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DEED OF TRUST

DEFINITIONS ‘

Words used in multiple sections of this document are deﬁ.ned bela’w and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain nyles regarding the usage of word.s used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated September 26. 2000

logether with all Riders to this document.

(B) "Borrower" is TERRY L FINDLEY |

Borrower is the trustor under this Secunt Instrument.
(C) "Lender” is QAKWOOD ACCEPTANCE CORPORATION
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‘Lender is 2 CORPORATION |
organized nd existing undet the laws of NORTH CARGLINA
Lender's address is 7800 MCCLOUD RD. GREENSBORO. NC.27409

Lender is the bensficiary under this Security Instrument.
(D) "Trustes" is. FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY

(E) "Note" means the promissory note signed by Borrower and dated September 26, 2000 -
The Note states that’Borrower owes Lender One Hundred Fi fty Five Thousand Two :
Hundred Thirty Seven and 20/100 | Dollars
(U.S. $185,237.20 -~ _-Yplus interest. Borrower has promised 10 pay this debt in regular Periqdic
Payments and to pay the debt in full tiot Jater than November 1, 2030 : -
(F) "Property" means the property that is described below under the heading "Transfer of Rights in the
Praperty. " L { | :'
(G) *Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Insirumens, plus interest. |
() "Riders" means all riders 1o this Security lastrument that are executed by Borrower, The following
riders are o be execuled by Borrower [check box as applicable]: |

[X] Adjustable Rate Rider [ Condomi ium Rider -~ (1 Second Home Rider
(| Balloon Rider [ Pianned Unit Development Rider [ 1.4 Family Rider ,
[_1VA Rider [ ] Biweekly Payment Rider Other(s) [ iﬁr] ;
M & CONSTRUCTION LOAN
() "Applicable Law" means all controlling applicable federal, state and local statutes, regulatians,
ordinances and administrative sules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions. e
(1) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments, and other

charges thal are imposed on Borrower or the Property by 2 condominium association, homeowners
association or similar organization. :
(K) "Electronic Funds Transfer" means any transfer of funds, other than ‘a transaction originated by
check, draft, or similar paper instrument, which is initiated through.an-electronic tesminal, telephonic
instrument, computer, of magaetic tape so as to order, instruct, or authorize a financial institation to debit
or credit an account. Such term includes, but is not limited to, poini-of-sale transfers, automared tejler
machine wansactions, transfers initiated by telephone, wire transfers, “aud--automated - clearinghopse
transfers. T e

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setlemest, award of damages, or procesds paid
by any third party (other than insurance proceeds paid under the cqverages descnbedeecL;QnS)for (i)
damage to, or destruction of, the Property; (i) condemnation or'other taking of all or any part of the
Property; (ili) conveyance in lie of condemnaticn; or (iv) misrepresentations of, or omissions’as to, the
value and/or condition of the Property.
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ordefanlt on,
the Loan.
(O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the:
Note; plus (if) any amounts under Section 3 of this Security Instrument.
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“(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 e seq.) and its
implementing ‘regulation, Regulation X (24 C.F.R. Par 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Secrity Instruraent, "RESPA” refers to al] requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage
loan” under RESPA, - > . |
(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not thar party bas assumed Borrower’s obligations under the Note and/or this Security Instrumeng.

TRANSFER OF RIGHTS IN THE PROPERTY |
This Security Instrument secures.to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument andthe Note. For this purpose, Borrower istevocably grants and conveys to
Trustee, in trust, with power of 'sale, the following described property located in the
COUNTY .. = o of ) SKAGIT

[Type of Recording J umdxchnnl [Name of Recording Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION .

Parce! ID Number: which currently has the address of
24195 MAHONIA LANE [Stei]
MOUNT VERNON (City) , Washington ™ 98274  (Zip Code]
("Property Address"): T

TOGETHER WITH all the improvements now or hereafter erected on ‘the property, “and all
easCmEnts, appurtenances, and fixtures now or hereafter a part of the property. All -Teplacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property, "- »

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyedandhas
the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbranges <
of record. Borrower warrants and will defend generally the title to the Property against all clalmsand

derands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-usifomm
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

96240 f 2317519 o

Initials:
@-B(WAI (S804}.01 H‘I“"I'“
2

0

, Skagit County Auditor e o ‘.' ; F

10/5/2000 Page 3 of 19  3:35:19PM

L

#
E



' "UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
© L.-Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment. charges and late charges due under the Note. Barrower shall also pay funds for Escrow Items
pursuani 1o Section 3, Payments due uader the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security lustrumeny is refusiied 1d Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (2) cash; () money order; (c) certified check, bank check, treasurer's check or
cashier’s check, provided any such check is drawn upon an instipurion whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electsonic Funds Transfer. |
Payments are deemed received by Lender when received at the location designated in the Note of at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the paymen: or partial payments are insufficient to
bring the Loan current. Lender may, accept any paymens or partial payment jnsufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated.to apply such payments at the time such paymeals are
accepted. If each Periodic Payment is applied 45 of its scheduled due date, then Leader need not pay
interest on unapplied funds. Lender may hold such wnapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time, Lender shall sither apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied (o the outstanding
principal balance under the Note immediately peior to foreclosure. No offset or claim which Borrower
migh! have now or in the future against Lendershall relieve Borrower from making payments due under
the Note and this Security Instrument of performing the cavenants and agreements secured by this Security
Instrument,
2. Application of Payments or Proceeds. Except as otherwise described in this Sectiog 2, .all
paymenls accepted and applied by Lender shall be applied in the following order of priority: (a) interest

due under the Note; (b) principal due under the Note; (c) amoumsdueunder Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became 'due. Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note. ,'

