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DEED OF TRUST

Grantor(s) (Borrower): (1) TONY J MCKIN‘LEY AND KA'I'HLEEN A MCKINLEY, HUSBAND AND
WIFE DBA COUNTRY ®QMES S
(3)
“4)
(5)
(6) , N
Grantee(s) (Beneficiary & Trustee): (1) STERLING SAVINGS BANK
(2) ISLAND, TITLE COMPANY
Legal Description (abbreviated): LOT 17, PLA’I‘ or' SKYLINE DIVISION 12, PHASE I,

" additional legal(s) on page 2.
Assessor’s Tax Parcel ID #: 4391-000-017-000 0

THIS DEED OF TRUST ("Security Instrument") is made 011 _ August 28, 2000 .
The grantor is TONY J MCKINLEY AND KATHLEEN A MCKINLEY, HUSBAND AND WIFE DBA
COUNTRY HOMES N ("Borrower“) The trustee is
ISLAND TITLE COMPANY o et

“-‘Tms_tee"). The benef1c1ary is

STERLING SAVINGS BANK & ,
which is organized and existing under the Jaws of THE STATE OF WASHING‘I‘ON and‘ whose address is

NORTH 111 WALL, SPOKANE, WA 99201

("Lender"). Borrower owes Lender the: pr1n01pa1 sum of
ONE HUNDRED FORTY NINE THOUSAND SEVEN HUNDRED FIFTY AND" 00/100

Dollars (U.S.$ 149,750.00 ). This debt is evidenced by Borrower’s note dated the Séme date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt; 1f not pa1d earlier,
due and payable on September 1, 2001 . This Security Instrument’ secures to_Lender

(a) the repayment of the debt evidenced by the Note, w1th interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 710 "
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants. and ©
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and

conveys to Trustee, in trust, with power of sale the following described property located in :
SKAGIT County, Washmgton::

WASHINGTON - Single Family -Fannie Mae/Freddie Mac Uniform Instrument ' ; Form 3048 9/90
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/LOT 17, PLAT OF SKYLINE DIVISION 12, PHASE I, ACCORDING TO THE
/ PLAT THEREOF RECORDED IN VOLUME 12 OF PLATS, PAGES 44 AND 45,
“RECORDS OF SKAGIT COUNTY, WASHINGTON;

SITUATE IN SKAGIT COUNTY, WASHINGTON.

which has the address of NKABRYCEDR . ANACORTES
T foeet City,

. ("Property Address");

Washington 98221

(Zip Code]

TOGETHER WITH all the improvements now-or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter'a art of the property. All replacements and additions shall also
be covered by this Security Instrument. All'of the foregoing is referred to in this Security Instrument as the
"PI’ Op eI'ty. n y

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally-the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property . W %

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly
pay when due the principal of and interest on the debt evidenced by the Note'and any prepayment and late
charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabl*e,"lam,:or"";o*? a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due undertheNote until the Note is paid in
full, a sum ("Funds”) for: (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood insuréa}“f‘:e,_.,p-gemiﬁgl-s-;‘gi_f any; (e) yearly

. mortgage insurance premiums, if any; and (f) any sums payable by Borrower to-Lender,in accordance with

the provisions of paragraph 8, in lieu of the payment of mortgage insurance premim_;fi;s--."Thesc__&jt:-ems are called

"Escrow ltems." Lender may, at any time, collect and hold Funds in an amount 1ot to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow. account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12.U.8:C. 2601 et
seq. ("RESPA"),unless another law that applies to the Funds sets a lesser amount. If so, Lender may,-at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may éstimate the-amount
of Funds due on the basis of current data and reasonable estimates of expenditures of future.Escrow Items or
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, -
or entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lendershall -
apply the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, of verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may réquire
Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in
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connectionwzth this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law. requires interest to be paid, Lender shall not be required to pay Borrower any interest or

earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits
and debits to the Funds. and the purpose for which each debit to the Funds was made. The Funds are pledged
as additional’""'s’ecﬁi*ityf_g-r*egil- sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
account to Borrower for the E%cess! Funds in accordance with the requirements of applicable law. If the
amount of the Funds heldbyLender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing;and, in such case Borrower shall pay to Lender the amount necessary to
make up the deficiency: Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discretion.

