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WHIDBEY ISLAND BANK
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Space Above This Line For Recording Data

S FIRSTAMERICANTITLECC
»»PFAL ESTATE DEED OF TRUST ASSH 4,
(With Future Advance Clause)

***RE RECORD TO CORRECT LEGAL DISCR%%E&ON***
. DATE AND PARTIES. "Thedate of this Deed of Trust is  AUGUST 21

partics and their dddrcsses are as follows

State of |

~and the

GRANTOR: RAY SIZEM.RE, AS HIS SEPARATE ESTATE.

) REfer 1o llu. Addcndum whlch is attached and incorporated herein for additional

Granlors.

TRUSTEE:  FIRST AMERICAN TITLE COMPANY OF SKAGIT COUNTY.

LENDER: WHIDBEY ISLAND BANK.

PARCEL NO. 4198-000-0T7T-0300 ({PT171090T)

2. CONVEYANCE. For good and valuable consideration, the recmpi dnd‘*sufﬁmency of which is
acknowiledged, and to sccure the Secured Debt (hereafter defined), Gmnlor 1rrevocf1bly grants, conveys and

sells 1o Trustee, in trust for the benefit of the Lender, with power of sale he f0110w1 escrlbed ro erLy:
PORTTN 0T 11 AT NIRRT, B S s IR Tﬁﬂérﬁ Pﬁ\m .....
”FEB;W P(%’d i ATTACHED EXHIETT A SKAGIT

(7,1 P Code)

(Address) (City)

water, ditches, reservoirs, reservolr sites and dams ocalcd on the real CSIdEC and all rlparlan
assoctated with the Property, however cstablished.

3. MAXIMUM OBLIGATION LIMY I’ The total principal amount of the Secured Debt (hcredfler ,‘cﬁncd)
sccured by this Deed of Trust at any one time shall not exceed $ 149,000.00 Tlu
limitation of amount docs not include interest, loan charges, commitinent fees, brokerage connmssxons '
attorney’s fees and other charges validly made pursuant to this Deed of Trust and does not apply to. advan' S
(or interest accrued on such advances) made under the terms of this Deed of Trust to protect Lender 8 sem :
and to perform any of the covenants contained in this Deed of Trust. Future advances are contempla{ed a
along with other future obligations, are secured by this Deed of Trust cven though all or part may not yet. be .
advanced. Nothing in this Deed of Trust, however, shall constitute a commitment to make additional or: futurc
loans or advances in any amount. Any such commitment would need to be agreed to in a separate writing.




‘CU RED DEBT DEFINED. The term “Sccured Debi” includes. but is not limited to, the following:
:A The Promissory note(s), contract(s), guaranty(s) or other evidence of debt described below and all
‘cxtcnsmne rencwals, modifications or substitutions (Evidence of Debt):

( c.g.. borrower’s name, notc amount, interest rate, maturily date)

All fulmc advances from Lender to Grantor or other future obligations of Grantor to Lender under
1y .promlssorv note, contract, guaranty, or other evidence of debt existing now-or executed after this
Dced.of T ust whether or not this Deed of Trust is specifically referred to in the evidence of debt.

C. Al obhgcmons Grantor owes to Lender, which now exist or may later arise, to the extent not
prohlbltcd bv aw including, but not limited to, liabilitics for overdrafts relating to any deposxl

account dvrwmu '*-,:u_cnvr*cn Grantor and Lender.

D. All cld(ll{l(}nd[ sums advanced and expenses incurred by Lender for insuring, preserving or otherwise
prolcclmgD the’ Propcrﬂ.\'f and its valuc and any other sums advanced and expenses incurred by Lender
under the terms'of this’ Dccd of Trust, plus mntcrest at the highest rate in effect, from time to tlmc as
provided in the Eviderice of Debt.

E. Grantor’'s pulonmncumdc the terms of any instrument LVidCllClilg a debt by Grantor to Lender and
any Deed of Trust securm ugrdnlylng,, or otherwise relating to the debt.

If more than one person signs t]ns Decd ofTrusl as Grantor, cach Grantor agrees that this Deed of Trust will

sccure all future advances and l"uturc thgpdu. ds.gdcscnbcd above that are given to or incurred by any one or morg

Grantor, or any onc or more Grantors ';d,ethcrs This Deed of Trust will not secure any other debt if Lender fails,
y requircd disclosure about this Deed of Trust or if Lender fails to give

5. PAYMENTS. Grantor agrees to makc all pavmcnts on the Secured Debt when due and in accordance with
the terms of the Evidence of Debt or this Decd of Tmslf;

6. WARRANTY OF TITLE. Grantor covcnams lhal Grantor is lawlully seized of the estate conveyed by this
Deed of Trust and has the right to urcvocablv grant, convey and sell to Trustee, in trust, with power of sale,
the Property and warrants that the Property is unencumbercd e\cc:pl for encumbrances of record.

