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S AssessorsI’arcel or Account Numbet 330508 3- 005 0007 R18037

Abbreviated Legal Descnptlon

SECTION 8, TOWNSHIP 33, RANGE 5; TPN. SW 1/4 | \ . R
TRy Ryrersi o5 ﬂy }(3/); 1T itpny Ti7eg Co. o Hinclude lot, block and plat or secnon t(m llShlp and tauge]
Full legal description located on page o Add1t1ona1 Grantees located on page 5 S

[Spacc Above This Line For Recordmg Data] .

o T " MIN 1000632-0000000509-8 *.c

NOTICE: THIS LOAN IS NOT ASSUMABLE
"WITHOUT THE_APPROVAL OF THE DEPARTMENT
OF VETERANS - A

| DEFINITIONS . o - - \
Words used in multiple sections of 'thls document are deﬁned belosy and othu wordq are deﬁned i
Sections 3, 11, 13, 18, 20 and 21. Certam xule:; regar(hng the usage of words used in this document are
also provided in Section 16. g el _ Lo

(A) "Security Instrument" means this document wh1ch is dated November 17 2000 B

together ‘with all Riders to this document. e
(B) "erower" is STEVE L. EERKES and DEBRA M EERKES HUSBAND AND NIFE -

Bouower 18 the trustor under this Secunty Imtrument gy

_.(C) "Lender" is. MANN FINANCIAL INC. D/B/A SKAGII VALLEY M.RTGAGE

FERKES 13746 o '”""-- 5?5 f?:Fé_.}ftf o
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Lender is a CORPORATION

r_gamzed and existing under the laws of o MONTANA
'-.:s_‘i_;addressm 3210 EUCLID AVENUE, HELENA MT 59601 _
D) " ‘:'ustee is FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY

(E) "NERS" 'c‘i‘s Mortgage Electromc Regrstratlon Systems Inc MERS isa separate eorporatlon that 18

actrng solely as a nominee for Lender and Lender’s successors and ass1gns MERS is the beneficnary ”
o 'under this Securlty Instrument. MERS is organized and existing under the laws of Delaware and has an

address aﬂd telephone of P.O. BOX 2026, Flint, MI 48501-2026, tel. (888) 679-MERS
" (F) “Note™ means the’ promissory note signed by Borrower and dated ‘November 17 ZOOO
The Note states that Borrower owes Lender One Hundred L1 ghty Thous and Two Hundl"ed

~Fifty and no/lOl”s .~ Dollars
L) plus interest. Borrower has pronnsed to pay this debt m rcgular Perrodrc -

(U.S. $180,250.00 -
Payments and to pay’ ‘the debt in 1 full not later than December 1, 2030

(G) "Property". rneans the property that is described below under the headmg "Transfer of Rrghts in the_ -

Pr0perty

{(H) "Loan" means the deb, evrdenced by the Note, plus mterest any prepayment cha1 g:s and late charges‘

due under the Note, and all sums due under this Security Instrument, plus interest.:

(I) "Riders" means all nders t0. ﬂ]lS Security Instrument that are executed by Borrower The followrng:\-

| nders are to be executed by Borrower [eheck box as apphcable]

i) Adjustable Rate Rider -J_&Condomlmum Rider [ Second Home Rider
[ Balloon Rider L "Planned Unit Developmeént Rider [ 14 Family Rider . .
VA Rider .weekly Payment Rider [ ] Other(s) [spec1fy]

[4) “Appllcable LaW" means all oontrollrng appl1cable federal, state and local statutes regulatmns

-“ordinances and administrative rules and orders (that have the effect of law) as well as all apphcable ﬁnal
non-appealable judicial opinions. : - .

(K) "Community Association Dues, Fees, and Assessments means all dues fees assessments and other |
charges that are imposed on Borrower- o' the Property by a Londomrnrum association, homsowners_

~-association or similar organization.

(L) "Electronic Funds Transfer" means any transter of funds other thau a transaetron ongmated by S
- check, draft, or similar paper instrument, whrch is 1n1t1ated through an electronic terminal, telephonic

instrument, computer, or magnetic tape so as to order, ,mstruet o1 authorize a financial institution to debit

or credit an account. Such term includes, but is not hmrted to “point-of- sale transfers, automated teller
transfers and automated clearrng,house

machine transactions, transfers initiated by telephone
transfers. ;
(M) "Escrow Ttems" means those items that are dcserrbed*mSe 'on 3

(N) "Miscellaneous Proceeds” means any compensation, settlement award'of damages or proceeds paid
by any third party (other than i insurance proceeds paid under the eoverages described in Section 5) for: (i) -

damage to, or destruction of, the Property, (11) condemnatron or other taking of all or any part of the

Property; (111) conveyance in lieu of condemnatlon or (1v) n11sr" resentatrons of or omrssmns as to, thej‘

value and/or condition of the Property.

(O) "Mortgage Insurance" means 1nsu1ance protectmg Lender agamst: the nonpayment of or default on :

the Loan.

- -(P) "Periodic Payment" 'means the regularly scheduled amouit duc for (1) prlncrpal and 1nterest under the

Note, plus (i) any amounts under Sectron 3 of this Security lnstrument
EERKES 13746 . o - |
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1p1ementmg regulation, Regulation X (24 C.F.R. Part 3500), as they 1mght be amended from time to
- _time, or: any additional or successor legislation or regulation that governs the same subject miatter. As used

g _1n,th1's"““Secur1ty Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
. toa "federally related mortgage loan” even if the Loan does not qualify as a: "federally related mortgagc -
S loan" under RESPA. . |

“(R) . "Successor in Interest of Borrower" means any party that has taken t1tle to the Property, whether or

not that party has assumed Borrower S obhgauons under the Note and/or. this Securlty Instrument

| .TRAN SFER .F RIGHTS IN THE PROPERTY
" The benefici ry of th1s Security Instrument is MERS (solely as nominee for Lende1 and Lender

successors and. asmgns) and the successors and assigns of MERS. This Security Instrument secures to

Lender: (1) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if)

the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For ”
this purpose, Borrower rrrevocably grants and conveys to Trustee, in trust, with power of sale, the-

