425 Pike Strect

L

" BROKERAGE-WA Office

Seatile WA 98101

[Space Abave This Lins Fnrhecuiding Data]

050 200 236427-2
DEED OF TRUSTY FIRST AMERICAN TITLE CO,
L2727 - -

"S ':unty Instrument ) is made on August 22ad, 2000

THIS DEED OF TRUS
The grantor is
RICHARD GARVEY A MARRIED MAN

The trustee is _FIRST AMERICAN TITLE INS CO
("Tmfzcc'/Gmntee)' The beneficiary is “Washington Federal Savings, which is organized and
existing under the Jaws of The United States of Ameru.a, and whose address is
425 Pike Street, Seattle, V ash@gtan 98101 -
("Lender”/Grantee). Borrower'owes Lender the prmcxpal sumn of
ONE HUNDRED FI¥FTY FIVE THOUSAND AND NO/100S
Dollars (U.S. $155,000.00 ). - This debt is evidenced by Borrower's mote dated the same
date as this Security Instroment (*Note"), which. pmwdes for monthly payments, with the full debt, if
not paid earlier, due and payable on _ September 1s¢, 2030

This Scourity Instrument secures to Lender: (a)‘the repayment of the debt evidenced by the Note, wnh
interest, and all renewals, extensions, and modifications; (b) the payment of all other sums, with intesest,
advanced under paragraph 7 to protect the security of this Security Instramens; and (c) the performance
~ of Borrower’s cavenants and agreements undey this Sccunty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in (rst, wuh power of sale, the following described
property located in Skagit County, Wa,shmgton |

("Borrower*/Grautor).

TRACT 1, SKAGI‘I‘ COUNTY SHORT PLAT NO. 139-73, APPROVED JANUARY 23, 1980

AND RECORDED IN VOLUME 4 OF SHORT PLATS, PAGE 35, UNBER A’UDlTGR'S FILE
NO, 8002060049, RECORDS OF SKAGIT COUNTY, WASHINGTON; REING A POR‘“ON or
TRACT 13, "L.W.L. COMPANY’N SAMISH RIVER ACREAGE, FLAT NO 1“| R |

Assessor's Property Tax Parcel Account Numbar(s'):39898010131604!158656}'

which has the address of _ 17267 COOK RD , BURLING’I ON
[Steeet] {Cllﬂ
Washington 98233 ("Property Addrcss”)
[Zip Codc)

TOGETHER WITH all the improvements now or hereafrer erected on thc pmperty, and all

casements, rights, appurtenances, rents, royalties, mincral, oil and gas rights and proﬁts water rights
and stock and all fixtures now or hereufter a part of the property. All rcplaucnmxm. and additions shall

also be covered by this Security Instrument. All of the foregoing is referred to in this Sacun
Instrument as the "Property,”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby cnnvuyed and has”; E
the right to grant and convey the property and that the Property is unencumbered, except for -

encumbrances of record. Borrower warrants and will defend generally the title to the Property agamst 411
claims and demands, subject to any encumbrances of record. '
1 y . . Banower's Iuitials Q@
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‘:k.?"‘THIS SECURITY INSTRUMENT combines usiform covenants for national use and non-uniform
cbﬁcnaxits with limitcd varistions by jurisdiction to constitute a uniform security mstrument covering real
‘prope

p 1‘;JrlflfyIFt:JFLI\«I COVENANTS. Borrower and Lender covenant and agree as follows:

7 1 Payment of Principe] and Interest; Prepuyment and Late Charges. Borower shall promptly
“'pay when due the principal of and interest on the debt evidenced by the Note aud any prepayment and
late ¢harges due under the Note.