Upon payment in full of all sims secured by this Security Instrument, Lender shall promptly refund to

Borrower any Funds held byLenderIfunder paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sumé_ﬂsecured;}by this Security Instrument.

3. Application of Paynf’erit’s*."_fifz;_ynlgs:s‘:"ijaiapl'-icable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall.be applied: first, to any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third; to interest due; fourth, to principal due; and last, to any
late charges due under the Note. T

4. Charges; Liens. Borrower ‘shall pay.all taxes, agsessments, charges, fines and impositions
attributable to the Property which may attain priority over.this Security Instrument, and leasehold payments

or ground rents, if any. Borrower shail pay these Qpl-iggﬁéns in the manner provided in paragraph 2, or if not
paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these

payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to
Lender; (b) contests in good faith the lien by, or defends ‘égaiiist enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement.of the lien; or (¢) secures from the holder of

the lien an agreement satisfactory to Lender subordinating the lien-t0, this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. ;Borrowcj;i shall satisfy the lien or take one
or more of the actions set forth above within 10 days of the glvmgofnouce |

5. Hazard or Property Insurance. Borrower shall keep the imprevements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within'the term “extended coverage" and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The: insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender’s approval which' shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may; at Tender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable 10 Lender and shall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts-of paid premiums and renewal notices. In the event of loss, Borrower
shall give prompt notice to the - nsurance carrier and Lender. Lender may make proof of los -if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall “be "applied to

restoration or repair of the Property damaged, if the restoration or repair is economically feasible ‘and
Lender’s security is not lessened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security - Instrument,. -
whether or not then due, with any eXcess paid to Borrower. If Borrower abandons the Property, or does not

answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
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Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given:. -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend pr postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any
insurance policie-s”gndi--précé@.ds. resulting from damage to the Property prior to the acquisition shall pass to
Lender to the extent of the shaté secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within sixty. days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s prinéii)@lf:regiﬁence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, Wthh _consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are.beyondorrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the - Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security iﬁtéfés,t-.-‘*i}efiower may cure such a default and reinstate, as provided in

paragraph 18, by causing the action e;f'_prdt:eeq;ng-a-tq be dismissed with a ruling that, in Lender’s good faith

determination, precludes forfeiture of fhp«B“o‘ﬁowgr’gfinterest in the Property or other material impairment of

the lien created by this Security Instrumerit or-Lender’s security interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or inaccurate information or statements

to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees t0 the merger in writing. P

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce laws or regulations), then Lender may do and pay. for whatever is necessary (0 protect the value
of the Property and Lender’s rights in the Property. Lender’s act__idg;s:*’rhay-:iﬁ(;ludf: paying any sums secured

by a lien which has priority over this Security Instrument, appearing n court, paying reasonable attorneys’
fees and entering on the Property to make repairs. Although Lender may. take action under this paragraph 7,
Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate:¢ nd shall be payable, with interest,
upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan

secured by this Security Instrument, Borrower shall pay the premiums required to mqin’t"aiﬂ the mortgage
- nsurance in effect. If, for any reason, the mortgage insurance coverage required by Lenderlapses.or ceases to
be in effect, Borrower shall pay the premiums required to obtain coverage substantially: equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost o Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall ﬁgy..=.-.stqif';.'1iepdér___gach
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrowerwhen
the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these payments as a
Joss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)""--pi‘ovideﬂ by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premlum

required to maintain mMOrtgage insurance in effect, or to provide a loss reserve, until the _‘requlrémeﬁt:fdf
mortgage insurance ends in_accordance with any written agreement between Borrower and Lender o

applicable law.
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9. - Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the
inspection. - -

10.: Condem_ha‘tion. The proceeds of any award or claim for damages, direct or consequential, in

connection with any-condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender.

