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FIRST AMERICAN TITLE 0O
DEED OF TRUST L3605

Additional on page

Reference # (if apphcable) "
Grantor(s):

1. LAMBERTSON THERESA M.
2. LAMBERTSON DANIELD

Grantee(s)lASSigneelBeneﬁcnary
PEOPLES BANK, leneﬂcuary
FIRST AMERICAN TITLE C.MPANY OF SKAGIT COUNTY, Trustee

Le8al Descri _[ptlon SECTION 12 TOWNSHIP 36, RANGE 3; TRACT
F SHORT PLAT 33-84, VOL 6 PAGE 191 Additional on page 2

Assessor’s Tax Parcel |ID#: 36031 2— —@06—0100 R103733

THIS DEED OF TRUST IS DATED NOVEMBER 30, 2000, among THERESA M. LAMBERTSON
and DANIEL D. LAMBERTSON, with title. vested as DANIEL LAMBERTSON AND THERESA
LAMBERTSON, HUSBAND AND WIFE, whose mailing address is 1036 LAKE SAMISH RD.,

BELLINGHAM, WA 98226 (referred o' below as. "Grantor"), PEOPLES BANK, whose
mailing address is 1801 RIVERSIDE DRIVE MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as' “Beneflclary"), and FIRST AMERICAN
TITLE COMPANY OF SKAGIT COUNTY, whose malllng address is 111 E GEORGE HOPPER
ROAD BURLINGTON WA 98233 (referred to below as "Trustee").

£y




......

Wwdevier:'c 8 Joz 9obed oooz:oem o |
| mupnv Kxunoo uﬁexs ' )

yiiidii

,f*-;o e LuJoJJed Jsuuew A|e|.uu e u; pue Auoms ueus pue ‘enp awooaq Asyj SB Isnil Jo paaQg SIy} AQ palinoses sjunowe
IIB‘JGH.,G‘! 0} ﬁBd lBYS JojueD) ‘Sniy jJo peeq siuy} ul papiaoid esimisyjo Se jdeox3 "IOINVIWHOIHId ANV LNIWAVI

. ~':SINHIL DNIMOTIOH JHL NO G3Ld3DJV ANV N3AID SI 1SNYL 40 @330 SIHL "LSNYL 40 330 SIHL ANV
‘SINIWND0A QILVTIYH FHL ‘ILON JHL HIANN HOLNYHD 40 SNOILYDITEO TIV ANV ANV 30 IONVYNHOAHAd
-(2) _aONv SS3aNG3LE3ANI 3HL 40 INIWAvVd (1) 3”NO3S OL N3AD SI ‘ALH3dOHd TYNOSH3d ANV
smaa FHL NI LS3HALNI ALIHNO3S SHL ANV SINIY 40 INJWNDISSY SHL DNIGNTONI ‘1SNHL 40 a33a SIHL

"S89)SNJ} J0SS800NS IO
emmsqns Aup PUE AINNOD LIDYHS 40 ANVAWOO FLIL NVOIHIWY LSHI4 SUBSW ,A8ISN1), PIOM SUL 83jSniL

S ‘Apadold ay} woly paAusp sueusaq
JGLI]E) pue ‘sji jO.Id sameﬂm ‘SaNss| ‘ewooul ‘SenuaAal ‘sjual ainjnj pue ]UGSBJd [|B SUBaW ,Sjuay, pIom 3yl ‘sjudy

n - o “1SnJ1 J0 peeq siu} Aq painoes
;ou eJB pu*e s;uaumooq pajejay, Jou aie sjusweaibe Ajuwapul |e;ua|,uuom\ue 8y} 1eul ‘pepinoid issaupejqspu|
ayl- ujim uouoauuoo Ul pginoexe ‘Bupsixe Jayeassy JO mQu Jayeym ‘Sjudwnoop pue sjuswesibe ‘sjuswnisul
Jayjo* ne ‘pue. “isniy ;o_ spasp ‘sabebpow ‘sjuawsalbe Aunoes ‘senuesend ‘sjuswesibe ueo] ‘sjuawsalbe Jpalo
‘sej0U Amssr md 1|e- eueuwu Jnoyym spnjoul pue ueaw SUBWNI0(] Pajedy, SPIOM 8yl “Sjuawnaoqg paje|oH

