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Oak Harbor, WA 98277

PAND TITLF COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 12, 2000

Reference # (if apphcable) P—94740—S Additional on page
Grantor(s):
1. Holt, Dean
2. Holt, Mary M.

Wy L \

Grantee(s) -
1. Whidbey Island Bank
2. Land Title Company of Skaglt County, “Trustee

Legal Description: Lot 12, Blackburn Rldge Additional on page
Assessor’s Tax Parcel ID#: 4708-000—012—0000

THIS DEED OF TRUST is dated October 12, 2000, among Dean Holt, as his separate property
("Grantor”); Whidbey Island Bank, whose mallmg address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA - 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and Land Trtle Company of Skagit County, whose
mailing address is P. O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").

R
SRRY I
SRR



 NdSO:LO'Y 6. JoZ  9Bed 000Z/ZLI0)
ip s - aoypny AjunoD ybeys ¢ |

o 1l

it

ge"‘;;e;}(uedOJd |eay 8y} uodn ssjue Aew seAyejussaidss pue syuebe sJepus pue Jepus -iajuz o} ybry s.Joapus

. ‘BnfeA [enba jses| Je J0 sjuawancidw| yum sjuswanoidw 1 yons age|dal 0} JepuaT 0} Aojoejsnes sjuswabuele
e O} JCjuRIE) Bunbas Aew JspueT ‘sjuswenoidul] Aue j0 [eAOWS) By} 0} UOIIPUOD B SY "Juasu09d uayum Jopd sJspus
:}no‘y}gm .:A;Jedo:d fedy 3y} woy sjuswenoidul} AUB SAOWSI 1O USHOWSP jOU |[BYS JOJUBID) "sjuswaaoidw] Jo [eAOwaY

§o g e "JUBSUOD UapuUMm Joud sJepus Inoyym sponpoid 300l 1o [aAeIB ‘I0s ‘BL0oS
* ‘Aep ‘1200 ‘(seb. pue fio Buipnous) siessulw ‘Jaqu Aue ‘eaowsl o} jybu ay} Aued ssujo Aue o juelb Jo ‘saowal Jou
lim Jojuels) ‘ButoBaioy ayy Jo ApressusB sy Bugiw Inoyym Apedold ey o uomod Aue Jo Apedoiy 8y} 0} JO U0 3)SBM JO
jo Splggdu;s Aue 1ayns Jo ‘yunad ‘Ywwos Jou sauBsiNu Aue juuad 1o IONpucd ‘asned Jou |leys JoJUBID) "JSeM ‘9JUesIinN

