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Grantee/Benficiary: MANN ETNANCIAL INC. D/B/A LAKF MORTGAGE ASSOCIATES
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Additional legal is on page 7 of d@cument

1-9:::_ AND 20, BLOCK 88

Assessor's Tax Parcel ID# 4076-088 - 02' 0910 R71889

THIS DEED OF TRUSTismadethis 17 th d:ély of Aug
H

t , 2000 ,among the Grantor,
BRIAN L. HAIN and VICKY R. HAIN B

AND AND WIFE

(herein "Borrower"), F TRST AMERICAN TITLE COMPANQEY* @F SKAGIT COUNTY
{(herein "Trustee”), and the beneficiary, MANN FINANCIAL INC "’D/B/A LAKE MORTGAGE

ASSOCTIATES a corporation organized and existing under the Iaws of MT whose address is
3210 EUCLID AVENUE, HELENA, MT 59601

... (herein "Lender").

BORROWER, consideration of the indebtedness herein recited and the trust hereln created |rrevocab!y grants and
conveys to Trustee, in trust, with power of sale, the following described property Iocated in the County of
SKAGIT , State of Washington: ’

LOTS 18, 19 AND 20, BLOCK 88, "AMENDED PLAT OF BURLINGTON®, AS PER
PL°T RECORDED IN VOLUME 3 OF PLATS. PAGE 17. RECORDS OF SKAGIT
COUNTY . i

whichhas theaddressof 401 NORTH SPRUCE STREET BURLINGTON
: {Street) {City}
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Loan No: 119443

98233 (herein "Property Address");

‘Washington

;. S TOGET HER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances ‘and: rents (subject however to the rights and authorities given herein to Lender to collect and apply such rents}, all of
which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of the foregoing, together with
said prop rty (or Ieasehold estate if this Deed of Trust is on leasehold) are hereinafter referred to as the "Property";

TO SECU RE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

‘August 1 7 ) 5 and extensions and renewals thereof (herein "Note"), in the
principal sum of U.S. $ 7 8"8-*“ O‘EJ” , with interest thereon, with the indebtedness, if not
sooner paid, due and payabte o September 1. 2010 (the "Maturity Date" as defined in the Note);

the payment of all other: sums wrth interest thereon, advanced in accordance herewith to protect the security of this Deed of Trust;
and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants thet Borrowef is Iawfully seized of the estate hereby conveyed and has the right to grant and convey
the Property, and that the Property is unencumbered except for encumbrances of record. Borrower covenants that Borrower
warrants and will defend generally the tlt!e to the Preperty against all claims and demands, subject to encumbrances of record.

UNIFORM COVENANTS _\,,_Borrow and Lender covenant and agree as follows:

1. Payment of Principa a'n_d- i'nterest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Notg and ,Iat’fezcﬁ;arge:s,as--fﬁroftided in the Note.

2. Funds for Taxes and Insurance Subject to applicable law a writ'en waiver by Lender, Borrower shall pay to

Lender on the day monthly payments of a sum (hereln “Funds“) equal to one-twelfth of the yearly taxes and assessments
(including condominium and planned unit development assessments if any) which may attain priority over this Deed of Trust, and
ground rents on the Property, if any, plus one-twelfth of yearly premlum installments for hazard insurance, plus one-twelfth of yearly
premium installments for mortgage insurance, if any alf as. reasonably estimated initially and from time to time by Lender on the
basis of assessments and bills and reasonable estimates thereof Borrower shall not be obligated to make such payments to

Lender to the extent that Borrower makes such payments to the holder of a p mortgage or deed of trust if such holder is an
institutional Lender. P
If Borrower pays Funds to Lender, the Funds shall be hetd"i 1an mstltutlon the deposits or accounts of which are insured

or guaranteed by a Federal or state agency (including Lender if Lender is such an mstltutlon) Lender shall apply the Funds to pay

said taxes, assessments, insurance premiums and ground rents. Lende ‘ma not charge: for so hoiding and applying the Funds,
analyzing said account or verifying and compiling said assesments and bills, un{ess Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree |n writing at the time of execution of
this Deed of Trust that interest shail be paid on the Funds. Unless such agreement is made_ or applicable law requires such interest

to be paid, Lender shall not be required to pay Borrower any interest or earn:ngs,:w E nds Lender shall give to Borrower,

without charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit

to the Funds was made. The Funds are pledged as additional security for the sums secured by this: Deed of Trust.
If the amount of the Funds held by Lender, together with the future monthly mstallments ot Funds payable prior to the

due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount reqwred to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be at Borrower S optlon either promptly
repaid to Borrower or credited to Borrower on monthly installments of Fund. If the amount of the Funds heId by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due. Borrower shal[ pay to Lender any
amount necessary to make up the deficiency in one or more payments as Lender may require.  ° '

