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AN TITLE CONPRRY OF SKAGIT COUNTY 17 55 1] 3

DEED OF TRUST

Reference # (if appllcable) acdionsl on page
Grantor(s): 7

1. LANE, JR., RALPH Ko
2. LANE, LISA. L.

Grantee(s)lAssrgnee/Beneflclary
PEOPLES BANK, Benef;mary
LAND TITLE COMPANY- OF S.KAGIT COUNTY, Trustee

Legal Description: TR 1 & PTN OF 2 SP 34—79 IN 11-35-3 E W.M. Additional on page 2
Assessor’s Tax Parcel ID#: 350311 0—002—0027

THIS DEED OF TRUST IS DATED N.VEMBER 29, 2000, among RALPH K. LANE, JR. and
LISA L. LANE, EACH AS THEIR SEPARATE ESTATE, whose mailing address is 7029
WORLINE RD., BOW, WA 98232 (referred to below as "Grantor"); PEOPLES BANK, whose
mailing address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender" and sometlmes ‘as” "Beneficiary"); and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing. address is 111 E. GEORGE HOPPER RD,,
BURLINGTON, WASHINGTON, 98233 (referred to below as "Trustee")
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11-29-2000 DEED OF TRUST Page 3
L ,anf' No 5019995-101 (Continued)

'EEDuty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
: eplacements and maintenance necessary to preserve its value.

‘_.;;NUIsance, -Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
-' stnpprng of 'or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
::and gas), soll gravel or rock products without the prior written consent of Lender.

Removal ef !mprovements Grantor shall not demolish or remove any Improvements from the Real Property without
the prior wrrtten consent of Lender. As a condition to the removal of any Improvements, Lender may require Grantor
to ‘make- arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal
value. S .

Lenders R ght' {o Enter Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantor's compliance with
the terms and condltlons of thrs Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities: applicable to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulatron and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has potified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not' Jeopardrzed Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory.to Lender to protect Lender’s interest.

Duty to Protect. Grantor agrees nerther to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

- DUE ON SALE - CONSENT BY LEMDER Lender may, at its option, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) mcrease the interest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other.‘conditions as-Lender deems appropriate, upon the sale or transfer, without the
Lender’s prior written consent; of all or-any part” of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years lease—option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnershrp or limited liability company, transfer also includes any change
in ownership of more than twenty-five percent (25%)-0of the voting stock, partnership interests or limited liability company
interests, as the case may be, of Grantor. Howevel “this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatrng to the taxes and liens on the Property are a part of this Deed of
Trust. P

Payment. Grantor shall pay when due (and in all events prror to dellnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and rmposmons levied aga}nst or on account of the Property, and shall
pay when due all claims for work done on or for serviges rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority. over or equat to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due: and except as otherW|se provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax assessment oF claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property isnot Jeopardrzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security: satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other.charges that could accrue as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend. itself- ang Lender and shall satisty any adverse
judgment before enforcement against the Property. Grantor shall name Lender S an addrtlonal obligee under any
surety bond furnished in the contest proceedings. 5o n

Evidence of Payment. Grantor shall upon demand furnish to Lender satlstaotory evrdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to ctelrver to Lender at any time a written
statement of the taxes and assessments against the Property. G

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days beforefs~any=work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granter can and will
pay the cost of such improvements. 4 .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a
Trust.

| ar gt' this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire 1nsurance with standard. extended
coverage endorsements on a replacement basis for the full insurable value covering all tmprovemx “on.the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably Tequire.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and |ssued by'a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender:y“
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stlpulations that~

coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender.".Each .=

insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be [mparred iné
any way by any act, omission or default of Grantor or any other person. Should the Real Property at any time
become located in an area designated by the Director of the Federal Emergency Management Agency as'a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set-under
the National Fiood Insurance Program, or as otherwrse required by Lender, and to maintain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the est[matéd’"
cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do so within
fiteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, paymerit-of any
lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to

T |t|||\
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FUFiTHER “ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attor ey—m—fact are a part of this Deed of Trust.

\_.,Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
- deliver; or.will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
;-;fplaces as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, ﬂnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and™“{by the liens and security interests created by this Deed. of Trust as first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in
writing, Grantor shall teimburse Lender for all costs and expenses incurred in connection with the matters referred to
in this paragraph :

Attorney—ln-Fact Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantors attorney—m—fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as-may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the
preceding paragraph. ; x

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the oblrgat[ons
imposed upon Grantor under this..Deed. of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and delrver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender’s security mterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by appllcable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto", and the recitals rn the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters: or facts 4

DEFAULT. Each of the followmg at the 0 tlon of Lender shall constitute an event of default ("Event of Default") under this
Deed of Trust: A

Default on lndebtedness Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments Fal[ure of Grant' 'W|th|n the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure of Grantor to comp[y with' any other term, obligation, covenant or condition contained in
this Deed of Trust, the Note or in any of the: Related locuments

False Statements. Any warranty, representat'on or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the Note or‘the‘Related Documents is false or misleading in any material respect,
either now or at the time made or furnished. -

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any time and
for any reason. Ny :

Death or Insolvency. The death of any Grantor, the msolvency of Grantor the appointment of a receiver for any part
of Grantor’s property, any assignment for the benefit of creditors, any. type of creditor workout, or the commencement
of any proceeding under any bankruptey or insolvency Iaws by or agalnst Grantor.

