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DEED OF TRUST

DATE: September 19 20”

Reference # (if appllcable) B16777—SM ‘/ Additional on page
Grantor(s):
1. Harris, Jerry L. =
2. Harris, Valerie L.
Wi '.,,-;g;
Grantee(s)
1. Whidbey Island Bank 5o S
2. Island Title Company, a Washlngton corporatlon Trustee

Legal Description: Tract 26, Westv:ew Acres Subd:ws:on Additional on page
Assessor’s Tax Parcel |D#: 4037-—000—026—-0009

THIS DEED OF TRUST is dated September 19, 2000 among Jerry L. Harris, a married man,
as his separate estate ("Grantor"); Whldbey ‘Island. Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as’ "Beneﬂciary“), and Island Title Company, a

Washington corporation, whose mailing address is 839 S Burllngton Bivd, Burlington, WA
98233 (referred to below as "Trustee"). i »
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DEED OF TRUST
(Continued) Page 3

Iosses tlabllltles damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
. from-a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
+ disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or not
«. ~the same-was ‘or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
’ obtlgatlon to mdemnlfy shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest in the Property, whether by
foreclosure or other\wse

Nursance, Waste ‘Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on‘or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, .or grant.to. any. other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soily gravel or rock products without Lenders pnor written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfaotory to. Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to En‘ter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times. to attend: to Lenders interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of hIS Deed of Trust.

Compliance with Govemmentat Reqmrements Grantor shall promptly comply, and shall promptly cause complaance
by all agents, tenants or other persons-or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all- laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the ‘use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compllance during any proceeding, including appropnate appeals, so long as
Grantor has notified Lender in wntmg prior to domg so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardtzed “Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender, to protect L ers mterest

Duty to Protect. Grantor agrees nelther to’ abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above in this sectlon which from the character and use of the Property are reasonably
necessary to protect and pneserve the Property *

DUE ON SALE - CONSENT BY LENDER. .{Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the.Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property-oriany. rlght title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land confract, contract
for deed, leasehold interest with a term greater than‘three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option shall not be exermsed by Lender if such exercise is prohibited by federal
law or by Washington law. y

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events: pnor to dehnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied agatnst or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or équal to-the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for.the- Exrstlng !ndebted ness referred to below, and except
as otherwise provided in this Deed of Trust. E -

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days:after the: fien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the'lien; or.if-requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satrsfactory to.Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addrttonal cbltgee under any surety bond furnished
in the contest proceedings. T %

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evndence af payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a written statement
of the taxes and assessments against the Property. i .

Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work s commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, matenalmen s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1 ;000.00. _Grantor will upon

request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor’ can-an ,wnlt pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a p.art ‘*f thls Deed of
Trust. ;

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all lmproyements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard’ mortgagee clause.in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Pphmes shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from.time. to time
the policies or certificates of insurance in form sattstactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also’'s
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Dtrector of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and’ malnta
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located ina
special flood hazard area, for the full unpaid’ principal balance of the loan and any prior liens on the property seCUrlng“
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as othenmse required-by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if: the estirnated .

HERNI !Illﬂlﬂll?llll)lllﬂllllljtﬂ IUlt
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DEED OF TRUST
(Continued) Page 5

recerdlng, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps
\;and other charges for recording or registering this Deed of Trust.

Taxes The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of

. Trust or upcm all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
spectflc tax on atl or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

Subsequent Taxes 1f any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event'shall‘have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of- Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as prewded above in the_Taxes and Liens section and deposits with Lender cash or a sufficient
corporate ‘stirety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating fo this Deed of Trust as a security
agreement are a part of thls Deed of Trust

Security Agreement ThIS |nstrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or other ‘personal property and Lender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender:to_perfect and: continue Lender’s security interest in the Personal Property. In addition to
recording this Deed of Trust in‘the-reat: property records, l.ender may, at any time and without further authorization from
Grantor, file executed counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3). days after recelpt of written demand from Lender.

Addresses. The mailing addresses’ of Grantor (debtor) and Lender (secured party) from which information concerning

the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the, ﬁrist page of this Deed of Trust.”

