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0550001999 DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is nade on August 23, 2000 . The grantor is
Tim Kress and Danielle T Nicholson-Kress, who acquired Title as
Danielle, Kress, Husband and W1fe

("Borrower"). The trustee is Westward Financial Serv1ceCrporat1on

("Trustee"). The beneficiary is Horizon Bank

which is organized and ex1st1n§ under the laws of the State of Washm ton ,

and whose address is ox 580, Bellingham, WA 98227 580
("Lender"). Borrower owes Lender the principal sum of N1 nety F1 ve Thousand and no/100

Dollars (U.S. $ 95,000.00 ). This debt is evidenced by Borrower $ note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on September 1, 201Fhis Security Instrument secures to Lender:

WASHINGTON -Single Family- FNMA/FHLMC UNIFORM INSTRUMENT Form 3048 9/90 Amended 5/91
Page 1 of 9 N
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The Funds shall be held in an institution whose deposits are insured by a federal agency,
strumentahty, or entity (including Lender, if Lender is such an institution) or in any Federal Home
“ Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holdlng and applying the Funds, annually analyzing the escrow account, or venfymg the Escrow
Items, unless Lender pays Borrower interest on the Funds and apphcable law permits Lender to
make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or applicable law requires interest
to be paid, Lender shall not be requlred to pay Borrower any interest or earnings on the Funds.
Borrower and- Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
" shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the-Funds and-the purpose for which each debit to the Funds was made. The Funds are

" pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of apphcable
law. If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so. notlfy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no-more

than twelve monthly payments .at Lender’s sole discretion.
' Upon payment in full of all'sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held” by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acqutsltlon or sale as a credit against the sums secured by this Security

Instrument.
3. ‘Application of Paymen ""‘-fsUnless apphcable law provides otherwise, all payments received

by Lender under paragraphs 1 and'2 shall be applied: first, to any prepayment charges due under
the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
due; and last, to anyJate.chatges glup under the Note.

4. Charges; Liens. Borrower shall pay’ ‘all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain pr10r1ty over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay"these obligations in the manner provided in
paragraph 2, or if not pa1d in that manner; Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furmsh to-Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. L5

Borrower shall promptly discharge any hen which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the- hen by, or defends against enforcement
of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satlsfactory to Lender subordmatlng
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument; Lender may grve Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take-one or more of the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the 1mprovements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage” and any other hazards, including floods or flooding, for which Lender requires
insurance. This insurance shall be maintained in the amounts-and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by the Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender S. rrghts in the
Property in accordance with paragraph 7. ; e

ELF-6R(WA) (9610).01 Page 3 of 9

0l I

llll)\l\\l\\!!\\\lllllllll\ il HL

Kathy Hill, Skagit Coun
8/30/2000 Page 3 of -

o *"“ 2

1

LI

Form 3048 9/90

ty Audltor
8: 50 36AM



. ; E. , E
" [ {‘1, _—
T 13 w» o,
[ :‘\ll'
S .

Wyee:0s:8 6 Jov 9bed 000z/0¢/8
. Joupny fjuno ybexs ‘I Ayjey

Wi

610 ¢ adeq iO'(OI%) (VAA9-TTH

06/6 8P0E 10 :
1uau1&ed guusanbal Iamorrog 0] 19pud woly adnou uodn “)sareiul yim ‘o[qesed aq

[[eys pue 53Rl 90N Y} Je JUSUISSINGSIP JO SJep Y} UIOKJ ISINUI Jeaq [[eys SIUNOUIR 35y} ‘Juowried
Jo surrd) 1010 03 9218k I9pUST pUe 1oMOLI0g SSO[U[) “IUSMWNNSU] AILINIIS ST} AG PAINOSS ISMOLIOY
Jo 1g9p Teuonippe. 9tnooaq Heqs [ ydeiSered siq) 1opun Iopuo| Aq pasIngsip SJUnowre Auy
*0S O 0] 2ARY

