- RETURN ADDRESS:
& ‘Whidbey Island Bank
Burlington Office
+ 1800.S. Burlington Ave.
‘P.O. Box 302
ﬁBurlmgton, WA 98233

RST AMERICAN TITLE CO.
' DEED OF TRUST 2 @’_’35&9 E-2

DATE: November 30, 2000

Reference # (if appllcable) 8635645 o Additional on page _
Grantor(s):
1. MCKINNON, LARRY.M -
2. MCKINNON, MICHELLE

Grantee(s)
1. Whidbey Island Bank '
2. First American Title Company of Skaglt County, Trustee

"énacortes" Additional on page

Legal Description: Lots 3 and 4, Block 25 E
Assessor’s Tax Parcel ID# R55021 "

THIS DEED OF TRUST is dated November 30, 2000, among LARRY M MCKINNON and
MICHELLE MCKINNON; husband and wife ("Grantor"); Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington Ave ‘P.O. Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender" and sometlmes as "Beneficiary"); and First
American Title Company of Skagit County, whose ma:!mg address is 1301-B Riverside Dr.,
Mount Vernon, WA 98233 (referred to below as "Trustee“) :




Nd8S:e0:Zl 6 JoZ  bed 0002/0¢/L
loypny Ajuno9 jibeys ¢

T

oéﬁeq;o IIe op ||'eqs lojuelg Apedoid ey} pepualjeun aABs| JOU LCPUBGE O} Jayjeu saaibe lojueigy "jo8joid 0} Aing

AE 1salsjut s, Jepus 108)04d 0} ‘1epuaT 0} AI0JoB)SIIES A|qRUOSES) ‘pUoq A12INS B 10 Alunoes eyenbape jsod
0}ojuBln) annbal Aew Jepus pezipsedos| Jou are Apadoud ey} | sjseusyul sJepue ‘uojuido sjos s Jopua ul ‘se Buo
+08 pue o0s Bulop 0} youd Buyum i Jspus payjou sey Jojuels) se Buo] os ‘sjeadde syeudosdde Buipnjour ‘Buipesso.d
;Aue Buunp souendwoo ployyum pue uogenbal Jo ‘8OUBUIPIO ‘MB| Yons Aue yje poob U }Sejuod Aew lojueln) Py
& SSRIQESI] UM SUBSUISWY BY} ‘UOITBNLIY INOYIM Buipnjoul ‘Apedoud ayj jo Aouednooo 1o asn ay} 0} 8jqeo)dde sejuoyne
«. [Bjuswiuienof Jle jo ‘08ye u| Jeyesiay J0 mou ‘suopenbal pue ‘seouBUIPIO ‘SME| ||B Yim ‘JeuuBw Aue uy Apsdoid ay)

“Adnoog’ Jo asnasimIaylo 10 ases) ‘Jusl oYM JaABOSIBYM SInjBU AIBAS JO SeNjue Jo suoslad J8yjo Jo sjusua) ‘sjushie | Aq

eogeg_;dwoo asneo Andwold |leys pue ‘Aldwoos Apdwoud [eys lojuesy “spusawaInbay [ejuswuIsAoy Yum asueldwor)

LI

5

¢ e

e

i

.
s

ISNUL O PaaQ SIU} JO SUOHIPUOI PUB SWIB) By} YIm
eau'e”d.uug.af‘-"s‘geiug;-g'*';p sesodind Joy Apadold eey ayy joadsu) 0} pue sjsaIsjul S JBPUST 0} pUSyE 0} SeWl SjGBUOSES)
fi'e ye Auedoid !aea;_,_e?gis}uodn 1Bjus Aew seanejussaidal pue sjuebe sspus pue Jepuan Jajuz o} by s.a9puar

'e:gnff'éﬁ |‘i§nb5;}§ga[ 1® 0 sjuawanosdw) ypm sjuswenoidw| yons soejdal 0} jepue o} Aojoeisies sjusweabusle

9)eW 0} Jojuess) ég[h,pefﬁp‘w 19pueT ‘sjuswanoldwi Aue JO JeAOwWal 8U) O} UOYIPUOD B Sy "JUSSUOD USHUM Joud s spus
noypm Ausdord |éag;.;.eu1_&gmg; sjusiencldw| Aue aAOWSS IO YSIIOWSP JOU |jBYS JOJUBID) ‘sjuswanoidwi Jo feaoway