If Lender receives a payment from Borrower for a delinquept Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied 1o-the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment Tecejved
from Borrower 1o the repayment of the Peripdic Payments if, and to the extent thal, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of oneior
more Periodic Paymeats, such excess may be applied 10 any late charges due. Voluntary prepaymeats shall
be applied first (o any prepayment charges and then as described in the Note, b T e

Any application of payments, insurance proceeds, or Miscellancous Proceeds to-principal due under
the Note shall not extend or postpone the due date, of change the amount, of the Periodic Payments. .-

3. Funds for Escrow Items. Barrower shall pay 1o Lender on the day Periodic Payments are -due
under the Note, until the Note is paid in full, 2 sum (the "Punds") to provide for payment ol amounts due. .
for: (a) taxes and assessments and other items which can attain priority over this Security Iustmmentasa
lien or encumbrance on the Property; (b) leasehold payments or ground rents o the Property, if any;{c)-. -
premuums for any and all insurance required by Lender under Section S: and (d) Mortgage Insurance: -
premiums, if any, or any sums payable by Borower to Lender-in lieu of the payment of Mortgage .
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ltems.* At origination or a1 any time during the term of the Loan, Lender may require thar Community .-
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AssomauonDucs Fees and Assessments, if any, be escrowed by Borrower, and such dues, fees and

assessments shall be an Escrow Item. Borrower shall promptly furnish w Lender all notices of amounts to
be paid under this Section. Borrower shall pay Leader the Funds for Escrow Jiems unless Lender waives
Barrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
abligation 10 pay to Lender Funds for any or all Escrow ltems ar any time. Any such waiver may only be
in writing. In the event.of such waiver, Borrower shall pay directly, when and where payable, the amoynts
due for any Escrow frem$ 8t which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish 1o Lender receipts evidencing such payment within such time period as Lender may vequire.
Borrower’s obligation o make such paymeets and 1o provide receipts shall for all purposes be deemed 1o
be a covenant and agreement conrained in this Security lnstrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligared to pay Escrow Items directly, pursuant 1o a waiver, and
Borrower fails 10 pay the amotint due for an Escrow Iterm, Lender may exercise its rights under Section 9
and pay such amount and Borfower shall then be obligated under Section 9 to repay to Lender any sjich
amount. Lender may revoke the waiver 3s to any or all Escrow Jterms at any time by a notice given in
accordance with Section 15 and, wpon such tevocation, Borrower shall pay to Lender all Funds, and in
such amounts, thal are then required bader this Section 3, ' '
Lender may, at any time, collect and hold Funds in an amoun! (a) sufficient 1o permit Lender to apply
the Funds at the time specified under RESPA, znd (b) ot to exceed the maximum amount 3 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Niewms or otherwise in accordance with Applicable
La W, |
The Funds shall be held in an institution whose deposijs are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds 1o paythe Escrow Items no later than the time
specified under RESPA. Lender shall not charge Barrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow ltems, ‘unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing

ar Applicable Law requires interest to be paid on the Funds: Lender shall not be required to pay Bosrower

any interest or eamings on the Punds. Borrower and Lender can agree in 'Wri';ing, however, that interest
shall be paid on the Punds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. |

If there is a surplus of Funds held in escrow, as defined upder-RESPA, Lender shall acconnt.to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay:to
Lender the amount necessary 1o make up the shortage in accordance with RESPA, but'in no more than
twelve monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay toLender the amount
necessary 1o make up the deficiency in accordance with RESPA, but in no more than twelve monthly

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Fuads held by Lender. v

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and . impositians.
attributable to the Property which can attain priority over this Security Instrumeat, leaschold paymeénts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any, To-

the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Sectwns
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. ‘Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
“Borrower: (a) agrees in writiog 1o the payment of the obligation sefured by the lien in a manner acceplable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operatg 10
prevent the enforcement of the lien while those procecdings are pending, bui only until such proceedings
are concluded; or (c) secures from the holder of the lien an agroement satisfactory 1o Lender sybordinating
the lien to this Swurst§fmtfunwht If Lender defermines that any part of the Property is subject to a Jien
which can attain priority overthis Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth-ahove in this Section 4. |
Lender may require Borrower 1o pay a one-lime charge for a real estate 1ax verification and/or
reporting service used by Lender in connection with this Loan. .
S. Property Insurance. Bogrower shall keep the improvements now existing or hereafier erected. on

the Property insured against loss by fire, hazards included within the term "extended coverage,* and any

other hazards incfuding, but not-limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maiatained in the amounts (includisg deductible levels) and for the periods that
Lender requires. What Lender requires pursuant io. the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove Borrower's choice, which  right shall not be exercised unrcasonably. Lender may

require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or () a one-time charge for flood zone determination
and certification services and subsequent chargés each time remappings or similar changes occur which
reasonably might affect such determination or certification, Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection’by: Borrowe. :

If Borvower fails to maintain any of the coverages described above, Lender may obtain insurance

coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any

particular type or amount of coverage. Therefore, such coverage shall cover Lender, bur might or might

not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly excecd the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intergs!
at the Naie rate from the date of disbursement and shall be payablé, with such interest, upon notice from
Lender to Borrower requesting payment, .

