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Acct. No. 4805248

DEED OF TRUST

TI-lS DEED OF TRUST, as the same may be renewed or extended ("Deed of Trust"), is dated as of
October 17.-2000, and is an agreement AMONG William L. Hendershot and Julia M. Hendershot, Trustees for
the erlram L. and Julia M. Hendershot 1990 Trust , as the grantors; DWTR & J Corp., a Washington
corporatron whose street address 1s 2600 Century Square, 1501 Fourth Avenue, Seattle, Washington 98101-1688, as
the trustee; ‘and Merrlll Lynch Bank USA, a Utah industrial loan company, whose street address is 15 West South
Temple, Suite 300 Salt Lake C1ty, Utah 84101, as the beneficiary.

H tt

Throughout thrs Deed of Trust, the following Wwords have the following meanings: us”" and "our”
refer to the person or any ot all of the persons who sign this Deed of Trust; "Merrill Lynch" refers to Merrill
Lynch Bank USA, the beneﬁcrary,ﬂ or anyone to whom this Deed of Trust is assigned; and "Trustee" refers to the
trustee identified above or any subsntute trustee.

DESCRIPTION OF SECURIT .r

By signing this Deed of T‘ t and in consideration of the indebtedness herein recited and the trust herein
created, we irrevocably grant, bargam sell and convey to Trustee, in trust, with power of sale, the following
described property, located in the County of Skagrt State of Washington. The real property conveyed is not used
principally for agricultural purpeses o

Legal descrlptlon attached hereto and made a part hereof.

b
This property has the address of 1526 Tr',‘, ,,Place Mount Vernon, Washington 98274 and, together with

the interests described below relating to this’ pro erty, 18 called the "Property” in this Deed of Trust.

In addition to granting and conveyrng to Trustee in trust, with power of sale, the Property described
above, we also grant and convey to Trustee, in trust “‘with power of sale, the following interests relating to that
Property: (a) all buildings and other structures located on the Property; (b) all rights we may have in any roads and
alleys next to the Property or in any minerals, oil: and gas rights and profits, water, water rights, and water stock
which are a part of the Property; (c) all rents and royalties from the Property and any proceeds from the
condemnation of, or insurance payments concerning losses. 10, the Property; and (d) all fixtures now on the
Property or later placed on the Property, including replacements of, and additions to, those fixtures. Our grant and
conveyance to Trustee of the rights and interests described above 1ncludes all rights and interests which we now
have or which we may acquire in the future. For example; 1f the securlty granted and conveyed to Trustee under
this Deed of Trust is a leasehold estate, and we subsequently acqutre fee title to the Property subject to the
leasehold estate, the rights and interests granted and conveyed 0 Trustee by thls Deed of Trust will include the fee
title to the Property that we acquire. o {

OBLIGATIONS BEING SECURED

We have signed this Deed of Trust to secure the following debts and obligations existing now or arising in
the future: (a) the payment to Merrill Lynch of a revolving line of credit debt in the amount of U.S. $187,000.00, or so
much of that debt as may be outstanding, plus all accrued interest, fees and other charges owed under the Merrill
Lynch Equity Access®Agreement, as the same may be renewed or extended (z‘he "Agreemem " ) -telating to this Deed of
Trust; (b) the payment of any amounts advanced by Merrill Lynch to protect the security of this Deed of Trust,
with interest on those amounts; (c) the performance by the persons who signed the Agreement of their obligations
under the Agreement; and (d) our performance of our obligations under this Deed ef Trust. The Agreement and
this Deed of Trust, taken together, are called the "Credit Documents". The term’ Agreement shall include all
modifications, extensions, and renewals thereof. All sums owed under the Agreement -becomé due and payable in
full on October 17, 2010.

The amounts secured by this Deed of Trust may increase and decrease from time to time and _may be zero
during one or more periods. The lien of this Deed of Trust and its priority as to future advaricés and other arnounts
secured shall continue in full force and effect until fully reconveyed notwithstanding that at one or more
intervening times, there are not unpa1d amounts secured by this Deed of Trust. B

REPRESENTATIONS AND OBLIGATIONS CONCERNING THE PROPERTY

We promise that except for the "Exceptions” listed in any title insurance policy which 1nsures Merrrll
Lynch’s rights in the Property: (a) we lawfully own the Property; (b) we have the right to grant and convey th
Property to Trustee; and (c) there are no outstanding claims or charges against the Property. -

HELQC Bank Deed of Trust \f\{A
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. We give a general warranty of title to Merrill Lynch. This means that we will be fully responsibie for any
o losses Wthh Merrill Lynch suffers because someone other than us has some of the rights in the Property which we

",:.,.promlse that we have. We promise that we will defend our ownership of the Property against any claims of such
Ilghts o

L ":”We further promise that we will neither take nor permit any action o partition or subdivide all or part of
the Property, ‘ot change in any way the condition of title to all or part of the Property.

PROVISIONS .F THE AGREEMENT

* We understand that the Agreement calls for a variable interest rate, and that Merrill Lynch may, prior to
‘the end of the term of the Agreement and under certain circumstances specified in the Agreement, cancel its
obligation to’ make future advances and/or- require accelerated repayment of the outstanding balance, under the
Agreement. The Agreement"‘provmons below relate to the variable interest rate.

