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S ISLAND TITLE @@
C.NSTRUCTION DEED OF TRUST 5/@@55:/

DATE: August 28, 266'0-5

Reference # (if appllcable) l16683 Additional on page
Grantor(s): ,
i1 Cesena, Robert R
.2. Cesena, Tamara L.
b, o
Grantee(s)lA351gneelBéné’milcrary
Whidbey Island Bank, Beneﬂcuary
Island Title Company, a Washmﬁgtgn corp‘t}ration, Trustee

Legal Description: Lot 8, Chuckanut Vlew SUdeVISlOH Additional on page
Assessor’s Tax Parcel ID#: 4671 -000—008-—0000

THIS DEED OF TRUST is dated August 28, 2000, f'amorig" Robert R. Cesena and Tamara L.
Cesena; husband and wife ("Grantor"); Whldbey Island Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to_below sometimes as "Lender"
and sometimes as "Beneficiary"); and Island Title" Company, a Washington corporation,
whose mailing address is 839 S. Burlington Bivd., Burllngton WA 98233 (referred to below
as "Trustee"). , £




.. Wdezizr'e e Joz . eBed 000z/62/8
Y g&!env Aunog jiBexs ‘|I1H Ayzey

il

(sune;o J0 JusSwalyes pue asuajep ‘uogeBISeAUl By} Ul PaLINdUI S)SO0 PUB S99 SAaulope ‘uoneywy Jnoyym ‘Buipniour)
‘osuedxe pue sfewep ‘)s00 ‘sso} e jsuiebe pue woy ssajwiey lapuaT pjoy pue JspueT AJUWSpU] [[BYS JOoJUBID

- ; "astiadxe S JOoJUBID) 1B ‘Joalay)
[eAowal gjes ey} Buipsebes sme [gluawuonAug o|qedndde jle yym Aldwoo Ajdwoud jjeys Jojueln ‘Apedosd ay; uo o ul
uasaid-Ajusng s[eusjew Jo [BuSjew yons Aug 0} Josdsas yum “Apedoud sy uj Jo uo (sgod) sihweydiq pajeulojyoAjod
. Bulureyuoo-samnpy Jo jswdinbe ‘Asuiyoew Aue JO UOHE|EISUl 8y} jwusd JO [BjSUl JOU JBYPN |[BYS JOUB.E)
‘leuejeul yons BguoedseJ S19p.0 10 suolenbal ‘sein) ‘sme| [Bo0] JO S)E)S ‘B1apay AQ snopiezey pswesp pue sojseqse
“Bujurejued 90UB)SgNS AUB JO SO}Sagse e|qely ‘Auedold By} Uo Jo Wi pa|BIsul 8q 0} Jwied IO |[BjSul JOuU [[BUS JOJUEIL)

c i 'Sleplo pue suoleinbai ‘sajna ‘sme| yons o} uensind pasodu uaj;
Aue jo 23y Apgdgﬂd 3y} deay pue ‘woJj SBOUBISQNS JO SAISEM LONS AuB JO [BAOWAI JO JSOO BY) anp uaym Ajgjelpaiul
Aed PUB ‘ssouelsqngsnopiezeH jo Buipuey pue ebeios ‘uonepodsuel) ‘jeAcLuS) Juswieal) ‘uoneIsush ‘ainjoenuBw

‘Su;sé‘ag_qia':_‘:;_:aﬁJeyﬁsgfp"@m,JO/pue ‘@)sem o asnjal |eusnpul Jo [esodsip ey 0} joedsel UM SMET |BJUSWUCIIAUT
B upm K]‘_‘dm“oq 0} /Syédgjd 8y} Jo sjuednooo Jle 8sneo j[eys pue yum Ajdwos |eys Jojuein) ‘ssuadxa pue SO0 9|0S S| )y