All insurance policies required by Lender and renewals of such policies shall he' subject to Lender's
right to disapprove such policies, shall include & standard moriggge clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
ceruificates. If Lender requires, Botrower shall prompily give fo Lepder all receipts of paid premiums and

renewal notices, If Borrower obtains any form of insurance coverage, not otherwise vequired by Lender,

for damage to, or destruction of, the Property, such policy shall include a standard mongageclauscand

shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give Prompt notice (o the insurance carrier and Lcnderl.mder
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree .

in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall.

be applied to restoration or repair of the Praperty, if the restoration-or repair is economi cally feasible and
Lender’s security is not lessencd. During such repair and restoration. period, Lender shall have the right fo -
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holdsuchmsurm.e proceeds unti] Lender has

work” has been’ completed to Lender's satisfac

had an apportunity to ins

pect such Property to ensure: the

tion, provided that such inspection shall be undertaken

promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
“ ' Unless an agreemen! is made in writing or Applicable Law
requires interest.to be paid on such insurance proceeds, Lender shall not be required to pay Barrower any
nings for public adjusters, or other third parties, rerained. by

interest or earnings on'such proceeds, Fees

Borrower shall not be paid“out df the insumnce proceeds and shall

the restoration or repair is not.economically feasible or Lender’s sec

be the sale obligation of Borrowes, If
urity would be lessened, the insurance

proceeds shall be applied fo the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid mrrower Such insurance proceeds shalf be applied in the order provided for in

Section 2.

claim and related matters: If Bomower does not respon
insurance carrier has offered to settle a.claim, then Le

If Borvower abandons the Property, Lender may

file, negotiste and setile any available insurance
d within 30 days to a notice from Lender that ithe

nder may negotiate and settle the claim. The 30-gay

period will begin when the notice. is given. In. either event, or if Lender acquires the Property under

Section 22 or otherwise, Borrower hereby assigns

proceeds in an amount not to exceed the amounts unpaid under the Note

(b) any other of Borrower's rights (other than ‘the right to any refund of
Borrower) under all insurance policies covering the Property,
coverage of the Property. Lender may yse the insurance pr
10 pay amaunts unpaid under the Note or this Security Inst

6. Occupancy, Borrower shall occupy,

‘establish, and use the P

residence within sixty days after the execution of this Security Instrument

Property as Borrower's principal residence for
otherwise agrees in writing, which consent s

circumstances exist which are beyond Borrower's contro),

to Lender (3) Borrower’s rights to any insurance

or this Security Instrument, and

Io

uncamed premiwms paid by
mnsofar as such rights are applicable to the
Oceeds either to repair or restore the Property or
rument, whether or not then due.
perty as Borrower’s principal

this _ and shall continue to occupy the
at least ane year afier the date of occupancy, unless Lender
hall not be masunably withheld, or unless extenuating

7. Preservation, Maintenance and Protection ortherpcrty, Inspections. Borrower shall not

destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the

Property. Whether or not Borvower is residing in the Property, Borrower shall maintain the
order 1o prevent the Property from deiesiorating or decreasing in value due 1o its condition,
determined pursuant 10 Section S that repair or restoration is

promptly repair the Property if damaged to
condernation proceeds are paid in connection

shall be responsible for repairing or restoring the Property onl

Property in
10 Unless it is
not-economically feasible, Borrower shall

avoid further deteribra-i«iazi;af;damé"gg. If insurance or
with damage to, or the taking of, the Property, Borrower

purposes. Lender may disburse proceeds for the repairs and restoration in

progress payments as the work is completed. If the insurance or co
to repair or restore the Property, Borrower is not relieved of Borr

such repair or restoration.

Leader or its agent may make reasonsble entries
reasonable cause, Lender may inspect the interior of the

y if Lender has released proceeds for such

a single payment or in a series of

pdemnation proceeds are not sufficient
ower’s obligation for the completion of

upon and inspections of tthmpertyItu has

improvements on the Property. Lender shall give

Borrower notice at the time of or prior o such an interior inspection specifying such reasonable cayse,
8. Barrower’s Loan Application. Borrower shall be in default

process, Borrower or any persons or entities acting at the direction o
knowledge or consent gave matenally false, misleading,
(or failed to provide Lender with material information) in connection with
representations include, but are not limited 1o, representations concerning Borrowe

