Lender’'s right to perform for Grantor will not create an
obligation to perform “and Lender s failure to perform will not preclude Lender from exercising
any of Lender's other rlgh s :under the law or this Security Instrument. If any construction on
the Property is dlscontmued or.not carried on in a reasonable manner, Lender may take all steps
necessary to protect: Lend., s securlty interest in the Property, including completion of the
construction. -

12. ASSIGNMENT OF LEASES AND RENTS. Grantor irrevocably grants, bargains and conveys
to Trustee, in trust for the benef:t of the Lender, as additional security all the right, title and
interest in and to any and all:: <A

A. Existing or future leases; subleases licenses, guaranties and any other written or verbal
agreements for the use and occupancy of any portion of the Property, including any
extensions, renewals, modlflcatlons or substitutions of such agreements (all referred to as
Leases). WS

B. Rents, issues and profits (all referred to as Rents), including but not limited to security
deposits, minimum rent, percentage rent additional rent, common area maintenance charges,
parking charges, real estate taxes, other appilicable taxes, insurance premium contributions,
liquidated damages following default, canoel!atlon premiums, "loss of rents" insurance, guest
receipts, revenues, royalties, proceeds bonuses, accounts, contract rights, general
intangibles, and all rights and claims which Grantor may have that in any way pertain to or
are on account of the use or occupancy of the whole or any part of the Property.

Grantor will promptly provide Lender with true and correct copies of all existing and future
Leases. Grantor may collect, receive, enjoy and ‘use the: Rents so long as Grantor is not in
default under the terms of this Security Instrument.

Grantor agrees that this assignment is immediately effectlve between the parties to this Security
Instrument and effective as to third parties on the recordmg of thls Security Instrument. This
assignment will remain effective until the Secured Debts are sat:sfled Grantor agrees that
Lender or Trustee may take actual possession of any ‘non- homestead property without the
necessity of commencing legal action and that actual possessron Is"deemed to occur when
Lender, or its agent, notifies Grantor of default and demands’ that any tenant pay all future
Rents directly to Lender. When the property is the homestead of Grantor or Grantor's successor
in interest, Lender may seek the appointment of a receiver: to take charge of the Property,
collect the Rents, and apply the Rents in accordance with this Secunty Instrument On receiving
notice of default, Grantor will endorse and deliver to Lender any payment ‘of Rents in Grantor's
possession and will receive any Rents in trust for Lender and will not commlngle the Rents with
any other funds. Any amounts collected will be applied as provided in this Securrty instrument.
Grantor warrants that no default exists under the Leases or any apphcable“l ndlord/tenant law.
Grantor also agrees to maintain and require any tenant to comply with* the term 'of the Leases
and applicable law. "

13. DEFAULT. Grantor will be in default if any of the following occur:
A. Payments. Any party obligated on the Secured Debts fails to make paymen ‘,h-‘en .._d"‘u_e.

B. Failure of Condition or Term. Any party obligated on the Secured Debts breaches any
term of this Security Instrument or any other document executed for the purpose--“ﬁof» creatmg,
securing or guarantying the Secured Debts. .

C. Insecurity. Anything else happens that causes Lender to reasonably beheve that theiz“',_
prospect of payment, performance or the value of the Property is significantly lmpalred

14. REMEDIES. Lender may use any and all remedies Lender has under state or federal Iaw or,-;:-ln
any instrument evidencing or pertaining to the Secured Debts, including, without limitation, t *
power to sell the Property. Any amounts advanced on Grantor's behalf will be immediately due"
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| 'and ‘may be added to the balance owing under the Secured Debts. Lender may make a claim for
_'any and all insurance benefits or refunds that may be available on Grantor's default.

Subject to any right to cure, required time schedules or other notice rights Grantor may have

- under fe_deral and state law, Lender may make all or any part of the amount owing by the terms

of the ‘Secured Debts immediately due and foreclose this Security Instrument in a manner
.provrded 'b':"“l'aw upon the occurrence of a default or anytime thereafter.