"Apiadolg ay) woJy sequi Jo seel) AU JO [eAOwWS JO Buyno ay) Jayns 1o aacwasl
10 1ND 10 ‘uoledyISSEIO. BSN PUB| Jo Bujuoz ul sbueyo B Jwied 1o Jssnbes Jo ‘spwiad ajsem 01x0} JO SNOPJEZBY JO SOUEBNSS]
8y} Buiuisnob Aousbe juswiuianob jBoo| Jo eels Aue Jo Aousby uond8j0.d [ejuswuUoIAUg B8y} Ag Jwiad B JO a0uenss)
8y} ainbas Aew yoiym 40 sepempunoid syy Jo Apedoiy B} JO UOHBUNLEBIUOD UJ Jnsas ABw yojym jonpoid 10 |eusjew
Aue j0 Bulding o Buuing: ‘'eBeJois ay) pwied 10 Ang 10 uing ‘ai0}s Jo ‘dwnp 10 |y pue| e se Auadold 8y} o 8sn ay)
yuad 1o asn Jo ‘suoyeiado. yd mouioq uj abebus Jo ‘flosdoy 1o [8ABIE ‘pues Jo [eacwsal ay) Juwuad Jo 9AOWa) JUBsuoD
usjum loud s.apusgi oYM 10U flBys Jojueln) ‘ugiey pepmoid se SjueuaA0D sJojuele) Bupgiun SSIMIBYIC INOYNM

*8SIMIBYJO 10 3INS0[0810)
Aq Jsyeym ‘Auedold ay) ul4sesejul Aue Jo uonisinboe sJapue AQ pejdeye aq jou I[BYS pue Jsnil jo pssq Sy} jo
usi 8y} Jo souBAaAU0IB) PUB UONOBISHES BY} PUB SSeUP8}qapu] auy) O juswAed sy} aAIMNS |feys ‘Ajuwapul o) uonedigo
ey Buipnjour 4snu)_ o pesq.su} JO uonIes Sy} 4O suoisinosd 8yl "JOJUBID O} UMOU) LS SABY PINOYS JO SEM SWES aU)
Jou 1o ssyjaym ‘Apedoid sy} ul jsessiul 1o diysieumo sJojuelrn) o) loud Buunogo esesies pausiealy) 10 eseajal ‘esodsip
‘eBe.0)s ‘@imoeynuew ‘uoyeieusb ‘esn Aue jo sousnbasuoo B SE IO jSn. 1 JO paaq oy} J0 uonoes Siy} JO Yoealq B Woy
Buiynsal Jayns 10 umgsns Ajoanpur Jo Apoeip ABw Japua yolym sesuadxe pue ‘saneuad ‘sabewep ‘sayiiqel ‘sesso)
‘Swrelo e pue Aue jsuiebe Japus-.ssejuuey Pioy. pue Aguwapu; o} seaibe (g) pue *SME| Yyons Aue Japun $jS0d Jaylo
Jo dnuesjo Jo) s|qe| Sewooeq JOJUBJE) JUSAS Y} Ul UORNGLIUOD JO Ayuwepul Jo} tspue jsurebe swiep ainng Aue saABm
pue sesesjel (1) Agessy Jojuein ‘seslelsgng snoptezeH Joy Apadolq oy Bunebyseaul vl aosusbiip snp sJojuBID
UC PSSEQ SJB UISIey PaUlBjusd SaluBLEM pUB suojejuasaldal ay) -uosied Jayjo Aue 0} 10 Jojuelr) 0) JapueT jo Jed ay)
uo Aigel Jo Awqisuodse. Aue ajesio o} PaNYsU00 eq Jou [leys pue Auo sesodind sJapus- 1o} aq lleys Jopus Aq epew
Sise} 10 suopoadsul AUy ‘jsnip jo pes(.au} Jo.uoives siyp uum Apedoig auyy jo soue|dwo? sunuIslep 0} ajeudosdde
weep Aew sepue se ‘esusdxe sJOjuBID) jB ‘sjsey pue suopoadsul yons axew 0} Apedoud eyy uodn ssjus 0} sjusbe
S PUB JSpusT sezuoyjne JOjuBID) “SMET [BJUSWILONAUT [IB UOHBJWIl jnoyym Buipnjoul ‘SeouBuIpo pue suoyenbal
‘Sme| [B00] pue ‘@)e)s ‘|eispa} sjqeondde e yum aoueldwod Ul psjonpuod aq |jBys ApAloe yons Aue (q) pue {Apedoid
Sy} woly Jo noge ‘Jepun ‘uc eJUBISNS SNOPJEZBH AUE aseafel 1o jo asodsip ‘jeas) ‘alojs ‘aunjorjnuew ‘sjelsusb ‘esn
Ileys Apadold 8y Jo Jasn pezuoyjne Jayjo Jo Jusbe ‘JOJORHUOD ‘JuBuS) AUk JOoU JOJURID) Jaypsu (B) ‘Bunum uj sepua Aq
pabpamouor pue 0} pesojosip Ajsnoina.d se jdeaxg A€) pue siapew yons o} Buyesl uosied Aue AQ pup Aue Jo swieo
1o uopebiy pausjeaiy} Jo |enjoe Aue (o) o ‘Auadold sy} Jo sjuednooo 1o sieumo Joud Aue Aq Apedold sy} woyy Jo
Inoge “Jspun ‘uo sduBISgNS SnNopIezeH Aue jo 8se8|e), psusjealy) Jo eses|el ‘lesodsip ‘juswiesy} ‘ebeio)s ‘ainjornueL
‘uoieseuab ‘esn Aue (q) ‘smeT [BluswuoIAUg Aue §O uonejoIA 10 yoeeiq Aue () ‘Bunum ul Japuer AQ pabpemouoe
pue 0} pasopsip Aisnoneid se jdeoxe ‘useq sey auslyy jey; 3ALISq .0} UOSEas JO ‘Jo abpamouy ou SBy Jouel
(2) ‘Apsdoid sy} woy Jo Jnoqe “Jepun ‘uo uosied Aue AQ 80UBISANS’ SNOPJEZEH AUB JO 8SBBje) Pausjealy) JO SSEsel
‘lesodsip “juswijesy) ‘abelo}s ‘aunjoejnuew ‘uonelsusb ‘esn oW’ Ugeq SeY:. asey) ‘Apedold auy jo diysIBUMO SJojueID)

