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“When Recorded Return te Pr|n0|pal Bank, P. 0. Box 9351, Des Moines, lowa 50306-9467

MORTGAGE

w0 s (With Future Advance Clause)
Mortgagor(s): Billy G Thurman'iand Crystal R Thurman
Grantee(s): Principal Bank g
Legal Description: Lot 45 Volume 15 Pages 31 & 32, Skagit County.
Assessor's Property Tax Parcel or Account Number: P100878
Reference Numbers Of Do,_cuments Assrgned or Released:

DATE AND PARTIES. The date of thls Mortgage {Security Instrument) is October 4, 2000. The
parties and their addresses are: B4 i

MORTGAGOR:
BILLY G THURMAN
1022 Vera Court
Mount Vernon, Washington 98273
Husband

CRYSTAL R THURMAN

1022 Vera Court

Mount Vernon, Washington 98273
Wife

LENDER:
PRINCIPAL BANK
Organized and existing under the laws of lowa
P. O. Box 9351
Des Moines, lowa 50306-9467
42-1466678

1. CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is
acknowledged, and to secure the Secured Debts and Mortgagor's performance under this
Security Instrument, Mortgagor grants, bargains, conveys and rri_oftgagke.e'u_‘_tdz Lender, the
following described property:

LOT 45, "PLAT OF BRITTWOOD", AS PER PLAT RECORDED IN VOLUME
PAGES 31 AND 32, RECORDS OF SKAGIT COUNTY, WASHINGTON. SITUAsT
OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF WASHINGTON :

15 QF.::':.PLATS

The property is located in Skagrt County at 1022 Vera Court, Mount Vernon Washrngton
98273. é‘ L

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and" gés rlghts,
all water and riparian rights, wells, ditches and water stock and all existing and: future
improvements, structures, fixtures, and replacements that may now, or at any time in the
future, be part of the real estate described (all referred to as Property). This Security Instrument
will remain in effect until the Secured Debts and all underlying agreements have been
terminated in writing by Lender. e

Billy G Thurman
Washington Mortgage
1A/3352C106CAOOD000000000001200000013n4 ©1996 Bankers Systems, Inc., St. Cloud, MN
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Lenders prior written consent. Mortgagor will notify Lender of all demands proceedlngs
~c|a1ms and actions against Mortgagor, and of any loss or damage to the Property.

ender or Lender's agents may, at Lender's option, enter the Property at any reasonable time for
~ the purpose of inspecting the Property. Lender will give Mortgagor notice at the time of or

"'"’*-_-'f‘:":before an’inspection specifying a reasonable purpose for the inspection. Any inspection of the

Property will be entirely for Lender's benefit and Mortgagor will in no way rely on Lender's
mspectlo Moo,

11. AUTHORITY TO PERFORM. If Mortgagor fails to perform any duty or any of the covenants
contamed in thls Security Instrument, Lender may, without notice, perform or cause them to be
performed Mortgagor appoints Lender as attorney in fact to sign Mortgagor's name or pay any
_amount’ necessary for ‘performance. Lender's right to perform for Mortgagor will not create an
obligation to: pe form ‘and Lender's failure to perform will not preclude Lender from exercising
. any of Lender S other rlghts under the law or this Security Instrument. [f any construction on
the Property is orscontmued or not carried on in a reasonable manner, Lender may take all steps
necessary to protect Lender s security interest in the Property, mcludlng completion of the
construction. -

12. ASSIGNMEKI‘? OFLEASES AND RENTS. Mortgagor grants, bargains, conveys and
mortgages to Lender as addltrona! security all the right, title and interest in and to any and all:

A. Existing or future Ieases “‘subleases, licenses, guaranties and any other written or verbal
agreements for the: use and '=:-=occupancy of any portion of the Property, including any
extensions, renewals, modlflcatlons or substitutions of such agreements (all referred to as
Leases). : "

B. Rents, issues and prof't”’“"*‘- (aII re,,erred to as Rents}, including but not limited to security
deposits, minimum rent, per entage rent, additional rent, common area maintenance charges,
parking charges, real estate-taxes, other. .applicable taxes, insurance premium contributions,
liquidated damages foﬂowmg default cancellatlon premiums, "loss of rents" insurance, guest
receipts, revenues, royalties, . preceeds bonuses, accounts, contract rights, general
intangibles, and all rights and clalms whrch Mortgagor may have that in any way pertain to or

are on account of the use or occupancy of the ‘whole or any part of the Property.