Upon payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to lorr wer any Funds held
Lender $hall
no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender atth ”“'tlme of

. by Lender. If under paragraph 16 hereof the Property is sold or the Property is otherwise acquired by Lende

application as a credit agains the sums secured by this Deed of Trust.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borro 'er
under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note. ' E
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4 Prior Morgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower’s obligations

*une‘er ny mortgage deed of trust or other security agreement with a lien which has priority over this Deed of Trust, including
i;.;-fBorrower s covenants to make payments when due. Borrower shall pay or cause to be paid all taxes, assessments and other
E"‘t-charges fines and impositions attributable to the Property which may attain a priority over this Deed of Trust, and leasehold
payments or ground. rents if any.

| Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agarnst loss by frre hazards included within the terms "extended coverage", and such other hazards as Lender may require

and in such amounts and for such periods as Lender may require.
The rnsurance carrler providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that

such approval sha[l not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form acceptable to
Lender and shaEI rnciude a standard mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the right to
hold the policies and renewals thereof subject o the terms of any mortgage, deed of trust or other security agreement Wl'[h a lien
which has priority over this Deed of: Trust

In the event of Eoss Borrower:shall give prompt notice to the insurance carrier and Lender. Lender may make proof of

loss if not made promptly by Borrower
If the Property is abandoned“'bn, Borrower or if Borrower fails to respond to Lender within 30 days from the date notice is

maited by Lender to Borrower that the rnsurance carrrer offers to settle a claim for insurance benefits, Lender is authorized to collect
and apply the insurance proceeds at Lenders eptren either to restoration or repair of the Property or to the sums secured by this
Deed of Trust. FF o

6. Preservatlon and Marntena ce of Property; Leaseholds; Condominiums; Planned Unit Developments.

Borrower shall keep the Property in good repalr and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with provisions of any lease- i thrs Deed of Trust is on a leasehold. If this Deed of Trust is on a unitin a

condominium or a planned unit devetopment;_:._. " _:"aII perform all of Borrower's obligations under the declaration or

covenants creating or governing the condomlnlum or planned unit development, the by-laws and regulations of the condominium
or planned unit development, and constituent documents

7. Protection of Lender’s Securrty if Berrower fails to perform the covenants and agreements contained in
this Deed of Trust, or if any action or proceeding is commk‘_, ced whlch materially affects Lender’s interest in the Property, then
Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including reasonable
attorney’s fees, and take such action as is necessary to protect Lender’s |nterest If Lender required mortgage insurance as a
condition of making the loan secured by this Deed of Trust,: Berrower shall pay the premiums required to maintain such insurance
in effect until such time as the requirement for such insurance terminat :

ln”accord,ance with Borrower’s and Lender’s written
agreement or applicable law.

Any amounts disbursed by Lender pursuant to this paragraph}? wrth mterest thereon, at the Note rate, shall become

additional indebtedness of Borrower secured by this Deed of Trust. Un_‘ Borrower and Lender agree to other terms of payment,

such amounts shall be payable upon notice from Lender to Borrower requestln’ payment thereof Nothing contained in this
paragraph 7 shall require Lender to incur any expense or take any action hereunder -

8. Inspection. Lender may make or cause to be made reasenable entnes upon and inspections of the Property,

provided that Lender shall give Borrower notice prior to any such inspection specn‘.y reasonable cause therefor related to

Lender’s interest in the Property. & @
9. Condemnation. The proceeds of any award or claim for damages dlrect or consequentlal in connection

with any condemnation or other taking of the Property, or part thereof, or for conveyance

lreu of condemnatlon are hereby
assigned and shall be paid to Lender, subject to the terms of any morgage, deed of trust er other securrty agreement with a lien
which has priority over this Deed of Trust.