7. CLAIMS AGAINST TITLE. Grantor will pay ali taxes, ssessmcms licns, encumbrances, lease payments,
ground rents, utilitics, and other charges relating to th Pr perty whcn due. Lender may require Grantor (o
provide to Lender copics of all notices that such amounls arce duc and the receipts evidencing Grantor’s
payment. Grantor will defend title to the Property ag'unst any Cldim_ that would 1mpair the lien of this Deed
of Trust. Grantor agrees to assign to Lender, as requested-by. Liend ,. any rlghls claims or defenses which
grantor may have against partics who supply labor or mater mls to‘ nnprove or maintain the Property.

8. PRIOR SECURITY INTERESTS. With regard to any olher mortg,age deed of trust, security agreement or
other lien document that created a prior security interest or encumb ce’ on tl’te lf_roperty and that may have
priority over this Deed of Trusi. Grantor agrees: T

A. To make all payments when due and to perform or comply wnh dll covemnts
B. To promptly deliver to Lender any notices that Grantor rccewes’*from the holder
(. Nolt to make or permit any modification or extension of, and not {o- request 0 accepl any futurc

advances under any note or agreement secured by, the other mortf,age deed of trust Or sccurity
agreement unless Lender consents i writing, :

9 DUE ON SALE OR ENCUMBRANCE. Lender may, at its option, declare the emlre ldnce of the Sccured
Dcbt to be immediately due and payable upon the creation of any lien, encumbrarnices [ra, fe: 'or sale, or
contract for any ol these on the Property. However, if the Property includes Grantor’s. resuient:e this section
shall be subject to the restrictions imposed by federal law (12 C.F.R. 591), as appllcable ‘For
this scction, the term “Property™ also includes any interest to all or any part of the Properly This covenam
shall run with the Property and shall remain in cffect until the Secured Debt is paid in qu cl tlus Dced of
Trust 1s released.

[0, TRANSFER OF AN INTEREST IN THE GRANTOR. If Grantor is an entity othe:r@ an 4 ﬁmlurdl
person (such as a corporation or other organization), Lender may demand immediate payment if (l) a
beneficial interest in Grantor is sold or transferred; (2) there is a change in either the identity or numbcr,@f
members of a partnership or similar entity; or (3) there is a change in ownership of more than 25 percen_ of
the voting stock of a corporation or similar entity. However, Lender may not demand payment in the. abov
situations il it is prohibited by law as the date of this Deed of Trust..

I ENTITY WARRANTIES AND REPRESENATIONS. If Grantor is an entity other than a natural person
(such as a corporation or other organization), Grantor makes (o Lender the following warr‘mtles and
representations which shall be continuing as long as the Secured Debt remains outstanding:

R
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Grantor ts an entity which s duly organized and validly existing in the Grdnlor s state of
tncorporation (or organization). Grantor is in good standing in all states in which Grantor transacts
business. Grantor has the power and authority to own the Property and to carry on its business as
_~nhow being conducted and, as applicable, is qualified to do so in each state in which Grantor operates.
: th, exceution, delivery and performance of this Deed ol Trust by Grantor and the obligation
cvidenced by the Evidence of Debt are within the power of Grantor, have been duly authorized, have
:rccm cd all necessary governmental approval, and will not violate any provision of law, or order of
court or governmental agency.
Olhcr than disclosed in writing Grantor has not charged its name within the last ten years and has not
dnv olhcr trade or [ictitious name. Wllhout Lcndm s prior writlen consent, Grdmor docs nol and

12. PR()PER?T“Y C()ND[ FION ALTERATIONS AND INSPECTION. Grantor will keep the Property in good
condition and make all'repairs that are reasonably necessary. Grantor will give Lender prompt notice of any
loss or damage (o tlic Propu-. Grantor will keep the Property free of noxious weeds and grasses. Grantor
will not initiate.: ]“ in'in ot consent o the uses which may be made of the Property or any part of the Property,
without Lender’s prior v wnllcz consent. Grantor will notify Lender of all demands, proceedings, claims, and
actions against Grantor or ;my other owner made under law or regulation regarding use, ownership and
occupancy of the Propert ‘“_Gr(mtor will comply with all Iegal requircments and restrictions, whether public or
private, with respect 10° the use of the Propcrlv Grantor also agrees that the nature of the occupancy and usc
will not c,lmngpc without Lcndm pnor wrlllcn consent.