All remedres are distinct, cumulative and not exclusive, and the Lender is entitled to all remedies
prov:ded at Iaw or equity, whether or not expressly set forth. The acceptance by Lender of any
sum: in payment or partial payment on the Secured Debts after the balance is due or is
accelerat dk or after foreclosure proceedings are filed will not constitute a waiver of Lender's
right to” requu’e complete cure of any existing default. By choosing any one or more of these
remedies Lender does not give up Lender's right to use any other remedy. Lender does not
waive a default: lf Lender chooses not to use a remedy. By electing not to use any remedy,
Lender does not" Warve ‘Lender’'s right to later consider the event a default and to use any
remedies if the default cont;nues or happens again.

15. COLLECTION EXPENSES AND ATTORNEYS' FEES. On or after Default, to the extent
permitted by law, Grantor agrees to pay all expenses of collection, enforcement or protection of
Lender's rights and remed[es under this Security Instrument. Grantor agrees to pay expenses
for Lender to inspect- and pres rve the Property and for any recordation costs of releasing the
Property from this SeCUrrty lnstrument Expenses include, but are not limited to, attorneys'
fees, court costs and other legal expenses These expenses are due and payable immediately.
If not paid immediately, these expenses will bear interest from the date of payment until paid in
full at the highest interest. rate. in effect as provided for in the terms of the Secured Debts. To
the extent permitted by the" Unlted States Bankruptcy Code, Grantor agrees to pay the
reasonable attorneys' fees Lender incurs_to collect the Secured Debts as awarded by any court
exercising jurisdiction under the: Bankru cyu‘Code

16. ENVIRONMENTAL LAWS AND:&HAZARDOUS SUBSTANCES. As used in this section, (1)
Environmental Law means, without: Irmltatron the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA) a =-*other federal, state and local laws, regulations,
ordinances, court orders, attorney general oprnrons or interpretive letters concerning the public
health, safety, welfare, environment or a ‘hazardous substance; and {2) Hazardous Substance
means any toxic, radicactive or hazardous material, waste, pollutant or contaminant which has
characteristics which render the substance _dangerous: or potentially dangerous to the public
health, safety, welfare or environment. The term :ncludes without limitation, any substances
defined as "hazardous material,” "toxic substance, hazardous substance,”
or "regulated substance"” under any Envrronmental

I 'I'|'

hazardous waste,

"o

Grantor represents, warrants and agrees that;

A. Except as previously disclosed and acknowledged T":‘:‘EVVriting to Lender, no Hazardous
Substance is or will be located, stored or refeased on.or.in the Property This restriction does
not apply to small quantities of Hazardous Substances that are generally recognized to be
appropriate for the normal use and maintenance of the Property

B. Except as previously disclosed and acknowledged |n Wrrtrng to-Lender, Grantor and every
tenant have been, are, and will remain in full compliance wi any, applrcable Environmental
Law. } -

C. Grantor will immediately notify Lender if a release or threatened release of a Hazardous
Substance occurs on, under or about the Property or there is a vrolatron Of; any Environmental
Law concerning the Property. In such an event, Grantor will tak' all necessary remedial
action in accordance with any Environmental Law. i :

D. Grantor will immediately notify Lender in writing as soon as Grantor has reason to believe
there is any pending or threatened investigation, claim, or proceedlng rel trng to the release
or threatened release of any Hazardous Substance or the violation of-any E vrronmental Law.

17. CONDEMNATION. Grantor will give Lender prompt notice of any pendir g :o_r::..threatened
action by private or public entities to purchase or take any or all of the Pro'pe':y through
condemnation, eminent domain, or any other means. Grantor authorizes Lender- (o 'rntervene in
Grantor's name in any of the above described actions or claims. Grantor aSS|gns to Lend
proceeds of any award or claim for damages connected with a condemnation or: other ta ng of
all or any part of the Property. Such proceeds will be considered payments and Wlll be applled
as provided in this Security Instrument. This assignment of proceeds is subject to the terms of-;,z
any prior mortgage deed of trust, security agreement or other lien document. &

8. INSURANCE. Grantor agrees to keep the Property insured against the risks 'r"ézasofnaﬁly-:?
associated with the Property. Grantor will maintain this insurance in the amounts Lender
requires. This insurance will last until the Property is released from this Security lnstrumen
Grantor may choose the insurance company, subject to Lender's approval, which will not bef
unreasonably withheld. All insurance policies and renewals will include a standard "mortgage
clause” and, where applicable, "loss payee clause.”