. 2. Funds for Taxes and Iusurance. Subject to applicable law or to a written waiver by Lender,
Bormwer shall pay to Lender on the day monthly paymeats are due under the Note, uatil the Note is paid
in full;a sum (“Funds") for; (a) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Propcny, (b) yearly leasehold payments or ground rents on the Property, if
any; (¢) yeaﬂy hazard or property insurance premiioms; (d) yearly flood insurance premiums, if any; (€)
yearly morgage insurance premiums, if any, and (f) any sums payable by Bomower to Lender, in
accordance with the: pmvwons of parag,raph 8, in licu of the payment of mortgage insurance premiums.,
These items are ca]lcd “Eacrow Irems." Lender may, at any time, collect and liold Funds in an amount
not 1o exceed [hﬂ maxxmum ‘amount a lender for a federally related mortgage loan may require for
Borrower's escrow accounl under the federal Real Estate Settlement Procedures Act of 1974 as amended
from time to time, 12 U.S. C ‘Section 2601 et seq. ("RESPA"), unless another law that applies o the
Funds sets a lesser amount.” If-so, Lender may, at any time, collect and hold Funds in an amount not to
exceed the lesser amount, Lendsr miay estimate the amount of Funds due on the basis of current data and
reasonable estirnates of expeudltures of futuge Escrow ltems or otherwise in accordance with applicable
law,

The Funds shall be held in an mstxtumn whose deposits are insured by a federal agency,
instnjmentality, or entity (mcludmg Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Fiinds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying,the ﬁunds annuall_” analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrowcr interest on the Funds and dpphuable law permits Lender 1o make
such a charge. However, Lender may requlre Borrawer to pay a one-time charge for an independent real
esfate tax reporting service used by Lender in connectinn with this loan, unless applicable law provides
otherwise. Borrower and Lender may agree in wmmg, however, that interest shall be paid on the Funds.
Unless an agreement i3 made or applicable law requires interest to be paid, Lender shafl not be required
to pay Borrower any interest or earnings on thc Funds. lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the putpose for which
each debit to the Funds was made. The Funds arc plﬁdged as,addmonal security for all sums secured by
this Security Instrument. L

If the Funds held by Lender exceed the amounts pe.nmtted togbe held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the. rcquxrements of applicable law. If the
amount of the Funds held by Lender at any time is not sufﬁmﬁnt to pay the Escrow Items when due,
Lender may so notify Borrower in writing, and, in such case’ Barmwer shall pay to Lender the amount
necessary to make up the deficicncy. Borrower shall make: np thf: deﬁczency in no more than twelve
monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security I.nstmment Lender shall promptly refund
to Boxrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Property,
Lender, priot to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Security | Instrumem;

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, to any prepayment charges dne under the Note;
sccond, to amonnts payable usder paragraph 2; third, 1o interest due; feunh 1o prmcxpal due; and last,
to any late charges due under the Note.

4, Charges; Liers. Borrower shall pay all fuxes, assessments, charges, ﬁnes and impositions
attributable to the Property which may attain priosity over this Security Instmment, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provlded in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time duectly 1o the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to-be paid under this
paragraph. If Borrower makes these paymenis directly, Borrower shall promptly 11 10 Leuder
receipts evidencing the payments. e

Borrower shall pmmptly dlscharge any lien which has priotity over this Secunty Instrumc “‘unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner

acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in;.

legal proceedings which in the Lender’s opinion operate to prevent the enforcerent of the en ‘or
forfeiture-of any part of the Property; or (c) secures from the holder of the lien an agreement sansfacmry

to Lender subordinating the lien to this Secumy Instrument. If Lender determines that any part of the.

Property is subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actlons
sel forth above within 10 days of the giving of notice.
S, Hazard or Property Insurance. Borrower shall keep the i unprovemcms now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage and any other hazards, including floods or flooding, for which Lender requires insurance.
This msurance shall be maintained in the amounts and for the periods that Lender rcqulres The
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050 260 246427-2
insurance carrier providing the insurauce shall be chiosen by Borrower subject to Lender’s approval which
- shall not be unreasonably withhield. If Borrower fails to mainiain coverage described abiove, Lender
7 may, at Lender's aption, obtain coverage 1o protect Lender's Rights in the Property in accordance with

.. _paragraph 7.