In the event-of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Security Instrument, whe &t of notthen due, with any excess paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal to
or greater than the amount of the ‘sums secured by this Security Instrument immediately before the taking,

unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shail be

reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums

secured immediately before _thef’f@aki"i}g:,:__givided by (b) the fair market value of the Property immediately
before the taking. Any balanceshallbcpald to Borrower. In the event of a partial taking of the Property in
which the fair market value of the Property. immediately before the taking is less than the amount of the sums

secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless

applicable law otherwise provides; the proceeds shall be applied to the sums secured by this Security

Instrument whether or not the sums are then due.
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor

offers to make an award to settle a claim for damages, Borrower fails to respond to Lender within 30 days
after the date the notice is given, Lender is-authorized to collect and apply the proceeds, at its option, either

to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not
then due.
Unless Lender and Borrower otherwise agree in‘writing, any application of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the
amount of such payments. |

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secur‘gdﬁ’*ﬁyftﬁiﬂsﬁ*=Security Instrument granied by Lender
to any successor in interest of Borrower shall not operate 10 release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required ‘to’ commence proceedings against any

successor in interest or refuse to extend time for payment’:f’:-q_f};'_'_'c}f_t_heijwi{s:e'f-:mpdify amortization of the sums
secured by this Security Instrument by reason of any demand macLe"’pyf‘t‘hé=-qi"-iginal Borrower or Borrower’s

successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several L1ab111ty,Co-s:gners The covenants and

agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and

Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and

several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borrowér:,_ff'_:iﬁxerqs_,t:*i"i:g&.-the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree 10 -extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower’s consent. e

13. Loan Charges. If the loan secured by this Security Instrument is subject to a-law which sets
maximum loan charges, and that law is finally interpreted so that the interest or other {oan charges collected
or to be collected in connection with the loan exceed the permitted limits, then: (a) any suchloancharge shall
be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums -alteady
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose.
‘o make this refund by reducing the principal owed under the Note or by making a direct payment to .
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without.any .~
prepayment charge under the Note. . '

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be gived by +
delivering it or,by mailing it by first class mail unless applicable law requires use of another method. The
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notice shall be directed to the Property Address or any other address Borrower designates by notice to Lender. -
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to have been givep'fq_fBorrower or Lender when given as provided in this paragraph. .

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the

law of the jﬁfi§digtidni--i'ﬁ<z;w1}ich the Property 1s located. In the event that any provision or clause of this
Security Instrumentorthc lﬂgftq'ﬁgonﬂic;ts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note kHich can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s"Cmiy;gBdrf@wer shall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Propertyor a Beneficial Interest in Borrower. If all or any part of the Property
or any interest in it is sold or transferred.(or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a natural péré”or;)”’w-ithiiﬁt?’h;ender’s prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior (o
the expiration of this period, Lender may invoke ‘any remedies permitted by this Security Instrument without
further notice or demand on Borrower. ok A

18. Borrower’s Right to Reinstate. If Bi)rrqwég,meets certain conditions, Borrower shall have the

right to have enforcement of this Security Iﬁs;fq;neﬁfg,.-;-discontinued at any time prior to the earlier of: (a) 3
days (or such other period as applicable law may specify for reinstatement) before sale of the Property

pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this
Security Instrument. Those conditions are that Borrower: (a) pays-Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred: (b) cures any default of any
other covenants or agreements; (c) pays all expenses incu‘,r‘,_,‘re&__i.n"énfdxc’ing this Security Instrument, including,
but not limited to, reasonable attorneys’ fees; and (d) takes ‘such action as Lender may reasonably require to
assure that the lien of this Security Instrument, Lender’s rights in'the Property and Borrower’s obligation to

pay the sums secured by this Security Instrument shall continue un hanged. Upon reinstatement by Borrower,

this Security Instrument and the obligations secured hereby shall;fqméin fully effective as if no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial inferest in the Note (together with

this Security Instrument) may be sold one or more times without prio-r»-noti:g;e*t"c’)f__f&Bf_@)rrpwer. A sale may result
in a change in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note
and this Security Instrument. There also may be one or more changes of the Loan Seryicer unrelated t0 a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be giyén_wxitteﬁ notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state-the name and address of the
new Loan Servicer and the address t0 which payments should be made. The notice will also centain any other
information required by applicable law. e

0. Hazardous Substances. Borrower shall not cause or permit the presence; use, disposat, storage, o
release of any Hazardous Substances on ot in the Property. Borrower shall not do, nior allow anyone else to
do, anything affecting the Properiy that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities f Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and-t6 maintenance of
the Property. e A

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsui or.
other action by any governmental or regulatory agency or private party involving the Property and-any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or
s notified by any governmental OF regulatory authority, that any removal or other remediation of ‘any.

Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. _"
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“" As used’in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous” substances by Environmental Law and the following substances: gasoline, kerosene, other
flammable or.toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or:formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law"
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection. °.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleratlan,Rpmeq,les Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of -any.-covenant or agreement in this Security Instrument (but not prior to
acceleration under paragraph 17 unless applicable law provides otherwise). The notice shall specify:
(a) the default; (b) the ’ﬁgtioji;-equired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by ‘which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the

right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any "che”naftérg_.;rgquired to be included in the notice by applicable law. If
the default is not cured on or béfoijg‘fifthg,gdégte*’spécified in the notice, Lender at its option may require
immediate payment in full of all sums-;-s‘bcﬁféd by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be

entitled to collect all expenses incurred. .in’ iigi‘gliing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of

an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall

take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms g_l?e-s’l"grrafed in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee m&‘iy&_..p"('istp(i;nejE sale of the Property for a period or
periods permitted by applicable law by public announcement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale.....

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited 'tq_';"*feafs_gnélple; Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) aniy excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

- request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
and without charge to the person or persons legally entitled to it. Such person of persons shall pay any
recordation costs.
23, Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Withoug_.::cb:nVéy-ﬁnce of the
Property, the successor trustee shall sticceed to all the title, power and duties conferred upon Trustee herein
and by applicable law.
4. Use of Property. The Property is not used principally for agricultural or farming purposes.

Form 3048 9/90-
GREATLAND. B

it ¢ aditorr
, Skagit County Au.dl, -
9/44/2000 Page 7 of 13 g:29:12AM |



C o250 Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togetﬁe_r:W'igh»tl}'j_‘SJS'e}curity Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall amend and supplement the covenants and agreements of this Security Instrument as if the

rider(s) were a partof ‘this Security Instrument. [Check applicable box(es)]

x| Adjustable Rate Rider Condominium Rider x | 1-4 Family Rider

Y .:'%.;,::' |Ia",}."ig '

Graduated“"‘i;ayrfifeﬁt Rider i » | planned Unit Development Rider Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider

Other(s) [specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
UNDER WASHINGTON LAW. - W

BY SIGNING BELOW, Borroweracceptsand agrees to the terms and covenants contained in pages 1
through 9 of this Security Instrument and in qpy,_..,r.ider:(s) executed by Borrower and recorded with it.

TPNY J MCKINLEY AND KATHLEEN A MCKINLEY, HUSBAND AND WIFE DBA COUNTRY HOMES

(o) Bplhlonn 4 T1Kel S

BoroWer " KATHLEEN A MCKINLEY -Borrower

MCKINLEY

(Seal) (Seal)

-Borrower o -Borrower

-Borrower : -Borrower

Witness:

STATE OF WASHINGTON, , Countyss:  SKAGIT .
On this 7 / day of \%%% 2000 ,before me the undersigned, a Notary Public

in and for the State of Washington, duly commissioned and sworn, personally aﬁpééred TONY J MCKINLEY
and KATHLEEN A MCKINLEY

to me known to be the-individual(s)
described in and who executed the foregoing instrument, and acknowledged to me that =" . they .
signed and sealed the said instrument as their tree and voluntary act and de
uses and purposes therein mentioned. T
WITNESS my hand and official seal affixed the day and year in this certificate above written. A

y COmmlisF-S}\?\lnﬁi}%)érfﬁD ., é)/ Wﬂfw oot

ot 2rv Public — State of Washington
Form 3048 9/90.
_ GREATLAND W
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REQUEST FOR RECONVEYANCE

To Trusteé: -~ ="

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with all other indebtedness secured by this Deed of Trust, have been paid in full. . You are hereby
directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally

entitled thereto..” " w0y |

Date:

Form 3048 9/90
__GREATLAND ;- |
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION ALLOWING
FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL RESULT IN

HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this_28TH day of August 2000 ., and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument”) of the
same date given by the undetsigned (the "Borrower”) to secure Borrower's Note to