: "UO|J08S JUBID) pUB 80UBABAUOD),
ay} ui aAoq'e paquasap s;qﬁu pue sjsessul ‘Apgedosd ay) uesw ,Auedoid [eay, spiom 3yl -Auedoid [eay

Apedmd ;euosmd 8y} pue Apadold jeay au} Ajoao9)|00 sueaw Apadold, piom ayl "Auadoig

S - Apadmd 3y} Jo uonisodsip Jayjo 1o ajes Aue woly (swniwa.id jo spunjel
pue spasooud aoumnsul IiB uoue;uwu noyum Buipnjour) speesosd pue uosiay} spoid pue sansst e yum 1ayebo;
pue ‘Auadoid yons jo Aue 1048 ojnIYsSans jle pue ‘jo sjuswede|dal |[B ‘0} Suoyppe pue ‘sped ‘SUOISSSOOE [[B YIM
layjefio} ‘Apedold [eay ay; of paxu;e 10 payorye Jayealay J0 MOU PUE ‘JOJUBIE) AQ PBUMO Jayealay Jo mou Auadoid
jeuosiad jo ssoiue Jet.no *pue ‘saJnixy ‘wewdinbe |8 ursw ,,Auedmd [euosied, spiom ay| -Apedoid |euosisad

*9JON 8y 10} suonnmsqns
pue ‘sbBuioueuyol suoueoulpou.x ‘suo:sua;xe ‘sjemaual |8 yum Jayjebo; Jepua-| 0} Jojein woy 00°GL0 w_s

Jo Junouwe jediound |em5uo aq; Ul ‘0002 ‘0t JOQWIAON pajep JJON 3y} sueaw ,3JON, PIOM 8yl °3JON
suﬁlsse pue $105$800NS S} MYNVYE SI1dO3d suesw Japuei, pJom ay J_ Japua-l

2J9H reniuy) a|qeecuo;ueun 'asmuaum awooaq ABW Jayeaiay Jo aq ABW SSaupa}gepu| Yons TSUNBUM: pue
‘suonejiw jo synje)s Aue Aq paueq awoaaq Aew Jeyealay Jo aq Aew sssupsigepu] yons uodn A18A003l JayjBym pue
‘@simiayjo Jo Jojuesent se psjebygo soyeym- s.lamo yum Aguiofl Jo Ajenpiaipul a|qel] 99 Aew JOJUBIY) Jayjeum pue
pejepinbyun Jo pajepinb) quabunuod lo- BJN(0SGE ‘SNp JOU JO 8NP JBYIBYM “SSIMIBU0 JO AIBJUNIOA JBYJBYM ‘SION au)
jo esodund ay} 0} pejelalun 0 pajees Jayleym ‘Buisue Joyealoy JO BulSIXe MOU JBYISYM ‘WSY} JO SI0W JO Buo Aue
Jo “Jojueip) jsurebe Jspua AQ SWIE(D |[e SE [lam Se “Way} JO 8J0W JO Juo AU JO ‘JapuaT 0} JOJUBIL) JO ‘UOBIBY} jSaIB)Ul
snid ‘saiijiqel pue sjgap ‘suoiebl|qo ||B Sapnjoul ,SSaupsjgapu|, PIOM 8y} ‘SJ0N By} O} UORIPPE Ul JSnJL JO peeq
Sy} Ul pspircid SB SJUNOWE YONS UO JSaldjul Yim mq;eﬁo; ‘IsnJ{ JO pasq siy} Japun Jojueiy) JO Suoyebiqo aoiojus
0} JepuaT Jo a9sni| Aq peundu; sasuadxe 10:JojueIn).Jo suolebiiqo ebieyosip o} Jspua AQ pasueape 10 pepuadxs
sjunowe Aue pue 8}ON 8y} Jepun ame&ed ;seua;w pue [ediouud e suesw ,SSeUp}GepU], PJOM 8Y] “SSSUPSGIPU|

5% Auedmd [eSY 8u} uo LUOKONIISUOD JBYJ0 pue
sjusweoe|dal ‘suoyippe ‘saiioey ‘Apedold |eea aq; uo paxiye Sewoy eiqow ‘sainjonuys ‘sBuip|ing ‘sjuswanoidw
anjn; pue Buysixe e uopeHWI NOYUM sapmsm pute sueeLu ,,s;ueux—.v\mduuu piom 8yl -sjuswarosduif

sseupa;qapm BU} UM LOYORULOS Ul Saled UOBPOWWOdO.
pue ‘sayeins ‘siojuesend Ile pue Aue uoyeNwl oYM sapmou; pue ‘SueSW JOJUBIEND), PIOM BY| “lOjuerens