Property as Borrower’s principal residence.
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9. Protection of Lender's Interest in the Property and Riglts Under this Security Instrurnent. If
(4) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is alegal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Securiry Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for

regulauons),or(c)BoFc;Wﬁ; has abandoned the Property, then Lender may do and pay for whatever is

the Property. Lender's-actions can include, but are not Jimited to: (a) paying any sums secured by a lien

| proceeding. Securing the Property includes, but is not limited 10,

on or off. Although Lender may take action under this Section 9, Lender does not have to do s0 and is pot
actions authorized under this Section 9,

If this Security lnstrument is on 3 leasehold,Borrawer shall comply with all the provisions of the

enforcement “of a liea ‘which may attain priority over this Security Instrument or 1o enforce laws or
reasonable or "app‘iﬂcprtagg,.ﬁ-m_ protect Lender’s interest in the Property and rights under this Security
Instrument, including prateciing and/or assessing the value of the Property, and securing and/or repaining
which has priority“over “this Security Instrument; (b) appearing’ in court; and (c) paying reasonable
attorneys’ fees to protect s interest in the Property and/or rights under this Security Instrument, inchuding
its secured position in a bankrupicy proc _
eatering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerops conditions, and have utilities urged
under any duty or obligation to do-so, It'is-agreed that Lender incurs no liability for not taking any or all
Any amounts disbursed by I.enderundertlusSccuon 9 shall become additional debt of Borrower
secured by this Security Instrument. waeamou.nts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. .
lease. If Borrower acquires fee title to the Propé‘rtj.-«,the leasebold and the fee title shall not merge unless

Lender agrees to the merger in writing. N |

10. Mortgage Insurance. If Lender required Mortgage Insurance as 2 condition of making the Logq,
Borrower shall pay the premiums required to maintain the Mongage Insurance in effect. I, for any reasqn,
the Mortgage Insurance coverage required by Lender ceases {o be available from the mottgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower ghall pay the premiums required to obtgin
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrawer of the Morigage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not

available, Borrower shall continue to pay to Lender the amouq of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Leader will ‘accept, use and retain these

payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall pe
non-refundable, nowithstanding the fact that the Loan is ultimarely paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no loager tequire loss
Teserve payments if Mortgage Insurance coverage (in the amount and for the pcriod._,;han.::L;;adé(_ﬁreqigires)
provided by an insurer selected by Lender again becomes availahle, i3 obtained, and-Lender. requires
separately designated payments toward the premiums for Mortgage Insurance, If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required 1o make separately designated
payments toward the premiums for Mortgage Insyrance, Borrower shall pay the premiums.required to - "
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lénders.
requiremnent for Mortgage Insurance ends in accordance with any written agreement between Borrower and

Lender providing for such termination or watil termination is required by Applicable Law, Nothing""ig:*‘tlg,fis T

Section 10 affects Borrower’s obligation 1o pay interest al the rate provided in the Note,
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¢/ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender. |

Jf the Property is damaged, such Miscellaneous Proceeds shal] be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been campleted 1o

Lender’s satisfaction, providid thét such inspection shall be undertaken promptly. Lender may pay for the

Tepairs and restoration in .a,single disbursement or in a series of progress payments as the work ‘is
completed. Unless an’ agreement is made in writing or Applicable Law requires interest 1o be paid on sugh
Miscellaneous Proceeds, Lender shiall not be required to pay Bortower any interest or eamings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanecus Proceeds-shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. .Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. :
In the event of a toral taking, destruction; or loss in valug of the Property, the Miscellaneous
Proceeds shall be applied to the sums' secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .~ -~ ;
In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to pr
greater than the amount of the sums secured;;byf’misﬁS&:@nrity Insteument immediately before the partial
taking, destruction, or loss in value, unless' Borrower ind Lender otherwise agree io writing, the sums
secured by this Security Instrument shall be -veduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (3) the total “amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the, fair market value of the Property
immediately before the pastial taking, destruction, or loss in value. Any balance shall be paid to Borrowef.
In the event of a panial 1aking, destruction, or loss in ‘value of the Property in which the fair market
value of the Property immediately before the partial taking, destrugtion, or loss in value is less than the

amount of the sums secured immediately before the partial ‘taking, destrictian, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are thendue. = |

If the Property is abandoned by Borrower, or if, after notice by -Lender t0 Borrower thar the
Opposing Party (as defined in the next sentence) offers to make an award-to settle a claim for damages,
Borrower fails to respond w0 Lender within 30 days after the dare the notice is given, Lender is autharized
to callect and apply the Miscellancous Proceeds either Lo restoration or repair of the. Property or to the
Sums secured by this Security Instrument, whether ar not then due. "Opposing, Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. ,- |

Borrower shall be in default if any action or proceeding, whethier civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Ynstrument. Bogrower can cure such a default and, if
acceleration has oceurred, reinstate as pravided in Section 19, by causing the action or proceeding o be

dismissed with a ruling thai, in Leader’s judgment, preciudes forfeiture of the Property or othermatcnal
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of . -
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property -

are hereby assigned and shall be paid to Lender.
All Miscellancous Proceeds that are not applied 10 restoration or repair of the Property shail. be
applied in the order provided for in Section 2. :
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¢ 12. Borrower Not Released; Forbearance By Lender Not_a Waiver. Extension of the time for
‘payment of modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall pot operate 10 release the liability of Borrower
or any Successors i Interest of Borrower. Lender shall not be required to cammence proceedings against
any ‘Successor” in- Interest of Borrower or to refuse (o extend time for payment or otherwise modify
arnoniza:ioq_,_offﬁighgi'i‘quxi}s}sgcured by this Security Instrument by reason of any demand made by the origipal
Borrower or any Succcssdrs‘in Interest of Borrower, Any forbearange by Lender in exercising any right or
remedy including, without lifnitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts Jess than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. ‘