The paragraph in the.Agreement entitled "Interest”, provides, in part, as follows:

(a) ANNUALK INTEREST RATE. The annual interest rate applied to our Outstanding Principal

Balance is calculated monthly on the ﬁrst day of each billing period and equals the Prime Rate plus one and one
half percent (1.50%).

(b) PRIME RATE The Prime Rate for any b1111ng period is the "prime rate” published by The
Wall Street Journal for the first day in that billing period. If a "prime rate" range is published by The Wall Street

Journal, then the highest rate of thatt range. will-be used. If The Wall Street Journal does not publish a prime rate or a
prime rate range for the first day of any bllhng period, then the prime rate or the highest rate of the prime rate
range published by The Wall Street Journal for the‘most recent day within four (4) days prior to that date, for which
The Wall Street Journal 'does*pubhsh a prlme rate or a prime rate range, will be used.

If The Wall Street J ournal falls to pubhsh a prime rate or a prime rate range for the first day of
any billing period or for any day within four (4) days prlor to that date, Merrill Lynch will use a substitute index, to be
determined at that time, that has an hlstorlcal ‘movement substantially similar to that of the prime rate published in
The Wall Street Journal and that would result in an. annual percentage rate substantially similar to the rate in effect at
the time the prime rate published in The Wall Street Journal becomes unavailable.

(c) VARIABLE INTEREST RATE This Agreement provides that the annual interest rate will
change monthly on the first day of the billing period, whlt:h Tneans that an increase or decrease in the annual
interest rate will take effect on the first day of each monthly bllhng perlod

The maximum corresponding (nomlnal) ANNU,AL PERCENTAGE RATE will not exceed
17.00 percent. ~

Decreases in the annual interest rate are mandatory as the. Prlme Rate decreases. We understand
that we will not be provided with any advance notice of changes in the annual interest rate or the prime rate.

PROMISES AND AGREEMENTS

We agree with Merrill Lynch as follows:

1. Payment of Principal and Interest. We shall promptly paywhen I tred by the Agreement, the
principal and interest due under the Agreement, together with any late charges and her charges imposed under the
Agreement. .

2. Application of Pavments. Unless prohibited by law, all payments recerved by Merr_ﬂl_ Lynch under the
Agreement and this Deed of Trust shall be applied by Merrill Lynch first to reduce any suhs, 0 utstandmg under the
line of credit secured by this Deed of Trust (the "Account”) which are in excess of the eredlt avaﬂable under the
Account, then in payment of the amounts payable to Merrill Lynch by us under paragraphs 6 and 25:r:0f this Deed of
Trust, then to charges payable under the Agreement (other than those specifically 1dent1f1ed 1n S paragraph 2),
then to interest, and then to the principal payable under the Agreement.

3. Prior Mortgages and Deeds of Trust; Charges; Liens. We shall fully and tlmely perform a11 Qf our
obligations under any mortgage, deed of trust or other security agreement which is prior to thts Deed of Trust
including our obligations to make any payments when due.

We shall pay or cause to be paid, at least ten (10) calendar days before delinquency, all taxes, assessments #%
and other charges, fines and impositions relating to the Property and all encumbrances, charges, loans, and
(other than any prior mortgage or deed of trust) on the Property which may become prior to this Deed of Trust and
leasehold payments or ground rents, if any. We shall deliver to Merrill Lynch, upon its request, receipts .
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ev1denc1ng such payment. If, at the time Merrill Lynch elects to terminate the Account as provided in paragraph 15
:‘"';'bel;ow "tﬁere is an assessment which is payable in installments at our election or at the election of the lessee of the
Property, that assessment will nevertheless be considered entirely due and payable on the day the first installment
u_{.;:becomes due or payable or a lien.

;o 4 Hazard Insurance. We shall, at our cost, keep the improvements now ex1stmg or later erected on the
Property msured agamst loss by fire, by hazards included within the term "extended coverage", and by such other
hazards (collecz‘zvely referred to as "Hazards") as Merrill Lynch may require. We shall maintain Hazard insurance
for the entire term of the Agreement, or as long as Merrill Lynch may require, in an amount equal to the lesser of
(a) the mammum msurable value of the Property or (b) the maximum amount of the Account plus the outstanding
“obhgatron prior to this Deed of Trust, but in no event shall such amounts be less than the amount
necessary to s "isfy the comsurance requirement contained in the insurance policy.

We may choose the lnsurance company subJeet to approval by Merrill Lynch, which approval may not be
unreasonably withheld. All 1nsuranee policies, including renewals, must be in a form acceptable to Merrill Lynch
and must include a standard mortgagee clause in favor of and in a form acceptable to Merrill Lynch. Merrill Lynch
shall have the right to hold the pohc1es and renewals, subject to the terms of any mortgage, deed of trust or other
security agreement which is: prror to this Deed of Trust. If we pay the premiums directly, we shall promptly
furnish to Merrill Lynch all renewal notices and, if requested by Merrill Lynch, all receipts of paid premiums. If
policies and renewals are held by any other person we shall supply copies of them to Merrill Lynch within ten (10)
calendar days after they are: 1ssued e

In the event of loss, we shall grve prompt notice to the insurance company and Merrill Lynch. Merrill
Lynch may make proof of loss if, not made promptly by us.

