Whldbey Island Bank
1331 sw Barlow St, Suite : ’ Ska

Oak Hal'bOI' WA 98277

7 R

git c°“"ty Auditor

Page 1of g 4:18:59p

LAND TTLE COMPANY OF SKAGT COUNTY

DEED OF TRUST

DATE: September 27 2000

Reference # (if appllcable) S 94631 -S Additional on page
Grantor(s): A

1. Armstrong, Trudy )

Grantee(s) g
1. Whidbey Island Bank
2. Land Title Company of Skagl ~County, _Trustee

Legal Description: Lot 62, Thunderblrd Additional on page
Assessor’s Tax Parcel ID#: 3762—000—062-—0007

THIS DEED OF TRUST is dated September 27, 2000, among Trudy D. Armstrong, as her
separate property ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burllngton WA 98233 (referred to below
sometimes as "Lender" and sometlmes as "Beneflclery“), and Land Title Company of Skagit

County, whose mailing address is P. O. Box 445, Bur I:"E;tt:m, WA 98233 (referred to below as
"Trustee"). Eay .
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DEED OF TRUST
(Continued) - Page 3

: mx addltlon to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by:this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or, lnvoluntary, ‘whether by oufright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
“interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the

Real Property. However thls optlon shall not be exermsed by Lender if such exercise is prohibited by federal law or by
. Washington tawnﬁ_k s

TAXES AND LIENS. The follewmg prov15|ons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shalt pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including’ water and sewer) fines and impositions levied against or on account of the Property, and shall pay
when due all claims for. work ‘done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free.of all: Ilens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thrs Deed of Trust

Right to Contest. Grantor may w1thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to’ pay, so tong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the fltmg, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate strety'bond or other security satlsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest; Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedillngs P

Evidence of Payment. Grantor shall upon demand ‘furnish to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate: governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notlfy Lender at teast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foIIowmg prowsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtaln polucues of fire insurance with standard extended
coverage endorsements on a replacement basis for the full: insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance ctause and with a standard mortgagee clause in
favor of Lender, together with such other hazard and Ilablhty insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonabty acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to-Lender, mcludmg stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notlce to Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will-not be |mpatred in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard areg; Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior_liens on the property securing
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether .or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any-i nsurance ‘and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property;-or “the restoratlon and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall- repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr recelpt and which
Lender has not committed fo the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be: applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the lndebtedness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. -

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to ' e pu haser of the

Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of thls Deed of Trust
or at any foreclosure sale of such Property. A

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is. in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedriess shall
constitute compliance with the insuranceé provisions under this Deed of Trust, to the extent compliance with the terms of )
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become"’”a.
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that port[on of the
proceeds not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. I[f Grantor fails (A) to keep the Property free of all taxes, liens, secunty g nterest ;
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repdirs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requ1red below, then Lender
may do so. If any action or proceedmg is commenced that would materially affect Lender's interests in the Property, then.”
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate.to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become &
a part of the Indebtedness and, at Lender’s option, will (A} be payable on demand; (B) be added to the balance of the

R I
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DEED OF TRUST
(Continued) Page 5

FURTH R"Eﬁf&SSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
* attorney-in<fact are a part of this Deed of Trust: '

: Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
-~ deliver, orwill:cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
- Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents-as:mayy.in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or.preserve’ (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens-and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
by Grantor,.-Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and'expenses incurred in connection with the matters referred to in this paragraph.

Attorney—in-Fact. .If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor'’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. A A N T

FULL PERFORMANCE. If Grantorpays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitablestatements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law.. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. - :

EVENTS OF DEFAULT. At Lender's option, Graritor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails tomakeanypayment when due under the Indebtedness.

Break Other Promises. Grantor bgeglgs ﬁny promise made to Lender or fails to perform promptly at the time and strictly
in the manner providet in this Deed of Trust-or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor; after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or: (b).if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter.continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Payments. Failure of Grantor'ﬁWifhin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary:atq.;prevent filing;qf or to effect discharge of any lien.

False Statements. Any representation or statement made orfurmshed to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust, the Note, or the Related Documents.is false ‘or misleading in any material respect, either now or
at the time made or furnished. .