LG "8SIMJIBY)0 10 3INS0J0810)
Aq laueym ‘Auadoid eyl ul jsesep Aue Jo uoysinboe sJepus Aq pajoaye oq Jou Jjeys pue jsni] Jo pasg Siu) Jo
usyj sy} Jo SoueAeAUOIaL PUB UOHOBISHES BY) PUB SSBUpajqapu] 8y} Jo JuswAied ayy sanns ieys ‘Ajluwepul o} uonebiqgo
8y} Buipnjoul ‘isnu) o peeq ey} Jo UOKYSS SIY) JO SuoIsInoId By ] "JOJUBIE) O} UMOUY U33Q S8ABY PINOYS JO SEM SWES 8y}
jou Jo Jsyjeym “Ausdoid ey ul jsessiul Jo diysisumo SJojuBID) 0} soud BuLINo0 9sedja) pauajealy) Jo eses|al ‘[esodsip
‘obeio}s ‘simoeinuew. ‘uoyesusb ‘esn Aue Jo souanbasuod e se 1o jsny 1 JO P88 8y} JO UoROSS SIY} JO YIESIQ B WOy
Buynsas sayns 1o utelsns Apoasipu) 1o Agoaup Aew Japua yoiym sesusdxe pue ‘sapeusd ‘sebewep ‘sanqel ‘sesso)
‘swieo ||e pue Aue Jsurebe JppueT ssejwiey ploy pue Ajuwepul o) ssaibe (2) pue sme| yons Aue Jspun S}S09 Jayjo
10 dnuea|o 1o 8|qey SaW009q JOJUBID) JUBAS aY} Ul UOKNQLIUOD JO AJUWSPUY] JO) JSpuaT] jsuiefie swieo amnyny Aue seAlEM
pue seseslas (1) Agasey Joeln) °ssoUBSQNS SNOpJezeH 1o} Apadord ay) Bunebyseaur ul sousbiip anp SJOJURID)
UO paseq aJe uisigy peurejuo ssjuenem pue suopejuasaidal sy -uosied Jayjo Aue o} Jo Jojuein) 0} JapuaT jo ued ay)
uo Appige Jo Ajpqisuodss. Aue 9}e210°0} PaNLSU0D 8q JoU [feys pue Ajuo sesodind sJspus 1o 8q [leYS Jepua Aq apew
S}s8} JO suoyoadsul Auy  “jsnu§0 peeq au} Jo Uoides sSiy) unm Apedold ey jo soueldwod aunueiep o) ajeudoidde
waap Aew Jopua] se ‘asuadxe sJOJUBIY) JB ‘5)S9) pue suopdadsul Yons SXBW 0} Apadold sy} uodn Jeus 0} sjuabe
S}l PUE JBpUST SSZLIOUINE .JOJUBIL).- “SMET [BJUBWILOIAUT (|8 uoneywl| noyum Buipnjou ‘SsoueuIpIO0 pue suopenbal
‘SME| [B20] puB ‘B1B)S ‘fesopey s|geondde:|[e Yyum @oueydwod uj paonpuod aq |leys AIALoR yons Aue (a) pue ‘Auadoid
8} WoJ Jo jnoqge “Jepun ‘Uo spuUBISQNS shopsezeH Aue asesjsl Jo Jo asodsip ‘jeal) ‘elo)s ‘asnjoejnuew ‘gjeisuab ‘asn
lieys Apadolg ayj jo Jasn pazuoyjne J8yjo Jo jusbe ‘10j0e1U0D ‘JuBUS]} AUE Jou Jojuelr) Jayyeu (B) ‘Bunum u) Jepua Aq
palpeimouoe pue o} pasoosip Aisnoineud se 1deox3 () pue sispew yons o} Bunejes uosiad Aue Aq pup; AuB Jo SwieR
Jo uonebiy} pausyesly} Jo [enjor Aue .(0) Io ‘Auedold ey} jo sjuednooo Jo sisumo Joud Aue Aq Auadoid au] woy Jo
jnoge ‘Jspun ‘uo aduB}SqQNS SNOPJEZEL Auejo aseajel pausjesly] Jo aseajel ‘[esodsip ‘uswiess) ‘abelols ‘ainjoenuEw
‘uoiieiousb ‘asn Aue (Q) ‘smBT [BJUSWUDIIAUZ AU JO UORBIOIA IO yoBaIq AUE (e) ‘Bunum uy sapus Aq pabpeamouor
pue 0} psesojosip Aisnownaid se ydsoxe ‘udeq SBY_ 8J9Y} JBY} ©ASIeq O] UOSES! JO ‘j0 abpaimouy ou Sey JOEID
(2) ‘Apedoid ay; woy Jo Jnoge “sepun ‘uc uosied Aue Aq souejsqnNg snoplezeH Aue Jo asesjel pausjeaiy} Jo asesje)
‘lesodsip ‘juswyeas; ‘ebelio)s ‘InjoeinuUBLL-‘UoREISUSH ‘esn ou ussq sey alsy) ‘Apedoid eyi Jo diysIBUMO S J0JUBID
j0 poued sy} Buung (1) :3ey) Jepusi 0} SJUBLEM pUE Sjussaidal JOJUBID) ‘SMET [BJUSWUOIIAUT Uit aouedwo)

L & 'enfea sy aaesald 0) Aessadsu aoUBUSUIBW PUB ‘Sjuswiaoe|del
‘siiedas (e wuoped Apdwoid pue uoppuod gquiueug;;-.r'u‘!_::_x_«Apadmd a3y} ulejuleW |lBYS JOJUBRID) ‘ulelureiy o} Alng