Subj ect to the rights and terms of any mortgage, deed of trust or other security agreement which is prior to
this Deed of Trust, the amoumnts collected by s or Merrill Lynch under any Hazard insurance policy may, at
Merrill Lynch’s sole discretion, either be apphed e ‘the sums secured by this Deed of Trust (after payment of all
reasonable costs, expenses and attorneys’ fees necessarlly paid or incurred by Merrill Lynch and us in this
connection) and in whatever order Merrill Lynch may determine or be released to us for use in repairing or
reconstructing the Property. Merrill Lynch has the authomty to do any of the above. Regardless of any application or
release by Merrill Lynch, as described above, thlS shall not cure or waive any default or notice of default under this
Deed of Trust or invalidate any act done pursuant to such notice,

If the Property is abandoned by us, or 1f We fall to respond to Merrill Lynch in writing within thirty (30)
calendar days from the date notice is given to us by Merrill =-¢'”'ynch that the insurance company offers to settle a
claim for insurance benefits, Merrill Lynch shall have the authonty to settle the claim and to collect and apply the
insurance proceeds at Merrill Lynch’s sole option e1ther to restoratlon or repair of the Property or to the sums
secured by this Deed of Trust. .

If the Property is acquired by Merrill Lynch, all of our nght t1tle and interest in and to any insurance
proceeds resulting from damage to the Property prior to such acquisition shall become the property of Merrill
Lynch to the extent of the sums secured by this Deed of Trust 1mmed1ately prror to such acquisition.

5. Preservation and Maintenance of Property; Leaseholds, M:Condomlnlums, Planned Unit

Developments, We shall: (a) use, improve and maintain the Property in eompllance w1th applicable laws, statutes,
ordinances, orders, requirements, decrees or regulations; (b) keep the Property in good condition and repair,
including the repair or restoration of any improvements on the Property which may be damaged or destroyed, and
shall pay when due all claims for labor performed and materials furnished: therefore (c) not commit or permit
waste or permit impairment or deterioration of the Property; and (d) fully and promptly comply Wlth the provisions of
any lease if this Deed of Trust is on a leasehold. 7 '

If this Deed of Trust is on a unit in a condominium project or a planned tinit-c evelopment we shall
promptly perform all of our obligations under the declaration or covenants creating or govem ¥ the condominium
project or planned unit development, and the by-laws, regulations and other documents of the eondommlum project or
‘planned unit development, including any amendments. If a condominium or planned it development rider is
executed by us and recorded together with this Deed of Trust, the covenants and agreements ;}‘that r1der shall
become a part of this Deed of Trust as if the rider were included in this document itself.

6. Protection of Merrill Lynch’s Security. We shall appear in and defend any actron ‘ﬁor proceedmg
purporting to affect the security of this Deed of Trust or the rights or powers of Merrill Lynch or Trustee under'
this Deed or Trust. S

If we fail to do what is required of us in this Deed of Trust or the persons who sign the Agreement' farl to do

what is required of them under the Agreement, or if any action or proceeding is commenced naming Merrill Lynch asa’ |

party or affecting Merrill Lynch’s interest in the Property or the rights or powers of Merrill Lynch or Trustee, then?‘f
Merrill Lynch or Trustee without demand upon us but upon notice to us as provided in paragraph 11 below; may
without releasing us from any obligation under this Deed of Trust, do whatever Merrill Lynch or Trustee believes is
necessary, including any disbursement of funds, to protect the security of this Deed of Trust :
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.. If Merrill Lynch has required mortgage insurance as a condition of opening the Account, we shall pay the
: rem1ums required to maintain that insurance in effect until it is no longer required by Merrill Lynch or applicable
Wi

F i Any amounts disbursed by Merrill Lynch or Trustee pursuant to this paragraph 6, with interest at the
var1able interest rate in effect under the Agreement from time to time, shall be paid by us and are secured by this
Deed of Trust Unless we agree, in writing, with Merrill Lynch to other terms of payment, such amounts shall be
payable upon request of Merrill Lynch. Neither Merrill Lynch nor Trustee are ever required to incur any expense or
take any action under this Deed of Trust and any action taken shall not release us from any obligation in this Deed of
Trust.”

7. Ins] _pectr@n Memll Lynch may make or cause to-be made reasonable entries upon and inspections of the
Property. Unless dtis an emergency, Merrill Lynch shall give us notice (see paragraph 11 below) prior to an
‘inspection spec1fy1ng reasonable cause for the inspection.

8. Condemnatlon Al ‘akrng of property by any governmental authority by eminent domain is known as a
“condemnation”. The proceeds of any award or claim for damages, direct or consequential, relating to any
condemnation, conveyance or other taking of all or part of the Property, are hereby assigned and shall be paid to
Merrill Lynch, subject to the- terms of any mortgage, deed of trust or other security agreement which is prior to
this Deed of Trust. We agree o exeCute whatever documents are required by the condemning authority to carry out
this paragraph. Merrill Lynch shall have:the authority to apply or release the condemnation proceeds or settle for
those proceeds in the same ways as prov1ded in this Deed of Trust for disposition or settlement of proceeds of
Hazard insurance. No settlement for cowiemnauon damages may be made without Merrill Lynch’s prior written
approval S .