Defective Collateralization. This Deed of Trust or any Sfa:::thg Relatgé ocuments ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. e

Death or Insolvency. The death of any Grantor, the insolvency of'G}fér]tor';'"'thé;f._:é:ippointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any.type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.’;-fi

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying-on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which*the taking.of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the cfaim and furnishes'Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. "

Breach of Other Agreement. Any breach by Grantor under the terms of éﬂzn?{“other aégéerpgnt between Grantor and
Lender that is not remedied within any grace period provided therein, including without' limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now orlater.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any ‘guiarantor,.endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the. guarantor’s ‘estate to assume
unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, dnd, in doing so, cure any
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a-default.occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in_ suc instrument, or any
suit or other action is commenced fo foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been given a nofice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {(and no Event of Default: willhave
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as ‘soon as
reasonably practical. o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tirhief‘é’"thde?éé_ :
Trustee or Lender may exercise any one or more of the following rights and remedies: C

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or fogethe
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. !f Lender decidesito -
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due

.

,SKagitCountyAudi‘tq i o
9/29/2000 Page S of 8 4:18:59PM




Ly 8 Jog 9bed 0002/62/6
. Joypny AjunoD ybels ‘ ‘

B ot o

| INd6S:8

p
‘suosjed Jo uosied Jayjo 8y 0} sanou USHUM [Bwioy Buinib Ag jsnul jo pes( siy) Jepun seanou 1oy sselppe 8y o S|y
“eBueo Aew uosiad Auy jsniy jo pseq siy} Jo Buuuibeq ay; sesu umoys se ‘sselppe sepus 0} Juss aq J[eys 1snJ] Jo peaq
Sly} Jeno Ajuoud sey yaiym uay Aue jo Jepioy syy oy 24nsojosI0y Jo ssanou o ssidoo |y 'jsnuy jo pesg sy 10 Buuuibaqg
S} Jeau umoys sesSaIppe ay) 0} psjoalip ‘predaid obejsod few pasejsibal Jo payieo ‘Ssejo jsiy Se ‘Bw SSIBlS pajun eyl
u1.peajisodsp usym ‘pejiew yi 20 “18uN0o JyBlueAC pazjuBoos: Ajleuoneu B ypm papsodsp usym (Me| AQ paiinbas asimiauyio
/S$elun) ejwisoees) Aq paa@das Aenioe usym ‘pasenlsp Aj[enioe usum sAlosye aq |leys pue ‘Bupum ul uaalb aq |eys
. 8les$0 sonou-Aue pue ynejep Jo soIOU AUB uolE}ILll Inoyum Buipnioul ysniy Jo pesq siu sepun uaalb eq o} paiinbal 89ljou
. Aue ‘JsuuBw-Jsljoue ul uaniB aq o} me| Aq pamojle 1o paanbai aojou Joj jdeoxe pue ‘me a|qeoydde o} yo8(gns "SIDILON

o 5 g ‘uonnsans
10} suoisinoid Jeyjo e Jo uoisnjoxs sy} o} uienob |eys S9ISnJL jO uonnysqns Jojy ainpaocosd Syl ‘me| e|qeondde
Aq pue jsr 1 J0 pdaQ siy} u! esisnu) sy} uodn paisjuoo seynp pue ‘lemod ‘B @Y} |8 0} pesoons (leys ‘Auadold 8y jo
S0UBASALIOD INOYNIM f98)SN} J0S$900NS BY | FS8ISJUI Ul S10SS830NS S} J0 JapuaT Aq pabpamoudor pue psnoaxe eq |[Bys
JUBLUNASUI SUi PUE ‘83)SNJ) JOSSBO0NS BY) JO SSBIPPE PUE BWEU 3y} pue ‘pPapJodal SIIsnUL JO Paa( SIu} aleym JequinN
9|5 SJojpny aui 1o’ sbed:pue Nooq sy} ‘iojurig) pue ‘esjsni) ‘Jspuan euiblo By} Jo SBWeL By} ‘ME| 8)Bs Aq palinbal
SISjEW 18U10° |[B-0} UONIPPE Ul ‘UiBjU0D [[BYS JUSWINLSU| aY ) ‘uojbulysem Jo 9jBls ‘Auno) pbes Jo Jepiogas ay; jo
SOIJO B} U1 pepJodBs pue-iepueT Aq pabpajmousoe pue PInoaxe juswnysu; ue AQ jsnil Jo pesag siy) sepun pajuiodde
98)snIL Aue 0} esisnid 10ss200ns € juiodde swy 0} swy wouy Aew ‘uopdo sJepuen Je ‘Ispue -3ajsnil J0SSIIING