jo pouad sy} Buung (1) :3BY} J8pUST 0} SJUBLEM pue S]L!=§§q§!.d%J J0jUBIY) "smeT [ejuswuoiiaug yitpm asueldwo)

_:ehm}\ s}l eAsesald 0) Alessaosu soueuSUIBW pUR
‘sjuswaoe|dsl ‘sieda. (e wioped Ajdwoid pue uoppuod pooﬁ-gy!’*medqga 8y} UrejulBW [[BYS JOJURID) “ulejulew o) fing

‘sasodind einynoube Joy Alrediound pesn jou st Apedoig feoy i ~Apedold sy} uc suonewl| Jayjo o} 4o Apedoid
U} JO ssn ayy o} ejefRs sudisiroud Buimolio) 8yl “(ynejep uodn pexoAs) AjlEONEWIOINE JOJURID) O} JEPUST WOJ, BSUSIY|
® si absjiaud siyy) Apedoud ay) woy syusy ay) 0900 (g) pue ‘Apedoid ay) ebeuew Jo ajesedo ‘esn (g) ‘Auedold sy
40 |0uo pue uoissassod uj ulewal (1) Aew JOJUBID ‘Ynejeq JO JUSA UB JO B0UBLNJ0 3Y)} |HUN "BS[] PUR UOISSISSO

Auadoig 8yy Jo 8sn pue uoissassod S J0JuBIE) jBY} SeaBE JOJUBIG ‘A J.HadOHdEIH 14039

