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0750001057 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on October 17, 2000 . The grantor is
Lawrence Farnam and Colleen Far*am Husband and Wife

("Borrower"). The trustee is Westward Financial Serv1ceCerp0rat10n

("Trustee"). The beneficiary is Horizon Bank

which is organized and existing under the laws_of the State of Washm ton ,

and whose addressis PO Box 580, Bellingham, WA 98227 580
("Lender"). Borrower owes Lender the principal sum of S1xty Three Thousand and no/100

Dollars (U.S. $ 63,000.00 ). This debt is evidenced by Borrower §  note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on November 1, 2(015This Security Instmment secures to Lender:

WASHINGTON -Single Family- FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 9/90 Amended 5/91
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The Funds shall be held in an institution whose deposits are insured by a federal agency,

nstrumentahty, or entity (including Lender, if Lender is such an institution) or in any Federal Home

“ Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holdlng and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge However, Lender may require Borrower to pay a one-time charge for an
1ndependent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law. prev1des otherwise. Unless an agreement is made or applicable law requires interest
to be ‘paid I:;ender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower ancLLender ‘may agree in writing, however, that interest shall be paid on the Funds. Lender

" shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and

debits to the Funds' and the purpose for which each debit to the Funds was made. The Funds are
pledged as add ftonal securlfy for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of applicable
law. If the amount. of the ‘Funds: held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so notlfy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make. up. the deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments at Lender’s sole discretion.

Upon payment in full of all"sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acqutsmon or . sale as a credit against the sums secured by this Security
Instrument.

3. Application of Payments Unless apphcable law provides otherwise, all payments received
by Lender under paragraphs 1 and™2 shall‘be applied: first, to any prepayment charges due under
the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
due; and last to any late charges due under the Note.

4, Charges, Liens. Borrower shall pay ‘all taxes, assessments, charges, fines and impositions
attributable to the Property which mayattain priority over this Secunty Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay-these obligations in the manner provided in
paragraph 2, or if not pa1d in that manner, Borrower.shall pay them on time directly to the person
owed payment. Borrower shall promptly furnlsh 10 ‘Lender all notices of amounts to be paid under
this paragraph If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. .

Borrower shall promptly d1scharge any hen which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of theobligation secured by the lien in a
‘manner acceptable to Lender; (b) contests in good faith the Lten by, or deferds against enforcement
of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satlsfactory to Lender suborchnatlng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more ef the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the 11npreven1ents now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage” and any other hazards, including floods or. ﬂoodlng, for which Lender requires
insurance. This insurance shall be maintained in the amounts.and for the*periods that Lender
requires. The insurance carrier providing the insurance shall be chosén by the Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender $ rlghts in the
Property in accordance with paragraph 7. 1
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8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the

1 an secured by this Securrty Instrument, Borrower shall pay the premlums required to maintain the
“ mertgage ‘insurance in effect. If, for any reason, the mortgage insurance coverage required by

Lender- lapses or ceases to be in effect, Borrower shall pay the prennums required to obtain
coverage’ ‘substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equlvalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not avarlable Borrower shall pay to Lender each month a sum equal to one-twelfth of
lapsed or, ceased to be 1n effect. Lender will accept, use and retain these payments as a loss reserve

" in lieu of mortgage’ insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the perlod that Lender requires)
provided by ‘an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums requ1red to maintain mortgage insurance in effect, or to prov1de a loss reserve,
until the requirement” for mortgage insurance ends in accordance with any wr1tten agreement

between Borrower and Lender or applicable law.
9. Inspection. .Lender or'its agent may make reasonable entries upon and inspections of the

Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the 1nspect10n

10. Condemnation. . The proceeds of any award or claim for damages, direct or consequential,
in connection with any condemnatron or:other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taklng of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether or not-then due, with any excess paid to Borrower. In the event
of a part1al taking of the Property in which. the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unléss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall. be’ reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total:amount of .the sums secured immediately before the taking,
divided by (b) the fair market value of the, Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partlal taking of the Property in which the fair market value of
the Property immediately before the taking s less than: the amount of the sums secured immediately
before the taking, unless Borrower and Lender: otherw1se agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower ‘or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a‘claim for damages Borrower fails to respond to
Lender within 30 days afier the date the notice is given, Lender is authorized to coilect and apply the
proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrrtlng, any’ appl1cat1on of proceeds to principal
shall not extend or postpone the due date of the monthly: payments referred to in paragraphs 1 and
2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a,Wawer Extension of the time for
payment or modification of amortization of the sums secured by this Securrty Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall not-‘be’ required to commence
proceedings against any successor in interest or refuse to extend. tim .for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exerclse of any right or
remedy. Y :