9. Contmuatlon of our Obllga‘tlons and Merrill Lynch’s Rights. Extension of the time for payment,
acceptance by Merrill Liynch; of payments other than according to the terms of the Agreement, modification in
payment terms of the sums secured by thrs Deed of Trust granted by Merrill Lynch to any of our successors or the
waiver or failure to exercise any right granted in thls Deed of Trust or under the Agreement shall not release, in any
manner, our liability, or that of our successors in 1nterest or any guarantor or surety of our liability. Merrill
Lynch shall not be required to start proceedrngs agamst such successor or refuse to extend time for payment or
otherwise modify payment terms of the sums secured by this Deed of Trust by reason of any demand made by us or
our Successors. s

No act or failure to act of Merrill Lynch shall waive any ‘of Merrill Lynch’s rights or remedies under this
Deed of Trust unless the waiver is in writing and signed by Merrlll Lynch. Any waiver shall apply only to the
extent specifically set forth in writing. A waiver as to ene-event shall not be a waiver as to any other event.
Obtaining insurance or paying taxes, other liens or charges shall not be a waiver of Merrill Lynch’s rights under
this Deed of Trust to accelerate the maturity of the sums. "secured by th1s Deed of Trust in the event of a default
under this Deed of Trust or the Agreement.

10. Successors and Assigns Bound; Joint and Several Llabllltv, Walvers, Co-Signers; Captions. The
agreements contained in this Deed of Trust shall bind, and the r1ghts under thrs Deed of Trust shall extend to, the
respective successors, heirs, legatees, devisee, administrators, executors- and assrgns of Merrill Lynch and us. All of
the agreements made by us (or our successors, heirs, legatees, devisee: adnumstrators -.executors and assigns) shall be
joint and several. This means that any one of us may be required to 1nd1v1dually fulflll the agreements.

We hereby expressly waive any rights or benefits of homestead, redempnon dower and/or curtesy which we
may have under applicable law. . . :

Any person who co-signs this Deed of Trust, but does not execute the A eement (a) 1s co-signing this
Deed of Trust only to grant and convey that person’s interest in the Property to the: Trustee under the lien and terms of
this Deed of Trust and to release homestead, redemption, curtesy and/or dower r1ghts 1f any; (b) 1S not personally
I1able under the Agreement or under this Deed of Trust, and (c) agrees that Merrill Lynch and any of us may agree to
extend, modify, forbear, or make any other accommodations with regard to the terms of thrs 'E‘Deed of Trust or the
Agreement, without the consent of the rest of us and without releasing the rest of us or rnodrfyrng th1s Deed of
Trust as to the interest of the rest of us in the Property. *

The captions and headings of the paragraphs of this Deed of Trust are for convenience enly and are otu to be
used to interpret or define its provisions. In this Deed of Trust, whenever the context so requlres the imasculine
gender includes the feminine and/or neuter, the singular number includes the plural, and the plural number 1ncludes
the singular. ;

11. Notices. Except where applicable law requires otherwise:

(a) To give us any notice under this Deed of Trust, Merrill Lynch will hand deliver the n@trce to'
us, or mail the notice to us, by first class mail, or by registered or certified mail. Merrill Lynch will
deliver or mail the notice to us at the address of the Property, or at any other address of whrch we have
given Merrill Lynch written notice as provrded in this paragraph; :

- R llllHlIU IIHIllllﬂlllﬂ

Skagrt County Auf”dltor w

1012312000 Page 5 of12. | 3.45:35PM



(b) To give the persons who sign the Agreement any notice under this Deed of Trust, Merrill
""Lynch will hand deliver the notice to such persons or mail the notice to such persons by first class mail, or by
registered or certified mail. Merrill Lynch will deliver or mail the notice to such persons at'the address
‘ﬁ'ndlcated in the Agreement, or at any other address of which such persons have given Merrill Lynch such
| ,nouce as provided in the Agreement; and

: ) (c) To give Merrill Lynch any notice under this Deed of Trust, we will mail the notice to Merrill
_:Lynch by-first class mail, or by registered or certified mail, at the address specified on the Account’s most
;;f'krecent monthly billing statement for the receipt of such notices. We may also give Merrill Lynch such
;ﬁ-f;: notlce at any other address of which Merrill Lynch has given us written notice as provided in this

Except: as 0therw1se provzded in this Deed of Trust, any notice provided for in this Deed of Trust must be in
writing and is cenmdered gwen on the day it is delivered by hand or deposited in the U.S. mail, as provided above.

12. Governing: Law, :%Severabllltv This Agreement will be governed by and interpreted in accordance
with the laws of the: State of. Washmgton except to the extent that such laws are preempted by Federal Law.
Federal law preempts ’Washmgton law on the maximum interest which may be charged by Merrill Lynch and allows
Merrill Lynch to charge arate pern‘usmble under the laws where Merrill Lynch is located. Merrill Lynch is located in
Utah and therefore may charge interest permitted under Utah law. If any provision of this Deed of Trust is held to be
invalid, illegal, or unenforceable by any court, that provision shall be deleted from this Deed of Trust and the
balance of this Deed of Trust shall be mterpreted as if the deleted provision never existed.

