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VA Form 26-8593 (ﬁam; Loan) DEED OF TRUST [’jiﬁ/ WASHINGTON

July 1974
Section 1810, Tltle 38 U S Code CASE NO. 46-46-6-0545850
Acceptable to Federal Nattona

Mortgage Association
{(Amended February, 1988

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS '*Asf'f&TQHORIZED AGENT.

THIS DEED OF TRUST, is made Zthls N mber 29, 2000 BETWEEN

JOHN P. BECK, A MARRIED MAN, AS HIS SEPARATE ESTATE, who also shows of record as John B.

Beck,
as Grantor, whose address is 45210 SPRINGKSTREET CONCRETE, WA 98237; and

RECON SERVICE CORP. |
as Trustee, whose address is P.O. BOX 4405 SPOKANE WA 99202 and

PACWEST SERVICES, INC. .
as Beneficiary, whose address is P.O. BOX 4405 SPOKANE WA 99220.

Grantor hereby irrevocably grants, bargains, sells and conveys to Trustee in trust, with power of
sale, the following described property in SKAGIT County, Washmgton

LOT 13, BLOCK 1, "EVERETT’S SECOND ADDITION TO C.NCRETE SKAGIT COUNTY, WASH.", AS
PER PLAT RECORDED IN VOLUME 4 OF PLATS, PAGE 13, RECORDS OF SKAGIT COUNTY
WASHINGTON; EXCEPT THE WEST 5 FEET THEREOF; ALSO EXCEPTTHE::NORTH 14 FEET THEREOF;

TOGETHERWITH VACATED 16 FOOT ALLEY ADJOINING ON THE EAST':.AND TOGETHER WITH THAT
PORTION OF VACATED RAILROAD AVENUE ADJOINING, WHICH UPON VACATION ATTACHED TO
SAID PREMISES BY OPERATION OF LAW; EXCEPT THE NORTH 14 FEET OF SAID ALLEY.

Assessor’s Property Tax Parcel/Account Number(s): 4061-001-01 301®0R70809

”ereafter thereunto
o all,,flxtures now or
addition thereto
ures and a part

TOGETHER WITH all the tenements, hereditaments, and appurtenances r{t”)w-br
belonging or in anywise appertaining, and the rents, issues and profits thereof; . :
hereafter attached to or used in connection with the premises herein describedf‘-a,an
the following described household appliances, which are and shall be deemed to be
of the realty, and are a portion of the security for the indebtedness herein mentioned

NONE

To the extend that any of the property described herein may be subject to the provisions 'bf%the‘\'Uhiforf:fxig_
Commercial Code, this deed of trust is a security agreement, granting to beneficiary, as secured party,
a security interest in any such property and the grantor agrees to execute such financing statements
as may be required by the beneficiary and pay, upon demand, filing fees for any such f;nan ing.
statements and continuations thereof.

The real property conveyed by this deed of trust is not used principally for agricultural or farmmg
purposes.
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THIS DEED IS FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of Grantor
t.,,_,;:*“herern contained and payment of the sum of NINETY-FIVE THOUSAND EIGHT HUNDRED AND 00/100
q.;u-DOLL RS ($95,800.00) with interest thereon according to terms of a promissory note of even date

herewrth payable to the order of Beneficiary and made by Grantor; and also such further sums as may
x.;;.;;::be adva ced or loaned by Beneficiary to Grantor, or any of their successors or assrgns together with
“*mterest thereon at such rate as shall be agreed upon.