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borsower covenants
and agrees that Borrower's ‘obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument-‘but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security lustrument; (b) is not-personally obligated 1o pay the sums secured by this Security
Instrument; and (¢) agrees that""’Leud*eg_.aﬁdsaﬁy other Borrower can agree to extend, modify, forbear .or
make any accommodations with regard 16 the terms of this Securify Instrumens or the Note without the
co-signer’s consent. et ,‘ :

Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumies
Borrower's obligarions under this Security Instrument in writing, and is appraved by Lender, shall obtgin
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this: Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. ,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Barrower’s default, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Instrument, including, but not limited 1o, attorneys” fees, property inspection and valuarion fees.
In regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific

fee to Borrower shall not be construed as a prokibition on the charging of such fee. Lender may not charge
fees that are expressly prahibited by this Security Instrument or by Applicable Law. _

If the Loan is subject to a law which sefs maximum loan charges, and that law is finally interpreted 5o
that the interest or ather loan charges collected or to be collecied in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied
limits will be refunded to Borrower. Lender may choose 1o make this reﬁ:mdbyreducmgﬂw principal
owed under the Note or by making a direct payment to Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceplance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borvower might have arising out
of such overcharge. ,’

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrumerit-
roust be in writing. Any notice to Borrower in comnection with this Security Instrument shall be deemed o
have been given to Borrower when maijled by first class mail or when actually delivered 1o Borrower’s
notice address if sent by other means. Natice to any one Borrower shal constitue notice to all Barrowers « - -
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address -
unless Borrower has designated .a substitute notice address by notice to Lender. Borrower shall promptly
rotify Lender of Borrower’s change of address, If Lender specifies a procedure {or reporting Borrower’s - A
change of address, then Borrower shall only report a change of address through that specified procedure.” 0
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consection with this Security
received by Lender, If any notice required by this Security Instrument is also required under Applicable

Law, the Apph;able‘l.aw re
Instrumen. .~ 5 bW

has designated another address by notice 10 Borrower. Any notice. in
Instrument shall not be deemed to have been given to Lender until actuglly

quirement will satisfy the corresponding requirement under this Security
h .

16. GoverningLaw,Sevcrabxhty, Rules of Construction. This Security Instrument shall be

obligations contained in" this

the law of the jurisdiction in which the Propenty is located, All rights and
Security Instrument are subject 1o any requirements and limitations of

Applicable Law, Apphcablel..awuught explicily or implicitly allow the parties to agres by ccntraqt or it

might be silent, but suchsxlence shall not be construed as a prohibition against agreement by contract. In

given effect without the conflicting pravision.” ‘ - |
As used in this Security lnstrument: (a) words of the masculine gender shall mean and inclyde
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice ve
take any action.

17. Borrower's Copy. Borrower shall

rsa; and (c) the word "may” gives sole discretion withont any obligarion. to

be g-iﬁén‘,gnéﬁifbopy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial ¥nterest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferved in 3 bond for deed, contract for deed, installment sales coniract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to g purchaser. |

If all or any part of the Property or any Interest in the Propesty is sold or transferred (or if Borrower
is not a namural person and & beneficial interest in Borrower is sold or transferred) without Lender's prior

writien consent, Lender may

Instrument, However, this option shall not be exercised by

Applicable Law.

require immediate payment in full of all sums secured by this Security

Leader if such exercise is prohibited by

If Lender exercises this option, Lender shall give Borrower nuuce of accelerauon The notice shall

such other period as Applicable Law’ might specxfyforthetemunanon of
i or (c) entry of a judgment enforcing this Secunryhzstrunwm'l‘hose

Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covensnts or-

agreements; (¢) pays all expen

10, reasonable anorneys® fees, property inspection and valuation fees, and other fees incurred . for the.

purpose of pratecting Lendey”’

takes such action as Lender may reasonably requite 1o assure that Lender’s interest in the Property agd - - .
rights under this Securiry Instrumnent, and Borrower’s obligation 1o pay the sums secured by this Secunty i
Instrument, shall coatinue unchanged. Lender may require that Borrower pay such reinstatement sums agd

96240
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ccmhed check, bank check, treasurer's check or cashier's check, provided any such check is drawn uf?On

/an insyimtion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
PFunds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18. |
- 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partia) interest in
the Note (together with this Security Instrument) can be sold one’or more times withour priar notice 10
Borrower. A sale mights result in a change in the entity (known'as the "Loan Servicer") thar collects
Periodic Payments due under the Note and this Security Instrument and performs other martgage loan
servicing obligations under'the Note, this Security Instrument, and Applicable Law. There also might ibe
one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a chaage of the Loan
Servicer, Borrower will'be given written notice of the change which will state the name and address of the
new Loan Servicer, the address ta which payments should be made and any other information RESPA
requires in connecuonwtmanonccof transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc n
assumed by the Note purchaser unless therwise provided by the Note purchaser. f