13. Our Copy. We shall recelve a cepy of this Deed of Trust at the time it is signed or after this Deed of
Trust 1s recorded. &

14 ExercnsmgBemedaes M'er “1 Lynch may exercise all of the rights and remedies provided in this Deed of
Trust and in the Agreement, or which- rnay be'a all'able to Merrill Lynch by law, and any of these rights and
remedies may be exercised individually, or they may be exermsed together, at Merrill Lynch’s sole discretion, and
may be exercised as often as the right to do so occurs

15. Possible Actions.

Merrill Lynch has the right under certam circumstances specified in the Credit Documents to (a)
automatically terminate the Account and require repayment of any: amounts outstanding under the Account, plus the
entire accrued interest, late charges and other charges imposed on the Account, (b) prohibit additional extensions of
credit without requiring accelerated payment of the amounts outstandmg under the Account ("freeze" the Account) or
(c) reduce the credit limit on the Account. o P

(a) NOTICE. Merrill Lynch will have the rlght: ermmate “temporarily or permanently freeze, or
reduce the credit limit in the Account immediately upon Merrill Lynch giving notice to us and to the persons who
sign the Agreement (see paragraph 11 above) of one of the events hsted in paragraph 15(b) below. Paragraph 15(c)
specifies additional circumstances under which Merrill Lynch may. tempora_rlly freeze or reduce the credit limit in
the Account. Actions under paragraph 15(c) need not be preceded by the notlce spec1fled in this subparagraph.

(b) TERMINATION AND ACCELERATION. Merrill Lynch can termlnate the Account and demand
repayment of the entlre outstanding balance in advance of the original term 1f -

(A) The persons who sign the Agreement fail to meet the repayment I:erms under the Credit
Documents; except that, under this subparagraph only, there is a thn‘ty (30) day grace period
within which Merrill Lynch will not terminate the account and: Whlch begms to run on the day
after the notice is given and expires at 11:59 p.m. Eastern Tlme on the Iast_kz day of the period; or

(B) Merrill Lynch receives actual knowledge that the persons who 'Sign ~th "A“greement have
intentionally (i) omitted material information from, or in connection with; their ¢ credit-application,
(i) made any material statements that are false or misleading on, or in conneeuo with, their
credit application, or (iii) committed any fraud or made any materlal m1srepresentat10n in
connection with the Account; or S

(@) Without the prior written consent of Merrill Lynch, (i) we or any person.« .:k.ho ‘51gns« the
Agreement agree to sell, transfer or assign the Property or any interest in the Property or (11) the
Property or any interest in the Property is sold, transferred or assigned; or P

(D) We or any person who signs this Agreement fail to maintain insurance on the dwelllng as requued
under paragraphs 4 and 6 of the Deed of Trust; or

IIll”ll(l()llﬂljjﬂlllllllllﬂll”lﬂﬂlIlllﬂl)iﬂlllllllllllﬂllll
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We or any person who signs the Agreement commit waste or permit impairment or deterioration of
the Property, or otherwise destructively use the Property, such that Merrill Lynch’s security is
adversely affected; or -

We or any person who signs the Agreement fail to pay taxes on the Property or take some other
... action that results in the filing of a lien senior to that of Merrill Lynch which adversely affects
- “Merrill Lynch’s security; or

(G) A judgment against us is filed, if the amount of the judgment and the collateral subject to the
jiidgg_lent is such that Merrill Lynch’s security in the Property is adversely affected; or

Anyactlon or inaction by us or any person signing this Agreement is taken that adversely affects
Merrill'aljynch’s security for the Account or any right of Merrill Lynch in such security.

As an alternatwe I medy, and only if Merrill Lynch expressly states in the notice given under this
paragraph, Merrill Lynch may' temporarily or permanently freeze the Account or reduce the credit limit for the
Account. If Merrill Lynch does.not immediately terminate an account and accelerate payment or take other action
provided for in the Credit D locuments it has the right to take any of the permitted actions at a later time providing
the condition allowing for terminatlon of the account and acceleration of payment still exists at that time.

In addition, despu:e any other terms of the Credit Documents, Merrill Lynch may freeze the Account
immediately upon the occurrence: of any Vlolatlon or other event specified in this paragraph. Merrill Lynch can take
this action without giving us notice and w1thout declaring that the violation or other event allows Merrill Lynch to
terminate the account and accelerat payment

If Merrill Lynch termmate,, the Account the amounts outstanding under the Account and any other
amounts outstanding under, the Credlt Documents are immediately due and payable in full and we will be required to
immediately repay such amounts plus the ent1re accrued interest, late charges and other charges imposed on the
account. If we do not do so, Merrill Lynch will have the right to invoke any remedy given it by any of the Credit
Documents, or any other remedy avallable to MemlI Lynch under applicable law. This includes, without
limitation, invoking the power of sale under thls Deed_. of Trust.