"sasodind feinyinoube o Ajediound pasn jou siApadold [eay syt -Auedoid ey) uo sucHeHW| JaY}0 O} Jo Auadoig
9y} JO @sn 3yj 0} ajejes suoisinold Buimolio) 8yl ()nejep uodn PaxoAal A|[EO)BUIOINE JOJUBIE) O) JapuaT WOl asuady|
e S| abejinud siyy) Apadoud 8y woy syusy ay) 10s)i00. () pue ‘Ausdoig ey ebeurw 10 sjesedo ‘asn (Z) ‘Auedoid ay)
JO [o)uod pue uoissassod Ul urewal (1) ABw JOJUBIE) ‘4nBjo( JO JUSAT UE JO S0USLINDI0 8U} [IUN "8S(} PUe UOISSaSSOod

:suo!sy\oﬂﬁygmono; au} Ag'psutanot aq |leys Apedoud ay) jo asn pue uotssassod
SJOjuBlY puE SJomouog jey) saibe JOJUBID pue Jamolog A.I.HZ—'lclOHd JHL 40 3ONVNILNIVIN ANV NOISS3ISSOd

"S|USWNO0Q PajEleY By} PUB ‘Isnij jO Paaq Siy) ‘8ON 8y} Jepun suoyebiqo eagoadsal
Jisuy fle wuopad Apous ||BYS JOJUBIE) PUB JOMOLIOE pue ‘enp sewooaq Ji SE JsnJl Jo pasq S} AQ painoes sssupajqepu)
Ie sepue o} Aed feys Jemoliog ‘ISniL jO Pasq Siu} Ul papinold esimieylo Se jdeoxa "IONYIWHOLHId ANV INIWAYd

‘a[es 40 1amod B0 asiosexs Aq 1o ABI0ipn( Jeyls ‘Uolo. 2iNsoD8l0)
Au® 10 uoye|dwo? Jo JUSWAoUBWWOD SJepusT JeRE IO a10jeq ‘Aoueioyep. 4o} WIB B O} Pajjue 8SIMIBY]O SI JBPUST JUSiXe
8y} o} Acusioyap 1oy wied B Buipnjoul ‘Jojueig jsulebe uonoe Aue buibuug woy epua Jusaaid ABw YOIYM ME| JOYI0 AUB JO
‘me| JAousioyep~iue, 10 uonoe auo, Aue Jo uoseas Aq Buisue S8susjap. 1o S)YBU |[B SBAIEM JCJUBID) *SHIAIVM S.HOLNYHD

"(Jamouiog Jo SssulyHoM)IPaID By} uoieywi Inoypm Buipnoul) Jamollog Jnoge
Jojuesn) o} uopejuesaidal ou spew sey JepusT (8) PueB {UOHKIPUOD [BIOUBUY SJSMOLIOG JNOGE LOIBULIOJU| SiSBq Buinuguod
B U0 Jamouog woy Bulurelqo jo suesul sjenbape pausiiqeise Sey JojueS-(p) ojuBID, O} P1qeoldde Japio Jo 88108p HUN0D
‘uojejnBal ‘me| AUk JO UOLBIOIA B Ul JNSaJ JOU Op pUk JojuelL) uodn Buipuiqg.juswnusu] Jayje. 1o Juswsalbe Aue Japun jnejep
B Ul }nsal JO ‘yjim JOIBu0D Jou Op JSniL Jo pasq siy) o suaisiroid auy (9) ‘Auadoid-ay) ayeoayjodAy o} pue jsniy jo pasg
Sy} ojut Jsjue o} Aluoyine pue ‘bu ‘Jamod jin} ay; sey Jojuein (q) ‘spuaT jo jsenbal 8y} Je jou pue jsenbal sJamouog
1B pejnoexs s jsnil 40 peaqg siuy} (B) ey} SjueLEMm JOJueID "SAILNVHHVYM ANV SNOLLYIN3S3IHdIH S.HOLNVHD