-':.(_.;.TFhe;z@Graﬁto.r ‘covenants and agrees as follows:

That he wrll pay the indebtedness, as hereinbefore provided. Prrvulege IS reserved to prepay at
any trme wrthﬁout premrum or fee, the entire indebtedness or any part thereof not less than the amount
of one mstallment or ‘one hundred dollars ($100.00}, whichever is less. Prepayment in full shall be
credited on the- date recerved Partial prepayment, other than on an installment due date, need not be
credited untlr the next f.llowmg installment due date or thirty days after such prepayment, whichever
is earlier. i 5

2. Grantor agre’é’us t'o p';a'\,r""to Beneficiary together with and in addition to the monthly payment of
principal and rnterest payable under the terms of the note secured hereby, on the first day of each
month until said note is fullyﬁ,zp'ard

{a) A sum, as estlmated by the® ‘Beneficiary, equal to the ground rents, if any, and the taxes and
special assessmerits next due on the premises covered by this Deed of Trust, plus the premiums
that will next become ‘due and payable on such insurance policies as may be required under
paragraph 9 hereof satrsfactory to Beneficiary, Grantor agreeing to deliver promptly to
Beneficiary all bills and ‘notices’ ‘therefor, less all sums already paid therefor divided by the
number of months to eiapse befdre one (1) month prior to the date when such ground rents,
premiums, taxes and assessments will become delinquent, such sums to be held by the
Beneficiary in trust-to pay: sald-t-groundfrents premiums, taxes and special assessments.

{(b) All payments mentioned in the brééeding subsection of this paragraph and all payments to be
made under the note secured hereby shali be added together and the aggregate amount thereof
shall be paid by the Grantor each. month lﬁ ‘a single payment to be applied by Beneficiary to the
following items in the order set forth

(I) groundrents, if any, taxes, spec:al assessments fire and other hazard insurance premiums;
(l1) interest on the note secured hereby, and
(111} amortization of the principal of said note ‘

{c) Any deficiency in the amount of any such aggregate monthiy payment shall, unless made good
by the Grantor prior to the due date of the next such payment constitute an event of default
under this Deed of Trust. The arrangement provrded for in paragraph 2 is solely for the added
protection of the Beneficiary and entails no respons;_brjﬁrty on,:the Beneficiary’'s part beyond the
allowing of due credit, without interest, for the sum”é actuall\i received by it. Upon assignment
of this Deed of Trust by the Beneficiary, any funds on hand shali be turned over to the assignee
and any responsibility of the assignor with respect thereto shall terminate. Each transfer of the
property that is the subject of this Deed of Trust shall automatlcally transfer to the Grantee all
rights of the Grantor with respect to any funds accumulated hereunder

3. At Beneficiary’'s option Grantor will pay a "late charge” nbt‘ exceed’ihg four per centum (4 %)
of any installment when paid more than fifteen (15} days after the due date thereof to cover the extra
expense involved in handling delinquent payments, but such late charge shall not be payable out of the
proceeds of any sale made to satisfy the indebtedness secured hereby, unless 3uch proceeds are
sufficient to discharge the entire indebtedness and all proper costs and expenses_* ecured thereby.

4. |If the total of the payments made under (a) of paragraph 2 shall exceed the ameurtt of payments
actually made by Beneficiary for ground rents, taxes, assessments and insurance premrums such
excess may be credited by Beneficiary on subsequent payments to be made by Grantor * f.,"*however,
the monthly payments made under (a) of paragraph 2, shall not be sufficient to pay ground rents taxes,
assessments and insurance premiums, when the same shall become due and payable, Grantor shall pay
to Beneficiary any amount necessary to make up the deficiency on or before the date When the
payment of such ground rents, taxes, assessments, or insurance premiums shall be due :at any trme
Grantor shall tender to Beneficiary, in accordance herewith, full payment of the entire rndebtedness
secured hereby, Beneficiary shall, in computing the amount of indebtedness, credit to the. account ot,;.
Grantor any credit balance remaining under the provisions of (a) paragraph 2. If there shall be a default

under any of the provisions of this Deed of Trust and thereafter a sale of the premises in accordance

with the provisions hereof, or if the Beneficiary acquires the property otherwise after default, the-'#
Beneficiary shall apply, at the time of commencement of such proceedings, or at the time the property;.e-*
is otherwise acquired, the balance then remaining in the funds accumulated under (a) of paragraph 2,
Iess such sums as will become due and payable durrng the pendency of the proceedings, as a credit
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5 To keep the property in good order and condition and not to commit or permit any waste
' he eof»;;.: To allow Beneficiary to inspect the property at any time during reasonable hours.