If Merrill Lynch terminates or permanently freezes the Account, pursuant to this paragraph, all credit
card(s) and unused checks obtained in connection with the Account must be immediately mailed to Merrill Lynch
(see paragraph 11 above). In any event, once" Merrﬂl Lyneh. freezes or terminates the Account under this
paragraph, the persons who sign the Agreement will no longer have any right to obtain additional advances under
the Account.

Merrill Lynch shall be entitled to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this paragraph, including, but not llmitc._,s._. toy reasonable attorneys’ fees and the entire accrued
interest, late charges and other charges imposed on the account. In the case of a foreclosure sale, the Property may be
sold in one parcel. - -

(c) TEMPORARY FREEZING OF THE ACCOUNT GR REDUCTION IN CREDIT LIMIT.
Merrill Lynch can (a) freeze the Account or (b) reduce the credit limit. avallable 1:0 persons signing the Agreement
during any period in which: -

(1) the value of the Property declines significantly bel&: its app;a-ﬁig:segl'-ﬁ_yalue for purposes of the

Account; or

(2) Merrill Lynch reasonably believes that we or any person Ig:W:. signs. the Agreement will be
unable to fulfill the repayment obligations under the Account because of a materlalf-‘”change in our financial
circumstances or the financial circumstances of any person who signs the Agreement or ’

(3) we or any person who signs the Agreement is in default of any rg;a‘te__mal obligation under the
Agreement; or

(4) if government action prevents Merrill Lynch from imposing the annual *percenxag ; rate set
torth in the Agreement; or - 1

(5) if government action impairs Merrill Lynch’s security interest in the Prop_ ty to the extent
that the value of the security interest is less than 120 percent of the credit line; or S

(6) a federal or state regulatory agency notifies Merrill Lynch that continued advances- w\’: uld
constitute an unsafe and unsound practice; or s

(7) the annual percentage rate reaches the maximum allowed under the Agreement.

Merrill Lynch need not reinstate credit privileges or increase the credit limit available unless we' request such
reinstatement and, after investigation, Merrill Lynch determines that the condition no longer ex1sts ' f

LT
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If Merrill Lynch temporarily freezes the Account or reduces our credit limit, we will not be obligated to
r, ay . the amounts outstanding under the account until the date such amounts are due, as specrfled in the

It MerrrII Lynch temporarily freezes the Account, pursuant to this paragraph, Merrill Lynch may, but is
not requ1red to, notify us that all credit card(s) and unused checks obtained in connection with the Account must be
1mmed1ate1y matled to Merrill Lynch (see paragraph 11 above). If Merrill Lynch exercises this option, and credit
pr1v11eges are later re1nstated Merrill Lynch will issue checks and/or card(s) in accordance with the procedures
descrlbed n paragraph 5. In any event, once Merrill Lynch temporarily freezes the Account under this paragraph,
the persons who sign the Agreement will no longer have any right to obtain additional advances under the Account
until credit prrv11eges are’ retnstated

If Memll Lynch 1nvokes the power of sale under this deed of trust, Merrill Lynch shall give written notice to
trustee of the occurrence of ap‘event of default and of Merrill Lynch’s election to accelerate the debt evidenced by
the agreement and to cause the "‘troperty to be sold.

Merrill Lynch and trustee shall take such action regarding notice of sale and shall give such notices to the
persons and in the manner prescrrbed by applicable law. After the lapse of such time as may be required by
applicable law, and after pubhcatlon of the notice of sale trustee shall, without further demand on or notice to us,
sell the property at public auctron 0. the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and-in‘such order as trustee may determine. Trustee may postpone sale of the
property for any cause for a perrod or perrods permitted by applicable law by public announcement at the time and
place fixed in the notice of sale or by any other means permitted under applicable law. Merrill Lynch or Merrill
Lynch’s designee may purchase the property at any sale.

Trustee shall deliver to the purchaser a trustee’s deed conveying the property without any covenant or
warranty, expressed or impliedys The recnals in’ the trustee s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable
costs and expenses of the sale, including, but net limited to, reasonable trustee’s and attorneys’ fees and costs of
title evidence, all as and to the extent perrrntted by apphcable law; (b) to all sums secured by this deed of trust; and
(c) the excess if any, to the person or persons: legaII ‘f"'ntltled thereto.

16. Assignment of Rents; Appointnieni;’ of Receiver; Merrill Lynch in Possession. As additional
security, we hereby assign to Merrill Lynch the rents of the Property, provided that prior to acceleration under
paragraph 15 above or the occurrence of an Event of Default or abandonment of the Property, we shall have the
right to collect and retain such rents as they become due and-p payablc In any action to invoke the power of sale
under this Deed of Trust, Merrill Lynch shall be entrtled to he appomtment of a receiver.

Upon acceleration under paragraph 15 above, or abandonment of the Property, Merrill Lynch, at any time
and without notice, in person, by agent or by judicially- appomted recerver “and without regard to or proof of either
(a) depreciation of the value of the Property or (b) the insolvency of. any person who signs the Agreement or (c) the
value of the Property or (d) the adequacy of any security for the mdebtedness secured by this Deed of Trust, shall be
entitled to enter upon, take possession of, and manage the Property, and in 1ts own name sue for or collect the rents of
the Property, including those past due.