*SWH3L ONIMOTI04 3HL NO Q3.Ld3DJV ANV NIAID SI 1SNHL 40 G330 SIHL "LSNYl 40
d330a StHL ANV ‘SINIWNJ0Q a31VT3H 3HL ‘IION SHL HIAANN SNOILYDITIZ0 TIV ANV ANY 40 3ONYWHOSHId
(8) aNv SSINQ3L=3IANI 3HL 40 INTWAVd (V) 3JHND3S O1L NIAID SI-°ALH3dOYHd TYNOSH3d ANV
SIN3H 3HL NI 1S3HALNI ALIHNO3S 3HL ANV SIN3Y 20 INJWNDISSY JHL ONIGATONI ‘L1SNYL 40 4330 SIHL

- *ssaupsjgepu| 8y} Jo ped Jo | Jo
uojelseo0e uodn payoAal Ajleoyewolne aq |[eys pue uondo sJapusT e payoaal aq Aeuwr 8susol yoym ‘syjosd pue sjuay ay)
10800 0} @susd|| B JoJUBIY) O} SjueIB Jepua] "Jsnil Jo peeq Siu} Jo Buipioosal ay) uodn aeoyd pue pejoepad ‘oyioeds aq o}
papuajul sl Juswubisse siy} Aq pajeald uall 8y} ‘020°90°69 MDY UM 8oUBPIODE U papiogaisyjuswubisse siyl Apsdold ayy
J0 soid pue ‘sjuay ‘sese’| | 0} pue Ul jSeiBjul pue ‘ejy ‘ybu SJOJUBID JO ||IB ‘JepusT o) Ajunoas:se.subisse Agsuey Jojuein

"0000-210-000-80.¥ S! Jaquinu uoneaynuapl xe} Apadosd [eay auL ‘p2g86 WM
‘UOUIDA JUNO\ ‘D0e|d dluuog pLSL St umou) Ajuowwod SI ssasppe SH 10 Alladoid jeay ayy

| ‘uojbuiysem ‘Alunos ubeds 1o SpP1odal “BAISNIUI ‘90z qﬁno.lua,gozsaﬁed
‘Sield 30 g1 awnjoA ul papiodas jeid sod se ‘,3DAIY NHNEMOVIE H0 1Vd. 2k 107

‘uojbuiysem so
alels ‘Aluno) ubexs ul pajeao} (. Auledold [eay, 9Y)) ‘sienew Jejwis pue [ewsayioab ‘seb ‘o ‘sBsauIL. ([,
uonepwi Jnoyym Buipnjour ‘Apedold [ea: ay; o) Buness syo.sd pue ‘saijjeios ‘s)ybu Jayjo ||e pue {siybu uoneBil 10 youp yum.
seniun ul yools Buipnour) sjyBu yoyp pue syybu ssjem ‘iejem je ‘seoueuspndde pue ‘Aem jo spybu ‘sjusweses (e isanixy
pue sjuswsaoidul ‘sBuipjing pexiye Jo pajoale Ajuanbasgns 1o Buysixa je yum ssyjebo) ‘Apedoid feal paquasep: Buima||c)
8y} 0} pue ul jsaselul pue ‘e ‘Wbu s tojueIn JO (B ‘Alejoysuag se JapuaT JO jauaq ay) 10} pue uolssassod pue-Anjus jo -
B ‘Sles Jo samod yitm Isni} Ul 33)Snil 0} SA3AUOD J0juURIY) ‘UOIRISPISUOD B|qen|eA 104 "INVHD ANV JONVAIANOD

g obed (penunuon)
1SNYl 40 d33a




DEED OF TRUST
(Continued) Page 3

,;?i“reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compllance
~ with the terms and conditions of this Deed of Trust.