ELF-6R{WA) (9510).01 ‘ Page 5 of 9

AR Illﬂlill\lllﬂlll I\Ill\ﬂlﬂﬂlli

| Skaglt County Audltor ;
A10!31129,OO Page’l 59f 9. 3! 44 SSPM

IIIINI\ML\M JIAS iy llllﬂllﬂjllll

Skaglf County Audltor”‘l e
11/9/2000 Page ‘5of 9 11 :49: 10AM




.'.'«'i
' P’W

wv0|. §bikl 6 409 | 9Bed 0002/6/k)
: .lo;lpnv Ayunod :uBexs

_}m i ulmuluunnwwuml il

sts PPi€. 6 Jjo9 aBeyq 000z/1e/01

Joypny Kunog yBeyg

| Wlﬂfﬂlﬂﬂl[ﬂl]lﬂl’lﬁlﬂﬁﬂlﬂl’ﬂlﬂliIlllllllllllflﬂ)llll

610 ¢ 2524 : 10°(0196) (VA M9-ATH

06/6 8Y0E WIog

swns o1 Ae=d 01 uonefh[qo s .Iamouog pue Awradord ayl ul SIYSLI S, IOPUS “IUSUWINIISU] Anmoas
ST} JO UDI[ 91 131{1 a1nsse 03 1nbar A[qeuosesar Aewl I9PUIT Se UONOE YONS saYel (P) pue sa3]
SAQUIONE 9[qRUOSEAI 0%, pamuq 10U Inq ‘SUIpNIOUT ‘JUSWINISU] AILINDAS ST} 8111010;[19 Ul paIInoul
sasuadxo e sAed (o) ‘SIHOWSAISE 10 SIUBUIA0D IYI0 AUR JO JNEjep Aue saInd (q) ‘paInddo pey
UOTIEIS2308 OU JI SB 90N Y} PUE JUSWNISU] AILINOIS I I9PUN 9np 3G PINOM U YOIGM SIS [
19pua] sded (v) Jamouog JBU) 978 SUOLIPUOD ISOY], “TUSWNISU] AILINOSS s1Y) Surolojue juswaSpnf
e Jo AIIud (q) 10 Juswnnsuy z(mnoas SI{) Ul paurejuod s jo Iamod Aue 0y juensind Auedolg oy
JO J[es 210§9q (JUSWANLISULAT-10] A;uoads feur me] 3[qesrdde se porrad yoylo yons 10) skep ¢ (B) :Jo
I91[1e3 27} 03 Jo11d ST} AUR J8 PINUIUOSIP JUSWNIISU] AILINOSS SIT) JO JUSWISOIONUD 3ARY 0} 1YSII oY

9ARY [[BYS JoMOIIOg suompuoo UIB1190 S}30UI I9MOLIOg J]  "93BISUIdY 03 ISy S Jamoxiog g1
. //IOMOLIOY U0 PURWISP IO 210U JOYLMJ INOYIM JUSTINNSU] KIJLINIAS