FURTHER ASSURANCES; ATTORNEV-IN-FACT.'
attorney-in-fact are a part of this Deed of Trust::.

__,,The following provisions relating to further assurances and

Further Assurances. At any time, and from tlme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed.or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or- rerecorded as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any “and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender,:be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower’s and Grantor’s 'obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens and security.interests created: by this Deed of Trust on the Property whether now
owned or hereafter acquired by Grantor. Unless prohibited by law or:Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs and expenses incurred in oonnechon with the matters referred to in this paragraph.

Attorney-ln-Fact If Grantor fails to do any of the things. referred to In the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executlng, delivering, filing, recording, and domg all other things
as may be necessary or desirable, in Lender's sole opmlon t‘ accomphsh the matters referred to in the preceding
paragraph. - i,

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, térmlnates'the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender’s security interest in the Rents and the Personat Property Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or

persons legally entitled thereto”, and the recitals in the reconveyance of any matters r;_,facts shali be conclusive proof of the
truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the followmg happen

(1) Grantor commits fraud or makes a material misrepresentation at any time in. connection with the Credit Agreement.
This can include, for example, a false statement about Borrower’s or Grantor’s lncome, assets I;abntttles, or any other aspects
of Borrower’s or Grantor’s financial condition. :

(2) Borrower does not meet the repayment terms of the Credit Agreement.

(3) Grantor’s action or inaction adversely affects the collateral or Lender’s rights in the co[lateral Thls can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelhng, failure to pay taxes death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of a senior lien.on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohlblted'p poses

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust
Trustee or Lender may exercise any one or more of the following rights and remedies:

at any ttrne thereafter

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercrsed“‘ alone or together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. IfLender deCLdes to
spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's:fajltire to’ do so, ‘that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies.:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed1ately due
and payable. R 8 ¢

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exermse 1ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in“either
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedles of
a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender’s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other_user of the .-
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor

LT IIMIII

Skaglt 00unty Audltor "4
9/21/2000 Page 5of 3 11:39:33AM




- Wvee:ee:ll 8 -Jjo9 3bed 000z/12/6
1 Nioupny funog yBexs

i

T4

(T —
: ‘ | ‘JSNUL Jo paaq sy} Jo suoisinoid suy suyep o jaidisu

g%n 9q 0} jou a1e pue Ajuo sesodind sous|UBALOD 10} aI1e jsnu| jo peeq sy} ui sbuipeey uondes -sBuipesH uondes
.;;?"'1ua§mpuawe Jo abueyo sy} Aq pajebiiqo 10 punoq aq [Im JeAsoym Aq paubis aq jsnw pue Buyum ul 8g JSnw jsnJy Jo

pqeq;;s‘iq_}-;ib1 juswipuswe Jo sbueyo Aue ‘eAndaye 89 0] "JSniL JO pesq Syl AQ peIanco sisjjew 8y} Bujuiaouod Jspuan
UM J,_:L_g:atueejﬁe SIjUS SJOUBID S] SJUBWINOOQ Pejejey U} Ul PUB JSNJL JO paa( SIu} Ul USHUM S| JBYUM "Suswipuswy

ISNIL JO PaRQ Siu} 4o Yed & ase suoisinosd snoeue|ROsIW BuIMolIo) YL "SNOISIAOHC SNOANVTIEISIN