JUSSU0D usjum Joud s I8pusT noyiim sjonpoud 3001 10 [9ARIB |10S ‘eloos
‘Ao ‘leod ‘(seb Pue o Bulpnjou) sieseutw ‘Jequiy Aue ‘encwes oy Jybu ey) Aued layjo Aue oy juelb 10 ‘aaowa. jou
fiim Jojurin) ‘Bujobeioy sy jo Aiieasusb sy Bupiwy oy ‘Aedoug eyy jo uoipod Aue Jo Auadoid sy} 0} 40 uo QJSEM 10
jo Buddiys Aue seyns 1o ‘Hwued ‘Nwwod Jou sauesinu Aue yuued Jo }oNpuod ‘8SNeS J0U |lBYS IOJUBID) "JISBA ‘9oUeSInN

"8SIMIBY)O JO SINSO[0810)
Aq Jsypym ‘Apedolq sy} urgsaseiul Aue jo uolsinboe S/8pue AQ pejosye 8q JOU |[BYS PUB jSnJy J0 pseq SIy} 1o
usii 8y} JO 8dUBABAUCOBI puB UONJEBJSIIES:BU} PUB SSBUP8}gapU| 8y} JO JusWABd aUy) SAIAINS Ileys ‘Ayuwapul 0} uoieblqo
8y} Buipnjoul ‘jsnuy jo peeq.8y) 40 UONOSS SIY} JO SUOISINOID By IOJIBID) O} UMOU USSq S8ABY P|NOYS IO SEM SWES 3Y)
jou Jo Jsyiaym ‘Apsdold auy urisaieiu 10, diYsIsumo S ouelr) oy Joud Bunnoo0 aseale! pausealy) Jo esesjal ‘esodsip
‘abrio)s ‘ainjoejnuew ‘uonessusb ‘esn Aue jo souenbssuod B se Jo JsniL Jo pasq 8y} 10 UOIj08S Siu} JO YdeaIq B Woly
Buninses Jsyns 10 uigsns Apoadipul Jo Ajosiip Aew lepus yaym sasuadxe pue ‘saljeuad ‘ssbewep ‘senniqe) ‘sasso|
‘Swre e pue Aue jsuiebe sspuar sse|wiey Pioy pue Ajuwepui o} seaibe (z) pue ISME| YoNs Aue Jepun s}S09 Jay)o
Jo dnues|o ioj 9|qe) SaWoo8q lojuelsy UBAS 'S} Ul UOJNQUIUO0D JO Ajluwapu Joj JapuaT jsutebe swieo ainyny Aue searem
PUe sesegiel (I) Agesey JojuelH™ “seouelsqns snoplezeH Joj Auedold ayy Bunebiseaur ul aousbyip anp sJojurin
Uo peseq ale uisisy pauleluod sejjuBLiem pue suoyejuesaidas ay) ‘uosiad Jayjo Aue 0} Jo Jojueln 0} Japua jo ped ay)
uo Aujqgel Jo Aupqisuodsas Aue 8)e810.0):panJISUOY 8q JoU [[eys pue Ajuo sesodind SJapua Joj eq ||eys Jopus AQ spew
S}s9} 10 suohoadsu) Auy  (jsniL Jo pISQ ey} JO UOHD8S SIU} Ypm Ausdold ey} jo soueydwoo sulwisep o) sjeudoidde
Wwesp Aew Jopus] sk ‘asusdxs SJCjUEID) JB *sjse] pue suopoadsul yons axew o} Apadoiq sy uodn Bus o) sjuabe
S} PUE JSpUuaT S8ZLOYNe JOJUBIE "SMET [BJUSLWIUOIAUT [[B UOHBIWI| JNOLHM Buipnjou; ‘ssoueuipio pue suonenbes
‘SME| [B00] PUR ‘8)BlS ‘[Biopa) sqeondde e UM agueldwod Ul psjonpuod aq [jeys ANALOR yons Aue (q) pue ‘{Auedoid
SU} Woy Io jnoge ‘Jepun ‘uo BOUBISANS SNOPJBZEH Aug ases|al Jo Jo esodsip ‘Jeay ‘@I0)s ‘eimoBnNuew ‘ajeiauab ‘asn
I'eys Auadoid ay) jo Jesn pazuoyine Jayjo Jo jusbe “JOJORUOS ‘JuBUS) AUE JOU JOJURILD Jeyyeu (B) ‘Buium Ul JspuaT Aq
pabpsjmounoe pue 0} pasopsip Alsnojaid se }deaxg (£) pue ‘sisjew yons o} Buyes) uosiad Aue Ag pupy AUe JO sSwieo
10 uoebnl pausiealy) Jo [enjoe Aue () Jo ‘Appdold sy} Jo sjuednoco o sieumo Joud Aue Aq Auadold ayy wol} Jo
INoge “Jspun ‘uo sJUBISNS SNopJezeH AUE JO 9SESES pausiEalY) IO asEsal ‘lesodsip ‘juswyesy) ‘obelo)s ‘emjorjnuew
‘uoeseush ‘esn Aue (q) ‘smeT [ejusLuuOIAUT AUB 4O UOKEIOIA 10 yoBalq Aue (B) ‘Bupum u) JepusT Aq psbpamouoe
pue o} pesojosip Aisnomeld se jdeoxe ‘useq sey v.ey) ey 9AQII8q O} uosEas JO ‘Jo abpaMOUY Ou SBY JOJUBID
(2) ‘Apedold eyy woly Jo noqe “Jepun ‘uo uosiad Aue Aq B0UB)SONS SNOPJIBZEH AUE JO 9SES|8) pausjealy) Jo asesjsl
‘lesodsip ‘yuswijees; ‘ebelo)s ‘asnjoBnueBW ‘uoieisuad ‘esn Ou'Useq Sey asy} ‘Apedoid 8y} o diysIBUMO S IOJUBID
lo pouad sy} Buung (1) :jey} Jepua O} SJUBLEM PUE sjuaseidal JOJUBID) "SMET [RJUBWUOIIAUTY YUM 92ueldwo)