"ME| 8|qedlidde Aq papiacud jusixa ||} ayj o)
PUB UlIM S0UEBPIODOB U] BSED JSYlI9 U] “aInsojoalo} eioipnf Ag 95010810} 0} Jybu 8y} aABY |Im JSpUS] U ‘BleS puk 80U
Aq asoj08104 0} b Quy} aABY |[eys d8)sniy sy} ‘Apadold ay) jo ped Aue 1o (e 0} Joadsal yim ‘eAoqe YyLIo} 189S seipowal
pue sjybu ey} o} udippe u} me|.siqeondde Jepun sejsni) 1o} painbai suoyeoyienb jje 19w jeys as)sni] *83jsna)

"@8)snu | Aq jybnouq s1 Buipaaoosd 1o uopoe ay; ssa|un IO ‘MmE] a|qealdde
Ag paunbai ssajun ‘Aued € 8Q JIeys @9sni) 10 ‘JepusT ‘Jojueln) yoym ul Buipssooid o uoloe Aue Jo JO ‘ua) Jo peep
1snJ} Jsyjo Aue Japun emsﬁulpuad'e;oﬂued Jayjo Aue Ayjou o} pajebliqo eq jou jjeys ssasni) *A31JON 0} suonebiiqo

/7I8N1] JO pea( SIu} Jepun Japusn 4o Jsalsul auy} 10 Jsni| o pesq siyy Buyosye juswsalbe
484J0 Jo uoyeuipiogns Aue up uiol (0) pue ‘Auedoid [eey sy uo uonousal Aue Buyesso Jo jusweses Aue Buyuelb
ut uiof () ‘ongnd sy} o) sjUBL 18yjo Jo sjsals Jo uoneoIpep sy} Buipnjou! ‘Auedoly feey ay) jo 1eid 10 dew ® Buyy pue
Buuedeid uy uiof (&) :ojueID pUe.JepuaT Jo }sénbai usyum sy} uodn Apsdoud ay) o) 1oadsal yum suonoe Buimo|[o} sy}
8)e} 0} Jeamod 8y} eAey |leysS 898 ME| jo-Je)elu B sk Buisue saisni] jo siemod ile 0} UoIppPE U| ‘8d)sniL JO Siomod

snil Jo peaq siy} jo Hed ale (suojonJisul saspus o} juensind)
99Isn.] jo suojjebliqo pue siamod ey} oy 5U!1?I§_£_....53u0!§!A01d Buimo|ioy 8yl "331SNHL 40 SNOILYDITIO ANV SHIMOd

"UONOBS SIY} UI Yoy ;es se-*fiép:uerjféjo}.‘;aunp PUE sjybl 8y} JO IIe eAByY ||BYS 8)SnL "aa)sniL O SIYBIY

"me| AQ pspinoad swns Jeyjo |je o} uoyippe
ul 's}S00 pnoo Aue Aed [Im OS[E JOJUBID) “ME| g|qeadde Ag-payiwied yus)xe ay; o} ‘@ajsny. 8y; 1o} S99} puk ‘eourinsul
3|jy ‘so9y |esieudde pue ‘spodsl siokamins ‘(spodes aunsopselo; Buipnjoul) spodal el Buurejgo ‘spiooas Bujyosees
JO 1SO0 8y} ‘S80IAISS UO1}09)|00 Juswbpn(~jsod pejediojue-Aue pue ‘sigadde ‘(uogoun(ut Jo Aejs ogewojne Aue SjEOBA
1o Aypow o} spoye Buipnjour) sbuipsseoold Agjdniyueq-ioy sasuadxe pue ses) Shsuwiope Bupnjoul ‘yinsme; & S| aisy)
jou Jo Jsysum ‘sasuadxs [efe| sJapus pue ses) ;SAaulone s epua ‘me; ajqeaydde Jspun spwy Aue 0} joalgns Jaramoy
‘uonejwy Jnoypm ‘epnjout ydeibered siyy Ag peianco sesusdxy -predes jun ainjpusdxe ayj} jO 8jep ay} WOy 8.l
SION 8y} Je Jsalejul Jesq |eys pue puewsp uo ajqeAed ssaupa)qapu) sy} jo Led € awodaq |ieys syybu sy Jo usweolous
OU} 10 jsassjul sy 4o uonosjosd ey Joj swl Aue e AiESSOOBU Ble uoiuido sJspuaT ul ey} SInoul Jepua sesuadxa
S|qeUOSES! |IB ‘ME| AQ papgiyosd jou jusixe ay) o} ple ‘PAAJOAUL'S] UONOE HNOD AUB Jou Jo JBueyp, ‘feedde Aue
uodn pue [ew} Je S89) SABUIONE SB 9jqeLOoSED) abpnlpe Aew pNEo sy} $B WNS YONS JaA0D8) 0} peyuUa 8q [[BYS lepuan
ISNIL Jo peaQq SIu) JO SWs} 8y} JO AuB B20JuUS 0} uclo® Jo JAS Aue se’;m’{;sug lopug j| -sesuadxg ises4 shauio)y