NOSLHEIEIWVT CI ‘IEIINVG pue NOS1HIgNVY1 ' vSIHIH L uonejw
Jnoypm Buipnjoul ‘ysnuy jo paaq sy} Buygnoexe seius pue suosued ue pue Aue suesw ,JOWUBID), PIOM BY] -lOjuein)

: L UET4 8niy Jo paeq SIuj JO UONOSS Sseupajgepul
Bunsix3g ayj ur mojeqg paquosap sseupa;qepun 8y} ueaw ,,ssaupa;qepul- uuslxa,, Spiom 8yL ‘ssaupalgapu] Bunsxg

"sjuay pue Apedold [euosiad ay; o) Buneas suoisinold jsalequl Amnoas pue ;uewuﬁisse [[B uolBlWI) JNOYUM Sepnjoul
PUB ‘99)SNJl puB ‘Japus Jo;ums Buowe jsniy jo paaqg sy} ueaw ,,1an L0 peeq,, spiom 8yl “Isnil Jo paaQ

JSNILJO: paaq siy} ul Jepua, Se 0} pauLs)al
SI OS[B YMNVYE ST1dO3d "subisse pue s1055809NS SH “HYNVE sajdo:-]d ‘suBalL. ,,Melouaueg,, piom 8yl -Aeoysusg

"BOLBWY JO SAIBIS PAHUN 8} JO ABuow [Nyme] Uy SJUNBLE ueaw ||eus SJUNOWE Ie|lop O} S8Jussaal fIy
"9P0Y [BI0ISWILIOD WUOYUN SY} Ul SWIS} Yyons 0} panquye sbuiueslu ayy sney {jBYS JSnJ| J0 peeq SiL} Ul pauyep asimiey;o
Jou swia] Jsnii jo pasq SIy} Ul pesn usym sBuiuesw Buimo|o} sy} amaq 1|eqs Spiom Bmmouo; 8yl °SNOILINId3a

. ssaupa;qapu; am 40 yed Jo |je Jo uonela@ooe
uodn paonal Aueouewo;ne 2q ||leys pue uoudo sJopuaT je paxoaas aq Aew aSUSN-YIYM smom pue sjuay 8y} 109102 0}
asuady| B Jojueln) 0] sjuelf Jepua ‘snuy jo paaq siy} jo Buipiodal sy) uodn ayecyD pue pa;oe;lad ‘oioads aq 0} papusjul
S| Juswiubisse siy) AQ pajeasd ualf sy (020°80°59 MOY UlIM SOUBPIOOOE Ul PapIoddl Skjustiubisse syl -Aupadoid sy jo
s;umd pue ‘sjusy ‘sases| ||e O} puB Ul JSaIBUl PUE ‘a ‘Jybu S I0JUBIL) JO B ‘1spua] o; Amnoes se suﬁlsse Agasay Jojuein

"EEZE0LH 00L0—900—1-21€09€ St Jaquinu uoieoyyuepi xe} Auadoud [eay ey gazgs VM ‘WYHONITI3g
“Qd HSINVS 3V 9£0L Se umouy Ajuowwod S| ssaippe s1| .IO Auado.u [esy aylL

LIDVIS 40 ALNNOD ‘NOLONIHSVM 40 JLVIS BHJ. NI E.I..VﬂJ.IS

WM ‘LSV3 € IDNVH ‘HIHON 98 dIHSNMO.L
‘2L NOILO3S 40 2/ HLHON 3IHL 40 NOILHOd V DNI3gS ‘NOLONIHSYM ‘Al NNOD .
LIOVXS 40 SAGHOJ3H ‘161 39Vd ‘S1v1d LHOHS 40 9 INNTOA NI ‘SSOGM L8
"ON I74 SHOLIQNY H3ANN ‘v861 ‘6L HIAWIAON Q3AHODIIH ANV ‘v86L ‘vi |
H3g9IN3AON G3A0OHddVY ‘v8-£€ "ON 1v1d LHOHS AINNOD LIDVMS 40 v J.OVH.I.Z’%;E,