Mortgagor will promptly provide Lender wr‘th true and correct copies of all existing and future
Leases. Mortgagor may collect, receive,: enjoy and use the Rents so long as Mortgagor is not in
default under the terms of this Security lnstrument

Mortgagor agrees that this assignment is® |mmed1ately~=fff~effect|ve between the parties to this
- Security Instrument and effective as to “third parties on the recording of this Security
Instrument. This assignment will remain effective. untll ‘the Secured Debts are satisfied.

Mortgagor agrees that Lender or Trustee may - take actual ‘possession of any non-homestead
property without the necessity of commencing 1egal actlon and that actual possession is
deemed to occur when Lender, or its agent, notifies Mortgagor of default and demands that any
‘tenant pay all future Rents directly to Lender. When the property is the homestead of
Mortgagor or Mortgagor's successor in interest, Lender may seek the appointment of a receiver
to take charge of the Property, collect the Rents, and apply the. Rents in accordance with this
Security Instrument. On receiving notice of default, Mortgagor ‘will endorse and deliver to
Lender any payment of Rents in Mortgagor's possession and WIII" rece e any Rents in trust for
Lender and will not commingle the Rents with any other funds ‘Any amounts collected will be
applied as provrded in this Security Instrument, Mortgagor warrants that. no default exists under
the Leases or any applicable landlord/tenant law. Mortgagor also agrees: to mamtarn and require
any tenant to comply with the terms of the Leases and apphcable Iaw ‘

13. MORTGAGE COVENANTS. Mortgagor agrees that the covenants in this Security
Instrument are material obligations under the Secured Debts and thrs Securlty Instrument If
Mortgagor breaches any covenant in this Security Instrument, Lender may refuse to make
additional extensions of credit or may reduce the credit limit. By not exercrsmg either remedy
on Mortgagor's breach, Lender does not waive Lender's right to later” cons er the event a
breach if it happens again. :

14. DEFAULT. Mortgagor will be in default if any of the followmg occur:

C. Property Any action or inaction occurs that adversely affects the Propertyf‘
rights in the Property.

15. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of thls
Security Instrument, Lender may accelerate the Secured Debts and foreclose this Securlt"’
Instrument in a manner provided by law if Mortgagor is in default. In some instances, feder [
and state law will require Lender to provide Mortgagor with notice of the right to cure, or other,z;ssé-‘”'"
notices and may establish time schedules for foreclosure actions.

V&T’

Billy G Thurman _
Washington Mortgage . Inltlals
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reasonably withheld. All insurance policies and renewals will include a standard 'mortgage
Iause and, where applicable, "loss payee clause.”

_“_‘Mortgagor will give Lender and the insurance company immediate notice of any loss. All
_;,f"'nmsurance proceeds will be applied to restoration or repair of the Property or to the Secured

x..,.:,,{&:_:‘-e-‘:"Debts ‘at'Lender's option. If Lender acquires the Property in damaged condition, Mortgagor's

rlghts to any lnsurance policies and proceeds will pass to Lender to the extent of the Secured
Debts :

Mortgagor WI|| ‘immediately notify Lender of cancellation or termination of insurance. If
Mortgagor falls to keep the Property msured Lender may obtain insurance to protect Lender's
interest. in the Property This insurance may:- include coverages not originally required of
Mortgag&.ﬁ_\__,_& may. be wrltten by a company other than one Mortgagor would choose, and may be
“written at a hrgher rate than Mortgagor could obtaln if Mortgagor purchased the insurance.