'eniég\ su emegid;b; AIeSS808U SoUBUSIUIBW PUE ‘sjuawade|del
‘syedas jje uuopad Apdwoid pue uoppuod s|gejUBUS) U Apedmd Syl urgjurew Jleys Jojuess curejuiey o} Aing

‘sesodind jeunjnoube Joj Ajrediound pasn jou si Aadold [eey 8] . Apadoig ayj uo suoneyw) Jey1o o) Jo Apadold
By} JO 8sn suyj 0} sjefal suoisiaold Bumolioy syl (yneep uodn Pax0ASI A|[BOJBLIOINE I0JUBIL) 0} JBPUST WOl SSUSJ]
B sl absjiaud siyy) Auadoid sy} woy sjuay ay; 108)100 (g) pue ‘Ajledougiayy ebeurw Jo ajerado ‘esn (g) ‘Apedosd suy
40 |04U0d pue uolssassod U ulewal () Aew JojuBig ‘ynejeq Jo JUSAT UE JO S0UBLNDI0 BY} UM *9SM) PUR UOISSISSOJ

_-1suoisinoid Buimo|os ayy Ag pausenot aq jeys
d IHL J0'FIONVNILNIVIN ANV NOISSISSOd

Auadoud 8y} Jo esn pue uoissassod s 0juRIL) Jey) Saa.6E Jojueln A J_ugdoa

'SjuswN20( paeley e._“pUB J,sm J_;opaeq SIy} ‘@)oN 8y} Japun suonebigo
SJOJUBID) JO B wiopsd Jauurw Ajowy B Ul puB AROLIS leUS PUB ‘enp swooeq Asuyse Jsn. L 10: p8a( siu} AQ paindas Sjunowe
e s3pua o} Aed jleys Jojuesn JsniL Jo paaq siy} Ul pepiroid BSIMIBUI0 SE JdeoxT ‘IONVINHOSHID ANV INAWAVd

‘SINHIL ONIMOTIOE 3HL NO 31d3DJV ANV NIAID Si 1SNHL-H0 0330 SIHL "1SNYL 40
0330 SIHL ANV ‘SINIWND0Q Q3LvT3H 3HL ‘JION SHL HIANN SNOILYDITE0. TIV.ANY ANV 40 IINYWHOIYId
(8 aNV SS3ING3LEIANI FHL 40 INSWAVA (v) 34N03S OL NIAID SI ‘ALH3d0dd TVNOSH3Id ANV
SINZH 3HL NI LS3HIINI ALIHNOIS JHL ANV SIN3H 40 INIWNOISSY JHL DNIGNTONI ‘LSNYL 40 g33a SIHL