No portion of the Property will bc mnmvcd’ d iﬁolishcd or malerially altered without Lender’s prior written .‘
consent except that Grantor has ther hl 10 rcmow items of personal property comprising a part of the Property
that become worn or obsolete, providec hat such pcrsondl property 1s replaced with other personal property at least
equal in value to the replaced persan:il. propcrt_ c_ from any title retention device, security agreement or other
encumbrance. Such replacement of pcrsondi property will be deemed subject to the security interest created by this
Deced of Trust. Grantor shall not partition or: subdn ide the Property without Lender’s prior written consent.

Lender or Lender’s agents may, at Lender’s opllon mter lhc Property at any reasonable time off the purpose of
inspecting the Property. Any inspection ol"thc Propu shall be cnfircly for Lender’s benefit and Grantor will in
no way rely on Lender’s inspection. k ’

{3. AUTHORITY TO PERFORM. If Grantor ﬁllls to perform any of Grantor’s duties under this Deed of Trust,
or any other morl‘g,auc deed of trust. security 1g,reement or olher lien document that has priority over this
Deed of Trust. Lender may, withoui noiice, perform the c:unes or.causc them 10 be performed. Grantor
appoints Lc,ndcx as attorney 1n fact 1o sign Grantor’s lldillc or pay }ny amount necessary for performance. f
any construction on the Property is discontinued or nol carrled on in a reasonablc manner, Lender may do
whatever 1s necessary to protect Lender’s security mlcrcsl in the Properly This may include completing the
construction. * £

L.ender’s right to perform for Grantor shall not create an obligjalioﬁ 1o perform “and Lender’s failure to perform
will not preclude Lender {rom excrcising any of Lender’s other ng,llts under the law or this Deed of Trust. Any
amounts paid by Lender for insuring, preserving or otherwise proleclmgD tlie Property and Lender’s security interest
will be due on demand and will bear intercst from the date of the payment unul 'pcud:m full at the interest rate in
cflect [rom time to time according to the terms of the Evidence of Debt. :

l4. ASSIGNMENT OF LEASES AND RENTS. Grantor irrcvocably gjulms conveys and sclls to Trustee, in
trust for the benelit of the Lender, as additional sccurity all the right, llﬂe'a d mterest in and to any and all:
A, Existing or future lcases, subleases, licenses, guarantics and any other-vritien or verbal agreements
for the use and occupancy of any portion of the Property, including any; 'exlensmns renewals,
modilications or substitutions ol such agreements (all referred to as “Leases Y
B. Rents, issucs and profits (all referred to as “Rents”), including but not- lumted to secumy deposits,
minimum rent, percentage rent, additional rent, common arca maintenance charg , parking charges,
rcal cstate taxes, other applicable taxes, insurance premium contributions, llqmd'itcd damages
following default, cancellation premiums, “loss of rents” insurance, guest receipts revenucs,
royalties, proceeds, bonuscs, accounts, contract rights, general intangibles, .;md dll._ 1g,hts nd claims
which Grantor may have that in any way pertain o or are on account of the usc or ”ccupancy of the
whole or any part of the Property. 5 ;

Grantor will prompll\ provide Lender with true and correct copies of al} extsting and future Led%cs. Grc‘ml@r mtw
collect, recetve. enjoy and use the Rents so long as Grantor is not in default. Except for one month’s rent, ‘Gran 01{,
will not collect in advance any Rents duc in futurc Icase periods, unless Grantor first obtains Lender’s wrlttell"
conscnt. Upon delault. Grantor will recetve any Rents in trust for Lender and Grantor will not commmg,lc 1hé -
Rents with any other funds.  Any amounts collected shall be applied at Lender’s discretion to payments on lhc
Secured Debt as therein provided. to costs of managing the Property, including, but not limited to, all taxes, :
assessments, msurance premiumes, repairs, and commissions to rental agents, and to any other necessary rC]chds
expenses mcludmg Lender’s attorney’s fees and court costs.
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MCI(IH':‘I(’):“ and Gmntox S (ecnants pay .:lll chls duc or to bccome due dlreclly to Lender. On receiving the notice of
default, G'mnto il endorse and deliver to Lender any payments of Rent in Grantor’s possession. If Grantor
beeconies ‘%ub}ccl o a -voluntary or involuntary bankruptcy, then Grantor agrees that Lender is entitled to receive
relict frony the automatic stay in bankruptcy for the purpose of making this assignment effective and enforccable
under Slc}ll: and l"cdcml l(m and within Grantor’s bankruptcy proceedings.