” “+ _STERLING SAVINGS BANK
. North 111 Wall Street, Spokane, Washington 99201 (the "Lender") of the same date (the "Note") and covering the
property described In the Secuntylnstrumcntand located at

/ NKA BRYCE DR.
| ANACORTES, WA 98221

e Property Address
Modifications. In addition to the covenaﬁts‘é?@,_agrece’iﬁéﬁ;s made in the Security Instrument, Borrower and Lender
further covenant and agree as follows: Yo

A INTEREST RATE AND MONTHLY PAYMENTCHANGES
The Note has an "Initial Interest Rate” of 11.0 00 % . The Note Interest rate may be increased or decreased
on the first day of the month beginning onS eptemﬁei%, 1, 2000and on that day of the month every one month

thereafter. In no event shall the interest rate on this n&té"""gver be less than --- % per annum.

Changes in the interest rate ar¢ governed by changes in an mte;rest rate mdex called the "Index". The Index is the:
[CHECK one box or indicate index.] |
(1)* [ ] "Contract Interest Rate, Purchase of Previous;ly_:ccupiccf Homes, National Average for all Major
Types of Lenders” Published by the Federal Home Loan Bank Board.
(2)* [X] Bank of America Reference Rate

[Check one box to indicate whether there is any maximum limit on chang"esffin& theIntcrest rate on each Change Date;
if no box is checked there will be no maximum limit on changes.] T

(1) [X] There is no maximum limit on changes in the Interest rate at any Change Date.

(2) [ 1 The Interest rate cannot be changed by more than percentagq_ﬁgipgs at any Change Date.

If the Interest rate changes, the amount of Borrower's monthly payments will changeas provided in the Note.
Increases in the interest rate will result in higher payments. Decreases in the interest rate. will result in lower
payments.

B. LOAN CHARGES S e

It could be that the loan secured by the Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected 1nconnect10nw1th the
1oan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B)any sums already collected from Borrewerwhlch
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the .

principal owed under the Note or by making a direct payment to Borrower.

e T
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If Lﬁnderdetennmes that all or any part of the sums secured by this Security instrument are subject to a lien which
has pridrity"'q‘\_té‘r;:this -S{éc_&_urity Instrument, Lender may send Borrower a notice identifying that lien. Borrower shall
promptly actfugith regaﬁd to that lien as provided in paragraph 4 of the Security Instrument or shall promptly secure
an agreemeﬁ; m a fqgﬁiﬁsﬁtis&factory to Lender subordinating that lien to this Security Instrument. -

D. TRANSFER OF THE PROPERTY

IF there is a transfer of the Propesty subject to paragraph 17 of the Security Instrument, or subject to the Building
Loan Agreement Lender mayreqmre (1) an increase in the current Note interest rate, or (2) an increase in (or removal
of) the limit on the amount of anyonemterest rate change (if there is a limit), or (3)a change in the Base Index figure,
or all of these, or (4) or any other change In loan terms or imposition of any other condition, as a condition to

Lender's waiving the option to aéée;l;:ﬁrafggl.ﬁi'provided in paragraph 17.

By signing this, Borrower agreestoallof theabove
TONY J MCKINLEY AND KATHLEEN A MCKINLEY, HUSBAND AND WIFE DBA COUNTRY HOMES

TO F MCKINLEY U

¥ o> & TR ‘o

FATHLEEN A MCKINLEY

*If more than one box is checked or if no box is checked, and Lender and Borrovgég’ﬁo not .Si)tﬁerwise agree in writing,
the first Index named will apply. KL

ADJUSTABLE RATE LOAN RIDER 5/94
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1.4 FAMILY RIDER

Assignment of Rents

THIS 1-4 EAMILY RIDER is made this  28TH day of August 2000 ,
and is mcorporatcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the " Security Instrument”) of the same date given by the undersigned (the "Borrower") to

secure Borrower’ s'Note'tQ:, . |
P "213, i“ .II Pl

STERLING SAVINGS: BANK : (the "Lender”)

of the same date andcovermgthe Property described in the Security Instrument and located at:

NKA BRYCE DR. , ANACORTES, WA 98221

[Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lenderfurther covenant and agree as follows: .