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (zs either ‘an
individual litigant or the mmberofaclass) that arises from the:ather party's actions pursvant 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty awed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and &fforded ihe
other party hereto a reasonable period - after the giving of such notice to take corrective action. | If
Applicable Law provides a time period which must elapse before certain action can be taken, that tiene
period will be deemed to be reasonsble for purposes of this. paragraph. The notice of acceleration and
Opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Secﬂﬂnzl(g)"Hazﬂrdous Substances® are thase
substances defined as toxic or hazardous substances, pollutanss, or wastes by Bavironmeatal Law and the
following substances: gazoline, kerosene, other flammable or toxic petrofenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;

- . (b) "Environmental Law" means federal laws and {aws of the jurisdiétion where the Property is located that

" Telate to health, safety or environmental protection; (c) "Environmental Cleannp” includes any respornise
' action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental

Condition" means a condition that can cause, comribute to, or, otherwise trigger- an Bnvironmental
Borrower shall not cause or permit the presence, use, disposal, starage, of release of any Hazardous
Substances, or threaten ta release any Hazardous Substances, on or in the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation-af any Environmenial
Law, (b) which creates an Environmental Condition, or (¢) which, due ta the presence, use, ar felease of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of

Hazardous Substances that are generally recognized to be appropriate 1o normal resi dential ‘uscs and to

maintenance of the Property (including, but not limited to, hazardoug substances in consumcrpmdu Cts)
Borrower shall prompily give Lender written notice of () any -investigation, claim, demand; Tawsuit"

or other action by any governmental or regulatory agency or private party involving the Propenty and any .

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thrcalof
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relcaseafanyHazardous Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any ‘H,a;;ardgné Substance affecting the Propesty is necessary, Borrower shall promptly take all necessary
remedial actions in-accardance with Environmental Law, Nothing herein shall create any ohligation; on

Lender for an Environmenta) Cleanup.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach’ of any covenant or agreement in this Security Instrument (but not priorito
acceleration under Section 18 unless Applicable Law provides otherwise). The uotice shall specify: (a)
the default; (b) the action requwedta cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) that failure to cure the
default on or befare the date specified in the notice may result in acceleration of the sums secured by

at public auction at a date not less thap 120 days i

the future. The notice shall further mfarmBormwer of the right to reinstate after acceleration, the

-

right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured onorbefarethe date specified in the notice, Lender at its optian,
may require immediate payment in full. of ‘all sums secured by this Security Instrument withaout
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicabie Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not lumted to, reasonable attoraeys’ fees and costs of title

evidence.

occurrence of an event of default and of Lender’
and Leader shall take such actjon vegarding not

If Lender invokes the power of sale, Lender shallgive vwritten notice to Trustee of fhe

S election to’cause the Propesty to be sold, Trustee
ice of sale and shall give such notices to Borrower

and to other persons as Applicable Law may require. After the time required by Applicable Law and

after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place aid under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines, Trustee may postpane sgle

of the Property for a period or periods permitted

by Applicable Law by public announcement at the

time and place fixed in the wotice of sale. Lender or its designee may purchascthe Property at amy

sale.

Trustee shall deliver to the purchaser Trustee’s deed cdnveﬁné thc Property without any

covenant or warranty, expressed or jmplied. The recitals in the Trustee’s deec shall be prima facie

evidence of the truth of the statements made therein, Trustee shall apply the pro

of the sale jn

the following order: (a) to all expenses of the sale, including, but not limited to, reasonable’rrustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any, excess to the

person or persans legally entitled to it or to the
sale took place.

erk of the superior court of the county in which the

23. Reconveyance. Upon payment-of 2ll sums secured by this Security Instrument, Len jer shall’
request Trustee to reconvey the Property and shall surrender this Secusity Instrument and all notes .
evidencing debt secured by this Security Instrument 10 Trustee. Trustee shall reconvey the Property.
entitled to it. Such person or persons shall pay any - -

without warranty to the person or persons legally
recordation costs and the Trustee’s fee for preparing

24, Substitute Trustee. In accordance with Applicable Law, l}cnd_cr may from time 1o time appemt
3 siiccessor trustee to any Trustee appointed hereunder who has ceased to act, Without conveyance of the .~
Property, the successor trustee shall succeed 1o all the title, power and duties coaferved upon Trustee -

2317519 | o
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,.{lder executed by Borrower anr:? the terms and covenants contgined
recorded with it. aned in this

- TERRY L FINDLE (Seal)
. 'B"Wﬂyvcr

- (Sepl)

-Bomrower

Witnesses:

.