Grantor warrants lhdl',no defaull exists under the Leases or any applicable landlord law. Grantor also warrants and
agrees 10 mamldm and 1o reqmrc the tenants to comply with, the Leases and any applicable Iaw. Grantor will
promptly l\Olli\’ _‘_k_«cndcr of anv noncomplmncc I{ Grantor neglects or refuses to enforce compliance with the terms
ol the Leases, then Lender ‘may.at Lender’s option, enforce compliance. Grantor will obtain Leader’s written
authorization before Grantor€o ] $ents 1o sublet, modify. cancel, or otherwise alter the Leases, to accept the
surrender of the Propcr‘ly covcrcd w such Leases (unless the Leases so require), or to assign, compromise or
encumber the Leases of any ] uiurc chls Grantor will hold Lender harmless and indemnify Lender for any and all
liability, loss or damage that Len.dc,rjumay mcur as a consequence of the assignment under this section.

15. CONDOMINIUMS; PLANNED UNIT DEVELOPMENTS. If the Property includes a unit in a
condominium or a p]anncd 1‘1'1 dcvclopmcm Grantor will perform all of Grantor’s duties under the
covenants, by-laws, or rcoul mons of Ihc Condomunum or planned unit development.

16.
A
B. lis Qg_cd Of.,Tl ust, any prior morlgage or any construction loan

agrecment. securily dngCmCm or dny oﬁﬂﬁ;r,;dd:&;fhen1 evidencing, guarantying, securing or otherwise relating
10 the Secured Debt.; -

C.  The makmg or furnishing of any vcrbal 01..:,wnllcn representation, statement or warranty to Lender that is false
or incorrect 1n any matcerial respect by Cmnmr or-any-person or entity obligated on the Secured Debt;

D). The death, dissolution, or insolvency ol appomtmcm ol a receiver for, or application of any debtor rehief law
to. Grantor or any person or cnlity obligated‘on-the Secured Debt:

E. A good faith belief by Lender at any time that: Lender is insccure with respect to any person or entity obligated
on the Sccured Debt or that the prospect of any: paymcnl IS 1mp¢urcd or lhe value of the Property is impaired;

. A malerial adverse change in Grantor’s business “including , and financial conditions.
which Lender inits opinion betieves impairs the value of he b opcny or repdvment of the Secured Debt; or

G, Any loan proceeds arc used for a purposc that will conlilbulc to excessive corrosion of highly erodible land or
(o the conversion of wetlands 1o producc an agrnculluml _onunodltv as [urther explained in 7 C.F.R. Part

1940, Subpart G. Exhibit M,

Wnoy

7. REMEDIES ON DEFAULT. In some instances, [ederal and. slat‘é ldw w111 require Lender to provide Grantor
with notice of the right to cure, mediation notices and may cstabllsh time schedules for foreclosure actions.
Subject to these limitations, il any, Lender may accelerate the Sccurcd lebt and foreclose this Deed of Trust in
a manner provided by law 1l this Grantor is in delault. N

At the option of Lender, all or any part of the agreed fees and charges, accrucd mtcrest ‘1nd principal shall become
nnmediately due and payable, afier giving notice if required by law, upon tl) - occurrenee of a default or anytime
thereafier. Inaddition, Lender shall be entitled to all the remedies provided by law, the Evidence of Debt, other

cvidences ol debt. this Deed of Trust and any related documents including without lim '\lduon the power 1o sell the
Property. |

[ there is a default, Trustee shall, in addition to any other permitted remedy, at the. requesl @f the Lender, advertise
and scll the Property as a whole or in scparate parcels at public auction to the highest- bldder f@r CdSh and convcey
absolute title frec and clear of all right, titlc and interest of Grantor at such time and place. as rustce demgndlcs
Trustee shall give notice of sale including the time, terms and place of sale and a descrlptlon"e lhe properly to be
“sold as required by the applicable law in effect at the time of the proposed sale. L

pay o Luulu all moncys ddmnccd for repairs, (axcs, msurance, lluls asscssments and prlor cncumbmnc S and’
interest thercon, and the principal and interest on the Secured Debt, paying the surplus, if any, to Granlor L(,nclc‘r
may purchase the Property. The recitals in any deed of conveyance shall be prima facie evidence of lhe .facts sc{ - §
fort therein.

All remedies arc distinct, cumulative and not exclusive, and the Lender is entitled to all remedics pr0v1ded at L
or cquity, whether expressly set forth or not.. The acceptance by Lender of any sum in payment or partial paymcnl
on the Secured Debt after the balance is due or is accelerated or afier foreclosure proceedings are filed shall not
constitute a watver of Lender’s right 1o require full and complete cure of any existing default. By not exercising
any remedy on Grantor’s default. Lender docs not waive Lender’s right to later consider the cvent a default 1F i

continues or l}d])])CllS df:,(llll. HIHH IHIN IIII“ II ||||Iw| I’”
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19,