10. Borrower Not Released Forbearance By Lender Not a Waiver. Extensron of the ' me for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor rnterest of Borrower

nterest Lender shall

shall not operate to release, in any manner, the liability of the original Borrower and Borrower's SUCCESSOrs r

not be required to commence proceedings against such successor or refuse to extend timz for payment or othenmse modrfy
- amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Berrower arrd :B‘ rrower ]
successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or otherwrsg by

‘Ircabie law,
shall not be a waiver of or preclude the exercise of any such right or remedy. iy

1. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants" ' nd eagreements
herein contained shall bind, and the rights hereurider shall inure to, the respective successors and assigns of Lende nd B :::rrower
subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and several Any
Borrower who co-signs this Deed of Trust, but does not execute the Note, (a) is co-signing this Deed of Trust only to grant and
convey that Borrower’s interest in the Property of Trustee under the terms of this Deed of Trust, (b) is not personally irabie en the
Note or under this Deed of Trust, and (¢) agrees that Lender and any other Borrower hereunder may agree to extend, modrfy

I ll\\llllllll)\ll]ll\!lltIIlIll!||lilll\ ) |l|l|\ll|l|\l|‘I!' "
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lferbear or make any other accommodations with regard to the terms of this Deed of Trust or the Note, without that Borrower's

*c_ se t'and without releasing that Borrower or modifying this Deed of Trust as to that Borrower’s interest in the Property.
: Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to

ii’t_:.Borrower provrded for in this Deed of Trust shall be given by delivering it or by mailing such notice by certified mail addressed to
Borrower at the Property address or at such other address as Borrower may designate by notice to Lender as provided herein, and
(b) any notrce to Lender shall be given by certified mail to Lender’s address staied herein or to such other address as Lender may
de3|gnate by notice to Borrower as provided herein. Any notice provided for in this Deed of Trust shall be deemed to have been
given to b rrower or, Lender when given in the manner designated herein.

Governrng Law; Severability. The state and local laws applicable to this Deed of Trust shall be
the laws of the jurrsdrctlon in: whlch the Property is located. The foregoing sentence shall not limit the applicability of Federal law to

this Deed of Trust Inthe event that any provision or clause of this Deed of Trust or the Note conflicts with applicable law. such
conflict shail not affect other provtslons of this Deed of Trust or the Note which can be given effect without the conflrctrng provision,
and to this end the provrsrons of thrs Deed of Trust and the Note are declared to be severable. As used herein, "costs", expenses”

and "attorneys’ fees" rnclude all sum : the extent not prohibited by applicable law or limited herein.

14. Borrower 'S Copy Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the

time of execution or after recordatlon. ereof
15. Fiehablhtatron Loan Agreement Borrower shall fulfill all of Borrower's obligations under any home

rehabilitation, improvement, reparr or other loan agreement which Borrower enters into with Lender. Lender, at Lender’s option
may require Borrower to execute and deirver to Lender in a form acceptable to Lender, an assignment of any rights, claims or

defenses whrch Borrower may have agarnst partres ‘who supply labor, materials or services in connection with improvements made
Transfer of the Property or. a Benefrcral Interest in Borrower. If all or any part of the Property or any

to the Property &
interest init is sold or transferred (or rf a.ben eflcral |nterest in Borrower is sold or transferred and Borrower is not a natural person),

Lender may, at its option, require immediate payment in full of all sums secured by this Deed of Trust. However, this option shall
not be exercised by Lender if exercise is prohrbrted by'f' *eral law as of the date of this Deed of Trust, or if Lender has executed a
separate written waiver of this option.

If Lender exercises this option, Lender shali grve‘Borrower Notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is dellvered or marled within which Borrower must pay all sums secured by this Deed
of Trust. If Borrower fails to pay these sums prior to the [ lratron of this period, Lender may invoke any remedies permitted by this