-Borrawey .
il -Barrower

— (Seal)
-Bomower —
. 5 i -Borru wer

(Seal)
~Borrower
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STATE OP WASHINGTON } s
Conaty of - -

Qn this day :ﬁ&soaally appeared beforeme TERRY L FINDLEY

s
e

jnstrument,
_ Le/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned,

GIVEN under my hand and official seal this oG # day of >A'f mov K000
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sent by: -

WASHINGTON STATE MANUFACTURED HOME AND CONSTRUCTION LOAN
| .~ RIDER TO THE MORTGAGE, ;
DEED OF TRUST OR OTHER SECURITY INSTRUMENT |

THIS MANUFACTURED HOME AND CONSTRUCTION LOAN RIDER is:made this 26 day of SEPTEMBER, 2000
and is incarporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust ar
Other Security Instrument (the “Security Instrument”) of the same date hereof given by tha undersigned {the
“Borrower(s)") to secure Borrower's Promissory Note to Oakwood Acceptance Carporation (the “Note Holder").of the
same date hersof (the “Notg"), and relaﬁ'rjgﬁ_ta~ﬂ1éfﬂp-rp:p§dy described in the Security Instrument and located at::

Sea Aftached Exhibit A (Legal Desciiption)

1. &I DESCRIPTION OF REAL PROPERTY-.;'CHE dascnptmn of the real property set forth in the Security
Instrument is amended by the addition of the foliowing: -

“Togsther with all impravements constructed upon, affixed to or located upen the above described real
property, inciuding without limitation any residential dwelling located upon ar to be located thereon, which :
dwelling is or may be a manufactured home, as hereinbelow described, which manufactured home is or upon

placement and affixation shall be conclusively deemed to b real estate (the “Manufactured Homs)":
Make: GOLDENWEST ModeioKeeoan

Ne Certificate of Title has been issued [ Certzﬁcalealet!aNa

2. [] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. The Note is also secured by a security
interest in favor of Note Holder In the following described manufactured home (“Manufactured Home"), which is
located on the real property described in the Security Instrument: T e -

Make: Model: = o
L] No Certificate of Title has been issued [7] Certificate of Title No:

3. ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

If Paragraph 1 has been marked and completed, Borrower(s) agree to-comply with all State and local laws and
regulations relating to the affixation of the Manufactured Home to the real property described herein including, hut
not limited to, surrendering the Certificate of Title (if required), obtaining any governmental approval-and executing
any documnentation necessary to classify the Manufactured Home as real praperty under Stats and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed toandpartoftharem
property described herein and shall not be removed from said real property. Borrower(s) mVBﬂaﬁtﬁ-i-Jh‘ai‘éTﬁXing...:the

Manufactured Home to the real property described herein does not violate any zoning laws or other locat” -
requirements applicable to manufactured homes.

if Paragraph 2 has bean marked and completed, Borrower(s) agree(s):and cavenant(s) that the Manufa ctured N
Home is and shall remain personal property, severable and separate from the real property described in the Security
Instrument, and agree(s) and covenant(s) not to take action, o fail to take any action, which would result inacharge
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4. FUTURE ADVANCES. This Security Instrument shall secure al funds now and hereafter advanced by Lender to
or for the bensfit of Borrower(s), as contemplated by the terms and provisions of the Note and the Constru ction Loan
Agreament (if applicable), not to exceed the Maximum Amount of Principal set forth in the Note, namely |
$155.287.20 . . - _

5. CONSTRUCTION LOAN AGREEMENT. If Borrower(s) and Lender have entered into and executed
contemporaneausly "hefe\&iﬂli d “Constiuction Loan Agreement”, Bormower(s) agrees to comply with the terms and
provisions of the Construction Loan Agreement which is incorporated herein by this reference and made a part of
this Security Instrument, The Canstruction Loan Agreement provides for the canstruction of certain improvements
(“improvements") on the Property, All'advances made by Lender pursuznt to the Construction Loan Agreement shall
be an indebtedness of Borrower(s) secured by this Security Instrument as amended. The Security Instrument :
secures the payment of all sums and performance of all covenants required hy the Lender In the Construction Loan
Agreement, Upon the failure of Borrower(s) to keep and perform all covenants required by the Lenderin the .
Construction Loan Agreement, the principal sum and all interest and othet charges provided for In the Nate and
related loan documents and secured hereby shall, at the option of the Lender, become due and payable. ,
Improvements to protect the security of this Security Instrument, up to the-Maximum Amount of Principal of the Nota,
shall be treated as disbursements pursuarit to.the Note and Constructian [oan Agreement (if applicable). All sych
sums shall bear interest form the date of disbursement at the rate or rates.stated in the Note.

6. ASSIGNMENT OF RIGHTS OR CLAIMS. From time to time as Lender deems necessary o protect Lender's
interest, Borrower(s) shall, upon request of Lender, execute, acknowledge before a notary, and deliver to Lender,

assignments of any and all rights or claims which fglate to the construction on the Property.

7. BREACH BY BORROWER(S) OF CONSTRUCTION LOAN AGREEMENT. In case of breach by Barrower(s) of
the covenants and conditions of tha Construction Loan Agreement, Lender, at Lender's option, with or without eniry
upon the Property, (a) may invake any of the rights or remeadies provided in the Construction Loan Agrsement , of (b)
may accelerate the sums secured by this Security Instrument and invoke any of those remedies providad for in this
Security Instrument, or (c) may do both although failure fo exercise any of its rights and remedies at any one time
does not mean a waiver. ‘

8. TERMINATION OF CONSTRUCTION LOAN AGREEMENT UPON COMMENGEMENT OF PERMANENT
FINANGING AMOUNT. After completion of all construction, disbursement of all-loan proceeds and the . ;
commencement of amortization of the *Permanent Financing Amount” undar the Nots , the terms of the Construction
Loan Agreement shall be null and void, and there shall be na claim or defense arlsing out of or in connection with the

Construction Loan Agreement against the obligations of the Note and this Security Instrument.