:(.,Apadoud [eay, ayy) uo)buiysep Jo a].e;s ‘A;uneg
1!53)]3 ‘Ul Poajedo| ‘siejew Jejiwis pue jeusyjosb ‘seb 0 ‘sjeieulw [[B UORBJIWI INOYIM 6unpn|ou1 Auedo,ldsé*
[ea) ey} o} Buyeds syoid pue ‘seyehos ‘spybu Jayjo e pue (sjy6u uonebull Jo YoUP yum senquun ul 3ools Buipnijoup)
siybu youp pue sybu Jepem ‘Jejem (e ‘seoususpndde pue ‘Aem jo syBu ‘SjusWeses |8 ‘sainixy pue s;uewa/\mdwl
‘sBuipjing pexu;e 10 psjoass Ajuenbasgns 1o Buysxe |l ypm Jeyieboy ‘Auadoid [ees paquosep Buimojioy e} o3 pue
ul 3sauaul pue ‘apn Wbu sJojuein) Jo e ‘Aeioysuag se Japua-q JO Jyaudq ayj 1o} pue uoissassod pue Ajua Jo Jybu
‘ales jo Jamod yum jsnij uj 83)snii o} SA9AUOCD J0juRIY) ‘UoNeIBpPISUOD J[qen|eA Jo4 "INVHD ANV HONVASANOI)J

| (panunuo) LOL-b666L0G ON ueoq .~ -
¢ obed 1SNyl 40 a33a 0002-08-1L



( an No 5019994-101 (Continued)

Granto_. ' obllgatlons under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
:fProperty shall be governed by the following provisions:

Possessmn and Use. Until the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
isa license. from Lender to Grantor automatically revoked upon default). The fot[ow:ng provisions relate to the use of
the Property or to other limitations on the Property. The Real Property is not used principally for agricultural
purposes A

Duty 1o Mamtam Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements and mamtenance necessary to preserve its value.

Nwsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or. rock products without the prior written consent of Lender.

Removal of Improvements .Grantor shall not demolish or remove any Improvements from the Real Property without
the prior written‘consent of Lender. As a condition to the removal of any Iimprovements, Lender may require Grantor
to make arrangements satlsfactery to Lender to replace such Improvements with Improvements of at least equal
value. E,

Lender’s Right to En't'er Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lerider’s interests and to inspect the Property for purposes of Grantor's compliance with
the terms and conditions of thts Deed of Trust.

Compliance with Governmental Requ;rements Grantor shall prompily comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to'the‘use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation. 4and withhold compliance during any proceeding, including appropriate appeals,
so long as Grantor has notified Lender in wrttlng prior to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lenders interest.

Duty to Protect. Grantor agrees neither te abandon ner leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above 4n this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender. ay, atits option, (a) deciare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the mterest rate provided for in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upeon the sale or transfer, without the
Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any rrght title or interest therein; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, Iease—eptlon contract or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited I|ab|I|ty company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the votmg stock, partnership interests or limited liability company
interests, as the case may be, of Grantor. However, this optron shall not be. exercnsed by Lender if such exercise is
prohibited by federal law or by Washington law. 3

TAXES AND LIENS. The following provisions relating to the taxes and [lens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to dehnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against'or on account of the Property, and shall
pay when due all claims for work done on or for services rendered ar, matenal ‘furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest.of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the:_;e isting lndebtedness referred to below,
and except as otherwise provided in this Deed of Trust. i ;

Right To Contest. Grantor may withhold payment of any tax, assessment sorsclaim in connectlon with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property:is fiot: Jeopardlzed If a lien arises or is
filed as a result of nonpayment, Grantor shali within fifteen (15) days after thelien arises or, if a lien is filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satlsfactory to_Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could-accrie as a result of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satlsfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an- addrttonal-f oblrgee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tr e a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materralmens lien, “or

other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00, Grantor.
will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Granter can and wrll;_fi;:~

pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of: thrs Deed Of

Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extende 5
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the ‘Real

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a. |
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender

from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days’ prior written notice to Lender. “Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
any way by any act, om|SS|on or default of Grantor or any other person. Should the Real Property at any time
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_Loan No 5019994-101 (Continued)

?nommat party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be
: dellvered to LLender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes fees and charges are a part of this Deed of Trust:

fCurrent Taxes, Fees and Charges. Upon reguest by Lender, Grantor shall execute such documents in addltlon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Reat. Preperty Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recordmg, pertectlng or continuing this Deed of Trust, including without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The totlowmg shall constitute taxes.to which this section applies: (a) a specific tax upon this type of Deed of
Trust or: upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized.or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on: thls type. of Deed of Trust chargeable against the Lender or the holder of the Note:; and (d) a
specific tax on aII or any portlon of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes 1f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the. same: effect as.an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufﬂcrent corporate surety bond or other security satistactory to Lender.