All rents collected by Merrill Lynch or the receiver shall be apphed f1rst to payment of the costs of
operation and management of the Property and collection of rents, 1nclud1ng but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
Merrill Lynch and the receiver shall be liable to account only for those rents: actually recerved

The entering upon and taking possession of the Property and the collectroh and apphcatton of the rents
shall not cure or waive any Event of Default or notice of a violation under this Deed of T_rus_ or 1nvahdate any act
done pursuant to such notice. : :

We will not, without the written consent of Merrill Lynch, receive or collect rents frorn ny tenant of all, or
any part of, the Property for a period of more than one month in advance, and in the event-of any default under this
Deed of Trust will pay monthly in advance to Merrill Lynch, or to any receiver appomted 1o ""Ilect said rents,
issues and profits, the fair and reasonable rental value for the use and occupation of the Property or that par' of the
Property in our possession, and upon default in any such payment will vacate and surrender the'po sessm
Property to Merrill Lynch or to such receiver, and may be evicted by summary proceedings.

17. Trustee’s Action. At any time, without liability and without notice, upon written request of Merrrll
Lynch and us, Trustee may consent to the making of any map or plat of the Property, join in granting any easement on'
the Property, join in any subordination or other agreement affecting this Deed of Trust, or reconvey, w1thou't
warranty, all or any part of the Property.

18. Reconveyance. Upon payment of all sums secured by this Deed of Trust, the fulfillment of aIl
obligations under the Agreement, and termination of the Account, Merrill Lynch shall request Trustee to reconvey
the Property and shall surrender this Deed of Trust and the Agreement to the Trustee. Trustee shall cancel the-
Agreement and reconvey the Property without warranty to the person or persons legally entitled thereto If |

T
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uested by Merrill Lynch, we shall pay Merrill Lynch a fee for the preparation of any recomveyance or
: atlsfacuon document and shall pay all costs associated with the reconveyance or satisfaction 1nc1ud1ng the cost of
ec datron and/or all of Trustee’s costs, if any.

:9 Substitute Trustee. Merrill Lynch, at Merrill Lynch’s option, may from time to time remove Trustee
and appe’mt a successor trustee to any Trustee appointed under this Deed of Trust by an instrument executed and
acknowledged by Merrill Lynch and recorded in the office of the register of deeds of county where the Property is
located ‘The instrument shall contain our names and the name of Merrill Lynch and the original Trustee, the book
and page where this Deed of Trust is recorded and the name and address of the successor trusiee. The successor
trustee shall, without conveyance of the Property, succeed to all the title, estate, powers and duties conferred upon
the Trustee "‘wthrs Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to
the exclusion of all other pr0v151ons for substitution.

20. Request fer Notlces Merrill Lynch requests that copies of notices of default and sale from the holder of
any lien which has pr10r1ty over this Deed of Trust be sent to Merrill Lynch c¢/o Merrill Lynch Credit Corporation at
P.O. Box 45151, Jackso_nvﬂle Florlda 32232,

21. Incorporatlon of Terms All of the terms, conditions and provisions of the Agreement are
incorporated by this reference, to thrs Deed of Trust as if included in this Deed of Trust itself.

22. Time of Essence Trme fthe essence in this Deed of Trust.

23. Actual Knowledg_ For purposes of this Deed of Trust and the Agreement, Merrill Lynch does not
receive actual knowledge of 1nf0rrnat1on requlred to be conveyed to Merrill Lynch in writing by us until the date of
actual receipt of such information.at the address for notices specified in paragraph 11 above. Such date shall be
conclusively determined by reference- to the return receipt in our possession. If such return receipt is not available,
such date shall be conclusively deternnned by~ reference to the "Received" date stamped on such written notice by
Merrill Lynch or Merrill Lynch’s agent. With regard to other events or information not provided by us under the
Credit Documents, Merrill Lynch will be deemed to have actual knowledge of such event or information as of the
date Merrill Lynch receives a written notice ‘of such event or information from a source Merrill Lynch reasonably
believes to be reliable, including but not 111n1ted to; a, court or other governmental agency, institutional lender, or
title company. The actual date of receipt shall be’ determmed by reference to the "Received" date stamped on such
written notice by Merrill Lynch or Merrill Lynch’s agent.

24. Taxes. If the laws now in force for Ihe taxation of'deeds of trust, or the debts they secure, or the
manner of operation of such taxes, change in any way after the. date of th1s Deed of Trust so as to affect the interest of
Merrill Lynch, then we shall pay the full amount of such 'xes i

25. Expense of Litigation. In any suit to 1nv0ke the power of sale under this Deed of Trust or enforce any
other remedy of Merrill Lynch under the Credit Documentu‘ here shall-be allowed and included, to the extent
permitted by law, as additional indebtedness in the Judgment "zor decree all court costs and out-of-pocket
disbursements and all expenditures and expenses which may be pard or incurred by Merrill Lynch or on Merrill
Lynch’s behalf for attorneys’ fees, appraisers’ fees, outlays for documentary and expert evidence, stenographers’
charges, publication costs, survey costs, and costs (which may be estlmated as to items to be expended after entry of
the decree) of procuring all abstracts of title, title searches and examrnatrons 1t1e' insurance policies, and similar
data and assurances with respect to title as Merrill Lynch may consider reasonably necessary either to prosecute
such suit or to evidence to bidders at any sale which may be had pursuant to such elecree the true condition of the
title to or value of the Property. All such expenditures and expenses; and those’ that may be incurred in the
protection of the Property and the maintenance of the lien of this Deed of Trust 1nclud1ng the fees of any attorney
employed by Merrill Lynch in any litigation or proceeding affecting this Deed .of Trust, the Agreement or the
Property or in preparation for the commencement or defense of any proceeding or’ threatened suit or proceeding,
shall be immediately due and payable by us, with interest at the interest rate payable under the Agreernent