S. SECURITY AGREEMENT AND FINANCING STATEMENT. This Saculjii‘y"lri?;,rﬂmentf3th! be a secuwrity |
agreement granting Lender 3 first and prior security interest in all of Borrower's tight; title and interest in, to and
under any personal property (“Personal Property”) which under and within the meaning of the applicable State laws

is and cannot be classified and considered real property, if any. In the event of any foreclosure sale, whether made
by Trustee or a substitute trustes, or under judgment of the court or pursuant fo a power of sale; all of the Proparty
and Personal Property may, at the option of Lender, be sold as a whole or any part thereof,. It shall not be necessary
fo have prasent at the place of such sale the Personal Property or any part-thereof. Lender,-as well as Trustee or
any substitute trustee on Lender's behaif, shall have all the rights, remedies and recourses with raspect to the
Personal Property afforded to a “Secured Party” by the applicable State laws in addition to and notin limitation of the
other rights and recourse afforded Lender and/or Trustee or any substitute trustee under this Security Instriment.
Barrowsr(s) shall, upon demand, pay to Lender the amount of any and all axpenses, including the fees and .
disbursements of Lender's legal counsel and of any experts and agents which Lander may incur in connectian with:
(i) the making and/or administration of this Security Instrument: (ii) the custody, preservation, use or apération’of, or.
the sale of collection from, or other realization upon any propenty, real and/or personal, described in this Security .

Instrument, (iif) the exercise or enforcement of any of the rights of Lender upder this Sacurity Instrument; or (iv) the
failure by Borrower(s) to perform or observe any of the provisions or covenants in this Sacurity Instrument.. ©. - -

Lender may, at its electlon, at any time after the delivery of this Security Instrument, sign one or more cﬁ‘pféﬁ. of
this Security instrument in order that such copies may be used as a financing staterent under the applicable State

R

It




lawsf..,.,:;.Lér}déﬁ&*&i’igﬁf&tpra nead not be acknowledged, and is not necessafy to the effectlveness hereof as a depd of
trust, a secunty agreament, or (unless otherwisa required by applicabls law) a financing statement. 1

10. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible for the Improvements or their

complation and shall not in any way be considered a guarantor of performance by person or party previding ar
effecting such improvements. - :

11. TRANSFER OF NOTE A!gD*S,FCﬁRITY INSTRUMENT. In the event Lender sells, transfers, and assigns all or
some of Lender's right, title and interest therain to the Federal Home Loan Mortgage Carporation or the Federal
Natianal Mortgags Assaciation, or in any event upon the sxecution by Lender of an affidavit to such effect, the

provisions of paragrapﬁs.f#'thrdggh 6 hereof shall have no further force and effect,

12. MISCELLANEOUS. The following paragraphs of the Security Instrument are deleted and are of no force and
effect, unless: (i} Note Helder sells; transfers and assigns all or some of it right, fitle and interest undsr the Note and
Security Instrument to the Federal Home Loan Mortgage Corporation or the Federal National Mortgage Association,
[#] uniess the Note Holder executes an affidavit to the effect that such paragraphs or porticn thereof are effective, or
[iii] the provislons of such paragraphs are required pursuant to the laws of the State where the Property is jocated
{as distinguished from the requirements.of the Federal Home Loan Mortgage Corporation or Federal National -
Mprtgt:tge Associatian). paragraphs 2, 18 and the provisions of paragraph 21 relating to Barrower's right to cure and

13. INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, ilegal or unenforcaable
by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisiens shall be severed fromithis
Security Instrument and the remainder enforced as _if-"‘s;Jgh‘-ﬁ'ijpvé‘lid. ilegal or unenforceable provision is not a part of

this Security Instrument.

Exacuted this

Seal) (Seal)

Borrower Borrower

Borrower " Bomower

i
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Schedule "C"

The |and referred to in this report/policy is situated in the State of Washington, County of
Skagit; and is descnbed as follows:

Portion of Lots 1, 2 and 3 Block 8, of "RESERVE ADDITION TO THE TOWN OF
MONTBORNE": defmed as foIIows

Beginning at the Southeast corner of Lot 3, Block 8; thence Northwesterly 109.50 feet;
thence Southwesterly 105 feet; thence Southeasterly 110.21 feet; thence Northeasterly
92.50 feet and the true p pomt of beglnnlng,

TOGETHER WITH and SUBJECT TO that non- excluswe access and utility easement
known as Mahonia Lane.

(Also shown of record as Lot 1 of Survey recorded June 8, 2000 under Skagit County
Auditor's File No. 200006080127 and. amended by Survey recorded August 30, 2000,
under Skagit County Auditor's File No. 200008300077 )