Suoisi apad ﬂdl moJi0) 8u) Aq pausenoh aq Jreys
' NVNIINIVIN ANV NOISS3SSOd

"SUBLINO0Q PajEeY BU} PUE ‘|SNILJ0 PSe Sy} ‘OON B} Japun SyoReB)qo
S, 10JUBID JO ||B wiopad Jsuuew Ajgwi) B Ul pue AfjoLs [[BYS PUE ‘enp ewoosq Aayy se isni] jo peeq siy) AQ peINoes 'SjUNowWe
e JopueT o} Aed |leys Jojueln ‘sniy jo peeq Sy} Ul papincid BsIMIBY0 Se jdeox3 "JONVIWNHOLHId ANV LNIWAYd

‘SWHIL DNIMOTIOL JHL NO A3.1d3IIV ANV NIAID St LSNYL'H0 Q33d SIHL "1SNyL 40
d330 SIHL GNV ‘SINIWNJ0J AILV 13 FHL ‘TLON JHL HIANN SNOILYDIIE0 TIV ANV ANY 4O ONYWHOSHId
(8) ONv SS3INQILE3ANI 3HL 40 INTWAVd (v) IHND3S OL NIAID SI‘ALH3dOHd TVYNOSH3d ANV
SIN3Y JHL NI LSIHILINI ALIHNO3S FHL ANV SINIH J0 INIWNODISSY 3HL DNIGNTONI ‘LSNHL 40 0330 SIHL

. -sseups)gepu| 8y jo ped Jo e o
UojjBI8[B20. uodn paxoAss Ajeolewoine 94 jeys pue Lojdo SJepusT 1B PadOoAs! aq Aew:asuadiF yorim ‘siijoid pue sjusy oy}
}09]|02 0} 8sUB0]| B JojuBID) O} sjuelb tepuaT ‘JsnuL Jo paaq siu} o Buiploos: ey} uodn 8yeoyo pue psjospad ‘oyoeds aq o}
Pepudlul SI JuBWUBISSE SIU} AQ Pajeald usl 8} (020°80°S9 MDY UNM 8OUEP.IOOJE U pepJooal stjuswbisse sy “Apadoid suy
J0 syjoud pue ‘sjuay ‘seses| |8 0} pue uj JSaI8jul PuB ‘e ‘lybl SJOJUBIG JO (B ‘Jepuan o} Ajunoes se-subisse Ageay Jojuein

"0000-800-000~-1L9% S} Jaquinu uoneoynusp| xe} Auadold [Bay 9yl 'z£286
VM ‘mog ‘Aepy MSIA pue|s| 06€S Se umoldf AJUOWWOD SI SSalppe S} 10 Ay dmd [eay aylL

‘uojbuiysepm ‘Auno) ybexs Jo spiodal 26 ybnaiyl ve sobed ‘siejq FLYS awn;o,\
Ut Popiod3l joalay; jeid syp o) Bulpiodde ‘NOISIAIQENS MIIA LANVIONHD ‘8 107

alels ‘Ajunog ybexs uj 9jeoo] (.,Auedoid [eay, ayj) ‘sienew sepuis pue [ewseyjoss ‘seb ‘o ‘siBlaulw e,
uonepw jnoypm Buipnjoul ‘Apedoeud [ees syy o) Buneles syjoud pue ‘senjeAo. ‘s)ybu Jey)o |8 pue {(s)ybu uoyetiyio Youp upm:
SaAN Ul %90)s Buipnjoul) s)YBU yop pue SlyBl Jejem ‘isjem (e :seouruaundde pue ‘Aem Jo subu ‘sjuswases Il "saunixy
pue sjusianocidw ‘sbuiping pexiye 10 pajosse Apuanbesgns 1o Bugsixe B yum Jayieboy ‘Ausdoud feal paquosap Butmollo)

94} 0} pue Ul jse.aul pue ‘el Wb s ojuels) Jo e ‘Aleoljauag sk Japud JO Jyauaq ay} Joj pue uoissassod pbue Aijua jo. o

W61 ‘aes Jo samod yum Isni) ul ad)sniy 0} SASAUOD IOJURIY) ‘UOHRIBPISUOS J|qen|eA 104 “INVHY ANV EIONVAH_A?NQO_J