6‘_- :.;;'To complete or restore promptly and in good workmanlike manner any building or improvement
Wthh may ‘be constructed, damaged or destroyed thereon, and pay when due all costs incurred
therefor and it the loan secured hereby or any part thereof is in being obtained for the purpose of
fmancmg constructron of improvements on said property, Grantor further agrees:

(a) To commence construction promptly and in any event within thirty {30) days from.the date of
the commltment of the Beneficiary, and complete same in accordance wuth ptans and
"%._Es'pemftcat;ons satlsfactory to Beneficiary;

(b) To comp!ete ail. buildings or other structures being or about to be built thereon within six (6)
months from date hereorc

(c) To replace any Work .or materials unsatisfactory to Beneficiary, within fifteen {15} days after
written notlce to Grantor of such fact;

(d) That work shall not cea 'e‘:on the construction of such improvements for any reason Whatsoever
for a period of flfteen‘_i 5) consecutlve days.

The Trustee, upon presentat[on 1o it of an affidavit signed by Beneficiary, setting forth facts showing
a default by Grantor under thrs numbered paragraph, is authorized to accept as true and conclusive all
facts and statements there:n and to act thereon hereunder.

7. Nottoremove or demo‘l"irseh'*apzxf' b:,t‘-jﬁ'lding, improvements thereon or any fixtures or other property
in or used in connection with sai_g-«fbpiil‘ding _gr,.;_mprovements.

8. To comply with all Iaws "0 dttnancesr regulations, covenants, cenditions and restrictions
affecting said property. ~

9. To keep the buildings, rmprovements and" flxtures now existing or hereafter erected on the
mortgaged property insured as may be requrred from time to time by the Beneficiary against loss by fire
and other hazards, casualties and contmgencies in such amounts and for such periods as may be
required by the Beneficiary and will pay bromptiy, when due, any premiums on such insurance
provisions for payment of which has not been ‘made herembefore All insurance shall be carried in
companies approved by the Beneficiary and the pohcres and renewals thereof shall be held by the
Beneficiary and have attached thereto loss payable c!auses in‘favor of and in form acceptable to the
Beneficiary. In event of loss Grantor will give rmmediate notlce by mail to the Beneficiary, who may
make proof of loss if not made promptly by Grantor, and each insurance company concerned is hereby
authorized and directed to make payment for such loss.c |rectly to Beneficiary instead of to Grantor and
Beneficiary jointly, and the insurance proceeds, or any part theremc .may be applied by the Beneficiary
at its option either to the reduction of the indebtedness hereby secured or to the restoration or repair
of the property damaged. In event of foreclosure of this Deed of Trust or other transfer of title to the
subject property in extinguishment of the indebtedness secured hereby, all right, title and interest of
the Grantor in and to any insurance policies then in force shall. pass o,t '“-apurchaser or grantee.

10. To appear in and defend any suit, action or proceedmg that mlght affect the value of this
security instrument or the security itself or the rights or powers of Ieneﬁcrary or Trustee; and should
Beneficiary or Trustee elect also to appear in or defend any such actton or proceedmg the Grantor will,
at all times, indemnify from, and, on demand reimburse Beneﬁcrary or Trustee for any and all loss,
damage, expense or cost, including cost of evidence of title and attorney s fees; arising out of or
incurred in connection with any such suit, action or proceeding, and the sum of such xpenditures shall
be secured by this Deed of Trust with interest as provided in the note secured h‘ eby and shall be due
and payable on demand. To pay all costs of suit, cost of evidence of title and-a reasonable attorney'’s
fee in any proceeding or suit brought by Beneficiary to foreclose this Deed of Trus"'" '