: Complian e‘With Governmentai Requirements. Grantor shall prompily comply, and shall promptly cause compliance

by gll agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities apphcable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. . Grantor may contest in good faith any such iaw, ordinance, or regulation and withhold oompllance during any
proceedlng, mcludlng appropnate appeals, so iong as Grantor has notified Lender in writing prior to domg so and so
long“as, in Liender's. sele opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post adequate securrty or a syrety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition.to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed" of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part ‘of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any nght titte or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by ‘outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three‘(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust. holdmg fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. i

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay wh due. {and in ail events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), ﬁnes and :mposmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property ifree. gf all ljens havmg pnonty‘ﬁover or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not :,,ue “except for the Existing Indebtedness referred o below, and except
as otherwise provided in this Deed of Trust: = .~ .

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall thhm ﬁfteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond or other security satlsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’‘fees, or other charges that could accrue as a resuit of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an’ additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish. to Lender satlsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written statement
of the taxes and assessments against the Property. ; i

Notice of Construction. Grantor shall notify Lender at least ﬂfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Properly; if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor ‘will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provisions retatmg to msunng the Property are a part of this Deed of
Trust. ‘

Maintenance of Insurance. Grantor shall procure and maintain pollcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value '-co_venng all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurance, including. but not hmlted to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or compames reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satlsfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or,_default-of Grantor or any other
person. Should the Real Property be located in an area designated by the Director.of the’ Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in a special flood hazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan;.up to the-m: 'mum policy
limits set under the National Flood Insurance Program, or as -otherwise required by Lender and to ""‘al_ntam such
insurance for the term of the loan. % 2

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the' estlmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to-do so within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds 1o restoratlonf’"z
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satlsfactory to Lender. -
Lender shall, upon satlsfactory proof of such expendlture, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Granter is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratlon, f
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay’ accruedg*
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor’s‘-‘”
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shatl inure to the benefit of, and pass to, the purchaser of the .
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provnswns of this Deed of Trust, -

AT VD U\II\IIWIIHIII\

Skaglt County Kudltof
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DEED OF TRUST
(Continued) ‘Page 5

event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

© an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
/ ‘conteststhe tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
: ::corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part ‘of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Secunty Agreement to the extent any of the Property constitutes
fixtures-or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to pertect and continde Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed coumerparts copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for &il expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assembie the Personal ‘Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender. wrthrn three (3) days after receipt of written demand from Lender.

Addresses. The rnalung addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercral Code)
are as stated on the ﬁrst page of this: leed of Trust.

FURTHER ASSURANCES;: ATTORNEY-IN-—FACT The following provisions relating to further assurances and
attorney—in—fact are a part of this Deed of Trust

Further Assurances. At any trme, and from fime to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded; refiled; or: rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate ‘any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, rrr the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve' (1) #*Borrower's and-Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security intérests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless" prohrblted by faw or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses: lncurred in connectlon with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any: of the thrngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense..-For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. .

FULL PERFORMANCE. if Borrower pays all the lndebtedness when due;:.and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver o Grantor suitable statements of termrnatlon of any ﬁnanclng statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall be ccnclusrve proof of the truthfulness of any such matters or
facts. G

EVENTS OF DEFAULT. Each of the following, at Lender's opfion; .s-hall c "J,,itu,téi‘ﬁa:n Event of Default under this Deed of
Trust:

Payment Default. Borrower fails {o make any payment when due unde‘r the lndébtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to- comply wrth or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender. and: Borrower of. Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtlon contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires'more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practical. s

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust io make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien..

False Statements. Any warranty, representation or statement made or furnished to Lender by Berrower or Grantor or
on Borrower’s or Grantor's behalf under this Deed of Trust, the Note, or the Related Documentsis false or misleading in
any material respect, either now or at the time made or furnished or becomes false or m:steadrng at any”tlme thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be rn full force and effect
(including failure of any collateral document to create a valid and perfected securily interest or Iien) at-any tlme and for
any reason. . o