sty1 Aq panruurad sarpawal Aue 9)[0&11 Kewr 1opuaT ‘pourad siy) yo uoneridxa o) 01 1oud swns 2591
Aed 03 s[re] Jomo110g JI “IUSWNIISUE AILINO3S SIY1 AQ paInoas swns (e Aed 1SNUI JamolIog UOTYM
UM PIIBUL IO PIIQAI[SP ST 90TI0U 3} 18P Yl woij sAep (¢ weyl ss9] 1ou Jo porrad v apiaoid [reys
010U SIYJ, "UOTIRIA[AIOB JO 010U .ISMG.I.IOH JAIS [[BYS 19pUa] ‘uonido SIY) SISIOIAXD IApUYT JI
. "JUSWNNST] A0S STU) J0 a7Ep oy
JO se me] [e1spa] Aq paqiyoid st eswxe)xa n IQpUQ U(q PISIOISXI 9q J0U [feys uondo SIy} ‘I9AdMOH
1u9u1m1su1 A11IN23g SIY) AQ poINOas SWns ITe JO [y ur Juowried sperpaurur axmbal ‘uondo i1 1B “Aewr
ISpuaT “Jussuod usnuim Ioud s Ispudy moym (uosmd [eInNjeU € 10U ST JIMOIIO PUB PalIoJSuen)
10 P[OS ST JOMOLIOF Ul ISAISNUT [RIO[AUAq € JT-10) PALISJSURI} IO P[OS ST IT UL Isaraiur Aue 1o Auadoig
o o 1red Aue 1o [ “I9MO.LIOY U ISAINUL. [elauauag 8..10 Kuado.ld ) Jo Jdjsueil], "L]
"JUSWITLIISU] ANINOAS
I JO pue 910N 9yl Jo Ad0D PIWwIOIUOd SUO UQAIS sq Heqs mmonog ‘Ado)) s amoriog 91
"3]qBIAASS 9q 0}
PAIR[O3P aIe 310N 9y} PUR JUSWNIISU] AJLINOAS SIY) JO ! SlOISIAO.Id atp pua s1yl 0, "uorstacid Sunoifjuod
U1 INOTHIM 1O3JJ3 USAIT 3q Ued YOIYM 10N S} 10 JUSWnnSu] &mnoas sy Jo suorsiaoxd 19710 ) 1
lou [[eys 191[Juod fons ‘me[ 9[qedridde M SIOIFUOD SON.SY} JO JUSWNISU] A1Inoog si) JO asne[d
10 uorstaold Aue 1R JUSAS 9Y) U ‘Patedo] sI Aradold QU) UDIYA UI UOROIpSHIN( o) JO me] oyl pue
ME] [RIOPA] AQ POUIAA0Z 9q [[BUS JUSUINISU] Anmoeg SIq ], Kmlqe.laAas ‘MeT SuIuIA0Y ‘Sl
.» “ydexgered stqy ur pspraoid
S8 UOAIS UUM IOPUST 10 JoMOIIOg 0] UAIS U9aq dAey 01 pamaap eq [egs juswnIsu] AJLnodg
ST T 10] PapIaold 2o110u AUy *IeMOIIOg 0} 301)0U £q sa1RuSIsap. 19pU SSaIppe 1010 AUR IO UIISY
PaJels $SAIPpe S, I0pua O} [TeW SSB[D 1SI AQ USAIS 4 [{eys I9pUT 0} RNOU AUy "ISPUST 01 321I0U
Aq $218USISIP I9MOIIOY SSIIPPR 19710 AR I0 SSaIppy Auadorg aql 01 PAIOAIIP 3q [[eYS 010U Y],
"POUISW JOYIOUE JO 3sn sarnbar mey afqeoidde ssopun [reur ssed IS &q 1 Sm[mtn z(q 10 31 SUIISAI[OD
Aq U2AIS aq [[eys JuewnUSU] AJINOSS SIY3 UL I0J Papraoid Jomollog o] 9:)110u KUV "SIMON ‘1