Danskine
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Grantor will give Lender and the insurance company immediate notice of any loss. All insurance

procéeds will be applied to restoration or repair of the Property or to the Secured Debts, at
' Lender s option. If Lender acquires the Property in damaged condition, Grantor's rights to any
: surance pohcres and proceeds will pass to Lender to the extent of the Secured Debts.

Granter will immediately notify Lender of canceliation or termination of insurance. If Grantor

fails to’ keep the Property insured Lender may obtain insurance to protect Lender's interest in the
Property.‘:‘_&_, Thrs insurance may include coverages not originally required of Grantor, may be
written by a company other than one Grantor would choose, and may be written at a higher rate
than: Grantor could obtain if Grantor purchased the insurance.

19. ESCROW FOR TAXES AND INSURANCE. Grantor will not be required to pay to Lender

funds for. taxes and msurance in escrow.

20. CO- SIGNERS :IfK”Grantor signs this Security Instrument but does not sign the Secured
Debts, Grantor does so only to convey Grantor's interest in the Property to secure payment of
the Secured Debts and Grantor does not agree to be personally liable on the Secured Debts. If
this Security Instrument secures a guaranty between Lender and Grantor, Grantor agrees to
waive any rights’ that-;rnay prevent Lender from bringing any action or claim against Grantor or
any party indebted under the obligation. These rights may include, but are not limited to, any
anti-deficiency or one- actlon laws. -

21. SUCCESSOR TRUSTEE ""Z"”n'der at Lender's option, may from time to time remove Trustee
and appoint a successor . wrthou‘t any other formality than the designation in writing. The
successor trustee, W|thout conveyance of the Property, will succeed to all the title, power and
duties conferred upon Trustee by 'thlS Security Instrument and applicable law.

22. USE OF PROPERTY. TheiﬁreaI prpperty conveyed by this Security Instrument is not used
principally for agricultural purposes

23. APPLICABLE LAW. This Security

sftrument is governed by the laws of Washington,
except to the extent otherwise requrred "b\”/ the laws of the jurisdiction where the Property is
located, and the United States of Amerrca

24. JOINT AND INDIVIDUAL LIABILITY AN. SUCCESSORS Each Grantor's obligations under
this Security Instrument are mdependent. of the obligations of any other Grantor. Lender may
sue each Grantor individually or together w‘lth any other Grantor. Lender may release any part
of the Property and Grantor will still be, obligated under this Security Instrument for the
remaining Property. The duties and benefits ‘of this Securlty Instrument will bind and benefit the
successors and assigns of Lender and Grantor. E

25. AMENDMENT, INTEGRATION AND SEVERABILITY Th|s Security Instrument may not be
amended or modified by oral agreement. No amendment or maodification of this Security
Instrument is effective unless made in ertlng and executed by Grantor and Lender. This
Security Instrument is the complete and final expressuan of the .agreement. If any provision of
this Security Instrument is unenforceable, then the unenforceable provrsmn will be severed and
the remaining provisions will still be enforceable. ] »

26. INTERPRETATION. Whenever used, the singular mcludes the plural and the plural includes
the singular. The section headings are for convenience only and are‘““ ot to be used to interpret
or define the terms of this Security Instrument. A 3

27. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUIVIENTS Unless otherwise
required by law, any notice will be given by delivering it or malhng it by flrst class mail to the
appropriate party's address listed in the DATE AND PARTIES sectron of to any other address
designated in writing. Notice to one party will be deemed to be notrce fo all parties. Grantor
will inform Lender in writing of any change in Grantor's name, address or- other application
information.  Grantor will provide Lender any financial statements or. lnformatlon Lender
requests. All financial statements and information Grantor gives Lender. ill.be"correct and
complete. Grantor agrees to sign, deliver, and file any additional documents r_certifications
that Lender may consider necessary to perfect, continue, and preserve Gra‘tor"s obhgatlons
under this Security Instrument and to confirm Lender's lien status on any Prop ty ime is of
the essence. --