JOU S30p Ipu] ‘L qdmﬁemd ST} Japun UOTOE e} Aew .IGpUQ"[ ysnoylyy ‘siredar ayew 01 Auradorg
o) uo Suuelue pue sa9]  Skeulone aqqeuosear Surded ‘unod ur %’uueadde ‘uownasuy  A11Ino9g
SIY} I9A0 &1uoud seq I{OII[AA USl] B AQ poIndds swins Aue ﬁutﬁed apnpur AewW SUOHOR § JOPUT]
‘firadorg sy ur s1ySur s 1opus . pue Auedord oyy jo anpea ayp 109101d 0) K1essasou ST IdAQleUM
101 Aed pue op Aewr IopuoT UAY) “(Suone[nfel IO SME[ 90I0JUS O} IO AIMISLIO] 10 UONBUNIIPUOD
10} ‘a1eqoid ‘Aoidniyueq ur 31111393301(1 e se’ I{:)I‘IS) Aradoid a1 ut SIYSLI § 19pua| 109]Je A[IURoJIuSIs
Aewr jey) Surpasoord TeSer e '$t 21917 10 “Juemmnsu] AIINdAS SIy) Ul poUuIRIuOD SIUIMIIIZE pue
SIURUSA0D U} urrojrad o) s[re] .IGAAQJ.IOﬂ 1 -fypdosd ay) ul SIS S, I9pUI JO U010 °L
‘Sunum
ur 19310W 3} 0) $93ISe IAPUY] ssazun 9810w jou [[eys 9N 9] Y1 pue pjoysses] sy ‘Auadolg
91{1 0] 931 9] saxmboe Jomorrog JI "esed[ Al Jo- suotstaord a1 qre yum Ajdwos [reys Iemolrog
‘PIOYasEI] B UO ST JUSWNIISU] AIINOIS snp In. :;ouaptsel redounid e se Auadoig o Jo Aouednaoo
$ JOMOIIOg SUIIISOUOD suonejussardor ‘o) poymIy 10U Inq ‘Suipniour ‘9JoN oYl AQ PAdUIPIAD
URO[ 9Y} UM UOHOJUUOO UP (UONRULIOJUT [ELIOJew Aue MM Iopua] apiaoid o) pajrey 10) Iopusry
0] SJUSWIE]S JO TOTIBRULIOIUI 91eINddeUl 10 asre; Arensarewr aaed ‘ssasoid uonesrdde ueoy o) Suinp
‘IOMOILIOF JT 1[NBJIP UI 3q OS[e [[eYS I9MOLIOg - ISIUF AJLINOIS S, JOPUST JO JUSWNISU] AJIN0IS STy}
£q pajeard us1] a1} JO 1u9u1.1mdun [BLI9IBUI JOYI0 JO- &undmd QY1 UI 1S3INUT §, JOMOLIOY ) JO SIMISJIO]

sopnyoaxd ‘uoljeUrULIAISP [Ire] pooS s, JSpuT ur 1eq1 Surnre YIm passrsIp 2q 0} Furpasvod 1o

uorjoe oy} Jursned Aq ‘g1 ydeiSered ur papmoxd Se ‘QJe)SUIaI PUR J[NBJOP B YONS AIND ABW I1oMO01I0g

*1S2I193UL Anmoes § JOpUST IO JUSNISU] ANINDSS SIY) Aq pareard ualy ay) Iredwr Aj[errajew asm.lgmo
10 Kadoig 97} JO SINITAJIO] UT J[NSaI PInod juswdpnl s pooSr SHOpUZT W e ungaq st ‘TeuruIiId
10 [IAID JoyouMm ‘%’mpaaooxd 10 monoR 9INI3)I0) Aue JI Y NBIep UL 3q [[eys Jew\ouog firadoig oYl uo

9)sEM JURUO0D JO ‘9JeIONISNP 03 Auadoid sy mofe ‘Auadoid auy aredut Jo oFeurep ‘&onssp jou jreys

IoMOII0g ‘[OXIUOD S JOMOLIOY PUOASQ aTe YOIUM ISTXS SIOURISWNIILD 3u11enu91x9 SSa[UN 10 ‘ployyiIm

AJqeuosearun aq 10U J[EYS JUASUOD YOIGM ‘SUNLIM UL $3318¢ 9SIMISO Jopus ssafun ‘Aouednooo Jo
91ep 9Y) 19)J€ IeaK QO 15ea] T8 10] douapisar redourid s Jomoirog se /(uadoid ay) Adndo0o 01 anUNU0D