Deed of Trust without further notice or demand on Borrower

NON-UNIFORM COVENANTS. Borrower and Lender further oevenant and agree as follows:
17. Acceleration; Remedies. Except as provrded in paragraph 16 hereof, upon Borrower’s breach of any

covenant or agreement of Borrower in this Deed of Trust, including: the covenants to pay when due any sums secured by this Deed
of Trust. Borrower shall be in default under this Deed of Trust and Lender may accelerate the Note and exercise any of its rights
and remedies hereunder or available at law. Lender, prior to acceleratro __\sha}l g e notrce to Borrower as provided in paragraph 12
hereof specifying: (1) the breach; (2) the action required to cure such breach; (S) a date not Iess than 10 days from the date of
notice is mailed to Borrower, by which such breach must be cured; and (4) that fallure to oure such breach on or before the date
specifed in the notice may result in acceleration of the sums secured by this Deed of Trust and sale of the Property. Lender shall be
entitled to collect all reasonable costs and expenses incurred in pursuing the reme

prewded in thrs paragraph 17, including, but

not fimited to, reasonable attorney’s fees and costs of evidence of title. : L
If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a Wrrtten notice of the occurrence of

an event of default and Lender's election to cause the Property to be sold. Trustee and Lender shali take such action regarding

notice of sale and shall give such notices to Borrower and to other persons as applrcable law may requr >
time as may be required by applicable law, Trustee, without demand on Borrower, shall seII the Property at publlc auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcets and in such order
as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by pubhc announoement at the time and
place of any previously scheduled sale. Lender or Lender’s designee may purchase the Property at any eale ;

Trustee shall deliver to the purchaser Trustee's deed conveying the Property so sold without any co ,_:_enant or warranty
expressed or implied. The recitals in the Trustee’s deed shall be primo facio evidence of the truth of the statements.m d
Trustee shall apply the proceeds of the sale in the following order: (a) to all reasonable costs and expenses of th: sale, rncludrng,
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; 119443
'but not Iin%-ited to, reasonable Trustee’s and attorneys’ fees and costs of title evidence; (b) to all sums secured by this Deed of

*T_ st nd (c) the excess, if any, to the person or persons legally entitled thereto.

, insufficient Sale Proceeds. In the event of a sale of the Property at fair market value, and if such sale does
u'":":.;:_:not result insy ficient proceeds to satisfy the Note, Beneficiary will nevertheless request reconveyance of this Deed of Trust at the

closrng of such sale, provided that Beneficiary receives all proceeds available after satisfaction of the prior deed of trust and

payment 0 customary sale and closing costs. In such event, no sale proceeds shall be paid to Grantor (i.e. Grantor will not receive
any cash from the sale) "Fair market value": as used in this paragraph shali mean the price received by Grantor in an arm’s length
sale to a thtrd party atter Itstrng the property for sale with a multiple listing service or otherwise publicly advertising the Property
by Benefrcrary at its option for the purposes of establishing fair market value under this paragraph.

19.
Lender the rents’ Qf the Property provrded that Borrower shall, prror to acceleration under paragraph 17 hereof or abandonment of

‘Assrgnment of Rents; Appointment of Receiver; Lender in Possession. Borrower hereby assigns to

the Property, have the rrght to collect ‘and retain such rents as they become due and payable.
Upon acceleratron under paragraph 17 hereof or abandonment of the Propenrty, Lender, in person, by agent or by

judicially appointed recerve _ shall be entrtted to enter upon, take possession of and manage the Property and to collect the rents of
the Property including those pastdue Alt rents collected by Lender or the receiver shall be applied first to premiums on receiver’s
bonds, costs of management of the_‘Property collection of rents, and reasonable attorneys’ fees, and then to the sums secured by
this Deed of Trust. Lender and the ecerver sha be liable to account only for those rents actually received.

20. Reconveyanc "Upon payment of all sums secured by this Deed of Trust, Lender shall request Trustee to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of Trust to
Trustee. Trustee shall reconvey the Property wrthov_ 'warranty and without charge to the person or persons legally entitled thereto.
Such person or persons shall pay all costs.of recordatron if any.

21. Substrtute Trustee, In accordance with applicable law, Lender, may from time to time appoint a sucessor

trustee to any trustee appointed hereunder The su cess ' trUstee hsall, without conveyance of the Property, succeed to all the

title, powers and duties conferred upon the Trustee he'rern and by applrcable law.

22. Request for Notices. Borrower requests that copies of the notice of default and notice of sale be sent to
Borrower’s address which is the Property Address. Lender requests that copies of notices of sale from the holder of any lien which
has priority over this Deed of Trust given pursuant to FtCW 61 .24.040 be sent to Lender’s address, as set forth on page one of this
Deed of Trust.