Foreclosure, Forfeiture, etc. Commencement of foreclosure of forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by:any: credrtor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply | in ‘the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written notice of such claim and furnlshes reserves or a surety bond for the claim
satisfactory to Lender. - Y

Breach of Other Agreement. Any breach by Grantor under the terms‘:o any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein; mcludlng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether ex:stmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or_disputes the’ valld_lty of, or liability under,
any Guaranty of the Indebtedness. Lo :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at ary tlme thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remedles i addltlon_:fto any other rights
or remedies provided by law: ,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre lndebtedness lmmedrately
due and payable, including any prepayment penalty which Grantor would be required to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rig] :,;to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ledlClal foreclosure
in either case in accordance with and to the full extent provided by applicable law. S ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have

e ng'hts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s.
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the =
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor’s attorney—in—fact to endorse instruments received in payment thereof inthe « ~
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender‘
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not.any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in persen by
agent, or through a receiver. >

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part 0
the Property, with the power to protect and preserve'the Property, to operate the Property preceding or pendlng e
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, .over and above the costof”
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
lndebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

l\\\l\ll\\ll\\\l\\\\\l\\l\ll\l\\\\ll\llll\l\\\\llll\\\l\\l\ll\\\
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s'-‘1;'1§,_.'29_2ooo DEED OF TRUST Page 7
Loan No 5019995101 (Continued)

Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible for ali
obhgahons in this Deed of Trust.

= ‘,.;Severabllity If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or

- unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable

as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified

to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stncken and aﬂ other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and A55|gns Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of.-Trust shall: .be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with“Grantor's sucecessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensmn WIthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence - T[me is of the essence in the performance of this Deed of Trust.

Waivers and Consenls Lender shall not be deemed to have waived any rights under this Deed of Trust (or under
the Related DOCUments) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust: 'hali not.constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall conshtute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance shall net: conshtute contmumg consent to subsequent instances where such consent is required.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

- EACH GRANTOR ACKNOWLEDGES :"HAVING FIEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS,

GRANTOR:

LANE i e

staTEoF WD & 4 iaen jrv‘ﬂ

) S§S. ":.:,ki,{;:i':

COUNTY OF Y O =N Ao )

On this day before me, the undersigned Notary Public, persorﬂltp Dpe %
personally known to me or proved to me on the basis of satisfagtd gvld | L
executed the Deed of Trust, and acknowledged that they sugned’ﬁ: e!i of st as then’ freeand voluntary act and deed,
for the uses and purposes therein mentioned. g
%, 0 03 '\
E\i \‘

Given under my hand and official seal this

206 ¢ .

f o

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby
requested, upon payment of all sums -owing to you, to reconvey without warranty, to the’ persons-r ent;tled thereto the right,
title and interest now held by you under the Deed of Trust. &

Date: Beneficiary:
By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.28a (C) Concentrex 200¢ Allrightsreserved. [WA-G01 E£3.2919995101.LN R5.0V[:
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Schedule "A-1'" P-95113-8

DESCRIPTION:

Tract 1 of ShortgPlatho 34-79, approved January 23, 1980 and
recorded January 25, 1980, under Auditor's File No. 8001250003
in Volume 4 of Short Plats page 22, records of Skagit County,
Washington; belngat*portlon of the Northeast % of the Northwest
¥ of Section 11, Township 35 North, Range 3 East, W.M. ALSO
that portion of iTract .~2. of said Short Plat belng more
particularly descrlbed as follows

Beginning at the Southwest corner of Lot 1 of Short Plat No. 34-
79; ¢ i

thence North 64°20° 04"%East 'a distance of 84.93 feet to the
Southeast corner of said: Lot 1, said point being the true point
of beginning;

thence North 78°30'29" East .a distance of 80.92 feet to a point
which bears Southeasterly “a dlstance of 8.00 feet from the
Southwesterly corner of a shed, .as' it existed in January, 1980;
thence North 72°16'00" East, parallel with the Southeasterly
wall of said shed, and the pro]ectlon thereof, a distance of
182.10 feet to an existing fence on the. Easterly bank of Edison
Slough, as shown on the face of sa1d~Short Plat;

thence North 36°48'25" West, along. sald fence llne, a distance
‘of 71.24 feet to an angle point; i;

thence continuing along said fence llne North 57022'51" West, a
distance of 46.17 feet to the North line of“said Lot 2;

thence South 89°56'33" West, along said North line, a dlstance
of 133.28 feet to the Northeast corner of Lot 1;

thence South 13°52'48" West, a distance of 158 00 feet to the
true point of beginning. EXCEPT from ~all ‘the above, that
portion lying Easterly of the East line of. the Edlson Slough

TOGETHER WITH non-exclusive easement for 1ngress egress and
roadway over and across a 20 foot wide strip of~ 1and in the
Northeast % of the Northwest % of Section 11, Townshlp 35 North,

Range 3 East, W.M. belng also a portion of Lot 2 .ffShort Plat
No. 34-79, as recorded in Volume 4 of Short Pla;sf .page 22,

under Auditor s File No. 8001250003, records of Skaglt County,
Washington, the Northerly line of sald strip belngzdescrlbed as
follows: S

"ll

Beginning at the Southwest coiner of Lot 1 of said Short Plat;

thence North 64°20'04" East, a distance of 84.93 feet to the
Southeasterly corner of said Lot 1, said point belng the"
terminus of this description.

Situate in the County of Skagit, State of Washington.

lll|ll|0||\lﬂl\ll|ll\||||\\\|IU\||IJ|\‘|||l\||lI!Jllll|ﬂ|llﬂH||l
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