11. To pay at least ten {10) days before delinquent all rents, taxes a sessments and
encumbrances, charges or liens with interest, that may now or hereafter be levied, asseﬁssed or clalmed
upon the property that is the subject of this Deed of Trust or any part thereof, which-at any tlme appear
to be prior or superior hereto for which provision has not been made heretofore, and upen request “will
exhibit to Beneficiary official receipts therefor, and to pay all taxes, reasonable costs “ fees -and
expenses of this Trust; on default hereunder Beneficiary may, at its option, pay, or pay out of reservess;
accumulated under paragraph 2, any such sums, without waiver of any other right of Beneﬂcrary by

reason of such default of Grantor, and Beneficiary shall not be liable to Grantor for a failure’ t' exercrse

any such option.
12. To repay immediately on written notice to Grantor all sums expended or advanced here.i}nge”r

by or on behalf of Beneficiary or Trustee, with interest from the date of such advance or expenditure .
at the rate provided on the principal debt, and the repayment thereof shall be secured hereby. Failure.ﬁe*’
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to. r‘fe;iray such expenditure or advance and interest thereon within ten {10) days of the mailing of such
otrce will, at Beneficiary's option, constitute an event of default hereunder; or, Beneficiary may, at its

] W_r.:o'pt:on commence an action against Grantor for the recovery of such expenditure or advance and

interest ‘thereon, and in such event Grantor agrees to pay, in addition to the amount of such
c.;,;vexpendrture or advance, all costs and expenses incurred in such action, together with a reasonable
‘*atto_rn'ey s fee.

Upon the request of the Beneficiary, the Grantor shall execute and deliver a supplemental
note or notes for the sum or sums advanced by the Beneficiary for the alteration, modernization,
rmprovement mamtenance or repair of said premises, for taxes or assessments against the same and
for any: other‘_purpose authorized hereunder. Said note or notes shall be secured hereby on a parity
with and: ty as if the advance evidenced thereby were included in the note first described above.
Said supplemental note or notes shall bear interest at the rate provided for in the principal indebtedness
and shall be payab]e in approxrmately equal monthly payments for such pericd as may be agreed upon
by the Grantor and: Benefrcrary Failing to agree on the maturity, the whole of the sum or sums so
advanced shall be due and payable thirty (30} days after demand by the Beneficiary. In no event shall
the maturity extend beyond the ultimate maturity of the note first described above.

14. If the mdebtednes secured hereby be guaranteed or insured under Title 38 United States
Code, such Title and Regulatlons iIssued thereunder and in effect on the date hereof shall govern the
rights, duties and Ilabrllt[es of the“parties hereto, and any provisions of this or other instruments
executed in connection wrth sald mdebtedness which are inconsistent with said Title or Regulations are
hereby amended to conform thereto ‘

T IS MUTUALLY AG;REs THAf’

15h. Should Grantor fali to make any payment or to do any act as herein provided, then
Beneficiary or Trustee, but.without: obl_rgatlo” so to do and without notice to or demand upon Grantor
and without releasing Grantor from: an‘y ebhgatlon hereof, may: Make or do the same in such manner
and to such extent as either may deem necessary to protect the security hereof, Beneficiary or Trustee
being authorized to enter upon the property for such purposes, commence, appear in and defend any
action or proceeding purporting to affect the security hereof or the rights or powers of Beneficiary or
Trustee; pay, purchase, contest, or compromlse any encumbrance, charge or lien which in the judgment
of either appears to be prior or superior hereto and in exercising any such powers, incur any liability,
expend whatever amounts in its absolute diéc'r'etion it may deem necessary therefor including cost of
evidence of title, employ counsel, and pay hiéiz_;,rbasonabie,,;,;sfezes.