28. AGREEMENT TO ARBITRATE. Lender or Grantor may submit to arbltrat ) 'any dlspute
claim or other matter in question between or among Lender and Grantor that arlses out of " or
relates to this Transaction {Dispute), except as otherwise indicated in this section or as Lender
and Grantor agree to in writing. For purposes of this section, this Transaction" lncludes the™
Security Instrument and any other documents, instruments and proposed loans or extensrons of .
credit that relate to this Security instrument. Lender or Grantor will not arbitrate any Dlspu
within any "core proceedings” under the United States bankruptcy iaws. e

Lender and Grantor must all consent to arbitrate any Dispute concerning a debt secured ”by real .
estate at the time of the proposed arbitration. Lender may foreclose or exercise any powers of "
sale agalnst real property securing a debt underlying any Dispute before, during or after any

T T e
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| arbifration Lender may also enforce the debt secured by this real property and underlymg the
J.lrspute before, during or after any arbitration.

ender or Grantor may seek provisional remedies at any time from a court having jurisdiction to

""’::preserve the rights of or to prevent irreparable injury to Lender or Grantor. Foreclosing or

exercising a power of sale, beginning and continuing a judicial action or pursuing self-help
remedle Wlll not constitute a waiver of our right to compel arbitration.

The arbltrator will determine whether a Dispute is arbitrable. A single arbitrator will resolve any
Dlspute whether individual, joint or class in nature, or whether based on contract, tort, or any
other matter at law or in equity. The arbitrator may consolidate any Dispute with any related
s, claims’ or. other matters in question nat arising out of this Transaction. Any court
having Jur|Sd|ct|on may enter a judgment or decree on the arbitrator’'s award. The judgment or
decree wilk be enforced as any other judgment or decree.

Lender and” Grantor acknowledge that the agreements, transactions or the relationships which
result from the agreements or transactions between and among Lender and Grantor involve
interstate commerce. The United States Arbitration Act will govern the interpretation and
enforcement of’ th:e sectlon

The American Arbitration Assocratlon s Commercial Arbitration Rules, in effect on the date of
this Security Instrument; W|II govern the selection of the arbitrator and the arbitration process,
unless otherwise agreed to m t s"”:S_ecunty Instrument or another writing.

29. WAIVER OF TRIAL FOR ARBITRATION Lender and Grantor understand that the parties
have the right or opportunlty to Iltlgate any Dispute through a trial by judge or jury, but that the
parties prefer to resolve Dlsputes through arbitration instead of litigation. Lender and Grantor
voluntarily and knowingly waive the nght to have a trial by jury or judge during any arbitration of
any Dispute.

SIGNATURES. By signing, Grantor agrees to the terms and covenants contained in this Security
Instrument Grantor also acknowledges recelpt of a copy of this Security Instrument.

GRANTOR:

B :' ) &
— N H
—r 7
. -
vl /

M Danskine

ACKNOWLEDGMENT.
(Individual}

STt OF (/Oﬂf)mn%b /] Duntth ‘SQF

| certify that | know or have satisfactory ewdence that Allen J Danskme Husband and wife, as
to an undivided 2/3 interest , Laura J Danskine, , and Marjorre M Dansklne a single woman,
remaining undivided 1/3 interest, is/are the person(s) who appeared - before me, rand said
person(s) acknowledged that he/she/they signed this mstrument and acknowledged it to be a

free and voluntary act for the uses and purposes mentioned in the mstru
Dated: 17..]‘8{00 THERESA E. YOUNG |

STATE OF WASHINGTON M
(Seal) | NOTARY --e-- PUBLIC

MY COMM QSION EXPIRES 12-15-(Botary Public in and for the State of
! Washfrgton residing at)~

o N ST avrr.

SS,

‘\J

My appointment expires: |

i
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REQUEST FOR RECONVEYANCE
(Not to be completed until paid in full)

| TD_ : H U STE E:

The. undermgned is the holder of the note or notes secured by this Security Instrument. Said
note or notes, together with all other indebtedness secured by this Security Instrument, have
been pald in fuII You are hereby directed to cancel this Security Instrument, which is delivered
hereby[ and'to reconvey, without warranty, all the estate now held by you under this Security
lnstrument to.the: person or persons legally entitied thereto.

(AuthorlzedLender Szﬂif‘g%h:ature) : (Date)
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