XPENSES; ADVANCES ON CONVENANTS; ATTORNEY’S FEES; COLLECTION COSTS. Excepl
viicn prohibited by law, Grantor agrees 1o pay all of Lender’s expenses if Grantor breaches any covenanl in

i Deed of Trust. Grantor will also pay on demand all of Lender’s expenses incurred in collecting, insuring.
[ircqcnmg, or prolecting the Property or in any inventorics. audits, inspections or other examination by Lender

A respect (o the Property. Grantor agrees to pay all costs and expenses incurred by Lender in enforcing or
protee
Louri costs, and other legal expenses. Once the Secured Debt is fully and finally paid, Lender agrees to release

'ng,, cndcr s rights and remedics under this Deed of Trust, including, but not limited to, attorney’s fees,

this Deed of Trust and Grantor agrees 1o pay for any recordation costs. All such amounts are due on demand
and W1ll bear mtcncsl from the time of the advance at the highest rate in effect, from time to time, as provided
nce of chl and as permitied by law.

ENVIORNEM ,NAL,;;AWS AND HAZARDOUS SUBSTANCES. As used in this section, (1)

~Environnietital Law” means. without limitation, the Comprehensive Environmental Responsc, Compensation
and Liability Act (CERC‘ .42 U.S.C. 9601 et seq.). all other {ederal, state and local laws, regulations,
ordinances, court ordcrs atiorney general opinions or interpretive letters concerning the public health, safety.
welfare, env uonmenl or a hazardous substance: and (2) “Hazardous Substance” mearns any toxic, radioactive
or hazardous material, waste, pollul ant or contaminant which has characteristics which render the substance
dangcrous or potentially da f_.,c.rous to the public health, safcty, wellare or environment. The term includes,
without limitation, any subsldnces defined as “hazardous material,” “toxic substances,” “hazardous waste”

“hazardous substance™ underrdnv Enyironmental Law. Grantor represents, warrants and agrees that, e\ccpl as
previously disclosed and ackncwlcdgc In writing:

A. No Hazardous Subslance has been, is, or will be located, transported, manufactured, treated, relined,
or handled by any pusou. on, undcr or about the Property, except in the ordinary course of busmcss
and in strict compliance witl ”ll apphcablc Environmental Law.

B. Grantor has not and mll no{ causce, conmbulc to. or permit the release of any H'uardous Substance on
the Property. , o " o ¢

C.  Grantor will immediately llOilf} ch cr if (1) a release or threatened release of Hazardous Substance
occurs on, under or about the’ Proparly or migrates or threatens to migrate from nearby property; or
(2) there is a violation of any Enwronmenlal Law concerning the Property. In such an event, Grantor
will take all necessary remedial dCtIOIl m accordancc with Environmental Law.

D. Grantor has no knowledge of or reason 1o believe there is any pending or threatened investigation,
claim. or procecding of any kind re'ldlmg to (1) any Hazardous Substance located on, under or about
the Property; or (2) any violation by Grdntor or any tenant of any Environmental Law. Grantor will
immediately notify Lender in writing as soon as Grantor has reason to believe there is any such
pending or threatened investigation, claim, or ,,,ocucdmg In such an event, Lender has the right, but
not the obligation. to participate in any such pr :ccedmg, mcludmg the right to receive copies ol any
documents rclating 1o such procecdings. -

E.  Grantor and cvery tenant have been, are and shall lcmam in lull compliance with any applicablc
Environmental Law, : P,

F. . There arc no underground storage tanks, private dumps or-opcn wells located on or under the
Property and no such tank, dump or well will be ddded unless Lendcr first consents in writing,

G, Grantor will regularly inspect the Property, monitor lhc chllVl{lﬁ 3 and operations on the Property, and
confirm that all permits, licenses or approvals rcquufecl bw any dpphcable Environmental Law arc
obtained and complicd with.

H. Grantor will permit, or cause any tenant to permit, Lendcr or Lcnder 5 ﬁgent 1o enter and inspect the
Property and review all records at any reasonable time (o deterniine () thc existence, location and
naturc of any Hazardous Substance on, under or about the Prdp rty; (2) the existence, location,
nature. and magnitude of any Hazardous Substance that has been | eased: on, under or about the
Property; or (3) whether or not Grantor and any tenant are in compll'cin e wnlh appllcclble
Environmental Law. o .

I. Upon Lender’s request and at any time, Grantor agrees, at Grantor’s E\pense o engage a qualified
cnvironmental engincer to prepare an cnvironmental audit of the Property ‘md to sub_mll the results of
such audit to Lender. The choice of the environinental engineer who wilk: perforl‘n uch audit is
subject to Lender’s approval.