[[eYs pue JUSWNISU] AIINDAS SIYL JO UONNSAXS Iy} 1a)fe s&np Lx1s7 UMM 90USPISAI Tedrounxd

s Jomowiog se A11adoid oy} osn pue ‘ysiqeiss ‘Adnodo [[eys romourog- -spioyssed] ‘uopednddy

ueo’] s amorrog {A1adoid 3y} Jo U0INO0IJ PUB NUBUSIUIEIA ‘UOHBAIISII] “LouednddQ '9
uontsmboe ay).0) J011d Ajarerpaurur

juownnsuy AJIIN0aS Syl AQ PaINoas SWNS 3y JO JUIXD 3] 0} JOpuJ 01 ssed- Teys’ ‘worstboe a1 03
1o11d Auradoid sy 01 98eurep woyy Funmsar spaasoid pue sarorjod eoweinsul Aue 03 mﬁu s Jamoxiog
‘1opua] Aq paxmboe st Au1adoid a1 17 ydeiSered ropun Jy ‘sjusurfed oy jo.junoure ay) o8ueyd 10 7
pue 1 sydeiSered ur 01 parojar syuswded A[yiuowr ay) Jo a1ep enp oy suody 0d 10 PUQIX3 10U [[eys
Tedrourid 01 spasooid jo woreordde Aue ‘Funum ur 9015k asIMIdYIO JomorIog pue Jepuery ssoqun
"WAAIS ST 90110U oY) Uaym tISaq [[1a porrad Aep-¢ 9y, ‘onp usy) 10u-10 Jaylaym. ‘JUSWNISU]
ANInoag sIy) &q pamoss suns Aed o) 10 Auedoid au) 2101591 1o Iredor 01 ‘psaomd ) osn-
Aeur 10pus] *spadd0Id SOURINSUL S 103[[00 ABW IOPU USY) ‘WIIBD B S[119S 01 PAISJJO SBY ISLLIED
douRINSUL JY) 1B) ISPUYT WOl 10U B SABD O UIYIlM JOMSUE J0U saop 10 ‘Auadoxd Y1 SUOpUR]E -
IOMOLIOg J] "I9mo110og 03 pred ss30xa AUe (A ‘Onp USY) 10U IO ISYISYM ‘JUSWNNST] AILIN0ag ST Aq
paInoss swns 9y} 03 parfdde 9q Jreys spacooid SOUBINSUL 9Y) ‘PIUassd] 9q PINOM AJLINDAS S, Jopuer]
10 9]qIsed) A[[eOIWIOn09a 10U ST Jredol IO UOMEIOISAI A1) J| "Pauassa] 10U SI AJINJss § Jopus pue
a[qIsea) A[Teonuouooa st aredor 1o uore101sa1 3y J1 ‘paSeurep Auxedoig oy jo redar do. uonmozsa.t
o} perjdde oq Jreys speaocord 2oUBINSUT ‘SUNLIAM UI 3015E asrmggm I9MO110g PUE IIPU] SSIUL
‘TomoIrog Aq Anidwold speur 10U J1 sSO] ;o Joox a)lmn
Aewl JOpUYT "ISPUST PUR ISLLIED J0URINSUI oY) 01 2910u Jdword JAIT [Jeys 1oMO1I0g ‘SSO[ JO JUDAD -
o) U *seonou [emousl pue sumnrmard pred jo s)diecar e repuay 03 2a18 Andurord [reys Iomoiiog
‘soxrnbar 1opuarT J1 ‘sfemsusi pue sarfod sq1 poy 01 Y3 9 ARy [[BYS J9PUT "Isned aFeSuow
pTepue)s € SPN[oul [[eys pue Iopua] o) o1qe1daooe 2q [[eys spzmsusx pue sarorjod soueInsul [V

66610003G00N NVOT



o N NO0550001999

8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the
an. secured by this Security Instrument, Borrower shall pay the prermums required to maintain the

mortgage insurance in effect. If, for any reason, the mortgage insurance coverage required by

Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equwalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage dnsurance premium being paid by Borrower when the insurance coverage
lapsed or. ceased to be in effect. Lender will accept, use and retain these payments as a loss reserve

" in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the perlod that Lender requires)
" provided by ‘an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums requ1red to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement

between Borrower and Lender or applicable law.
9. Inspection. . Lender or its agent may make reasonable entries upon and mspectlons of the

Property. Lender shall give lorrower notice at the time of or prior to an inspection specifying
~ reasonable cause for the inspection. '

10. Condemnation. . The proceeds of any award or claim for damages direct or consequential,
in connection with any condemnatlon .or-other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether or not'then due, with any excess paid to Borrower. In the event
of a partlal taking of the Property in which the fair market value of the Property immediately before
the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Seourlty ‘Ingframent shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of ‘the sums secured immediately before the taking,
divided by (b) the fair market value of the. Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a parttal taking of the Property in which the fair market value of
the Property immediately before the takingis less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender-otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower ‘or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a ¢laim for damages Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender-is authorized to collect and apply the
proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrrtmg, any apphcatlon of proceeds to principal
shall not extend or postpone the due date of the monthly* payments referred to in paragraphs 1 and
2 or change the amount of such payments. -

11. Borrower Not Released; Forbearance By Lender Not ‘a ,;Walver Extension of the trme for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall-.not~be’ required to commence
proceedings agamst any successor in interest or refuse to extend.time- for ‘payment or otherwise
modify amortization of the sums secured by this Secunty Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any . forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercrse of any right or
remedy. Y

_Form 3048 9/90
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'_‘,_,;;-seoured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower
- this Security Instrument and the obligations secured hereby shall remain fully effective as if no
" acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration

under paragraph 17.
¢ 19. 8ale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
with thlS Securlty Instrument) may be sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments
due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be glven written notice of the change in accordance with paragraph 14 above and appllcable law.

* The notice will” state the name and address of the new Loan Servicer and the address to which
payments should be made ‘The notice will also contain any other information required by applicable

- law. e .

20. Hazardous Substances Borrower shall not cause or permit the presence, use, dlsposal
storage, or release of any- Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else” to do, anything affecting the Property that is in violation of any Env1ronmental Law.
The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recogmzed to be appropriate to normal

- residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous" -Substance affectmg the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law.

As'used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or
hazardous substances ﬁyJEﬂV1ronmentd Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum’ products toxic pesticides and herbicides, volatile solvents
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and.laws of the jurisdiction where the Property is
located that relate to health, safety or env1ronmental protectlon

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender shall give notice'to Borrower prior to acceleration
followmg Borrower’s breach of any covenant or agreement in'this Security Instrument (but not
prior to acceleration under paragraph 17 unless appllcable law provides otherwise). The
notice shall specify: (a) the default; (b) the action requlred to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, ‘by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Securlty Instrument and sale of Property at
public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the rlght to bring court action to assert the
non-existance of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by applicable law. If the default is not cured
on or before the date specified in the notice, Lender, at its option, may-require immediate
payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permntted by ‘applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. . : i
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T | BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
thls Secunty Instrument and in any rider(s) executed by Borrower and recorded with it.

Wltnesses* s /
__ WA il ~ (Seal) .
Tim Kress -Borrower

A&F‘A/;c (Seal)

-KT‘ES?/ / -Borrower

(Seal) __(Seal)
-Borrower -Borrower
(Seal) | " (Seal)
-Borrower -Borrower
(Seal) (Seal)
E}::::,f:‘Bg{rower . -Borrower

STATE OF WASHINGTON County ss:

On this day personaflly éi'ppeaﬁned before m Tim Kress and Danielle T

Nicholson-Kress.

to me known to be the individual ﬂescrlbed in and who executed the w1th1n and foregoing
instrument, and acknowledged that they signed the same as heir free and

voluntary act and deed, for the uses and purposes therem mentioned.
GIVEN under my hand and ofﬁmal seal this.« & mday of ay‘V\M Q000

LUC:ILLE r~' "OLLAZO

My Appointment Exp & on X -\F0 = LLOO c?\
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