© .~ All insurance policies and renewals shall be ‘acceptable to Lender and shall include a standard
mnrtgage clause. Lender shall have the right to hold the puhmcs and renewals, If Lender requires,

Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. Ia the event
“of loss, Borrower shall give prompt notice to the insirance carrier and Lender.  Lender may make proof
_of loss if not made prompily by Borrower.

" Unless Lander and Borrower othenwise agree in wiiting, insurance procccds shall be applizd to
restoration or repair of the Property damaged, if the restoration or tepair is economically feasible and
Lender's securlty is not lessened. If the restoration or repair is not economically feasible or Lender's
security- would be lcssened the insurance proceeds shall be applied to the sums secured by this Security
Instrument. whether Or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, _ar docs not answcr within 30 days a notice from Lender that the insurance carrier has offered
to setde a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to xepair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin Whea the notice is given,

Unless Lenderand: Borrower otherwise agree in writing, any appllcauon of proceeds to principal shall
not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the paymcnts A under paragraph 21 the property is acquired by Leader, Borrower’s right
to any insurance policies. and- pmceeds resulting from dumage to the Property prior to the acquisition
shall pass to Lender m tha cxten *‘-thc sums securcd by this Security Instrument immediately prior to
the acquisition. -

6. Occupancy, lew:xﬂon, Mamtenance and Protection of the Property; Borrower’s L.oan
Application; Leascholds. Borrower. shall occupy, establish, and use the Property as Borrower’s
principal residence within s:xty days aftcr the execution of this Security Instrument and shall continue to
occupy the Property as Borrower's princtpa! residence for at least one year afier the dure of vecupancy,
unless lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating . cm:umstinceshcmsm \yhich arg bcyoud Borrower's conirol. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in defanlt if any forfeirare: action ar proceeding, whether civil or criminal, is begun .
that in Lender's good faith judgement could result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material 1mpamnent of the len created by this Security Instrument or lender’s
security interest. Borrower shall also be in dcfzmlt if Borrower; during the loan applicatdon process, gave
materially false or inacenrate information or sfatements to_ Lender (or failed to provide Lender with any
material information) in connection with the loan cvudeﬁced by the Note, including, but nor liwited to,
representations concerning Borrower’s occupancy of the Pmpcrty as a prmclpnl residence. If this
Security Instrument is on a leasehold, Borrower shall. comply with all the pravisions of the Jease. If
Borrower acquires fee title to the Property, the leasehold. and the fce uﬂe :.hall not merye unless Lender
agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Bormwer f.uls to perform the cavenants and
agreements contained in this Security Instrument, or there is a legal procccdmg that may significantly
affect Lender’s rights in the Property (such as a proceeding in bmkmpwy qirobate, for condemmnation or
forfeiture or to enforce laws or regulations), thea Lender may do and. pay. for whatever is necessary (o
protect the value of the Property and Lender’s rights in the Property. Lendee's actions may inchide
paymg any sums secured by a lien which has priority over this Security Instrumcm. appearing in court,
paying reasonable attorneys’ fees and entering on the Pioperty to mzakc rcpam Although Lender may
take action under this paragraph 7, Lender does not have to do so, TE s

Any amounts disbursed by Lender under this paragraph 7 shall become nddnwnal debt of Borrower
secured by this Security Instrument, Unless borrower and Lender agree to othcr 1erms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall bc “pdyable with
interest, upon notice from Lender to Borrower reguesting payment. '

8. Mortgage Iusurance. If Lender requires mortgage insurance as a condumn ot mal;mg thie loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain the morrgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or
ceases to be in effect, Borrower shall pay the premioms required to obtain coverage sulastf” tially
equivalent to the mortgage insurance previously in effect, at a cost substaniially equivalent’ to. thié cost 1o
Borrower of the mortgage insurance prc'vmmly in effict, from an alterpate mortgage insuecr apprmred Yy
Lender. If substanrially equivalent mortgage insurance coverage is not available, Borrower ghzll pay fo
Lender ¢ach month a sum equal to one-fwelfih of the yearly mortgage insurance premium being: paid by °
Borrower when the insurance coverdge lapsed or éeased 1o be in effect. Lender will accept, use and
retain these payments as a loss reserve in licu of morigage insurance. Loss reserve payments. m.ay na‘

Bortower’s Initia Q:}’
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A \langer be required, at the option of Lender, if mortgage insurance coverage (in the amount aad for the
. period that Lender requires) provided by an insurer approved by Lender again becomes available and is

‘obtained. Borrower shall pay any premiums required to maintain morigage insurance in effect, or to

- provide a loss reserve, until the requirement for morigage insurance ends in accordance with any written
agreement between Bormwer and Lender or applicable law.