J. Lender has the right. but not the obligation, to perform any of Grantor’s obli

at Grantor’s ¢xpeuse. E _
As a conscquence of any breach ol any representation, warranty or promise made i '-tlus sectxon (1)
Gramtor will indemnify and hold Lender and Lender’s successors or assigns harmiless from and
against all losscs. claims, demands, Habilitics, damages. cleanup, response and remedia ion costs, -
penaltics and expenses, including without limitation all costs of litigation and attorney” s fces wluch
Lender and Lender’s successors or assigns may sustain; and (2) at Lender’s discretion;: Lcndcr Ay
release this Deed of Trust and in return Grantor will provide Lender with collateral of at léast equs
valuc to the Property sccured by this Deed of Trust without prejudice to any of Lender’s rzg;hts undu.;
this Dced of Trust. b
L. Notwithstanding any of the language contained in this Deed of Trust to the contrary, the terms of this
section shall survive any foreclosure or satisfaction of this Deed of Trust regardless of any passage of
mh, to Lender or any dISpOSlUOl] by Lender of any or all of the Property. Any chums and defenses Lo
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ONDEMNATION. Grantor will give Lender prompt notice of any action, real or threatened, by private or
'pubhc entitics 10 purchase or take any or all of the Property, including any easements, through condemnation.
‘eminient domain, or any other means. Grantor further agrees to notily Lender of any proceedings instituted for
: :\1&: éstab_{jshmcm of any scwer, watcer, conservation, ditch, drainage, or other district relating to or binding
upon.the: Property or any part of it. Grantor authorizes Lender to intervene in Grantor’s name in any of the

';;dbovc described actions or claims and to collect and receive all sums resulting from the action or claim.

- Grante ”dSSigDns to Lender the process of any award or claim for damages connected with a condemnation or
:"'olhc,r mI\ng of all or any part of the Property. Such proceeds shall be considered payments and will be applicd
as pmwdcd in 1111‘; Deed of Trust. This assignment of proceeds is subject to the terms of any prior mortgage,
dccd Gflrusl -.s's-’<3961|r;}y agrcement or other lien document.

21, lNSURANCF (‘mmor agrees (0 maintain insurance as follows:

A. Grantor slmllakccp the Property insured against loss by fire, theft and other hazards and risks reasonably
associated w hra;lhc Propcm due to its type and location. Other hazards and risks may include, for
example, covci’*’iif{ -agamst loss due to floods or flooding, This insurance shall be maintained in the
amounts and for’ he ods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Gmntor sublcc_ to Lender’s approval, which shall not be unreasonably withheld. If Grantor
fails to maintain the. covcmbc described above, Lender may, at Lender’s option, obtain coverage to protect
Lender’s rights in 111{. P, opcrly according to the terms of this Deed of Trust.

All mmsurance pOllCI S aud rcncwals shall be acceptable to Lender and shall include a standard “mortgage
clausc” and, where dppllcab lendcr loss payee clause.” Grantor shall immediately notify Lender of
canccllation or ter mmatmn of‘ the i insurance. Lender shall have the right to hold the policies and
rencwals. If Lender requrrcs Granlor shall immediately give to Lender all receipts of paid premiums and
rencwal notices. Upon los.,s_\_h.: mntor shall give immediate notice to the insurance carrier and Lender.
Lender may make prool of los:: 1f ::_nol madc'umncdmtcly by Grantor.

TR :
Unless Lender and Grantor olhenw e agree in writing, msurance proceeds shall be applied to restoration

or repair of the Property ddnmg,ed’1Efz‘_i.ll_gﬁ..rcﬁsloration or repatr 1s economically feasible and Lender’s
security is not lessened. If the rcstorﬁition‘" or rcp';f'ir is not cconomically feasible or Lender’s security would
be lessened, the insurance proceeds slmll be appllcd to the Secured Debt. Whether or not then due, with
any excess paid to Grantor. i Grantor ab ‘n‘dons the Property, or does not answer within 30 days, a notice
from Lender that the insurance carrier has”ﬁ' flercd to settle a claim, then Lender may collect the insurance
proceeds. Lender may usc the process 10° rcpalr or restore the Property or to pay the Secured Debt whether
or not then due. The 30-day period will begin when the netice is given,

Unless Lender and Grantor otherwise agree in writh gy any apphcatlon of proceeds to principal shall not
extend or postpone the duc date of scheduled paymcmq or ch(mgje the amount of the payments. If the
Property is acquired by Lender, Grantor’s right (o: any insurance policies and proceeds resulting from
damage (o the Property before the acquisition shall passto . "‘énder»tg the extent of the Secure Debt
immediately before the acquisition. o g

B.  Grantor agrees to maintain comprchensive general lldbllll) msurancc nammg Lender as an additional
msured in an amount acceptable to Lender, insuring agunst clalms ansmg from any accident or
occurrence in or on the Property.