23. Use of Property. The Property is not used prmcrpalt_ for agricultural or farming purposes.
24. Subordination. This Deed of Trust is and shatl be automatlcalty subordinate to any existing first deed of

trust or mortgage on the Property made by or held by an lnstltutlonal,zten_der or rnyestor and originated through a Washington State
Housing Finance Commission commitment.

Lender and Borrower acknowledge and agree that the Deed of Trust rs subject and subordinate in all respects to the
liens, terms, covenants and conditions of the prior deed of trust on the property (the “Property") encumbered by the Deed of Trust,
made in favor of an institutional lender (the "First Deed of Trust") and to all ad\rances heretofore made or which may hereafter be

made pursuant to the First Deed of Trust including all sums advanced for the purpo (a) protecttng or further securing the lien
of the First Deed of Trust, curing defaults by the Borrower under the First Deed of Trust 0 ‘*"Organy other purpose expressly permitted
by the First Deed of Trust or (b) constructing, renovating, repairing, furnishing, fixturing or equrpprng the Property. The terms and

provisions of the First Deed of Trust are paramount and controlling, and they supersedei any other terms and provisions hereof in

conflict therewith. In the event of a foreclosure or deed in lieu of foreclosure of the First Deed of Trust‘§ ny prov13|ons herein or any

provisions in any other collateral agreement restricting the use of the Property to low or moderate rrrcome households or otherwise
restricting the Borrower’s ability to sell the Property shall have no further force or effect on subsequent owners or purchasers of the
Property (other than the Borrower or a related person or entity of the Borrower). Any person, rnctudrng |ts successors or assigns
(other than the Borrower or a related person or entity of the Borrower), receiving title to the Property. through a forectosure or deed

in lieu of foreclosure of the First Deed of Trust shall receive title to the Property free and clear from such re trrctionsﬁ

Further, if the holder of the First Deed of Trust (the "Senior Lien Holder") acqurres title to the Property ursuant to a deed
in lieu of foreclosure, the lien of the Deed of Trust shall automatically terminate upon the Senior Lien Holder's acqui itron of, trtle

provided that (i) Lender has been given written notice of a default under the First Deed of Trust and (ii} Lender: has not cured ,e':*f,:,,'

default (which cure option may be exercised i in Lender’s sole discretion) under the First Deed of Trust, or drlrgently pursr.red currng'

the default as determined by the Senior Lien Holder within the 60-day prior provided in such notice sent to Lender. .
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26 Misrepresentations. The Borrower understands that Lender has relied upon statements contained in the

Mortgagor s Affidavit and Certificate and all other documents submitted in support of the loan application in the processing,

u_{_,’flnancmg and grantmg of this loan. Upon discovery of fraud or misrepresentation by the Borrower with respect to any information
"""‘-éaprovrded by B.rrower in the loan application or Mortgagor’s Affidavit and Certificate executed in connection with the Note, Lender

may, “:"[ts sole dlscretlon by written notice to Borrower, declare all obligations secured by the Deed of Trust and all obligations
payable under the Note immediately due and payable and exercise any other remedy allcwed by law or provided by the Deed of
Trust. Borrower shall notn‘y Lender promptly in writing of any transaction or event which may give rise to a right of acceleration
hereunder Borrower shall pay to Lender all damages sustained by reason of the breach of the covenant of notice set forth herein

or by reason of such, fraudfor mlsrepresentatlon

IN WITNE WH EREOF, Borrower has executed this Deed of Trust.

7= 744 :

Borrower BRIA’( L HAIN

'-'“Borrowe\rj VI C K Y \R H A I N

STATE OF WASHINGTON SKAGIT County ss:

onthis (o™ day of ?i*s%tftuy( 2000

, before me, the undersngned a Notary Pubhc':ln and for the State of Washlngton duly

_.rzd VICKY R. HAIN
, to me known to be th lnd|V|duaI (s) described in and who executed the within the

commissioned and sworn, personally appeared RR [ A N L  HA LsN .

foregoing instrument, and acknowledged to me that they srgned and sealed the said instrument as

his/her/their free and voluntary act and deed for the uses and purposes therem mentroned

WITNESS my hand and offcial seal. Signature:

Name (Typed or Printed)

Residing at:

My Commission expires:

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes ’together wrth all

* other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note’ or notes and

this Deed of Trust which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under thls Ieed of
Trust to the person and persons legally entitled thereto.

Dated:

TR
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