B Inspectlon Lender or its agent may make reasonable entries upon and mspcctmns of the
Proptrty Lender shall give Bomower notice at the time of or prior to an inspeciion specifying
reasanablc cause for lhB inspection.

connecuan wuh any mndemnauon or other takmg of any part of the Propcrty or for conveyance in heu
of condemnation, are hiereby assigned and shall be paid to Lender.

In the event of a total taking of the Praperty, the proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borsower. In the event of a partial
taking of the Prapeny in which the fair market value of the Property immediately before the taking is
equal to or greater than the smount of the sums secured by this Security Instrument immediatcly before
the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by thc amount of the proceeds multiplied by the following fraction: (a) the
total amount of the sums sécured immediately before the taking, divided by (b) the fair market value of
the Property 1mmedla.tc!y before the-taking. Any balance shall be paid to Borrower. In the event of a
partial taking of the Propcrty in“which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be
applied to the sums secured by this Secumy Instrument whether or not the sums are-then due.

If the Property is abandoned by Bormwer, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to Lender
within 30 days after the date, tqc notice is given, Lender is authorized to collect and apply the proceeds,
at its option, either fo restoraﬁoh or repau‘ of the Propesty or to the sums secured by this Security
Instrument, whether or not then due, -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date of thc monthly paymeuts referred to in paragraphs 1 and 2 or change
the amouat of such payments.

11. Borrower Not Released; Forbeamuce By Y.eader Not a Waiver. Extension of the time for
payment or modification of amortization of' the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the Hability of the origina)
Borrower or Borrower’s successors in interest. ‘Lender shall not be required to commence procet:dmgs
against any successor in interest or refuse to extend time. for paynt ar otherwise modify amortization
of the sums secured by this Security Instrument by reason of any | demand made by the original Borrower
or Borrower’s successors in interest. Any forbearance by Lender m exercigsing any right or remedy shall
not be a waiver of or preclude the exercise of any right or remady |

12. Successors and Assigns Bound; Joint and Several Llah[hty, Co—sxgnel’s The covenants and
agreements of this Security Iustrument shall bind and benefit the stccessors and assigns of Lender and
Rorrower, subject 1o the provisions of paragraph 17. Borrower’s covenants and agreements shall be j jomt
and several. Any Borrower who co-signs this Security Instmmem but does not execute the Note: (a) is
co-signing this Security Instrument only to mortgage, grant and canvey thar_ Borrower’s interest in the
Property under the terms of this Security Tnstrument; (b) is not pcrsanally ubhgaled to pay the swmns
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to
extend, modify, forebear or make any accommodations with regard to the le.nns of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrumcm lS sub_]ect to a x law which sets
maximum loan charges, and that law is finally interpreted so that the inferest-or other loan charges
collected or 10 be collected in connection with the loan exceed the permitted limits, then: ‘(2) any such
loan charge shall be reduced by the amount necessary to reduce the charge to the penmtted limit; and (b)
any sums already collected from Borrower which exceeded permitted lumts will be refunded o
Borrower. Lender may choose to make this refund by reducing the principal owed. under the Note or by
making a direct payment to Bortower. If a refund reduces principal, the reduction wm bc'i-treatcd B a
partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrumcnt shall ‘be gwen by

delivering it or by mailing it by first class mail unless applicable law requires use of anotkie: ‘method.
The uotice shall be directed to the Property Address or any other address Borrower des:gnates by notice

to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or
any other address Lender designates by notice to Borrower. Any notice provided for in this Sﬁcumy