“COUNTY o of . - SKAGIT

. SERC [Type of Recordmg Junsdmtlon] ' [Narne of Recordmg Junsdrc’nonj

_._.THF EAST 1/2 OF THE-FOLLOWING DESCRIBED PROPERTY THE NORTHWEST . 1/4 OF
- THE NORTHEAST 1/4-0F THE SOUTHWEST 1/4 AND ALL THAT PORTION OF THE
SOUTHWEST 1/4 OF THE: NORTHEAST 1/4 OF THE SOUTHWEST.1/4, SECTION 8,
TOWNSHIP 33 NORTH, “RANGE 5 EAST, W.M., LYING NORTH OF COUNTY ROAD;

- EXCEPT THAT PORTION ‘CONVEYED TO SKAGIT COUNTY BY RIGHT-OF-WAY DEED

RECORDED FEBRUARY 28

1991 'U.-NDER SKAGIT COUNTY AUDITOR S FILE NO
:9102280035

Parcel ID Number: 330508-3-005-0007 R18037 whlch currently has the address of
- [Street]
, {Clty] : Washmgton 98273 [Zip Codc] |

25179 LAKE CAVANAUGH ROAD
MOUNT VERNON -

“TOGETHER WITH all the 1mprovcments now O heleafter erected on the property, and all
easements, appurtenances, and fixtutes now or hereafter-a part of the property. All replacements and

additions shall also be covered by this Security Instrument.” All of the foregoing is referred to in this

Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument but, if necessary to comply with. law or‘ |
custom, MERS (as nominee for Lender and Lender’s successors and ass1gns) has the right:' to exercise any -~
or all of those interests, including, but not limited to, the right to-foreclose: and sell the Property; and to
take any action requlred of Lender mcludmg but not limited to, releasmg and cancelmg this Securrty :

- 'lnstrument

' BORROWER COVENANTS that Bonower is Iawfully selsed of the estate hmeby conveyed and has‘

the rlght to grant and convey the Property and that the Property is unencumbered except for encumbrances

"EERKES 13746
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dc_mands subject to any encumbrances of record.

" UNIFORM COVENANTS Bonower and Lender covenant and agree as tollows f-li:- . |
,,.aPayment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items -
"“'pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However 1f any check or other instrument received by Lender as payment under thie Note or thls: -

Security Tnstrument i is returned to Lender unpaid, Lender may require that any or all subsequent payments

due under- the Note and this Security Instrument be made in one or more of the following forms, as:

selected by Lender (a) «cash; (b) money order; (c) certified check, bank check, treasurer’s check or

cashier’s check, prov1ded any such check is drawn upon an institution whose depos1ts are 1nsu1ed by a_. |

federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

‘Payments ar¢ deemed ‘received by Lender when received at the locatlon de51gnated in the Note or at*

such other locatlon as rnay be de31gnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to

bring the Loan current. Lender may accept any payment or partial payment insufficient to bring theé Loan
current, without waiver of. any- rtghts hereunder or prejudice to its rights to refuse such payment or partial

payments in the future, but Lendér-is‘not obligated to apply such payments.at the time such payments are

accepted. If each Penodlc Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do-so within a reasonable period of time, Lender shall either apply
rrower. If not apphed earlier, such funds will be applied to the outstanding
principal balance under the Note 1m1ncd1ate1y prior to foreclosure. No offset or claim which Borrower

. such fuuds or return them to B

might have now or in the future’ agamst Iender shall relieve Borrower from making payments due under

the Note and this Secunty Instrument or perfong the covenants and agreemcnts secured by this Secunty;,

Instrument.

2. Application of Payments or’ Proceeds Except as’ othervmse describetl n thlb Sectlon 2 all_* |
payments accepted and applied by Lender shall be applied in the following order of priority: (a) 1nterest‘
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became: due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Securrty ‘Instrument, and |

then to reduce the principal balance of the Note.

~If Lender receives a payment from Borrower for a delmquent Penodn. Payment wlnch includeés a
sufficient amount to pay any late charge due; the paynrent may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandmg,, Lender may apply any payment received.

- from Borrower to the repayment of the Periodic Paymients if, and to the extent that, each payment can be

. paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any-late charges due. Voluntary prepayments sha]]__. |

be applied first to any prepayment charges and then as describéd in the Note.

Any application of payments, insurance proceeds, or Mrscellaneous Proceeds to prtnclpal due unde1 -

_ ,the Note shall not extend or postpone the due date, or chang,e the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duef
under the Note, until the Note is paid in full, a sum (the “Punds") o prov1de for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over ‘this Security: Instrument as 4
lien or encumbrance on the Property, (b) leasehold payments or ground rénts:on the Property, if any; (¢)

prennums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance

premiums, if any, or any sums payable by Borrower to Lender inilieu of: the payment of Mortgage
~ Insurance premiums in accordance with the provisions of S¢ction 10 These 1terns are ‘called “Escrow’
requlre that Commumty

0
4 Form 3048 3/99
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'iAssocratlon Dues, Fees and Assessrnents if any, be escrowed by Borrower and such dues fees and-
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be pard under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower s obligation to pay the Funds for any or all Escrow . Items. Lcnder may waive Borrower’s
,;f'zobhgatron to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
.-*ff_itn wrrtmg In the event of such waiver, Borrower shall pay directly, when and where payable, the AINOULS
“due for any Escrow Itenis for which payment of Funds has been waived by Lender and, if Lender requires, :
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
'Borrower S.C obhgatron to make such payments and to provide receipts shalt for all purposes be deemed to
be a° covenant and’ agreement contained in this Security Instrument, as the phrase "covenant and agrecrnent B
is used in’ Sectlon 9. If Borrower is obligated to pay Bscrow Items directly, pursuant to a waiver, and
Borrower farls 10! pay the amount due for an Escrow Item, Lender may exercise its rights’ ‘under Section 9
~and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may 1evoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon IS“and upon such revocation, Borrower shall pay to Lender ail Funds, and in -
such amounts, that are. then requrred under this Section 3. ' o
~ Lender may; at any . tlme ‘collect and hold Funds in an amount (a) sufﬁcrent to perrmt Lender to apply‘
“the Punds at the time specrﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Fender shall estimate the amount of Funds due on the basis of cuirent data and
.reasonablc estimates of expendrtures of future Escrow Items or otherwrse in accordance wrth Apphcable