26. Written Statements. Within five (5) calendar days upon request in peern or. :"t_hm ten (10) calendar
days upon request by mail, we will furnish a written statement duly acknowledged of the amount due on this Deed of
Trust and whether any offsets or defenses exist against the debt secured by this Deed of. Trust %

27. Hazardous Substances. We shall not cause or permit the presence, use, dlsposal storage, o or release of
any Hazardous Substances on or in the Property. We shall not do, nor allow anyone else to do; anythlng *affectmg
the Property that is in violation of any Environmental Law. The preceding two sentences shall net apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally reco gmzed to. be
appropriate to normal residential uses and to maintenance of the Property. 5 5 S

We shall promptly give Merrill Lynch written notice of any investigation, claim, demand, lawsuit or other actr
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which we have actual knowledge. If we learn, or are notified by any governrnental 91‘
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the property 1s
necessary, we shall promptly take all necessary remedial actions in accordance with Environmental Law,

o I/IIIII!/I/!II///Illl/IIIIIl/lfllﬂllllllllllﬁlllllllllllﬂlllll/llﬂ
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Asused inthis paragraph 27, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
_Env1r@nmenta1 Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
toxic _pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and’ radioactive

u:;.;:materlals As used in this paragraph 27 "Environmental Law" means federal laws and laws of the jurisdiction

""“where the’ Property is located that relate to health, safety or environmental protection.

- Bys1gn1ngthls Deed of Trust, we agree to all of the above.

(Seal) (Seal)
GRANTOR GRANTOR
(Seal) (Seal)
GRANTOR GRANTOR
~ // /f st ff'_,_;,/,//} ‘%k (Seal)
William I L. Hendershot, ?fustee for the Wllham L. and Julia M. Hendershot 1990 Trust
WITNESS: T
LIA{J\W\ /QL/A ‘L}J J P F—T (Seal)

Juh}a . Hendershot, Trustee for the William L and Iuha M. Hendershot 1990 Trust

WITNESS:

Hllﬂllflllllﬁlllﬂfllflll)lﬂllﬂllllllllmlllﬂJllﬂlllﬁll!lﬂlll
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STATE OF WASHINGTON )

[Space Below This Line For Acknowledgment]

the individual, oL 1ﬁd1v1duals desc:I ibed in and who executed h

the withinandforegoingi mstrument .andacknowledgedthathe
(she or they) signed the same as hlS (her or their) free and
voluntary act and deed for the uses‘and purposes therein
mentioned. i

Given under my hand and official sealﬁthtlsw l ] ™ day

of OOex ?:;

Notary Public in and for the state ‘
of Washiggton residing at /

VA SRt NI
36 p

STATE OF WASHINGTON

COUNTY OF

On this day personally appeared before me
to me known to be
the individual, or individuals described in and who executed
the withinandforegoing instrument,andacknowledgedthathe
(she or they) signed the same as his (her or their) free and
voluntary act and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this
of

day

2

Notary Public in and for the state
of Washington residing at

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes&x"t éethe’; Wi
indebtedness secured by this Deed of Trust, have been paid in full.

STATE OF WASHINGTON )
. - } ss:
‘) i
COUNTY OF SK&@\A& )

- On this day personally appea ed before, me

_,\.f’ L8 L8 ! ¥SWhetto me known to be

the it individual, or md1v1duals described in and who executed
the withinandforegoing instrument,andacknowledgedthathe
(@or they) signed the same as hlSOl‘ their) free and
voluntary act and deed, for the uses and purposes therein
mentioned.

STATE OF WASHINGTON

COUNTY OF

On thIS day personally appeared before me
b to me known to be

'?:;:xhe 1nd1v1dual or individuals described in and who executed
thew1th1nandforeg01ng mstrument,andacknowledgedthathe

(she: or {hey) signed the same as his (her or their) free and

= Vol ntaly act: and deed, for the uses and purposes therein

"menn@necl

Given.g;under my lgand and official seal this

day

of Washmgton re51d1ng at’

You are hereby directed to cancel said note or note's and

this deed of Trust, which are delivered heleby and to reconvey, without warranty, all the estate now heId by you under thls
Deed of Trust to the person or persons legally entitled thereto. % ;

Dated:

L IIIIILIIIIIIMIIHIIIIIII
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??LEQAL DESCRIPTION

LOT 29, "PLAT QF$BfACK§y%N RIDGE", AS PER PLAT RECORDED
IN VOLUME 46 OF PLATS, PAGES 206 THROUGH 208, INCLUSIVE,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

i
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