C  Grantor agrees to maintain rental loss or business mtcrrupllon msu‘rance as requlred by Lender, in an
amount cqual to at least coverage of one ycar’s debt service, and rpqmred escrow account deposits (if
agreed (o separately in writing), under a form of policy acccptabié_ to Lender

[
i~

NO ESCROW FOR TAXES AND INSURANCE. Unless otherwise prévi'déﬁ_ 2 sepdrdtc agreement.
Grantor will not be required to pay to Lender funds for taxes and insurance m escrow ~

. FINANCIAL REPORTS AND ADDITIONAL DOCUMENTS. Grantor wm prov de to, Lender upon
request, any linancial statcment or information Lender may deem necessary. Grantor warra.nls ‘that all
lnancial statements and information Grantor provides to Lender are, or will be accumte correcl and
complete. Grantor agrees 1o sign, deliver, and file as Lender may reasondbly requesl cmyf‘lddll al documents
or certifications that Lender may consider necessary to perfect, continue, and preserve Qran or "‘obhg,auonq
under this Deed of Trust and Lender’s lien status on the Property. If Grantor fails to do-so ~'ender may, swn
deliver, and ftle such documents or certificates in Grantor’s name and Grantor hereby 1rrevocably app
Lender or | uldu S agent as Ill()!!l(,\ i {act 1o do the lth,q necessary to comply with this SCCilO Lo

[
’JJ

24. JOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS.BOUND. All-
duties under this Deed of Trust are joint and individual. If Grantor signs this Deed of Trust but does noL sngn '
the Evidence of Debt, Grantor does so only to mortgage Grantor’s interest in the Property to securé ni
the Sccured Debt and Grantor does not agree to be personally liable on the Secured Debt. Grantor qgrecs :tl
Lender and any party to this Deed of Trust may extend, modify or make any change in the terms of this D‘c_“ .
of Trust or the Evidence of Debt without Grantor’s consent. Such a change will not release Grantor from lhc
terms of this Deed of Trust. The dutics and benefits of this Deed of Trust shall bind and benefit the succéssors

and assigns of Grantor and Lender.

g Skaglt County Audlté}tfi ———
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APPLICABLE LAW; SEVERABILITY; INTERRPRETAION. This Deed of Trust is governed by the

vs:of the jurisdiction in which Lender is located, except to the extent otherwise required by the laws of the

iill"!lsdl(.llOll where the Property 1s located. This Deed of Trust is complete and fully integrated. This Deed of
Prust.may not be amended or modified by oral agreement. Any section or clause in this Deed of Trust,
achmicnts, or any agreement related to the Sccured Debt that conflicts with applicable law will not be

sef ﬁ,ctwc ‘unfess that law expressly or impliedly permits the variations by written agreement. If any section or
“clause of this: Dccd of Trust cannot be enforced according to its terms, that section or clause will be severed

and will not afTu:l the enforceability of the remainder of this Deed of Trust. Whenever used, the singular shall
mcludc the pluml and the plural the singular. The captions and headings of the sections of this Deed of Trust
are qu eonvenicnce only and are not to be used (o interpret or define the terms of this Deed of Trust. Time is
of the esseree m ll IS ced 0!' Trust.

. Q;UCCEQQOR TRl %TE'E Lender, at Lender’s option. may from time to time, remove Trustee and appoint

successor trustee by ¢111 mslrumcnl recorded in the county in which this Deed of Trust is recorded. The
SUCCESSOT truslec, mlhout Convcv'mce of the Property, shall succeed to all the title, power and duties conferred
upon the Truslec by lhls Dce of Trust and applicable law.

. NOTICE. Unlcss othcwwse "cqulred by law, any notice shall be given by delivering it or by mailing it by [irst

class mail to the Jpproprmic pdl’[‘/ s address on page 1 of this Deed of Trust, or to any other address designated

i writing. Notice (o oncxxgrdn

_ U.C.C. PROVISIONS. If checkec

. OTHER TERMS. If checked. the following are applicable to this Dced of Trusl

"‘bc deemed to be notice to all grantors.

. USE OF PROPERTY. The prOperly suchct to this Deed of Trust is not used principally for agricultural or
farming purposes.

‘the l“ollowmg, arc apphicable to, but do not limit, this Deed of Trust:

|1 Construction Loag, Thig Dccd of Tmsl sccmc s an obligation incurred for the construction of an
nuprovement on the Propcrtv :

|} Fixture Filing. Grantor g g,ranls to, Lcndcr a securily interest in all goods that Grantor owns now or in
the future and that are or will become® I'\lurcs rc,ldlcd to the Property.

| I Crops; Timber; Minerals; chtg ;__-ssuu, Jn(l Profits. Grantor grants to Lender a security interest in
all crops, timber, and mincrals located o klhe Propcrly as well as all rents, i1ssues, and profits of them
including, but not tmited to, all Conserv '5‘1;011 Reserve Program (CRP) and Payment in Kind (PIK)
payments and similar governimental prog'ﬁgﬁ-’iﬁs (all of which shall also be included in the term “Property™).