The Funds shall be held in’ an institution whose deposrts are msured by a federal agency,
1nstnnnenta11ty, or entity (111c1 ding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shaIi apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower tor holding and applying the Funds, annually‘
analyzing the escrow account of verrfymg thie Escrow Items, unless Lender pays Borrower interest on the L
Funds and Applicable Law permits Lender make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pal fon the Funds, Lender shall not be required to pay Borrower -
~ any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
. .shall be paid on the Funds. Lender shall grve to Borrower wrthout charge an annual accountrng of the
~ Funds as required by RESPA. Y ‘ ‘ o -
s If there is a surplus of Funds hcld rn LbuOW as dehned under RLSPA Lender shall account 10
Borrower for the excess funds in accordance. wrth RESPA. If there is a shortage of F 'unds held in escrow;
as defined under RESPA, Lender shall notify Borrower as rcqulred by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
‘Lender shall notify Borrower as requrred by RESPA and Borrower shall pay to Lender ‘the amount‘

payments.
“Upon payment in fuli of all sums secured by th]s Secur1t=

to Borrower any Funds held by Lender. 2 . ‘
4, Charges; Liens. Borrower shall pay all taxes, assessments charges tines, and 11npos1t10ns
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
sround rents on the Property, if any, and Community Assocratron Dues Pees: and Assessments, if any. To‘ "
the extent that these items are Escrow ltems, Borrower shall pay them 111 the ma,nner provrdcd n Sectlon 3.

nstrunaent 'Lender shall pronrp‘tly refu'nd |
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. by, Or ( defends against enforcement of the lien in, Iegal proceedings which in Lender’s opinion operate to

Borrower shall promptly d1scharge any lien which has pnonty over this Secunty Instrument unless.'
Borrower (a) agrees in writing to the payment of the obhgatron secured by the lien in a manner acceptable,
to Eender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith-

:;s-prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

©are’ concluded or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating

“the l1en to thlS Security [nstrument. If Lender determines that any part of the Property is subject to a lien

wh1ch can attaln priority over this Security [nstrument, Lender may give Borrower a notice identifying the B

'11e11 Wlthln 10 days of the date on which that notice is gtven Borrower shall batrsfy the lrcn or takc one or;

more. of the actrons set forth above in this Section 4.

| Lender may requlre Borrower to pay & omne-time charge for a real estatc tax veuhcatron and/or

reporting ser\(_ e'nsed by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now uustlng or hcreafter erected on’

the Property insured agamst loss by fire, hazards included within the term "extended coverage," and any_‘

other hazards 1nc1ud1ng, ‘out not limited to, earthquakes and floods, for which Lender requires insurance.

This insurance shall be marntamed in the amouins (1nt.lud1ng deductible levelb) and for the periods that .

. Lender requires. What Lender Tequires purauant to the preu,dmg sentences can change during the term of

the Loan. The insurance carrier ‘providing the insurance shall be chosen by Borrower subject to Lender’ s

right to disapprove Borrower s.choice, which right shall not be exercised unreasonably. Lender may

require Borrower to pay, in connectlon with this Loan, either: (a) a one-time charge for flood zonc
dletermination, certlﬁcatlon and trackllg services; or (b) a one-time charge for tlood zone determination

and certification services and bubsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the -

payment of any fees 1rnposed by the” I*cderal Emergency Management Agency in LOllllLLthIl wrth the' |

review of any flood zone determmatlon tesulting from an objection by Borrower.

If Borrower fails to maintain-any of the.coverages described above, Lender may obtarn insurance

coverage at Lender’s OpthIl and Berrowe S expense. Lender is under no obligation to purchase any |
particular type or amount of coverage: ’Iherefore such- coverage shall covér Lender, but might or might
0 the Property or the contents of the Property, against any risk,

not protect Borrower, Borrower’s equity:

- hazard or liability and might provide greater or lesser covezage than was previously in effect. Borrower

acknowledges that the cost of the insuraice. coverage s0 obtained might sipnificantly exceed the cost of

insurance that Borrower could have obtarnetl- Any amounts disbursed by Lender under this Section 5 shall -

.become additional debt of Borrower becuredaby this Security’ Instrument These amounts shall bear interest

~‘at the Note rate from the date of dlsbursement and shall be payable with such 1nterest upon notice from_

- Lender to Borrower requesting payment.

- All insurance policies required by Lender and I‘CHSWdlb of such pol1c1es shatt be subject to Lender’s -

nght to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as

mortgagee and/or as an additional loss payee. Lender shall have the right to hold the poticies and renewal*'

- certificates. If Lender requires, Borrower shall promptly’ gwe to Lender all receipts of paid premiums and

renewal notices. If Borrower obtains any form of insurance Loverage “not otherwise required by Lender,

for damage to, or destruction of, the Property, such policy ahall 1nc1ude a standard 1nortgage clauae and
shall name Lender as mortgagee and/or as an additional loss payec -

In the event of loss, Borrower shall give prompt notice to the 1murance carrier and Lender Lender

may make proof of loss if not made prornptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlymg msurance was required by Lender, shall

be applred to restoration or repair of the Property, if the restoration or repan is econonncally feasible and

Lcnder N aecunty is not lessened. Dunng such repair and restoration penod Lendu shail have the right to
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
vork has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly Lender may disburse proceeds for the repairs and restoration in a bmgle paysient or in a series
'of progrebs payments as the work is eompk,ted Unless an agreement is made in writing or Applicable Law
. ;f,,ff‘r equrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
! interest or _earnings on such proceeds. Fees for public' adjusters, or other third parties, retained by

:"'*Borrower shall: 1ot be paid out of the insurance: proceeds and shall be the sole obligation of Borrower. It
the restoratron or repair is not economically feasible or Lender’s security would be lessened, the insurance

proceeds shall be dpphed to the sums securcd by this Security Instrument; whether or not then due, with
if any,"‘ pald to Borrower Sueh iisurance proceeds shall be apphed in the orde1 pr0v1ded for n

the excess"‘"
Sectiofi 2:

. If Borrower, abandom the Property, Lender may ﬁle negotlate and ‘settle any avaﬂabie insurance

claim and. related matters If Borrower does not respond within 30 days to a notice from Lender that the

insurance carrier lias offered to settle a claim, then Lender may negotiate and settle the claim. The 30- -day
period will begin when the notice is given. In either event, or if Lender aequrres the Property under -
Section 22 or otherwrse Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
.proeeeds in an amount’ not to exceed thic amounts unpaid under the Note or this Security Instrument, and‘ -
(b) any other of Borrower 'S rlghts (other than the right to any refund of unearned premiums paid by

Borrower) under all msurance pohcles covering the Property, insofar as such rights are applicable to the
coverage of the Property Lendt.r may. use the insurance proceeds either to reparr or restore the Propetty or
to pay amounts unpaid undér the Note or this Security [nstrument, whether or not then due: \

6. Occupancy. Borrower shall ‘occupy, establish, and use the Property as Borrower s prm(:lpal
residence within sixty days after_,‘ the exectition of this Security Instrument and shall continue to occupy the
; §Property as Borrower’s princip

circumstances exist Wthh are beyond Borrower’s control.

7. Preservation, Maintenanee and. Protection of the Property, InSpeetlons. Bonower shall not
“_.rliow the Property to deteriorate or comumit waste on the =~
Property. Whether or not Borrower is resuling in.the Property, Borrower shall maintain the Property in = =
order to prevent the Property from deterroratmg or decreasing in value dué to its condition. Unless it is

:or rebtoratlon 1s not economically feasible, Borrower shall

destroy, damage or impair the Property-

determined pursuant to Section 5 that repai
promptly repair the Property if ddmaged to avoid further deterioration or damage. If insurance or

- condemnation proceeds are paid in connection with damage to, or the takmg of, the Property, Borrowet
shall be responsible for repairing or restoring. the Property only if Lender has released: proeeedb for such
1purposes Lender may disburse proceeds for the’ reparrb and 1(,btorat10n in a single payment or in a series of

progress payments as the work is completed If the insurance or Londemndtron proceeds are not sufficient

to repair or restore the Property, Borrower is not rehwed of' Borrowe1 S oblrgatron tor the compleuon or

such repair or restoration. Y
Lender or its agent may make I‘edb()lldble entrles pon

3 -Property as Borrower’s principal resrdenee
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esrden.ce for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, whreh consent shall not be unreasonably wrthheld or unleeb extenudtmz,,:

'd,mspeetlorrs of the’ Property If it has .
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender Shdll give
Borrower notice at the time of or prior to such an interior 1mpeet10n spcelfymg such reasonable cause.
~ 8. Borrower’s Loan Application. Borrower shall be in default if, during the: Loan application
33proeess Borrower or amy persons or entities acting at the: c’hreetwn of Borrower or ‘with Borrower’s
knowledge or consent gave materially false, misleading, or 1naccurate mformatron or statements to Lendei
(or failed to provide ILender with material - mfonuduon) in~ connection-, with the Loan. Matenal-‘-
represeutatrons include, but are not limited to, representatlons coneermng Borrower 'S occupaney of the a
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9 Protectlon of Lender’s Interest in the Property and Rights Under this Securlty Instrument If |
(a)’lonower fails to perform the covenants and agreements contained in this Security Instrument, (b) theré
is a Iegal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
1 t:hia Secunty Instrument (such as a proceeding in bankruptcy,. probate, -for condemnation or forfeiture, for

j;é}enfotcement of a lien which may attain priority over this Security Instrument or to enforce laws or

. * regulations), “or (c) Borrower has abandoned the Property; then Lender may do and pay for whatever i is ”

‘reasonable Or appropriate to protect Lender s interest in the Property and rights under: this Secunty
"Instrument 11c1ud1ng protecting and/or assessing the value of the Property, and securing aud/or repairing
the: Property Lender s actions can include; but are not limited to: (a) paying any sums secured by a lien
which ‘has’ pnorlty over this Security Instrument; (b) appearing in court; and (c) paying reasonable
- attorneys* fees”to protec,t its interest in the Property and/or rights under this Securny Instrument, including
its secured- pQSlthIl ina bankruptcy proceeding. Securing the Property inctudes, but is not limited to;
- entering the: Property to make repairs, change locks, replace or board up doors and windows, drain water
| from p1pes elm:unate bmldmg or other code v1olat10na or: dangetous COIldlthllb and have ut111t1es turned'

under any duty or obhgatlon to do so. It is agreed that Lender 1ncurs 1o hablhty for not taklng any or all
actlons authorized under this Sectlon 9. : | T

Any amounts dlsbursed by Lender under this Su.non 9 shall becomc addruonal debt of Borrower‘ |
'secured by this Security: Instrument These amounts shall bear interest at the Note rate from the date of -
disbursement and shaIl be payable w1th such interest, upon notice from Lender to Borrower requestlng
payment. .y -

If this Security Instrument is on a leasehold, Borrowe1 shall comply W1th all the prov151ona of the
lease If Borrower atqmres fee title fo the Property, the leaaehold and the fee t1t1e shall not merge unles:,.
Lender agrees to the merger in :wg"_'tmg - : 5

- 10. Mortgage Insurance. If Lender requrred Mortgagc Insurance as 4 L(JlldlthIl oi 1nak1ng the Loan :
Borrower shall pay the premzurns reqmred to'maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requlred by Lender ceases to be available trom the mortgage insuter that

- previously provrded such insurance and Borrower was required to make separately designated payments

toward the premiums for Mortgage Imuranee Borrower ‘shall pay the premnnns 1cqu1red to obtain

"'eoverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost subbtantlallyf"- o
equivalent to the cost to Borrower of ‘the Mostgage Insurance previously in effect,” from an alternate =

morigage insurer selected by Lender. If aubatantrally equivalent Mortgage Insurance tovetage is not
available, Borrower shall continue to pay to-Lender the amount of the beparately designated payments that
were due when the insurance coverage eeased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve 1in’ Teu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultmately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (1n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again beeomes avaﬂable is obtained, and Lender requires
separately designated payments toward the premiums for’ Mortgage Inamanee 1If Lender required Mortgage:
Insurance as a conditioi of making the Loan and Borrower was 1equ1red to make separately desrgnated
payments toward the premiums for Mortgage Insurance, Bor:rowu shall pay the premiums required to

- maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender’s .

requirement for Mortgage Insurance ends in accordance with any ertten Aagreement between Borrower ang
Lender providing for such termination or until termination is reqtnred by Apphcable Law. Nothmg In thrb{
Sectlon 10 affects Borrower’s obligation to pay interest at the rate provrded in the Note I
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, :11. Assignment of Mlscellaneous Proceeds; horferture All Mrscellaneous Proceeds are hereby
‘srgned to and shall be paid to Lender. = SRS S
- . If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or 1epa1r of
'the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. -
';?Durrng such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
untrl,Lm,, der ‘has had an opportunity to inspect such Property to ensure the work has been completed to
Lender S satlsfactmn provided that such inspection shail be undertaken promptly Lender may pay for the

repalrs and restoratron in-a single disbursement or in a series of progress payments as the work is

completed Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Mrscellaleous Proceeds Lender shall not be required to pay Borrower any interest or earnings on sucl
M1scellaneous Proceeds If the restoration or repair is not economically feasible or Lender’s security would
be lessened the Mrseellaneous Proceeds shall be apphed to the sums secured by this Security Instrument;
- whether or.not then due :with the excess, if any, paid to Borrower Such Mrscellaneous Proceeds shall be
applied in the order P vrded for in Scction 2. - - S
In the event of 4 'ot&l‘ taking, destruction, or loss 111 value of the Property, the Mrscellaneous
Proceeds shall be apphed to E.t_the sums secured by thrs Securrty Instmment whether or not then due, wrth”
the exccss if any; paid to Borrower. | - e .
- In'the event of a partral taklng, destructron or loss in value ot the Property in Whrch the fa1r market
- value of the Property mrnedrdtely betore the partial taking, destruction, or loss in value is equal to or
greater than the amount of the .sams. secured by this Security Instrument 1rnmed1ately before the partial
taking, destruction, or loss 1ri value unless Borrower and Lender otherwrsc agree in writing, the sums
secured by this Security - Instmment shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the followmg fraction: (a) the total amount of the sums secured mmredrdtely before the”
partial taking, - destruction, loss in - value divided by (b) the fair market value of the Property

a immediately before the partral télrmg, destruction, or loss in value. Any balasice shall be paid to Borrower.

In the event of a partial taling, destructron or loss in value of the Property in which the fair market
value of the Property 1mmed1ately before the partial taking, destruction, or loss in value is less than the
amount. of the sums secured 1mmed1ately before -the partial taking, destruction, or loss ist value, unless
Borrower and Lender otherwise agree in: wrrtrng, the Miscellaneous Proceeds shall be applred to the sums_'
secured by this Security Instrument whether or not the sums are then due. = | ~ '

If the Property is abandoned by Borrower or if, after notice by Lcndcr to Borrower that the»
| Opposmg Party (as defined in the next sentelce) offers to make an award to settle a claim for damages;
“'Borrower fails to respond to Lender within 30 days after the date the notice is given, " Lender is authorized B
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the"
sums secured by this Security Instrument, whether or ot then due "Opposing Party" medns the third party
that owes Borrower Miscellaneous Proceeds or the party ;_,cmrst whom Borrower has a rrght of action in .
regard to Miscellaneous Proceeds. - : c T : :

Borrower shall be in default if a11y action or proceedmg, whether crvrl or crnmnal is begun that, in
Lender’s judgment, could result in forfeiture of the Property- ot other material impairment of Lender’s
interest in the Property or rights under this Security Iustrumeu Borrower can cure such a default and, it
acceleration has occurred, reinstate as provided in Section 19 by causmg, the action or proceeding to bé
dismissed with a ruling that, in Lender’s judgment, precludes torterture of the Property or other material
impairment of Lender’s interest in the Property or rights under this becurlty Instrument. The proceeds ot_’:
any award or claim for damages that arc attributable to the i impairment o Lemler S mterest in the Propertyi |
are hereby assigned and shall be paid to Lender. : o o % = 5

. All Miscellaneous Proceeds that are not applied to restoratron or rcpalr of the Property shall be;
applred in the order provided for in Sectron 2. L
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-+ .co-signer’s consent.

R change of address then Borrower shall only report a Lhange of address through that speelﬁed procedurf.

12 Borrower Not Released Forbearance By Lender Not a Warver Extensron of the tnne for

to Borrower or any Successor in Interest of Borrower shall not operate to release the Irabrhty of Borrower

Or any . Successors in Interest of Borrower, Lender shall not be required to commence proceedings against -
,;ff‘any Successor in Interest of Borrower ot to refuse to extend time for payment or othérwise ‘modify
<" amiort atlon of the sums secured by this Security Instrument by reason of any demand made by the original .
“‘Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exen,rsmg any right or

remedy 1nc1ud1ng, without limitation, Lender’s acceptance of payments from third persons, entities or

Sneeessors n Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preeIude the exererse of any right or remedy. ‘

-13: Jomt and Several Liability; Co-signers; Successors and Assrgns Bound. Borrower eovenants'-
~and agrees that Borrower s obligations and liability shalt bé joint and several ‘However, any Borrower who
¢0-8Igns this Securlty Instrument but does not execute the Note (a "co- srgner ) (a). is co-signing this
Security: Instrument only to mortgage, grant and convey the co-signer’s interest in the Pr0perty under the
terms of this Securlty Instrunent (b) is not personally obhgated to pay the sums secured by this Security
Instrument; and{c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or

make any accommodatrons wrth regard tothe terms of this Securlty Insmnnent or the Note w1thout the

* Subject to the prev1srons of Seuron 18, any Suceessor in Interest of Borrower who assumes
Borrower’s obligations under this- Seeurlty Instrument in writing, and is approved by Lender, shall obtais
all of Borrower’s rlghts and beneﬁts under this Security Instrument. Borrower shall not be released froin

‘Borrower’s obligations and lability under this Security Instrument unless Lender agrees to such release in

‘writing.  The covenants and agreements “of this Security Instrument shall bind (except as prov1ded in
Sectlon 20) and benefit the sncewsors and assigns of Lender. S | o

14, Loan Charges. Lender. may charge Borrower fees for services performed inn connection wrth |
Borrower s default, for the purpose of pretectrng Lender’s interest in the Property and nghts under this

Security Instrument, meludmg, hut not lmnted 10, attorneys’ fees, property inspection and valuation fees.