[nstrument shall be deemed to have been given to Borrower or Lender when given as prowded in tlns :

paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and,

the law of the jurisdiction in which the Pioperty is located. In the event that any provision or clause of
this Sccunry Instrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can bte given effect without the conﬂxctmg

provision., To this end the provisions of this Security Instrument and the Note are declared to be

severable.
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16 Bormwer s Copy. Borrower shall be given one conformed copy of the Note and of this Security

17 'I‘ransfer of the Praperty or a Beneficlal Yrterest in Borrower, If all or any part of the
;s%"Propcny or-any interest in it is sold or transfersed (or if a beneficial interest in Borrower is sold or
 transferred ‘and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
its apnon. require immediate payment in full of all sums secured by this Security Instrument. However,
this option shall not be exercised by Lender if excrcise is prohibited by federal law as of the date of this
Socunty__lnstrument
- Jf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall prowdc a pcnud of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay all sums sccured by this Security Instrument. If Bortower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this sf:cumy
Instrument without further notice or demand on Borrower.

18. Borrower'’s Right to Reinstate. If Borrower meeis certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such other period as upphcable law may specify for reinstatement) hefore sale of the Property
pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then
would be due under thts Securny Instrument and the Note as if no ascelerstlon occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrumeny, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
way reasonably require to assure that the lien of this Security Instrament, Lender’s rights in the Property
and Bpnt:wer s obligation to pay the sums. gecured by this Securlty Instrument shall continue unchanged.
Upon reinstatement by Bomwcr, this Security Instrument and the obligations secured hereby shall
remain fully effectwe| as if jo acceleration had: occurred However, this right to reinstate shall not apply
in the case of acceleration Under paragraph 17.-

19. Sale of Note; Change of Loan Servicei. The Noie or a pamal inferest in the Note (togerther
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known g3 the-*Loan Servicer*) that collects monthly paymnents due
under the Note and this Security Instrument.. “There also may be one or more changes of the Loan
Servicer untelated [0 & sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accardance with paragraph 14 abave and applicable law. The notice
will state the name and address of the new Loan' Servicer and the address to whick payments should be
made. The notice will also contain any other information requxwd by applicable law.

20, Aazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, or storagc on the Property of smull quantities of
Hazardous Substances that are generally recognized to be appmprta[c to. normnl rcsndcmtal uses and to
maintenance of the Property.

Borrower shall promptly give Lender writien notice of any. mvesugauon, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actial koowledge. If Borrower
learns, or is notified by any governmental or regulamry authority;. zhat any. removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Bormwer sh.xll promptly take all
necessary remedial actions in accordance with Environmental Law. ¢

As used in this paragraph 20, "Hazardous Substances” are those suhstances dcﬁncd as toxic or
hazardous substances by Environmental Law and the following substinces: gasolme, kerosene, other
flammable or foxic petroleum products, toxic pesticides and herbicides, volaule golvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in “this paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where lhc Proparty is locaxcd that
relate to health, safety or environmental protection. : i

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agreu as fgllows
21. Acceleration; Remedies. Lender shall give notice to Borrower prior fo ‘acceleration
rollnwmg Borrower’s breach of any covenant or agrecment in this Security YInstrument (but not
prior to acceleration under paragraph 17 unless applicable law provides otherwise). - ‘The notice
shall specify: (a) the default; (b) the aciion required to cure the default; (¢) a date, not less
days from the date the notice is given to Borrower, by which the default must be cured; and (d) tha

than 30"

Failure to cure the default on or before the date specified in the notice may result in acceleratiun ‘of

the sums secured by this Security Instruwment and sale of the Property at public auction at-a date

not Tess than 120 days in the future, The notice shall further inform Borrower of the right to

reingtate after acceleration, the right to bring & cowrt action to assert the non-existence of a default
or any other defense of Bonrower to acceleration and sale, and auy other matters required to.be
included in the nntice by applicable law. If the default is not cured on or before the date specnﬁed
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in the notice, Lender at iis nptmn may vequire lnmediste payasent in full of all sums secuiced by

& this Security Tnstrument without further demand and may invoke the power of sale and any other

- remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred i

- pursuing the remedies provided in this paragraph 21, iucluding, but not limited to, reasonabie
_attorneys’ fees and costs of title evidence.