"910N 91 Jepun 33 1eyd juawAedaid Aue mnoyyim jusuriedard [EIl.IEd vse peman 34 [[4 TOONpaI
o ‘Tedrourid seonpal punjeI e J| Iamoxrog 91 01 juswAed 10011p B %’m)[eux z(q 0 9J0N 31} Iapun
pomo Tedroutid o) Suronpar Aq puNyaI SIYl SYeW 0} 9S00YD AR I9PUY] *I9MOLIOE. 9] 0) papunjas
oq TIM SIWI] ponruiiad Papasoxs UYOIYM IoMOLIOg WO PIJIIf[od Apealfe swins Aue:(q) pue ‘Irurf
panruuad o 01 93Ie1D 91} 90NPAI 0) ATESSIIIU JUNOUIR 9Y] AQ Padnpal ag. reys a%reqa UBO[ Yons
Aue () ‘ueyy ‘sywry peprwrzod Sy) PasdXad UO[ QY YA UOHISUUOD UT PAII[0P G 03 JO P3109]100
$98IeYD UBO[ JOYIO IO 1S3ISIUT AU} 18 0S Pajardionul A[[eury st me] Jey) pue ‘soSIeqd Ueo] WUNUHXEW
$10S [OIUM ME[ & 0] 103[qns ST Juawnnsu] AILInoas ) Aq paIndas uro[ 9y} J saﬁ.mq;) u‘eo'l "€
"JUISUOD §, Jamoiiog
113q1 oMM 910N Ul 10 JUAWNNSU] AILINOSS SIYL JO SUWIIS) dY) 0} PIeSal (PIM “ SUOLIEPOWOIIE,
Aue oyeur I0 TeaqIo} 1o ‘AJTpotr - ‘pualxd 01 9318e Aew Iomoliog IOIO Aue: pue Iopudy
o) sd1de () pue uUAWINNSU] AILINJSS SIY) AQ paInods swns 3y Aed 01 pemﬁt[qo Apreuosiad
lou st (q) -Juswmisu] AJInoog SIY) Jo Suua) 9y} Iopun A11adoid Syl UI ISQISIUI S IOMOLIOY . 11::1.[1_
AaAu02 pue ‘queId ‘93eSIow 01 AJUO JUSWNNSU] AJLINJAS SIY) SuTuSIs-09 ST (B) :2]0N 27} 9i1109X8 jou
S90P INQ JUSWINISU] AILINIAS SIY) SUSIS-00 0UM IoMOII0g AUY [BI9A3S pue jurof 3q [Teys s1u9u199139<~:
pue SIreusA0d s Jomolrog ‘£ yderSered jo suorsiaord oyl o1 102[qns ‘Iomoliog pue .IQDLIQ"I
JO SUZISSE pUE SIOSSAOONS JY] 11JOUsq puUB PUIq [[BYS 1IIQUIHJ1SIII A11IN29g ST JO SIUSUISAISE pue
© SIURUDA0D Y “SIBUSIS-0)) (AN[QRIT [BIAJS pUE JuIop {punog SuSISSY pue SI0ssadnong 71

£S0TO00SZOON NVO’I




'LOAN N00750001057

ecured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower

«;;.;;j‘i,,;thls Securrty Instrument and the obligations secured hereby shall remain fully effective as if no
“ acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration

under paragraph 17,

*19..Sale of'Note; Change of Loan Servicer. The Note or a partial interest in the Note (together

with th1s Securrty Instrument) may be sold one or more times without prior notice to Borrower. A sale

may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments

due under the Note and this Security Instrument. There also may be one or more changes of the

be g1ven wrltten not1ce of the change in accordance with paragraph 14 above and apphcable law.

" The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made ‘The notice will also contain any other information required by applicable

Taw. t

20. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any: Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to-do, anythmg affecting the Property that is in violation of any Env1ron1nenta1 Law.
The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally reco gnlzed to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptiy give: Eender written notice of any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any govennnental or regulatory authorlty, that any removal or other
remediation of any Hazardous " Substance affectmg the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or
hazardous substances By Ermronmental Eaw and the following substances: gasoline, kerosene,
other flammable or toxic petroleum:. products toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or forrnaldehyde and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and- laws of the jurisdiction where the Property is
located that relate to health, safety or env1ronmental protectton

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender shall ~give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless apphcable law provides otherwise). The
notice shall specify: (a) the default; (b) the action requlred to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of Property at
public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring court action to assert the
non-existance of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by applicable law. If the default is not cured
on or before the date specified in the notice, Lender, at its.op 1on,'may require immediate
payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permntted by apphcable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys fees and costs of title
evidence.
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S .lY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
thIS Securlty Instrument and in any rider(s) executed by Borrower and recorded with it.

W/%Wéﬂ (Seal)

awrence Farnamé/ “Borrower

Cellpne Zrrmsa
Colleen Farnam “Borrower
(Seal) (Seal)
-Borrower : -Borrower
(Seal) (Seal)
-Borrower -Borrower
_ (SeaD) (Seal)
5‘25::::_j'f:-B%rower . -Borrower
STATE OF WASHINGTON Skagit County ss:

On this day personally dppeared before me - Lawrence Farnam and Colleen Farnam

to me known to be the individual ﬁescrlbed-:-e= in and who executed the within and foregoing
instrument, and acknowledged that they signed the same as their free and
voluntary act and deed, for the uses and purposes therem mentioned. :

- GIVEN under my hand and official seal this: - 27th day of October, 2000

Nota_ '.::,.Pubhc in for the Stalé of Washmgton residing at

L RN S O Modnt-Vertion
ANl a Y "~ A Nancy Lea’ C]_ea_vg

"lM-y .Abﬁdiﬁtment Expires on  9-1-02
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