-21. ESCROW FOR TAXES AND INSURANCE Mortgagor will not be required to pay to Lender
funds for taxes and rnsurance in escrow,

22. CO-SIGNERS.: If Mortgagor S|gns thls Security Instrument but does not sign the Secured
Debts, Mortgagor does S0~ onIy to mortgage Mortgagor's interest in the Property to secure
payment of the Secured Debts and Mortgagor does not agree to be personally liable on the
Secured Debts. |If this Securrty Instrument secures a guaranty between Lender and Mortgagor,
Mortgagor agrees to walve any ‘rights that may prevent Lender from bringing any action or claim
against Mortgagor or any party lndebted uhder the obligation. These rights may include, but are
not limited to, any anti- deﬂcrency or one -action laws.

23. OTHER TERMS. The followmg are appllcable to this Security Instrument:

A. Line of Credit. The Secured Debts include a revolving line of credit provision. Although
the Secured Debts may be reduced to a zero balance, this Security Instrument will remain in
effect until the Securegd Debts and alF underlymg agreements have been terminated in writing
by Lender.

24. APPLICABLE LAW. This Securlty l‘ trument is governed by the laws of lowa, except to the
extent otherwise required by the Iaws of the ]UI‘ISdICtIOh where the Property is located, and the
United States of America. oy #

25. JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Mortgagor's obligations
under this Security Instrument are mdependent of the obligations of any other Mortgagor.
Lender may sue each Mortgagor individually. or togetherwith any other Mortgagor. Lender may
release any part of the Property and. !\/Iortgaoor -will -still be. obligated under this Security
Instrument for the remaining Property. The duties and beneflts of this Security Instrument will
bind and benefit the successors and assigns of Lender and Mortgagor

26. AMENDMENT, INTEGRATION AND SEVERABILITY Thls Securlty Instrument may not be
amended or modified by oral agreement. No amendment or ‘modification of this Security
Instrument is effective unless made in writing and executed by ‘Mortgagor and Lender. This
Security Instrument is the complete and final expressron of the agreement If any provision of
this Security Instrument is unenforceable, then the unenforceabIe provrsron will be severed and
the remaining provisions will still be enforceable. Yy e

27. INTERPRETATION. Whenever used, the singular incrud’éé"th'é" prﬁ'r‘af};and the plural includes
the singular. The section headings are for convenience only and are not to be used to interpret
or define the terms of this Security Instrument ¢ %

28. NOTICE, FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. ,,;;.,s"'"Unless otherwise
required by law, any notice will be given by delivering it or ma|I|ng it by both first class and
either registered or certified mail, return receipt requested, to the approprlate party s address
listed in the DATE AND PARTIES section, or to any other address desrgnated in wrltrng Notice
to one party will be deemed to be notice to all parties. Mortgagor will:inform Lender in writing
of any change in Mortgagor's name, address or other application information: Mortgagor will
provide Lender any financial statements or information Lender requests. All frnancral statements
and information Mortgagor gives Lender will be correct and complete. Mortgagor agrees to
sign, deliver, and file any additional documents or certifications that Le'\der rr*ay consider
necessary to perfect, continue, and preserve Mortgagor's obligations under thrs Secunty
Instrument and to confirm Lender's lien status on any Property. Time is of the essence N

29. AGREEMENT TO ARBITRATE. Lender or Mortgagor may submit to arbitration: a y drspute
claim or other matter in question between or among Lender and Mortgagor that arlses‘ out of or. .
relates to this Transaction (Dispute), except as otherwise indicated in this section or as. Lender
and Mortgagor agree to in writing. For purposes of this section, this Transaction mcludes tbrs
Security Instrument and any other documents, instruments and proposed loans or extensibn's”‘ of
credit that relate to this Security Instrument. Lender or Mortgagor will not arbitrate any Dlspute
within any core ‘proceedings" under the United States bankruptcy Iaws ¢

Billy G Thurman
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