" In régard to any other fees, the absence: or express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohlbrtron on the charging of such fee. Lender may not char; ge :

~ fees that are expressly prohibited by this Seeurrty Instrument or by Applicable Law.

. If the Loan is subject to a law which sets maximum loan charges, and that law is ﬁnally 1nterpreted SO
 that the interest or other loan charges eollected or to be collected in connection with the Loan exceed the

. permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the

charge to the pernntted limit; and (b) any sums already eolleeted from Borrower which exceeded permitted

limits will be refunded to Borrower. Lendet may choose to make this refund by reducing the principal
- owed under the Note or by making a direct payment to Borrower If a refund reduces pnnc;lpal the

reduction will be treated as a partial prepayment- wrthout any prepayment charge (whether or not a
-prepaynlent charge is provided for under the Note).: Borrower s acceptance of any such refund made by

direct payment to Borrower w111 constrtute a waiver of any 11ght of. act1on Borrower mlght have arrsrng out
of such overcharge. - : : s, | o
15. Notices. All notices given by Borrower or Lender rn conneetron w1th this Seeurrty Instrument

must be in writing. Any notice to Borrower in connection w1th this Securrty Instrument shall be deemed to 3

~ have been given to Borrower when mailed by first class mail:or when actually delivered to Borrower’s

notice address if sent by other means. Notice to any one Bonower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property "Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
~ notify Lender of Borrower’s change of address. If Lender specifies a prou,dure for reporting Borrower’ S

”EERKES 13746

. Initials:;;,;fé

_:@-6B(WA)(9905)01 ~ Page100f 15

Illl\lll\lli IIMIIIIHIIIIIIIIHlﬂﬂlllllll\llll\ﬂlll\Illl I

Skagit County Audltor

 11/21/2000 Page 10 of 17 ... 3:43: OTPM

] ay_ment or modification of amortization of the sums secured by this Security Instrument granted by Lender

Form 3048 3/99



There may be only one des1gnated notice address under this Security Instrument at any one tmle Any”-
tice to Lender shall be given by dehvenng it or by mailing it by first class mail to- Lender’s address
fstated herein unless Lender has des1gnated another -address by notice to Borrower.” Any notice in .
,corme(,tron with this Security Instrumerit shall not be deemed to have beent given to Lender until actually
freeelved by Lender. If any notice required by this Security Instrument is also required under Applicable
+ Law, sthe Apphcable Law reqmremt.nt will satisfy the eorrespondmg 1equ1rement under this Secunty )
""’Instrument - ' o - 3
16 Governmg Law; Severablllty, Rules of (‘onstructlon l‘h1s Securlty ' Instiument bhall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obhgatlons contamed in this Security Instrument are subject to any requirements dll(l llmrtauons of
Applicablé Law_ Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be arlent but such silence shall not be construed as a prohibition against agreement by contract. In
. the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall ‘Dot affect other provisions ot this Securrty lmtrument or the Note which can bc -
s ‘-rg,rven effect without the conﬂlctmg provision. - : : SRS |
- As used 1 tI:us Securlty Instrument: (a) words of the masculine gender shall mean and melude o
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the Word 'may” glves sole d1scret1on wrthout any obhgauon to 2
take cury action. : ‘ - =

-17. Borrower’s Copys Borrewer shall be gwen one copy of the Note dll(i of this Securrty Instrument, i

" 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
o "Interest in the Property” rneans any legal or beneficial interest in the Property, including, but not limited
to, those beneficial mterests transferred ina bond for deed, contract for deed, installment sales contract 01
escrow agreement, the intent of which i is. the transfer of title by Borrower at a futuie date to a purchaser. ©
-1If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower B
s not a natural person and a beleﬁc1al ingerést:in Borrower is sold or trausterred) without Lender’s prior
‘written consent, Lender may requrre mnnedidte paymient in full of all sums secured by this Sec,unty‘j_; |
Instrument. However, this OptIOll shall .not;be exercrsed by ,ender 1f bll(,h exerube is proh1b1ted by* |
:Apphcdble Law. ‘ . i o
If Lender exercises this optron Lender shall grve Borrower notice of' dcceleratron lhe notice shall
'pr0v1de a period of not less than 30 days’ trem_ the date the notice is given in accordance ‘with Section {5
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these suins prior to the ‘expiration of thre perlod Lender may invoke cmy remedles pu mitted by this
Security Instrument without further notice or demand on-Borrower. SR R
19. Borrower’s Right to Reinstate After Acceleratmn If Bonower meets Lertaln cond1t1ons
Borrower shall have the right to have enforcement of this Secunty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Pr(')perty pursuant to any power of sale contained in-
this Security Instrument; (b) such other period as Apph(.able Law might specify for the termination of
Borfower’s right to reinstate; or -(¢) entry of a Judgmcnt enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Seeunty*
Instrument and the Note as if no acceleration had occutred; (b) cures aty deidult of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Secunty Inbtrumcut including, but not limited
to, reasonable attorneys’ fees, property inspection and valuatlon fees aud other -fees incurred for the
~purpose of protecting Lender’s interest int the Property and rights ‘under this’ Security Instrument; and (d)
takes such action as Lender may reasonably require to ‘assure that Lender s“interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatron to pay the: sums secured by this Security
Instrument, shall continue unchanged. Lender may tequire that Borrower pay such reinstatement sunis and
'expenbes in one or more of the following forms, as selected by Lender (a) cash (b) money order ((,)‘
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(':certlﬁed:' check, bank ch'eck treasurer’s check or cashier’s check, provided any such check is drawnupon

“an institution whose deposits ate insured by a federal agency, instrumentality or eatity; or (d) Electronic
_nds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