I Lender invokes the power of sale, Lender shall give written notice to Trustee of the cecurrence

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender

shall take_ such actiun regarding notme of sale and shall gwc such notices to Borrower and to other

publicatlon of the nouce of sale, Trustee, without demand on Borrower, shall sell the Property at
public aucﬁnn to the Thighest bidder at the time and place and wnder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone
sale of the Property for a ‘period or periods permitted by applicable law by public announcement at
the tinte and place ﬁxed m the notice of sale. Lender or its deslgnee may purchase the Propecty at
any sale. -

Trustee shall dehwr to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be priina facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the Iollowing order: (a} to all. expenses of the sale, including, but not Hmited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrowient; and (¢) any excess
to the person or persons legally enutled to it or to the clerk of the superior court oi’ the county in
which the sale took place, -

22. Reconveyance, Upon paymenl Of all sums secured by thls Security Instrumert, Lender shall
requést Trustee to reconvey the Property and shall surrender this Security Insirument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty ‘anll" without | rcb,arge o thc person or persons legally entitled 1o it. Such person or
persons shall pay any recordation costs,. -

23. Substitute Trustee. In accordance wuh applicable faw, Lender may from time to time appoint a
siccessor trustee to any Trustee appomted hereunder who has ceased 1o act. Without conveyance of the
Property, the successor (rustee shall succeed {o dll ihe title, power and duties conferred upon Trustee
herein and by applicable law. :

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Barrower and
recorded together with this Securiry Instrument, thie covenants. and agreements of each such rider shall be
incorporated into and shall amend and supplement the covcnants and agreements of this Security
Instrument as if the rider(s) were a part of this Sccunty Instrument [Chcck applicable box(cs)]

[Icondominium Rider  [Char Fauuly Rlder [ _ladjustable Rate Rider

[_IPlanned Unit Development Rider X Lhc:(s) [specxﬁq T
Addendum to Unil’orm Du,d of Teusi

BY SIGNING BELOW, Borrower accepts and agrees to the terms. and covenants contained in this

Security Instrument and in any rider(s) exécuted by Borrower and TE0 dcd Wiﬂl it

7{ /L—"— T
RICHARD GARVEY

*CANDY LEE S )
allowing edcumbrance of Homestead interest in
the above described property - T

*non=owning spouse's s:gnatura requiresf notary
acknowledgement :

(Over for notary acknowledgemients)
{Page b of 7)

I

i, Skag
Kathy Hl s Of 10

County Auditor
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COUNTY OF ‘S% Lyf/é ) ‘Q iy | /QZ |
1 ccrufy :hat 1 know or have sansfactory evidence that (A ¢ aA A L’\J/bb‘;f‘\

E [Name(s) of person(s
lsle pcrson(s) who appeared before me, and sdid perso knowledped that (he/sheé@ signed
this instrument and ack ‘”"wledged it to be (his/her/tifeic) free and voluntary act for the uses ard purposes

mentioned in the msm“‘ _. %/

(Signd‘ture)
Notary Pubhgyd the State of C) A
residing at
My commission expires S / 33 /o '*LL

STATE OF

Anneliese M. Farrell

STATE OF

COUNTY OF

[Namf:(s) of pcraon{a)]
is/are the person(s) who appeared before me, and said pcrson(a) acknowlcdged that (he/she/they) signed
this instrument, on oath stated that (hc/ahc/thcy) wab/were aumomed to execute the instrument and
acknowledged it as the . Ny

(Type of Authomy. e. g Ofﬁcer, Trustec)
of

(Name of the Party an Behalf of Whom the Instmmcnt was Executed)
to be the free and voluntary act of such pary for the uses and pmpases menuoned in the instrument.