. "sssupajgspu| 8y} Jo ped 1o je jo
UoNEIRIB8OTE uodn paxonal A|edlewoine aq |leys pue uoydo s epusT JB paoAss aq Aeuw asuB YoM ‘sioid pue sjuay auy
109|020 0} 8SUBD| B JOJUBID 0} SJURIB JBpUST “JSNIL J0 pae( Sy} Jo Bulpiodas ayj uodn 8jeoyd pue pejospiad ‘oyoads ag o}
papuaul st juswubisse sy} Aq pajesid ual eu) {0£0°80°S9 MDY UlM 82UBPIOIJE Ul papJoosi-spjuswubisse siyl -Apedold ey
jO sjjoud pue ‘sjuey ‘sases) ||e 0} pue Ui jSesejul pue ‘s ‘1ybu SJOjuBID) JO |[B ‘IapusT 0} AJLnoasg se subisse Agesey Jojuein

'LZ0SSY SI Joquinu uoReouiuspl Xe} Auedold Jest UL 12286
VM ‘S3LHOOVNV ‘LS Q"€ 206 SB umouy Ajuowwod s1 ssaippe sy 1o Auiadoid fesy oyl

-uojburysep ‘Ajunon ubexs jo spioaas ‘p obed ‘s1e|d40 7 3uInjop
Ut papiooal jeid ayi o} Buipiodde ‘,SIIHOIVNY 40 ALID. ‘G 0Ig ‘b Pue g §107

:uojbuiysem 10
8jels ‘Auno) 119y S Ul pajeso {,Apadold [eay, suj) ‘sieysw sejuis pue feweljos ‘Seb *jo ‘sl e
uonew Jnoyym Buipnjour ‘Apedoud 1ess ay) 0} Buneres spjold pue ‘sepeios ‘spybu Jayjo e pue (sjybu uoebiuy 1o yoyup Upm
sain ul xoos Buipnjoul) s)yby youp pue siybu Jesjem siem (B ‘seoueusundde pue ‘Aem jo swybu ‘SjuBWasEs {[B-fsenixy
Pue sjuswanoidw ‘sBuiping pexiye 1o psjosie Ajusnbesqns Jo Bupsixe B ypm Jayyeboy ‘Auadoid [eal paquosep Buimo)|oy
SU} 0} PUE Ul jsausiul pue ‘s yBu sJojuels 4o (e ‘Are1dijauag se Japus- Jo Jeusq ay) Joj pue uoissassod pue Anua jo
YBU ‘ajes jo 1amod ylm Isni) Ul 99)sniL 0} SASAUOI I0JUBLD) ‘UOHEIAPISUOD 3|qen|eA 104 "INVHD ANV FONVAIANOD

Z abeq (penunuon)
1SNdl 40 a33a



DEED OF TRUST
(Continued) Page 3

addmon to those acts set forth above in this section, which from the character and use of the Property are reasonably
© hecessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums seeﬁ;ed-"ﬁy-::_-tﬁis Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary;-whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater. than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or'to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this_option shall not be exercised by Lender if such exercise is prohibited by federa! law or by
Washington law. -~ * % ) - ¥

TAXES AND LIENS Thefollowmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall.pay when due (and in all events prior to delinquency) all faxes, special taxes, assessments,
charges (including-water and:sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for. work ‘done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all fiens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and-assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest;@Grantor-shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property...Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. S

Evidence of Payment. Grantor shall ,;up'on, ’,:gemﬁ'ﬁé}‘{furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate-governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall noﬁty‘:‘“Lgﬁder at-least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work; services; or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender-that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure ‘and maintain-policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable.value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance ¢clause, and with a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive:general liability insurance in such coverage amounts as
Lender may request with trustee and Lender being named as additional insureds in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and
beiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company er companies reasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the.policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10)
days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default.of Grantor or any other person. Should
the Real Property be located in an area designated by the Director of the Fedéral'Emergency Management Agency as a
special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard-area, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan. 5ok 48

Application of Proceeds. Grantor shall promptly notify Lender of any loss or. damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss.if Grantor fails to do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness; payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proeeeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner.gatisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust:+'Any.-proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to.pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. IfLender _r};olds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest:to Grantor as Grantor's
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, =s_t:'hg:~spurc,.h§}s, of'the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to+
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the pelicy; (4) the property insured, the then current replacement value of such property, and the mann
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have

independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in th
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including but not .
limited to Grantor’s failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed”
of Trust or any Related Documents, Lender on Grantor’s behalf may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and

other claims, at any time levied or placed on the Property and paying all costs for insuring, maintainina and nreseriiina tha

emic.,.