¢ abey (ponunuo))
1SNyl 40 d33ad




DEED OF TRUST
(Continued) ~ Page 3

7 that. Lender may incur as a result of or in connection with the assertion against Lender of any claim relating to the
. presence or removal of any Hazardous Substance, or compliance with any Environmental Law. No notice from any
. -governmental body has ever been served upon Grantor or, to Grantor's knowiedge after due inquiry, upon any prior
" _owner of the Property, claiming a violation of or under any Environmental Law or concerning the environmental state,
" condition or ‘quality of the Property, or the use thereof, or requiring or calling attention to the need for any work, repairs,

construction, removal, cleanup, alterations, demolition, renovation or installation on, or in-connection with, the' Property in.
order to comply with any Environmental Law; and upon receipt of any such notice, Grantor shall take any and all steps,
and ‘shall perform any and all actions necessary or appropriate to comply with the same, at Grantor’s expense. In the
event Grantor fa:ls to do so, Lender may declare this Deed of Trust to be in default.

Nmsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on‘or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to-any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil;'gravel’ or rock. prodUCts without Lender’s prior written consent.

Removal of Improvements “Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent, As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satrstactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. . Lender and Lender’'s agents and representatives may enter upon the Real Property at all
reasonable times to attend to. tender’s interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and condltlons of thls Deed of Trust.

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or ‘'other-persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner,: wrth all faws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold comptlance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in wntmg prior. to domg so and so long as, in Lender’s sole opinion, Lender’s interests in the

Property are not jeopardized. ‘Lender may-require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lenders interest.

Duty to Protect, Gramfor agrees nbrther to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth ta bve in'this sectlon which from the character and use of the Property are reasonably
necessary to protect and preserve the Property :

Construction Loan. If some or all of the proceeds of the‘loan creating the Indebtedness are to be used to construct or
complete construction of any Improvements on‘the Property the Improvements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender'may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including those of material suppllers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such other documentation as Lender may reasonably request

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's’ optron (A) declare |mmed|ately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property, or anyinterest in the Real Property. A “sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contraet,-land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease—-option contract;‘or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any othier method of conveyance of an interest in the

Real Property. However, this option shall not be exercised by Lender if such exerczse is prohibited by federal law or by
Washington law. A

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the' P ‘perty“are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delmquency) taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on actount of the Property, and shali pay
when due all claims for work deone on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise prowded in' this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or clalm in. connectlon with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is“not Jeopardlzed If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien-is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender in an’ amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before

enforcement against the Property. Grantor shall name Lender as an additional obligee under any ty: bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evrdence of paymen of the taxes or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlm a wrrtten statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work:is. commenoed,‘ any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s liers, or other
lien could be .asserted on account of the work, services, or materials. Grantor will upon request of. Lender- furnlsh to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such :mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of th|s Deed .
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extende
coverage endorsements on an actual cash value basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee- clause |
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall,,u'-'
be written in form, amounts, coverages ‘and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. All policies shall provide that the policies shall not be invalidated by ‘any
waiver of the right of subrogation by any insured and shall provide that the carrier shall have no right to be subrogated to -
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certlf cates of insurance

I I I

Kathy H|II Skaglt County Aud'ltor i’,”
8/29/2000 Page 3of 9  3: 42: 23PM
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DEED OF TRUST
(Continued) - Page5

_.;:*'paym nt" of all reasonable costs, expenses and attorneys’ fees necessarily paid or incurred by Grantor and/or Lender),

. for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or taken Property; or (b)
.reduc1ng the then outstanding balance of the indebtedness, together with interest thereon, with such payments being
. .applied in.. the manner provided in this Deed of Trust. Lenders receipt of such condemnation proceeds and the
appllcatron of. such proceeds as provided in this Deed of Trust shall not affect the lien of this Deed of Trust.

IMPOSthON OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed:of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall. reimburse Lender for ali taxes, as described below, together with all expenses incurred in
recording,: perfectlng or contlnumg this Deed of Trust, including without Ilmltatron all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The followrng shalt constitute taxes to which this section appfies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or requrred to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of. Deed ‘of Trust chargeable against the Lender or the holder of the Note: and (4) a specmc tax
on ali or any portion of the tndebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as.an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided" below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided: ‘above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other secunty satlsfactory to Lender.