[] Personal Property. Grantor grants to Lender a securiﬁ interest in all personal property located on or
connectea with the Property. This security interest includes ci‘l: farm products, inveniory, equipment,
accounts, documents, instruments, chattel paper, geneml 1ntan51bles and all other 1tems of personal
property Grantor owns now or in the futurc and that arc uscd or uscful in the construction, ownership,
operation, management, or maintenance of the Properw The term ° ‘personal property spemﬁcally
excludes that property described as “houschold goods?. sccured m connectlon with a “consumer” loan as

those terms are defined in applicable federal regulations g,overmng unﬁnr and deceptive credit practices.

{1 Filing As Financing Statement. Grantor agrees and acknowlcdges that this Deed of Trust also
sullices as a linancing statement and as such, may be ﬁled-;.olf record as a financing statement for purposcs
of Article Y of the Untform Commercial Code. A carbon, photograph1c---ff1mage or other reproduction ol
this Deed of Trust is sufficient as a financing statement. s e

[l Lince of Credit. The Secured Debt includes a revolving line of credlt prowsm Although the Secured
Debt may be reduced to a zero balance, this Deed of Trust will remainein effect Lmnl released.
L] Additional Terms. '

HynRn Illll IIHJ IIHIIIMIIWIIIH |
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lFNATUlIFS By signing below. Grantor agrees o the terms and covenants contained in this Deed of Trust and
nanyg faclnnuus Grantor also acknowledges receipt of a copy of this Deed of Trust on the date stated above on

""1;1:12’1710111)' was granted 1o the partics signing below by resolution signed and dated

ORAL AGREEMENTS OR COMMITMENTS TO LEND MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENFORCING REPAYMENT OF A DEBT ARI: NOT ENFORCEABLE UNDER WASHINGTON LAW. SUCH MATTERS
MUST BE RI 1)Uu 1D °TO WRITING,

Entity Name: Entity Name:
(Signature) ' (Date}
(Sigmuurc) {Signature) (Date)

LI Refer to the Addendum whlch 19 athchcd and incorporated herein for additional Grantors, signatures
and aclxnowludgmc,nts

ACKNOWLEDGMENT: E g\
STATE OF WY»\%H ~3 _, COUNTY OF “‘A(rl‘T | ) ss.
I certify that I know or ha\ *1llsﬁlclory cv:dencc that Q-Vu-«\ e S YL v~ X, is/amp
the individual(s) who appeare ___‘bc_l“ore me, dl}d said 111cllv1dual(§) acknowledged that sdee/he/demy signed
this instrument (111d acl\nowludoc,d ierbeirfreg and voluntary act for the uses and purposes mentioned in
the instrumeny. Lo ' T\

oer 5121 4%

My appointment expires:

©~TAh_ 200\,

(

otary Public in and fygnthetate of Washington, residing at)

STATE OF
I certify that I know or have satis 1s the
person who appeared befors me, and sal person ackncw;cage tnat he/siic signed this insirument, on cath
stated that h/she was authorized to execute the mstrumcm and acknowledoed it as the

(title) of i o
(Name of Business Entity) 10 be the {ree and voluntary chl @f uch p‘
the instrument.

) ss.

ty for the uses and purposes mentioned in

Dated: [ [
My appointment expires: (Scal) (Notary Public irvand for the State of Washington, residing at)

REQUEST FOR RECONVEYANCE.

(Not to be completed until paid in full)

TO TRUSTEE: &
The undersigned is the holder of the note or notes sccured by this Deed of Trust. Sdl' ‘note or notes, together with
all other mdebtedness sccured by this Deed of Trust, have been paid in full. You are hcrebv dlreclcd to cancel this

Deced ol Trust, which is delivered hereby, and 1o reconvey, without warranty, all the. csmtc oW hcld by you under
this Deed of Trust to the person or persons legally entitled thercto. '

(Authorized Bank Signature)

|

‘-;) ,
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The Corrected LegalDeScnptlon for
Skagit County Auditor’s File No. 9808210110
Reads as follovys |

Tract 2, of Anacortes Short Plat No ANA-96-006, approved January 3,
1997, recorded January 6, 1997, in Volume 12 of Short Plats, Page 177,
under Auditor’s File No. 970106.046 further described as the West 69.18
feet of the West 130.0 feet of the North 180.0 feet of Lot 11, “Anacortes
Industrial Park Addition”, as per plat filed i in Volume 10 of Plats, page 19,
records of Skagit County, Washmgton
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