(T

, Skagit County Auditor., ¢ ‘
11/30/2000 Page 3 of 9. 12:03:58PM'
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DEED OF TRUST
(Continued) Page 5

or hé:reatter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
;F \;';rermlaUrse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

: Attorney—' —Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

“"and'in.the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantors attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph 3 ;

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor-under this‘Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in: the Ftents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law...The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT Each of 'the following, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: . ‘

o make any payment when due under the Indebtedness.

Other Defaults. Grantor falts tor comply with or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the' Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any: other agreement between Lender and Grantor.

Payment Default Grantor far_lz 1

Compliance Defaull. Fa:lure to comply w:th any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision ‘of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have' occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen"(15) days;. ‘or (b) if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practrcal

Default on Other Payments Failure of Grantor W|th1n the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment- necessary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party to. comply with or perform when due any term, obligation, convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representatlon or staternent made or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust, the Note, or the:Related Documents is false or misleading in any material respect, either
now or at the time made or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create -a valid and perfected security interest or lien) at any time and for
any reason. ;

Death or Insolvency. The death of any Grantor, the msolve '“:y‘.of Grantor the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by er agamst Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or..forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by-any. creditor of ‘Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Default shall not'apply if’ there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the credttor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposrts with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender i *so e‘h_dlscretlon as being an adeqguate
reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, lnc[udrng without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exustrng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to.any guarantor endorser, surety, or
accommeodation party of any of the Indebtedness or any guarantor, endorser,: surety or dgccemmodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the. -guarantor’s estate to assume

unconditionally the obligations ansrng under the guaranty in a manner satisfactory to Lender and, ln domg S0, cuUre any
Event of Default. !

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or- Lender'betreves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of’ he same _provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of-Default will have
occurred) if Grantor, after Lender sends written notice demandlng cure of such failure: (a) curesthe farture within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure’ the fallure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as
reasonably practical. ‘“ e

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any trme thereafter :
Trustee or Lender may exercise any one or more of the following rights and remedies: L S

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust atter
Grantor’s failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies. :

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately d'
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in either
case in accordance with and to the full extent prowded by applicable law. . ‘

MR
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DEED OF TRUST
(Continued) Page 7

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

ﬁAmendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

+ agreement of-the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of

“..+Trust shall'be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteratlon or amendment

Annual Reports If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor’s. previous fiscal
year_in-stich, form: ‘and detail as Lender shall require. "Net operating income" shall mean all cash receipts from the
Property.less all-cash expendltures made in connection with the operation of the Property.

Caption Headln‘gs Captton headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or de ine the prowsmns of this Deed-of Trust.

Merger. There shatt be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any ttme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This: Deecl of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of: Washlngton This Deed of Trust has been accepted by Lender in the State of
Washington. b 5 s

Choice of Venue, If there is.4 Iawsmt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washtngton

Joint and Several Llablllty { obtlgattons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean; ‘each and-every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust L

No Waiver by Lender. Lender shall not be -deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed: by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right.or-any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior walver_byf Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights-or of.any of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole dlscretton of Lender.

Severability. If a court of competent junsdlctlon ftnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offendlng provision illegal, invalid, or
unenforceable as to any other person or ctroumstance If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable.”. If the offending provision cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherWtse required by law, the illegality, invalidity, or unenforceability of any

provision of this Deed of Trust shall not affect the Iegality validity orenforceablllty of any other provision of this Deed of
Trust. . A5

Successors and Assigns. Subject to any I|m|tat|ons stated in’ thls Ieed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the part:es their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the: Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or. tlabltlty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and’ walves alt rtghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foltowmg meamngs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall.mean‘amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural,.and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: : ;

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its sucoessors and asstgns

Borrower. The word "Borrower" means LARRY M MCKINNON and MICHELLE MCKINNON&” rId all other persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personat Property and Rents

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon tttled “Default"

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and tocalf'statutes regulations
and ordinances relating to the protection of human health or the environment, mctudlng *w;thout limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No: 99499 ("SARA"),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservatlon and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federat laws, rules, or regulatlons adopted pursuant
thereto.

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this” Deed fTrus
Events of Default section of this Deed of Trust.

Grantor. The word "Grantor" means LARRY M MCKINNON and MICHELLE MCKINNON.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acoommodatton part 6
Lender, including without limitation a guaranty of all or part of the Note. s )

tg%the

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thelr quan ity
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
human heaith or the environment when improperly used, treated, stored, disposed of, generated, manufacture
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and .
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the”
Environmental Laws. The term "Hazardous Substances™ also includes, without limitation, petroleum and petroleim
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