SECURITY AGREEMENT FINANC!NG STATEMENTS The following provisions relating to this Deed of Trust as a
security agreement are a part of: thts Deed ot Trust

Securily Agreement. ThtS mstrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other: persenal property and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request. by Lender Grantor shall execute financing statements and take whatever other
action is requested by Lender to ‘perfect and.continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust'in the'real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all’ expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in @ manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender W|th|n three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of GrantOr (debtor) and Lender (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT.
altorney-in—fact are a part of this Deed of Trust.

he following ﬁprovrstons relating to further assurances and

Further Assurances. At any time, and from trme to time, Upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to-Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as'the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all.stch mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements mstruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable-in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the'Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust on: the Property, whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connectlon W|th the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to rn the"p cedlng paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such® ‘purposes,. Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delrverlng, tllmg, recording, and domg all
other things as may be necessary or desirable, in Lender’s sole opinion, to acc;ompllsh the matters referred to in the
preceding paragraph. ., :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwrse pertorms all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and’.defiver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any flnancmg statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be oonclusrve proof of the
truthfulness of any such matters or facts. N :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of detault ("Event of Default“) under this
Deed of Trust: -

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebted:n'e

this Deed of Trust the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or en behatf of?*
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any matenal respect
either now or at the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documents to create a valid and perfected security interest or lien) at any tlme ar
for any reason. .

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any pa
of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement &
of any proceeding under any bankrupicy or insolvency laws by or against Grantor. e

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by JUdICIal
proceeding; self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faith dispute byGrantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceedlng,

RN A
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an No 5019994-101 (Continued)

’Trustee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
: medles set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
“ by notice.and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
, -"“Wlth”"‘ nd o‘-ﬁthe full extent provided by applicable law,

Successor Trustee Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
Eappomted hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of Skaglt County, Washington. The instrument shall contain, in addition to all other matters required by state
law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and aeknow!edged by Lender or its successors in .interest. The successor trustee, without conveyance of
the Property shall succeed to ali the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable Iaw Thls procedure for substitution of trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
law to be given in anather manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise requrred by Iaw) and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mazled shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, pestage prepald directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of thenotice Is to change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has .priority over.this Deed of Trust shall be sent to Lender’s address, as shown near the
beginning of this Deed of Trust 'For notice purposes Grantor agrees to keep Lender and Trustee informed at all times of
Grantor's current address. : -

MISCELLANEQUS PROVISIONS.' The_{followmg mlscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust: together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless glven in wntmg and S|gned by the party or parties sought to be charged or bound by
the alteration or amendment. k e t

Applicable Law. This Deed of Trust,,has been delwered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington. .

Caption Headings. Caption headings in. thls Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of thls Deed of Trust.

Merger. There shall be no merger of the lnterest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of
Lender. .

Multiple Parties. All obligations of Grantor under thls Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor. This means that. each of the persons signing below is responsible for all
obligations in this Deed of Trust. t Gk

Severability. [f a court of competent jurisdiction ﬁﬁ::,dszﬁ:any pro,}z?isi;bn of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall.not'render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any ‘such-offending.provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending proVision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall.remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit 'of the partles their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and-the |ndebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust O hablllty under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trus .

Waivers and Consents. Lender shall not be deemed to have waived any: nghts under thls Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lenden No delay or-emission on the part of
lLender in exercising any right shall operate as a waiver of such right or any other’ right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's rlght otherw:se to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, norany ‘course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor’s obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the grant[ng of stich-consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where. such consent is’ requ:red

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits o he homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust _ ;

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUS
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

11-30-2000 DEED OF TRUST Page 7

' DANIEL D. LAMBERTSON )
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