16. Should the property or any part or appurtenance thereof or right or interest therein be taken
or damaged by reason of any public or prrvate rmprovement condemnation proceeding, fire,
earthquake, or in any other manner, Beneficiary may, atits opt|on commence, appear in and prosecute,
in its own name, any action or proceeding, or make an C ,»premrse or settlement, in connection with
such taking or damage, and obtain all compensation, awards or “other relief therefor. All such
compensation, awards, damages, right of action and proceeds lncludmg the proceeds of any policies
of insurance affecting the property, are hereby assrgned to Beneﬂctary who may, after deducting
therefrom all its expenses, including attorney’s fees, release any momes so received by it, or apply the
same on any indebtedness secured hereby or apply the same-to.the. res_‘oratlon of the property, as it
may elect. Grantor agrees to execute such further assignments of a "y:,compensatlon award, damages,
rights of action and proceeds as Beneficiary or Trustee may requnre -

17. By accepting payment of any sum secured hereby after.its di ate,
waive its right either to require prompt payment when due of all other” sumsrso secured or to declare
default for failure so to pay. i

18. At any time upon wrltten request of Beneficiary, payment of rts fee “and’ presentatron of
this Deed and the note for endorsement {in case of full reconveyance, for cancellatro.n and retention),
without affecting the liability of any person for the payment of the rndebtednessé"Trustee may (a}
consent to the making of any map or plat of said property; (b} join in granting any easement or creating
any restriction thereon; (c) join in any subordination or other agreement affectlng thls'Deed or the lien
of charge thereof; (d) reconvey, without Warranty, all or any part of the property.- The Grantee:rn any
reconveyance may be described as the "person or persons legally entitled thereto”, and the
therein of any matters or facts shall be conclusive proof of the truthfuiness thereof -*

19. The collection of rents, issues, and profits, or the proceeds of fire and other :nsurancej
policies or compensation or awards for any taking or damage of the property, and the appllcatlen or"

release thereof as aforesaid, shall not cure or waive any default or notice of default hereund r;:*‘o‘r

invalidate any act done pursuant to such notice.
20. The Grantor covenants and agrees that he will not execute or file for record any mstrument

which imposes a restriction upon the sale or occupancy of the secured property on the basis of race,
color, or creed. . Upon any violation of this undertaking, the Beneficiary may, at its optlon declare the
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unpald balance of the debt secured hereby immediately due and payable.

: . Upon default by Grantor in payment of any indebtedness secured hereby orin performance

of" a, y agreement hereunder, Beneficiary may declare all sums secured hereby immediately due and
~-;;5;jjpayable No waiver by Beneficiary of any default on the part of Grantor shall be construed as a waiver
‘of ani' subsequent default hereunder.

22 Upon default by Grantor in the payment of any indebtedness secured hereby or in the
performance of any agreement contained herein, all sums secured hereby shall immediately become due
and payable at the option of the Beneficiary. In such event and upon written request of Beneficiary,
Trustee: shall. sel[ the trust property, in accordance with the Deed of Trust Act of the State of
Washmgton at pubhc auction to the highest bidder. Any person except Trustee may bid at Trustee’s
sale. Trustee shail apply the proceeds of the sale as follows: (1) to the expense of sale, including a
reasonable Trustee S fee and attorney’s fee; (2) to the obligation secured by this Deed of Trust; (3) the