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantor, the appclntment of
a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any typeof
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency Iaws by or agarnst
Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by Judlctal ¥
proceeding, seif-help, repossession or any other method, by any creditor of Borrower or Grantor or by any govemmenta i
agency against any property securing the Indebtedness. This includes a garnishment of any of Borrower’s ‘or Grantor's -
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good farth*
dispute by Borrower or Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, lncludlng wrthout
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DEED OF TRUST
(Continued) Page 7

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
7 the fotlowmg actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparzng
¢ 'and filing a map or plat of the Real Properly, including the dedication of streets or other nghts o the public; (b) join in
'-':_‘__..:sgrantrng -any. easement or creating any restriction on the Real Property; and (c) join in any subordination or other
’ agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Oblrgatlons to Notlfy Trustee shall not be obtlgated to notify any other party of a pendmg sale under any other trust
deed or lien,” or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
appllcable Iaw or, untess the action or proceeding is brought by Trustee.

Trustée; Trustee shalt meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent prowded by applrcable law.

Successor Trustee. Lender .at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit’ County State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowtedged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed o all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusion of all other provisions for
substitution. L

NOTICES. Subject to appllcabte taw and except for notice required or allowed by law to be given in another manner, any
notice requnred to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall ‘be effective.when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposrted with a-nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified” or registered malil postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Ali copies of notices of foreclosure from the hoider of any lien which has priority over this
Deed of Trust shall be sent {o Lender S address as. shown:near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by-giving-formal written notice to the other parties, specifying that the purpose of
the notice is to change the party’s address. For: notice ‘purposes, Grantor agrees to keep Lender informed at all times of
Grantor’s current address. Subject to appllcable law; and except for notice required or allowed by law to be given in another
manner, if there is more than one Grantor, any nottce gtven by Lender to any Grantor is deemed to be notice given to all
Grantors. :

MISCELLANEOUS PROVISIONS. The followrng mrscetlaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wrth any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unless given in writing and srgned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other t‘nan Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income recsived from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shali require. “Net operatmg income” shall mean all cash receipts from the
Property less all cash expenditures made in connection wrth the operatton of the Property.

Caption Headings. Captlon headings in this Deed of Trust are fer convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. S

Merger There shall be no merger of the interest or estate created by thrs Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacrty wnthcut the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law

and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. :

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender’s request te submrt te the jurlsdlctron of the courts of
Skagit County, State of Washington. -

Joint and Several Liability. All obligations of Borrower and Grantor under thls%Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all reférences to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsrble r:att obligations in this Deed
of Trust. &

No Waiver by Lender. Lender shall not be deemed to have waived any rights undert is Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in-exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of. this. Deed-of Trust shall not
prejudlce or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provrsron or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future’ transactlons .Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and i in. all cas such consent
may be granted or withheld in the sole discretion of Lendesr. ;

Severability. [f a court of competent jurisdiction finds any provision of this Deed of Trust to be |Ilega| in ' "

lid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision-illegal, invalid;. or
unenforceable as to any other person or circumstance. If feasible, the oﬁendmg provision shall be considered' modlﬁed
so that it becomes legal, valid and enforceable. If the offending provision cannot be sc modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabrhty of any .-

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any other provision ef thrs Deed of
Trust. - f

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s lnterest thi
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershlp ‘of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deat with Grantor’s -
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wrthout
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. '
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead

.

Skaglt Cou nty Audltor w
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DEED OF TRUST
(Continued) ‘Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF WASHINGTON )
) SS
counfy*‘oF SKAGIT .= )

. tome or proved to me on the basis of satisfactory ewdence to be the individuals described in and who executed the Deed of
Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for the uses and

1 7 i
™

Notary Public in and for the Sta of LA/

REQUEST FORFULL RECONVEYANCE

To: , rusiee

The undersigned is the legai owner and holder of aII mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to. recenvey wﬁhout warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust .

Date:

Beneficiary:
By:
its:

ILASER PRO Lending, Reg. U.S. Pat. & T.M. OFF,, Ver. 5.14.00.08 (¢} Caﬁppﬁiifex 1987, 2000. All Rights Reserved. - WA m:\CFALPLAGO1FC TR-8780 PR-COMMLRE]
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