 119pUST WO} 9010U By} JO SIBYI0 du) ([} 0} Aqisucdsal S0JUEBID) 84 {lIM )| "SIOUBIL) |18 0} uBAIB 921j0U 8q 0} pawasp
S| Jojuen Aue 0} JepueT Ag usalb sonou Aue ‘JOJUBID) BUQ UBY} 8J0W S| 818U} Jf “JSBUUBW JBUIOUR Ul USAID 8Q 0] ME| Aq pamoje
J0 painbai sonou Jo) ydeoxe pue ‘me| e|qes)dde o) joalgng  -sseppe juaLnd SJICJUBID JO SBW) [[B 1B palWIoUl JapusT
desy o} seaibe Iojueln ‘sesodind sanou Jo4 “ssaippe suosied sy sbusys o} St aoou ay} jo esodind sy} jey; Buikjoeds
‘suosied .40 U0SIOd 1BYI0 By} O} SJ)OU UBJUM By BuinB Ag isnd 1 JO poag Sy} Jepun Saoiou o) $SSIPPE Jay 1o Sy
sbueyo-Aew-vosiad Auy:. "jsni] Jo paaq siy o BuuuiBaq ay; Jeau UMOUS SB ‘ssaippe S48pusT 0} JUss aq [Jeys jsnJ]. Jo paaq
SIy} 1eno .A;uo,gg:d' Sey yaiym ua) Aue Jo JSpl|oy sy} woy 8JnsCjoal0) Jo s8olou jo saldoo ||y jsniL jo pasq siy) Jo Buuuibeq
Sy} Jesu UMoYs sesseippe ay) 0} pejoalip ‘predeid sbejsod jew paeisibel Jo payipad ‘SSE[O ]Sl SEB ‘|lBtlU S8}BlS pajun au)
ul payisodsp waym:‘pajed 41.'10 ‘18unod Jybluieano pezuboosi Alleuoyeu B uim paysodap usym ‘(me| A palinbas asimisyio
ssejun) sjiWIsSoBs|a) Aq PeAIBda) Allenjoe usym ‘pasealiep AJlEnioe uaym sAdeye aq JjBus pue ‘Bunum ul usaIb aq jeys
S[es JO 8ayjou Aue pue Jiresp Jo sonou Aue ucHeyWI| INoYyM Bulpriour ‘sniy J0 paaq siy} Jepun uanb aq o) paJinbal sojou
Aue ‘jsuuBWw Jayjoue.ul usalb 8q 0} me| Aq pamojie 1o paunbaes sonou 1oy }deoxe pue ‘me| ajgeoldde o3 j08lgns *S3DILON

b

EA T ‘uopnisgns
104 suoisin0ld JBUIO |[E JO UDISNIOXS" AU} O} WIBAOB [[BYS 88)SNJL JO UoRNIISqNs Joj anpeoosd siyy -me| a|geoydde
Aq pue jsni] Jo paaq siy} ul 88jsnJ Loy} uodn pausyuod saynp pue ‘lamod ‘@)ii} ay) J|e 0} pEB2aNs |eys ‘Auedold au) Jo
BOUBAGAUCD JNOYYM ‘80ISNl) 10SS00NS By "JS8ISIUI U SIOSSB00NS S)f 10 Japus Aq pabBpaimousioe pue panoaxe aq |jeus
JuSWINYSU| BU} pueB '98)sny) JI0SSSIINS Sl 4O SSEIPPE PUE SWEU 8Y) PUB ‘PEPIOISI S| JSNI] JO Paa( Siy} Bioum JaquinN
ofi4 sJoppny ayj Jo sbed.pue 300q.sy}-IojuBID) pue ‘ssjsni] ‘Jspua [euibuo sy} jo ssweu ay} ‘me| 3B)js Aq palnba
SIO|BW JBYI0 |[B O} UCIHIPPE UL ‘UIEJUOD [[BYS JUSWINLSUl 8yl "uOIBUIYSEAN JO ajels ‘Aiuno) ubeys Jo Jeplodal 8y} Jo
S0lj0 By} Ul pOPJODa) PUE JopUaT AG pebpe|mouyo. puUB pPapnNosxe Juswnlsul UE AQ jsn. 1 10 peaq sy} Jopun psjuiodde
@g)snJ] Aue o} 9s)sni| 10s$900Ms ® jutodde swy o} swy woy Aew ‘uopdo SJspusT je ISpus *adisnil 10SS$3IINSG