surplus, if any, shall be: drstrlbuted to the persons entitled thereto. Trustee shall deliver to the
purchaser at the sale its deed _without warranty which shall convey to the purchaser the interest in the
property which Grantor had: or had the power to convey at the time of his execution of this Deed of
Trust, and such as: he may have acquired thereafter. Trustee's deed shall recite the facts showing that
the sale was conducted in compllance with all the requirements of law and of this Deed of Trust, which
recital shall be prima facie, eVIdence of such compliance and conclusive evidence thereof in favor of
bona fide purchasers and encumbrances for value. The power of sale conferred by this Deed of Trust
and by the Deed of Trust Act of the State of Washington is not an exclusive remedy and when not
exercised, Beneficiary may: foreclose 'thlS Deed of Trust as a mortgage. In the event of the death,
incapacity or disability or reslgnatron of Trustee Beneficiary may appoint in writing a successor trustee,
and upon the recording of such apporntment in the mortgage records of the county in which this Deed
of Trust is recorded, the successor trusté,e shall be vested with all powers of the original trustee. The
Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of
any action or proceeding in which- Grantor"" Trustee or Beneficiary shall be a party unless such action
or proceeding is brought by the Trus‘ ' :

23. This Deed shall inure to and blnd the: heirs legatees, devisees, administrators, executors,
successors, and assigns of the parties. hereto ~All obligations of Grantor hereunder are joint and
several. The term "Beneficiary" shall mean the owner and holder, including pledgees, of the note
secured hereby, whether or not named as Beneﬁc:ary herein. Whenever used, the singular number shall
include the plural, the plural the singular, and the use of any gender shall be applicable to all genders.
If any of the provisions hereof shall be determmed to contravene or be invalid under the laws of the
State of Washington, such contravention or invalldlty shalf net invalidate any other provisions of this
agreement, but it shall be construed as if not contamlng the partlcular provision or provisions held to
be invalid, and all rights and obligations of the partles shall be construed and enforced accordingly.

24, Any notices to be given to Grantor by Beneflcrary hereunder shall be sufficient if mailed
postage prepaid, to the address of the property above descr:bed ‘of. to such other address as Grantor
has requested in writing to the Beneficiary, that such notices. be sent Any time period provided in the
giving of any notice hereunder, shall commence upon the date suc,h notlce is deposited in the mail.

25. The Beneficiary shall have all the rights and prlvrieges granted to. Beneficiaries by the Deed
of Trust Act of the State of Washington as it now exists, or under any amendment thereto.

20. "Without affecting the liability of any other person for the payment of any obligation herein
mentioned (including Grantor should he convey said real property) and wrthout affectrng the lien hereof
upon any property not released, Beneficiary may, without notice, reledase any person so liable, extend
the maturity or modify the terms of any such obligations, or grant other mdulgences release or
reconvey or cause to be released or reconveyed at any time all or any part of the reaity described
herein, take or reiease any other security or make compositions or other" arrangemen‘ts with debtors.
Beneficiary may also accept additional security, either concurrently herewith or thereafter and sell same
or otherwise realize thereon, either before, concurrently with, or after sale hereunder

Witness the hand{(s) of the Grantor(s) on the day and year first above Writteg

deton O Mt p

JOHN P. BECK

%é g&_/g £ é % 2 ;;gﬁ (Sign Original Only) .
H M. BECK, SPOUSE OF JOHN P. BECK,

pursuant to RCW 6.12 which provides for
automatic homestead.
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State of Washington
Co unty of SKAGIT

}, th “u:ndersxgned hereby certify that on this »l ’é day of 7?%&%4@2/

__, personally appeared before me JOHN P. BECK AND HANNAH M. BECK, to me known to be the
mdawdua!(s) described in and who executed the instrument, and acknowledged that THEY signed and
sealed the. same as THEIR free and voluntary act and deed, for the uses and purposes therein
ment:oned

leen under my hand and official seal the day.and year last above written.

Ll . Ipniel

Notary@ﬁﬁubllc in and for the State of Washington, residing

in said county.

Dd not record To be used only when note has been paid.
TO: TRUSTEE. . :

: End holder of the note and all other indebtedness secured by

er with all other indebtedness secured by said Deed of Trust,

has been fully paid and sattsf:ed and you are-hereby requested and directed, on payment to you of any

sums owing to you under the terms of said Deed of Trust, to cancel said note above mentioned, and

all other evidences of indebtedness: securedf.::-'by said Deed of Trust delivered to you herewith, together

with the said Deed of Trust and to reconvey,. w1thout warranty, to the parties designated by the terms
of said Deed of Trust, all the estate now,held by: ygu thereunder.