noE ‘Auadolg ayj jo uoipod Aue Jo
Il'e uo a[es aljgnd Aue Je piq 0} pejus 84 |[Bys Jopua] "se|es gjesedas Aq 4o e[es suo ul ‘Ajljeiedes 10 Jay)ebo) Auadoiy
3y} o yed Aue Jo ([e j|8S 0} S84 94 |[BYS JOPUST JO 88)SNJ BY) ‘égg'bsujé;pu%:ss,uﬁy sl Buisiosexa U] "pajeysiew Apsdold
Sy} 8ABY 0} SjYbU |le pue Aue Sealem Agaiey JOJUBIE) ‘M) a|qealjdde-Aq 'pém;u,ledﬁqpa;xe ayl o1 -Auadoid ayj jo ajes

"Auedoud [eay ayj Jo e[es Aue ypm wonoun(uod uj spew aq Aew Anedolyd [euosiay
JO ©jes Auy -uonisodsip 10 afes U} Jo 8wl 8y} 810jeq SAEp (01) us)} )SBS] 1B UBAIB 8oR0U UBBW [[BYS 800U 9|qeuoseay
‘BpewW 8q 0} s| Apadold [euosied oy} Jo uoyisodsip pepusiul JSYio Jo afes syeaud Aue yolym Jeye aw sy) Jo Jo Apadoiy
[euosisd ay; Jo ses olgnd Auk Jo adejd pue awy ay) Jo adiou 9|qBUOSER) Jojueig)-aAIB Ireys 4aﬂu91 ‘3jes j0 3INION

3 . -MBI Aq
10 SJON 8y} Jo jsnul Jo paag sy} ul pepmoid Apawsal Jo b Jayjo Aue aney lleys Jopus qp'fige;sm | "SIIpsway /Y10

"18pue jo puBwep sy} uodn Ajjeipaww) Apadold ay) sjeoea (g) Jo ‘Apadody ey; jo 8sn 8y} 10} |BjUSI B|QBUOSES)
e Aed (1) Jeype ‘uopdo sJepusT je ‘leys pue Apadoid @y} jo Jeseyoind sy Jo lapuan jo souklayns je JuBUY)
B 9Wooaq |leys Jojueis) fjojuein 40 ynejep uodn Apedoid ay) Jo uoisssssod 01 ‘POUS SBWETAY BSIMIBYI0 JapusT
10 enoqe papiroad se plos s) Ausdold sy} Jeye Apedold ay) Jo uoissessod u SulBWRI IOJURID) 1] "adURIDKNG Je Adueua)

"JaA@08l B sk Bulales woy uosiad e Ajenbsip jou [eys lapuaTtiq JswAojdwy junowe
[ejuelsans e Aq ssaupsjgepuj sy) speaoxa Ausdoid 8y} Jo anfea jusiedde 3y} 10U IO IBYISUM ISIXa fiBYS JaAIsdal B jo
Jusunuiodde sy} o} Jybu sJepua -me| AQ pepiwied Ji puoq Inoylm anias Aew JeAl908I 9| "SSauUps}gapu| ay) 1sulebe
‘diysssni@oal 8y} Jo JS00 U} SAOQE PUB JBAC ‘spaadold sy} Aidde pue Apedolid sy} woy sjusy ayj 198]100.0} pue ‘ales Jo
ainsopoaloy Buipuad o Buipeosid Apedoly ey} sjessdo o) ‘Apedoid sy} snsesaud pue josjoud ‘of semod st} Upm ‘Apadold-
ey} Jo ped Aue 1o (e Jo uoissassod axe} 0} pejulodde Joajgoas B aArY 0} Jybu 8y} aArY |ByS 1epUaT. ~] 1909y juloddy