"ME| 8|qed)dde Aq papinoid Jusxs |In} 8y} 0}
PUE Uiim S8OUBPIODOE Ul 8SBO Jaue.uj-faInso|osio) [eolpnl Aq esojosio) o} ybu sy} 8ABY [IM J8pus pue ‘9jes pue a9iou
Aq @sofoa.0} 0} Jybu sy} eAry [leys es)sniy sy) ‘Ausdold ay) 10 ped Aue 1o ||e o} Joadsal yum ‘@Acqe Yo} 1as seipawal
pue sjybu sy} o} uonippe U] “Mme| a|geoldde Jepun-agjsni] 1o} paunbal suoneayenb (e Jeaw |jeys o3isn. | "e9lsnilL

C " -gepgni] AQ ybnouq S| Buipessoad o uonoE ayj sss|un 1o ‘me| s|qeoidde
AQ paainbes ssejun ‘Aued e aq jeus 99)SNL. IO ‘1epusT] JojuBI® yoiym Ul Buipesoocid 10 uohoe Aue 0 J0 ‘ua|| Jo pesp
Isny} Jeujo Aue Jspun sjes Buipuad e jo Aped:leyjo Aue Ayou 0y pejebiiqo eq jou [eys esjsnil *AoN o} suonebiiqo

JSNJL 4O paaq Sy Japun Jepuen JO }SeJe)uI 8y} IO ISNi] JO pasq sy} Bunoaye uswasaibe
18yjo Jo uogeuiplogns Aue uj uiol (9) pue Apadoid esy sy uo uonoLisel Aue BujesID JO JUBWSSED AU Bunueib
u uiol (q) ‘oyqnd au) 0} spybu JByjo Jo SjEBNS JO upfedipep ay; Buipnjou) ‘Apsdold [eay ayj jo jeid Jo dew e Buly pue
Bupedeid ur uiof (8) ojueIn pue JepuaT jo jsenbes tispum auy) uodn Auadoud ayy 0} Joadsas ypm suonoe Buimoyo; su)
2)€} 0} Jamod 8y} SABY [[BYS 99)SNi] ‘ME] JO layeus e'se Buisue ssjsnu) Jo siemod |2 0} UOJIPPE U] "9a8jSNIL JO SISMOd

W JJsnu| jo psa( sy} jo ped aue (suononujsu; s apus o} juensind)
Sejsniy jo suouebiqo pue siemod ayj o} Buneies suoisinoad Buimolio) eyl "331SNHL 40 SNOLLYDITE0 ANV SHIMOJ

"UOJ}O8S SIY} Ul UHO] }85 SE JSpudT JO Salnp pur 'é;qﬁgiuaéq; 1O |[& BARY [[BYS 98)Sn.| "adlshil Jo sjybiy

‘me| Aq papinod suins Jsyio jje o} UOHPPE Ul ‘S$1S00 UNod Aue Aed M OS[e
lojuess "me| 8jqed|dde Aq papiwied jusixe ey} 0} ‘es)SnJ] Buy 10} S99} PUB ‘SOUBINSUI B|)) ‘Ses) |esieidde pue ‘spodal
Slokanins ‘(spodas aunsojosioy Buipniour) spodal s Buiuielgo ‘spsooel Bujyoless JO 1S00 BU} ‘SBOIIBS UOIS||00
juswBpni~jsod pejediogue Aue pue ‘sjeadde ‘(uoyounfu Jo Agjs ofjewoine. AUB ajBOBA 0 AjpoWw 0} SHOpe Buipniou)
sbujpesoosd Aojdniyueq oy sesuadxe pue sesy skeuloye Buipnjoui ‘UNSME] . SI BI8Y} JOU IO Joyeym ‘sesuadxe
[efa| sJepus pue se8) ,SASUIONE SJBpuaT ‘me| @|geojdde ispun sniq;:]e:f"‘ﬂue "“Q; 9o8lqns JeAamOY ‘uonelwI JNoYIM
‘opnoul ydesBered sy} Aq pesenod sesusdxg “predes pun smnypuadxs ey JO eEp eyl Woy ek yuswsaiby ypai)
8} 1B jsalsjul Jesq |[eys pue puewsp uo s|geded sssupajgepu| ey) jo Jed B awooeq |leys siybu sy Jo juswsolojud
Sy} 10 jsessul sy Jo uonosiosd 8y Joj awly Aue je Aresseosu ase upjuido SJSpusT Ul JBY) SINOul Jepua sesuadxe
9|qBeuUOSERl [[B ‘MB| AQ palqiyold jou Jusixd 8y} 0} PUB ‘PSAJOAUI SI ‘UOKROR UNOO" AUE. JOM:I0 JRUIBUM ‘leedde Aue
uodn pue [ey} Je ses) sAeulope SE s|qeuosesl abpnfpe few LNoo ay) SE-LNS-YONS 18A058) 0} pajijus aq |jeys JepusT
Isniy Jo psaq S|u} Jo swus} 8y} Jo Aue S2.04us O} UCHOE IO }InS AuB sajnysul Japue J| ":sasuadxg saad shauio)y