';f':apply 1n the case of acceleration under Section 18. \ o - |
20 Sale of Note; Change of Loan Servicer; Notice of (Jrlevance ’lhe Note or & p.artlal 1nterest in
""‘the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower A sale might result in a change in the entity (known as the “Loan Servicer") that collects
Perrodrc Payments duc under the Note and this- Security Instrument and pertonns other mortgage loan.
servrclng ""bltganons under the Note, this Security Instrument, and Applicable Law. There also might be
one or ore changes ‘of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower w:l.ll be given written notice of the change which will state the name and address of the
new Loan Servrcer the . -address to which payments should be'made and any other information RESPA
requires in connectron W1th a notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is
serviced by a Loan: Serv1c rother than the purchaser of the Note, the mortgage loan servicing obligations
~ to Borrower wijl" remain w1th the Loan Servicer or be transferred to a successor Loan Servicer and are not
assunied by the Note purchaser unless otherwise provided by the Note purchaser ST
Neither Borrower nor Lender may commence, join, or be joined to any judicial acuon (as erther an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
‘reason of, this Securlty Instrument, untll such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alteged breach and afforded the
other party hercto a reasonable' penod after the giving: of such notice to take corrective action. . If
Applicable Law provides a ‘time’ perrod which must elapse before certain action can b¢ ‘taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
~ opportunity to cure’ grven to Borrower pursuant to Section 22 and the notice of acceleration given to
* Bortower pursuast to Section 18 shall be deemed to sattsfy the notice and opportunrty to take correcnve |
actlon provrs1ons of this Section 20 - SR
| +.21. Hazardous Substances. As used in this. Secuon 21 (a) “Hazardous Substances arc those

shall remain fully effective as if no acceleration had occurred However, [hlS right to. relnstate shail not

substances defined as toxic or hazardous substances pollutants or wastes by Bnvironmental Law and the

following substances: gasoline, kerosene; other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials: Lontatmng asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any response
actions, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental -
Condition" means a condition that can cause, oontn“:'ute to':‘ or otherwise tngger an an1romnental‘
Cleanup. | R A » | . ;.
Borrower shall not cause or pernnt the presence use drsposal storagc or release ot any Hazardous‘ |
Snbstances or threaten to release any Hazardous Substances on orin the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) ‘that 1s in violation of any Environmental -
Law, (b) which creates an Environmental Condition, or (¢) which, due’ to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storag,e on.- the Property of small quantities of
Hazardous Substances that are generally - recognized t0 be approprlate toniormal residential uses. and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
- Borrower shall promptly give Lender written notice of (a) any mvestrganon clainy, demand, lawsuit

or other action by any governniental or rcgulatory agency or private party 1nvt1vmu the Property and any

- Hazardous Substance or Environmental Law of which - Borrower “has . actuai knowledge (b) any

Environmental Condition, 1nclud1ng but not limited to, any sprllrng, leakmg,, dlscharge rclease or threat of
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release of any Hazardous Substance and (c) any condmon caused by the: presence use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower léatns; or is notified
by ":any governmental or regulatory authority, or any private party, that any removal or other remediation
:of any Hazardous Substance affecting the Property is necessary, Borrower shall prornptly take all necessary
- remedial actions in accordance with Envnonmental Law.. Nothmg herein shall create: any obl1gat10n on
- Lender for an Environmental Cleanup. . ‘
b NON—UNIFORM COVENANTS. Borrower and Lender lurther covenant and agree as tollows

_ 22 Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration followmg '
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
~the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice. 1s given to Borrower, by ‘which the default must be cured; and (d) that failure to cure the
“default on.or before the date specified in the notice may result in acceleration of the sums secured bv‘
“this Security Instrument and sale of the I’roperty at public auction at a date not less than 120 days in
the future. The notlce shall turther inform Borrower of the right to reinstate after acceleration, the

right to bring a court action to assert the non-existence of a default or any other defense of Borrower
. to acceleration ‘and sale, and’ any other matters required to be included in the notice by Applicable

‘Law. If the default is n t*f'cured on or before the date specified in the notice, Lender at its option;
‘inay require immediate payment in full of all sums secured by this Security Instrument without
further demand and _may’ “invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lendcr shall be: uatltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys fees and costs of title
evidence. - Cow s | o .

~ If Lender invokes th power of sale, Lender shall give written notice to Trustee of the‘ o
~occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
‘and to other persons as Appllcable Caw. may require. After the time required by Applicable Law and
- after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms desrgnated in the
‘notice of sale in one or more parcels and in any order Trustee determines. Trustée may postpone sale -
of the Property for a period or periods: permrtted by Applicable Law by public annowicement at the
time and place fixed in the notice of sale Lender or its desngnee may purchase the Property at any :
sale | £ -

 Trustee shall dellver to the purchaser Trustee S deed ‘conveying the Property wrthout any‘j_
eovenant or warranty, expressed or implied. “The rec1tals in the Trustee’s deed shall be prima facie

o ;evndence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in

the following order: (a) to all expenses of the sale, mcludmg, but not llmlted to, reasonable Trustee’s |
‘and attorneys’ fees; (b) to all sums secured by this. Securlty Instrument; and (c) any excess to the

person or persons legally entitled to it or to the clerk of th superlor court of the county in whrch thc;” o

. .sale took place. | - S !
23, Reconveyance, Upon payment of -all sums \ecured by thls Securrty lnstrument Lender shall
request Trustee to reconvey the Property and shall surrender this S‘ecunty Instrument and all notes
evidencing debt secured by this Security Instrument to. I‘rustee Trustee ~shall reconvey the Property
without warranty to the person or persons legally entitled to- it ch puson or persons shall pay any
recordatlon costs and the Trustee’s fee for preparing the reconvejrance R o
- 24, Substitute Trustee. In accordance with Applicable Law, Lender may from tnne to time appomt_
4 successor trustee to any Trustee appointed hereunder who has ceased to act.: WlthOllt conveyance of the
Property, the successor trustee.shall succeed to. all the t1t1e powu and dut1es conferred upon Trustee |
herein and by Applicable Law. - _ | |

EERKES 13746 | .
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25. Use of Pl‘Operty The Property is not used prmc1pa11y for dgncultural purposes.