_Janigoal

® ybnoJyy Jo ‘yuabe Aq ‘uosiad u) Jeyye ydesberedgns sy Japun SjYBu sy esioiexe Aew JspuaT pajsixe pueLlep ay) 40}
spunoub Jadoid Aue jou o Jeyeym ‘spew ale sjuswAhed sy) YoM oy suoyebiiqo sy Asies |ieus puetlep. siepus o)
9suodsal Ul Jepuen 0} SIeSN JBYJ0 JO SJUBUS) AG SjUSWABY 'Spasoo.d U} §08)|00 pue awes ay) ajefobsu 0} PUE JojuBIY)
JO BWeu sy} ul jossey} juswhed ul paAOs) SJUSWINJSU| BSIOPUS 0} JOBj-UI-ABUloyE SJOojuBIY) SE Jepue sejeublisep
Alqedons.| Jojuels) usy) Jepua Aq pejos|j0o BIe sjusy auyj J| "Japuan o} Ajjoslip S8 asn 1o jual Jo sjuswiAed-axew o)
Apedoud sy} Jo Jasn 1syjo Jo Jurue} Aue ainbal Aew 1epua ‘IYbu siy} Jo sourseyYN} Ul “SSsUpe}qepu| 84} Jsurebe ‘sjsea
S/Opua7 8A0Qe pue 1ea0 ‘spesdoid jsu sy; Aldde pue ‘piedun pue anp jsed sjunowe Buipnioul ‘sjusy ay] J09[|0J.pue.
Auadoud 8y} ebeurw pue Jo uoissassod ey} 0} JOJUBIE) 0} 80U Inoyim ‘Wybu sy} eaey (leys Jepus “sjuay 1991100

'9p0Q [BIDIBWILIOY WICHUN 8y} Jopun AUEd Painoss & -
Jo selpaws. pue sjubu auy ||e eAry |leys JepuaT ‘Apadold [euosied auj Jo ped Aue Jo e o) 1oadsar YyHpa 'sa!pé‘l,qga aon

‘Me| 8|qeoldde Aq pspiacid Jusixa [Iny 8Y; O} puUe yim eouepjooo‘iéx umseo :
d8yye Ui ‘ainsooeuo) [eRIpn| Aq 8sojosi0) 0} ybBU By} BARY [|BYS JSpUST pUB ‘Bes pue ad5jou Aq 8s0[0810} O} PUE B[ES
J0 Jamod sji esioiaxe 0} Jybu syy sney jleys aejsni) ey} ‘Apedoiyg [esy 8y 40 ped Aue Jo je 0} Joadsal yipm 'amsopa.lo;l_

Aed o} pasinbal 8q pinom Jojueig yoym Ayeusd Juswhedad Aue Buipnjou; ‘ejqeAed pue

g abeq (penunuon)
1SN4dl 40 a33d



DEED OF TRUST
(Continued) Page 7

pecrfylng that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor’s current address. Subject to applicable law, and except for notice required or

allowed by lawto.be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is

deemed to be nctlce given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concernmg the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be n wrrtrng and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Head'ngs Captron headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret orgdef ne the prowsmns of this Deed of Trust.

Merger. There shall be no: merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will he governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawswt Grantor agrees upon Lender’s request to submit to the junsdlctlon of the courts of
Skagit County, State of Washlngton

No Waiver by Lender. Granter understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so jn wntlng “The“fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. “If Lender doés- agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent to a y' of Grantor’s future requesits. Grantor waives presentment, demand for
payment, protest, and notice of dishc

Severability. If a court finds that any provrsron of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean th t the rest of this Peed of Trust will not be valid or enforced. Therefore, a court will enforce the rest

of the provisions of his Meed bof Trust even',_ if:: 'uprovrswn of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Sub;ect to any lrmrtatrons stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to:the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other.than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust.and‘the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence’ m the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases ;and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanlngs when Lrsed in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank and:-;rts successors and assigns.
Borrower. The word "Borrower" means Trudy D. Armstrong, and all :ot

r persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust’ among Grantor Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatmg to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any' and ali state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the“environment,. including without limitation the
Comprehensive Environmental Response, Compensation, and Liability-Act-of..1980, as.amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986 Pub. L. No. 98-499 ("SARA",
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws rules, or regulatlons adopted pursuant
thereto. . b -

Event of Default. The words "Event of Default" mean any of the Events of Default set forth ir this Deed of Trust in the

Events of Default section of this Deed of Trust.

E)ustlng Indebtedness. The words "Existing Indebtedness" mean the mdebtedness; 'escnbed |n the Existing Liens
provision of this Deed of Trust. ; ,

Grantor. The word "Grantor” means Trudy D. Armstrong.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety or acco medatmn party to
Lender, including without limitation a guaranty of all or part of the Note. £

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of ”herr ‘guantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potentlal hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated; manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under.the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum

by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements”™ means all existing and future improvements, buildings, structures, moblle*“‘”az.
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property :

Indebtedness. The word "Indebtedness" means ali principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dlscharg
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed l
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whldbey Island Bank, its successors and assigns. The words “successors ‘or
assigns” mean any person or company that acquires any mterest in the Note.

Note. The word "Note” means the promissory note dated September 27, 2000, in the ortgmal principal

N
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