‘Apedoid 8y} jo uoipod Aue Jo |[e uo efes ajignd
Aue e pIq 0} pajjue 89 j|eys Jspua "ssjes ajesedas AQ JO 8BS BUO U ‘Aleyeledes 1o Jayjebo) Apadold ey} jo ped Aue
10 JE |[8S O} 98)} 94 ||Bys JapuaT J0 89IsniL sy} ‘ssipawal pue sjybl sy Buisioiaxs.u) pajeysiew Auadold ay) aaey 0}
s)ybu ||e pue Aue seAlem AQsisy JOJUBID PUE Jemouog ‘me] siqesydde Aq papiwied jusie ayyoL.~Apadoid sy} Jo afes

"Apadold [eay Yy} JO 8jBS AuB Yum uoyounfuoo Ul epew:aq Aew Apedoid [Buosisd
10 8jes Auy ‘uolisodsip J0 [es @y} JO B} 8y} a10jaq SABP (Q1) U} 1SB3| JB UBAID 800U UBBLW leys @210u s|qeuosesy
"spew 8q 0} s| Ayadold [euosiad 8y} Jo uojisodsip papusiul Jayjo 10 ajes ajeaud Aue YoIyMm Jeye et 8y} Jo Jo Apedold
|BUOSIBd @y} Jo 8es oliqnd Aue jo a0e|d pue awy ay} JO SJIOU BJGEUOSES) ICJURIL) aAIb [leys sepus -9les Jo 901J0N

| Lo mE| Ag 10 JuswaaiBy
Jpal] ay; Jo isni] Jo paa(q sy} Ul pepiaoid Apawal 1o bt Jayjo Aue sAry |leyS JSpus JO"é’é;SQJrE' 'sa;pamau 1BYlo

“J8puaT jo puewap ay) uodn Ajejeipawwl Apado.d sy} ajedeA (g) Jo ‘Apedold ay) jo asn 2y}-oy [ejual sjqeUOSES.
e fed (1) Jeyye ‘uondo sJspusi je ‘|eys pue Apadold eyp jo Jeseyound suyj JC JepuaT 4O SOUBIBYNS .JB"JUBLS)
E 8Woo8q |leys JojuelH “Jojuelny jo yneep uodn Apadold 8y} jo uoissassod 0} pepjue sewooeq 8s 18YJ0. Japus
10 anoqe papiaoid se plos si Apadoid ay) Jaye Apedold sy} Jo uoissessod ul Surews) JoJuelL) §| "asueIayns je Aoueus )

"J8A1808. B Se Buines woyy uossed e Ayenbsip jou jleus Jspua AqQ juswhojdwz-unowe
[eyuelsqns B Aq sssupsjqepu| au) speaoxe Apedoid sy} Jo snfea juasedde ay) Jou 10 JYRYM JSIXS [[BUS JBNIBT8I B JO-
jusunulodde ayy 0} Jybu sJepus ‘me| AQ pepiwiad Ji puoq jnoyim sAI8S ABLI JIOAIBI8) Y| ‘Ssaupeigepu| suysyiebe
‘diysiaae081 8y} JO 100 BUY} @A0QR PUB Jao ‘spasooid ay) Aldde pue Auadoig suy woly susy sy} 109}[09 0} pUE ‘gES I0"
ainsojosio} Buipuad Jo Buipasesd Auedold sy} sjerado 0y ‘Apedoid sy} aneseid pue josjoud o Jamod ay) yum. ‘Ausdosd . -
3y} Jo yed Aue 1o jie j0 uoissessod axe) o} pajulodde JaAiRoal © aary 0} JyBU 8y} aABRY |[BYS Japuan "JaAR%9Y juloddy