'ORAL AGREEMENTS OR ORAL COI\IMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
N oT ENFORCEABLE UNDER WASHINGTON LAW |

| '-”BY&:SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in thls :

o __ Secunty Instrument and in any rider executed by Borrower and recorded W1th it.

o @%-BB(WA) (9905).01 . Pageldof15 = -

W1tn§s‘ses:'

B9 4 N

| STEVE L. EERKES S | P -Borrower

t)sz' e Wi Sockoan (Seal)'

DEBRA M. EERKES T Borower

Borrower S S . G -Borrower

—— o Se) e (Sea))

* <Borrower N e o EEE . -Borrower

.(S_ealll) |

-Borrower

o (Seal)

" -Borrower’

FERKES 13746 0
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STATEOFW GTON _5 o  : o :}ss

County of Kg&
Onthls day persomally ppearedbetou.mt, STEVE L EERKES and DEBRA M EERKES

01 me known to be the 111d1v1d /I(Q described in and who executed the within and foregoing instrument,
and acknowledged that he/shefthey signed the same as ms/h@ﬁee and Voluntary act and deed, for the
uses and purposes therem mentioned. -

GIVEN under my ‘hand and 0fﬁc1ai seal th1s Z C ’.s - day of : Z\)L/\/ M‘E’b

K(_,WNH wﬁj

'Notary Public in and for the State of Was-h{ngton resxdmg at

.M ,gx e \/éEJé:P LT
y ppomtment xplres ong Zﬁ)\

" EERKES 13746
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VAEGUARANTEED LOAN AND ASSUMPTION POLICY RIDER
N.Tlf

' ASSUMABLE  WITHOUT = THE
- APPROVAL OF THE DEPARTMENT OF

 VETERANS  AFFAIRS OR  ITS

.. . VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER .

AUTHORIZED AGENT.

THIS VA GUARANTEED' LOAN AND ASSUMPTION POLICY RIDER is made thls 17th day‘

of - November “2000  ,and is incorporated into and shall be deemed to amend and
supplement the Mortgage Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated

of even date herewith, given by the underSIQned (herein "Borrower") to secure Borrower's Note to

MANN FINANCIAL INC. D/B/A SKAGIT VALLEY MORTGAGE

and covermg the Property described ln the Security Instrument and Iocated at

25179 LAKE. CAVANAUGH ROAD,MOUNT VERNON, WA 98273
. {Property Address)

- (herein "Lender") |

VA GUARANTEED LOAN COVENANT In addition to the covenants and agreements made in the

Security Instrument, Borrower and Lender further covenant and agree as follows:
If the indebtedness securéd hereby be guaranteed or insured under Title 38, United States Code such
Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties

. and liabilities of Borrower and Lender. “Any provisions of the Security instrument or other instruments
~executed in connection with said indebtedness which are inconsistent with said Title or Regulations, -

including, but not limited to, the provision for.payment of any sum in connection with prepayment of
the secured indebtedness and the provision that the Lender may accelerate payment of the secured

~ indebtedness pursuant to Covenant 17 of‘the Security Instrument, are hereby amended or negated to

the extent necessary to conform such instruments to said Title or Regulations.
LATE CHARGE: At Lender’s option, Borrower will pay a "late charge" not exceedlng four per centum

. (4%) of the overdue payment when paid more than fifteen: (1 5) days after the due date thereof to cover
~ the extra expense involved in handling delinquent payments, but such "late charge" shall not be

payable out of the proceeds of any sale made to satisfy.the indebtedness secured hereby, unless such

" ~ proceeds are suffrcrent to dlscharge the entire mdebtedness and all proper costs and expenses

secured hereby.

GUARANTY: Should the Department of Veterans Affatrs farf foi & refuse to issue its guaranty in ful )

amount within 60 days from the date that this loan would normaily. become eligible for such guaranty
committed upon by the Department of Veterans Affairs under the ‘provisions of Title 38 of the U.S.

~ Code "Veterans Benefits," the Mortgagee may declare the indebtedness hereby secured at once due

and payable and may foreclose immediately or may exerctse any other rlghts hereunder or take any

- other proper action as by law provided.
- TRANSFER OF THE PROPERTY: This loan may be declared lmmedlatety due and payable upon

transfer of the property securing such loan to any transferee unless: the acceptability of the

L assumption of the loan is established pursuant to Section 3714 of Chapter 37 Title 38, Unlted States

Code.

~ An authorized transfer (“assumptlon ) of the property shall also be suhject to addltlonal covenants and

agreements as set forth below: .

VA Agency Case No. 46-46-6-0545545 Pagetof;

ELF-538B (9504) 01 L o ELECTHONIC LASER FORMS, ING. - (300)327 -0545
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( ) ASSUMPTION FUNDING FEE: A fee equal to one- half of 1 percent (50%) of the balance of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan holder
or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay
this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this

~ instrument, shall- bear interest at the rate herein provided, and, at the option of the payee of the
. indebtedness hereby 'secured or any transferee thereof, shall be immediately due and payable. This

. fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).
| (b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumptron of
this loan, a processing.fee may be charged by the loan holder or its authorized agent for determining
the credltworthmess .of the ‘assumer and subsequently revising the holder's ownership records when
an approved transfer ‘is completed. The amount of this charge shall not exceed the maximum
established by the Department of Veterans Affalrs for a loan to which Sectron 3714 of Chapter 37, Title

38, United States Code applies.*
(c) ASSUMPTION INDEMNITY LIABILITY If this oblrgatron is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
-+ securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
~ extent of any claim payment ansrng from the guaranty or insurance of the rndebtedness created by this
instrument.

 IN WITNESS WHEREOF, Iorrower(s) has executed thls VA Guaranteed Loan and Assumptron Polrcy'

Rider.
y STEVE L EERKES -Borrower
”_:\_‘-Borrower DEBRA M EERKES It -Borrower
o Berrewer o -. - - ' Borrower
;_ ; | o -Borronrer .. -Borrower
ELF-538B (9504).01 a o Pagi_?’g '
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