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Inémiinqg!;,-:the"ffél_lowing items are added to the Property description, and
shall also constitute the Property covered by ‘the Security Instrument: puilding materials, appliances and
goods of every nature whatsoever Now o'i*.it__héi'_g-éifter located in, on, Or used, or intended to be used in
connection with the Property, including, but nothmltedto, those for the purposes of supplying or distributing
heating, cooling, electricity, gas, water, air andhght,ﬁre prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnin?gs____;’“a.:storm windows, storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabine ”SE';:"panelingz_}arféi‘*attached floor coverings now Or hereafter
attached to the Property,all of which, including replacems_ntsfgnd‘ﬁddi_tions thereto, shall be deemed to be and
remain a part of the Property covered by the Security Instrument. All of the foregoing together with the
Property described in the Security Instrument (or the leasehold estate if the Security Instrument is on a
leasehold) are referred to in this 1-4 Family Rider and the Security Inistrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW.;’Bﬁfrowéi@ shall not seek, agree 0 Or make
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances, regulafioﬁﬁsﬁ-aﬂdJré*qgi‘;qments of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfected against the Property without Lender’s prior written
permission. T e

D. RENT LOSS INSURANCE. Borrower <hall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Cbﬁ(enaﬁg:1‘-'8“i§,.d61_9ted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is.deleted, All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of
the Property and all security deposits made in connection with leases of the Property. Updn.=.tﬁ'égs-s‘*i:grfmeqt,
Lender shall have the right to modify, extend or terminate the existing leases and to execute nNew 1easesm
Lender’s sole discretion. As used in this paragraph G, the word "lease” shall mean "sublease" if the Security .-

Instrument is on a lease hold.

MULTISTATE 1-4 FAMILY RIDER-Fannie Mae/Freddie Mac Uniform Instrument . " Form 31709 I90 e
‘ ' GREATLA‘I}I:).{I
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H. 'ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower abfgglnutely,_and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lendef’gi@geﬂ‘t:sf.f‘HgWéyer, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuart to paragraph 21 of the Security Instrument and; (ii) Lender has given notice to the tenant(s)
that the Rents are tobepagdltowLender or Lender’s agent. This assignment of Rents constitutes an absolute
assignment and not an ‘assignment fdr additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of ‘Lender only, to be applied to the sums secured by the Security Instrument;
(ii) Lender shall be entitled to.collect-and receive a1l of the Rents of the Property; (i) BOrrower agrees that
each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s
written demand to the tenant; (iv) _unl”({s}é‘*applicable Jaw provides otherwise, all Rents collected by Lender or
Lender’s agents shall be applied first to, the costs of taking control of and managing the Property and
collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums On receiver’s
bonds, repair and maintenance . costs, insurance premiums, taxes, assessments and other charges on the
Property, and then 10 the sums securedbythe Security Instrument; (v) Lender, Lender’s agents or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a receiver apﬁéinteds'fd:kt@kd.apossession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as t0 the inadequacy of the Property
as security. ER

If the Rents of the Property are not sufficient to’ cover the costs of taking control of and managing the
Property and of collecting the Rents any fii'.;ndfs;_:,.eipended by Lender for such purposes shall become
indebtedness of Borrower 1o Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not and will not perform any act that would prevent:ﬁLéi;dcr from exercising its rights under this

Lender, or Lender’s agent or a judicially appointed répeii?ér, shall not be required to enter upon, and take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or

Lender’s agents or a judicially appointed receiver, may do-so” at~any  time when a default occurs. Any
application of Rents shall not cure or waive any default or inva}idaté any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security Instrument
are paid in full. b et |

1. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms andcovenantscontmned in pages 1
and 2 of this 1-4 Family Rider. '
TONY J MCKINLEY AND KATHLEEN A MCKINLEY, HUSBAND AND WIFE DBA COUNTRY HOMES

(Seal)

-Borrower

(Seal)

-Borrower

S MCKINLEY ' J :

TO
KﬁM@D 4 y 7}7 4/« (AZZ (Seal)

KATHLEEN A MCKINLEY -Borrower

:N_(--S_,cal)

< ~Borrower

(Seal) _ L (Seal)
-Borrower : "‘-_?:Bo‘r‘ro'\jg_er‘.“_

[Sign Original Only] =
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