Dated: '
(‘;lbﬂﬂmfﬁ) % T
(Scal or Stamp) Notary Public in aud for ﬂu, State of - '
residing at S
My commission expites
Kathy H|II Skaglt county Audito'rfz
8/30/2000 Page 7 of 10 10 10j06AM
00242 OBb4 27h
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~ ADDENDUM TO UNIFORM DEED OF TRUST
\ugust 22ud, 2000

-‘fAddcndmn anached to and forming part of the Decd of Trust ("Security Instrument") of even date by and
bctween

| RICHARD GARVEY A MARRIED MAN L
as GrantorlBomwcr, FIRST AMERICAN TITLE N3 CO
. as Tmstcc. and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

- 1L OCCUPANCY .F THE PROFERTY BY BORROWER.
There are two alternatwe covenants stated below which refer to occupancy of the Property by the
Borrower, and only one dlternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the pdragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Add:mdum to the Sccunty Instrumznt and pursuant
to the terms of Lender’s loan cammnmem .

X Occupancy of Property by Barrower Requlred Unifona Covenant 6 of the Seeurity Instrument
is amended by subsumung the following language: '

“Borrower shall occupy, ezstabh.sh and nsc the Property as Borrower's principal res:dencc within
sixty (60) days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnclpal mideucc for at least one year after (e date of occupancy, unless
lender otherwise hgreey in wmmg and-in its sole discretion; provided, however, that if the loan
evidenced by the Security Instrumcnt isa ‘custom® construction loan as defired by a Construction
Loan Agreement between Lender and. Banowcr. then Borrower shall begin 1o occupy, establish and
use the Property as Borower's principal residence within sixty (60) days after receipt of Cextificate
of Occupancy, or similar official document, frﬁm the applicable governmental authority, uniess
Lender in its discretion agrees in Wntmg 10 waive any povermmental requiremient. Borrower
acknowledges that Uniform Covenant 6, ‘as kere amended, is required by Lender in consideration of
Lender exiending Borrower an ‘Occupancy Note Raie’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and nowvithstandmg any other terms of the Securiry
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan lmmemately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or fcrm.losura upon the Security Interest and the
Property; or (b) Lender may adjust the interest rateé-on thé Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Nou—Occupancy Note Rate” which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Rannie Mae Multistate 1-4 Family Rider (Assignment of Rents)-and. (n) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner-Occupwd Loan’ on the
Property as of the date of the Note and Security Instrument, * ¢ :

Occupancy of Property By Borrower Waived. Uniform Coveuant 6 of lhe Swumy Instrument
is deleted |

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) O
This Security Instrument also sccures the payment of any further sums advanc«.d or. 1uam.d by:

Lender 1o Borrower, or any of its successors or awgns, if (1) the Note or other writing evxdencmg

the future advance or loan specifically states that it is secured by this Security Instroment, or (2) the

advance, including costs and cxpenses incurred by Leunder, is made pursuznt 1o this_ Security

Instrument or any other documents execuied by Borvower evidencing, securing, or relating 1o the:

Note and/or the Collateral, whether executed prior to, contemporancously with, or subscqusm o, .

this Security Instrument (this Security Instrument, the Note and such other docaments, mcludmg

any construction loan, land loan or other loan agreetnent, are hereinafier collectively referred to as

the "Loan Documents*), together with interest thercon at the rate set forth in the Note unlessg

otherwise specified in the Loan Docuients or a to in wnnn >

P greed B Borower's lmﬁdlsz_&)

(Page 1 0f 3)
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Kathy Hill, Skagit County’ Au&ito; gm\n
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i,ender ’s Right of Acceleration and Judicial Foreclosure.

,;""Umform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by

the addition of the following language, which shall modify the terms of Uniform Covenant 19 and '

Non—Urnform Covenant 22 to the extent set forth immediately below:

: "Borrower acknowledges that the terms and conditions of Uniform Covenant 19 and Non-Uniform

C.

_ Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender
elects non-JudlclaI foreclosure under its power of sale in the event of default, and that Borrower has
‘a statutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefore,

notw1thstand1ng any provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this
Security Instrument if Lender, at its own option, elects to accelerate the Security Instrument by
conmencement of judlclal foreclosure for any default or breach by Borrower, the Borrower shall
not have the rlght of -reinstatement or entitlement to certain notices as provided for in Uniform
Covenant 19 and Non Umform Covenant 22."

Reconveyance After Payment of Loan in Full. Non-Uniform Covenant 23 of the Security
Instrument is rev1sed to read as follows ‘

"23. Release or Reeontreyﬁnée " Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes ev1denc11g debt secured by this Security Instrument to Trustee. Trustee
shall release or reconvey the: Property awithout warranty to the person or persons legally entitled to
itt Such person or persons’ shal pay any recordation costs and reasonable trustee’s fee for release or

reconveyance.”
- I:‘_.’ .lh'f“,‘-j '*, 'y !!
Mandatory Flood Insurance for Pmperty in Special Fiood Hazard Areas. Uniform Covenants
3 and 5 are modified so as to add the fellowmg language which affects both covenants:

"If the Property is now or shall ever durmg thts loan be determined by the Federal Emergency
Management Agency (FEMA), or its successor agency, to be within a Spec1a1 Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determmatlon _that adequate flood insurance be maintained for the
improvements of the Property at Borrower’s expense and Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to the extent authonzed by federal law and regulation,

"Escrow Items" (reserves) for flood insurance prermums and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall be entitled to obtain "forced place” flood
insurance coverage for the Property 1mprovements “and; in so,adomg, either capitalize the cost of
such coverage to the principal balance of the loan or. apply the payment as a "negative reserve”,

whereupon Borrower shall be deemed to be in default of thls Securlty Instrument

"Custom" Construction Loans. If this Security Instrument seeures permanent financing to
construct or remodel a residential dwelling on the Property. ( "’custorn .construction loan"), then the
Construction Loan Agreement & Assignment of Account’ ‘signed” by ‘Borrower along with this
Security Instrument and Addendum shall be incorporated by reference in and be a part of this
Security Instrument, and any default or breach by Borrower of the Constructlon Loan Agreement &
Assignment of Account shall constitute a default or breach of thls Securlty Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instrunent zdr“'apphcable law for
such default or breach. L.

E-Z Pay Option. If Borrower elects the E-Z Pay option at the mceptton of thls loan, then Lender
shall temporarily defer the two hundred dollar ($200) payment processing charge whlch is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay bank;, account has
insufficient funds to cover a payment when due, or if Borrower’s E-Z Pay bank aecount is closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in the e _:nt_‘._Borrower
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and: demand the WO
hundred dollar ($200) payment processing charge from Borrower in which event thls charge shall
then be due and payable in full. Lender shall inform Borrower of this election in wrltmg and
Lender may, at Lender’s option, either require Borrower to pay the payment processmg charge

within 10 days of receipt of written notice or add the amount of the charge to the remaining

principal balance of the loan. If the charge is added to the loan, then it shall become additional debt
of Borrower secured by this Security Instrument and shall bear interest at the Note rate and shal
payable in accordance with the terms of the Note.

o

- (R

nmimg;mgly

Kathy Hill, Skagit COunty Auditor
8/30/2000 Page 9 of 40;.;» 10: 140: osAM




Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

?,Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

- ‘Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the -
*collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
*.makes.or any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1denee that It has obtained property coverage elsewhere.

Borrower rs respon31ble for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own- and maynot satisfy any need for property damage coverage or any mandatory
liability 1 1nsurance requlrements 1mposed by applicable law.

Late Charges and Other Fees, Lender may, at Lender’s option, either require Borrower to pay
. any late charge for overdue payments or NSF/returned item fees related to any payments under the
i Note, or add the amount.of any such charges or fees to the remaining principal balance of the loan.

- If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower setured, lyy: this Secunty Tnst rument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Securlty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation.

RICHARD GARVEY

Hlllllllll!lll!lllllllﬂllﬂllﬂl@lﬂlﬂ llllllﬂllll !llllll

Kathy Hill, Skaglt COunty Audltor
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