"JoAB08) B yBnoiyy
1o ‘yusbe Aq ‘uosiad ui Jayye ydeiberedgns siyy Jspun spybu sy asiosexe ABW JepusT "pPejsIXe pUBWwap auj o} spunocif
iadoud Aue jou JO Jeyjaym ‘SpeW ale sjuawAed ay) Yoiym Joy suoyebiqo au) AJSIES |[BYS puBwap s lspusaT o} esuodsey
Ul JSpuen 0} $18SN JBYJo 0 sjueus} Aq sjuswAied speso0sd ay) 108]j00 PUE SWES 8} Sjelofau O} PUE IOJUEBIE) JO SWIEL
8y} ul joassy) juswAed Ul paaeoal SjUBLINISU| 8SI0pPUS 0} JOBI-U-ASUIONE S,JOJUBID) SB JepueT sejeubisep A]QBOOAang

g abed (penuijuon)
1SN4dl 40 a33d



DEED OF TRUST
(Continued) Page 7

Merger, ‘There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

' Govermng ‘Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
"r-<.;.:f*'laws of the: State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skaglt County State of Washington.

Jomt -and: Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and’ all referenoes to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and

every Borrower. Th‘IS means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. . A

No Walver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in ‘writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right:" If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply.with the ether provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that'does 'not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, .demand for
payment, protest, and notlce of dlshonor :

Severability. If a court fmds that any provision of this Deed of Trust is not valid or should not be enforced that fact by
itself will not mean that the rest of this‘Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed ‘of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. - i

Successors and Assigns. 'Sdbject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding-upon:and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in“a-person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed .of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor fromt the obllgat[ons ef this Deed of.Trust or liability under the Indebtedness.

Time is of the Essence. flme is' of’ the essence II1 the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to atl Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanlngs when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whldbey fsland Bank, and its successors and assigns.
Borrower. The word "Borrower” means Jerry L Harns and all other persons and entities signing the Credit Agreement.

Credit Agreement. The words "Credit Agreement" mean the credit agreement dated September 19, 2000, in the
original principal amount of $25,000.00 from Borrower-to Lender, together with all renewals of, extensions
of, modifications of, refinancings of, consolidations of, and substltutlons for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean this Deed ef Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest prowsaons relatlng to the Personal Property and Rens.

Environmental Laws. The words "Environmental Laws" ’mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health. or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Llabtl:ty ‘Act 'of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthonzatlon Act’ of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6801, et seq., or other applicable state or federal Iawsf-' rules or regulations adopted pursuant
thereto. -

Event of Default. The words "Event of Default” mean any of the Events of’ Defauttx.set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust. e

Existing Indebtedness. The words "Existing Indebtedness” mean the mdebtedness'descrlbed in the Existing Liens
provision of this Deed of Trust. i

Grantor. The word "Grantor" means Jerry L. Harris and Valerie |.. Harris.

Hazardous Substances. The words "Hazardous Substances” mean matena!s that because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a’present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed.of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in: their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defiried. by or listed under the
Environmental Laws. The term "Hazardous Substances" also includes, without hmltatlon petroleum and petroleum
by—products or any fraction thereof and asbestos. o # ,

Improvements. The word "Improvements™ means all existing and future improvements bunldln S, structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction: on the Real Property

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounits, costs and’ expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensmns .of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any ameunts expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantors
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Whidbey island Bank, its successors and assigns. The words suc‘ 'ssors ‘or
assigns” mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arficles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with.all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with

all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premiu s)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property. § o
Real Property The words "Real Property" mean the real property, interests and rights, as further descrlbed in this Deed
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