Dated , 20

Mail reconveyance to
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VA GUARANTEED LOAN RIDER

(For use with FHMA/FHLMC UNIFORM instruments for
Veterans Administration guaranteed loans)

THIS VA GUARANTEED LOAN RIDER is made on November 29, 2000 and is incorporated into and shall

be: deemed to “amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt (herein
securrty lnstrument ') dated of even date herewith, given by the undersigned (herein "Borrower") to
secure. Borrower s Note to PACWEST SERVICES, INC. (herein "Lender") and covering the Property
descrrhed in the secunty instrument and located at r

45‘21. SPRING STREET CONCRETE, WA 98237 (Property Address)

VA GUARANTEED "LOAN .COVENANT. " In addition to the covenants and agreements made in the
security instrument,: Borrower and Lender further covenant and agree as follows:

1. If the mdebtedness secured hereby be guaranteed or insured under Title 38, United States Code,
such Title and Regulatrons lssued thereunder and in effect on the date hereof shall govern the rights,
duties and liabilities of Borrower and Lender. Any provisions of the security instrument or other
instruments executed in connectlon with such indebtedness which are inconsistent with said Title or
Regulations, including, but not I| '_ted to the provision for payment of any sum in connection with
prepayment of the secured rndebtedness and the provision that the lender may accelerate payment of
the secured indebtedness pursuant to Covenant 17 of the Security instrument, are hereby amended or
negated to the extent necessary to conf.rm such instruments to said Title or Regulations.

2. This loan may be declared mmedratelx’r due and payable upon transfer of the property securing such
loan to any transferee, uniess the acceptabrlrty of the assumption of the loan is established pursuant
to Section 3714 of Chapter 37, Trt}fe 38 ,,,Umted States Code.

3. Funding Fee. A fee equal to one- ha!f of=_,one percent of the balance of this loan as of the date of
transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time
of transfer, the fee shall constitute an additional debt to that already secured by this instrument, shall
bear interest at the rate herein provided, ahd*;-;;__at the option of the payee of the indebtedness hereby
secured or any transferee thereof, shall be immediately due and payable. This fee is automatically
waived if the assumer is exempt under the pré*f?isions‘o 38 USC 3729 (c).

4. Processing Charge. Upon application for approval to allow assumption of this loan, a processing
fee may be charged by the loan holder or its authorrzed agent for determining the credit worthiness of
the assumer and subsequently revising the holder’s ownershlp records when an approved transfer is
completed. The amount of this charge shall not exceed the maxrmum established by the Department
of Veterans Affairs for a loan to which Section 3714 of Chapter 37 Title 38, United States Code
applies. ;o u

5. Indemnity Liability. If this obligation is assumed, then the assumer hereby agrees to assume all the
obligations of the veteran under the terms of the instruments creatrng and: securrng the loan, including
the obligation of the veteran to indemnify the Department of Veterans Affarrs to the extent of any claim
payment arising from the guaranty of insurance of the mdebtedness created by thls instrument.

6. Reamortization or adjustment of Debt: The interest rate, payment terms or balance due on the loan
may be indexed, adjusted, renewed or renegotiated by the Grantors under the Deed of Trust or their
successors in interest and the Beneficiary under the Deed of Trust or its successers in interest. In no
event shall the interest rate be increased beyond the prevailing VA rate at the tlme the loan was closed.
The provisions of this paragraph are hereby deemed to be incorporated wrthln the :terms of the Deed
of Trust and the Deed of Trust Note secured by this Deed of Trust. i

IN WITNESS WHEREOF, borrower has executed the VA Guaranteed Loan erer

%HN P. BECK |
% M. BECK : Z
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