SECURITY AGREEMENT; FtNANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Secquty Agreement. This mstrument shatl constltute a Security Agreement to the extent any of the Property constitutes

fixtures or other personal property, and. t..ender shall have all of the rights of a secured party under the Uniform
Commercial Code as amended from tlme to time..

Securlty Interest, Upon re%uest’ t:y Lender Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and_continue Lender's security interest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or: reproductlons of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfectlng or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner.and at a.place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recelpt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust" may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust e

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fotlow g prowsmns relatlng to further assurances and
attorney-in—fact are a part of this Deed of Trust: . 5

Further Assurances. At any time, and from time to tlme upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or fo Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as'th case may be, at such times and in such offices and
places as Lender may deem approprrate any and all such mortgages, ‘desds of trust, security deeds, security
agreements, ﬂnancmg statements, continuation statements, instruments. of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable. in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this: Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender. agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection wrth the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedlng paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby. irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, dellvenng, frllng, recordmg, and doing all other things

as may be necessary or desirable, in Lender's sole opinion, to accompllsh the matters referred to in the preceding
paragraph. : .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherW|se performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing stalement on file evidencing Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be pald by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons. Iegatly entltled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of‘any such matters or
facts. : &

EVENTS OF DEFAULT. AtLender’s option, Grantor will be in default under this Deed of Trust if any cf the fotlowmg happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness. *

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform prompt{ty-.a't’
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contalned in thls Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been'given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months..it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure.of such failure:
(a) cures the failure within thirty (30) days; or (b) if the cure requires more than thirty (30) days, |mmed1ateiy initiates. .
steps sufficient to cure the failure and thereafter continues and completes all reasonab!e and necessary steps sufﬂcren :
to produce compliance as soon as reasonably practical.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment;fo 3_
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien. o

False Statements. Any representation or:statement made or furnished to Lender by Grantor or on Grantors behaIf or

made by Guarantor, or any other guarantor, endorser, surety, or accommodation party, under this Deed of Trust, the
Note, or the Related Documents in connection with the obtaining of the Indebtedness evidenced by the Note or any
security document directly or indirectly securing repayment of the Note is false or mlsleadmg |n any materlal respect,

T .

Kathy H|II Skagit 00unty Audltor !
8/29/2000 Page & of 9 3! 42:23PM
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DEED OF TRUST |
(Continued) - Page 7

other p.rowsmn
Ftlghts of Trustee Trustee shall have all ot the rights and duties of Lender as set forth in this sectlon

POWERS Al QBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lenders Jinstructions) are part of this Deed of Trust:

Pewers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the fotlowrng actlons with respect to the Property upon the written request of Lender and Grantor: (a) join in prepanng
and filing a‘'map or.plat of the Real Property, including the dedication of streets or other nghts to the public; (b) join in
grantlng any’ easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement atfect[ng thIS Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons to Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien; or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless reqwred by
applicable law, or untess the action or proceeding is brought by Trustee.

Trusiee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth-above; with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and‘Lender will‘have the right to foreclose by judicial foreciosure, in either case in accordance with and
to the full extent provided: by appllcable law.

Successor Trustee. Lender at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County State*of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names-of the, original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by

applicable law. This procedur' or substitutlen of Trustee shall govern to the exclusion of all other provisions for
substitution. &

NOTICES. Subject to applicable iaw, and except for notice required or allowed by law to be given in another manner, any
notice requrred to be. glvenl,unde; this lI;)eed of Trust; lncludlng without limitation any notice of default and any notice of sale
shall be given in writing, and shall be ffectiVe when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with'a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or'registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices’ of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by glvmg formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nofice purposes, Grantor agrees o keep
Lender informed at all times of Grantor’'s current address Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if there’is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantors responsrbrlrty to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following mlscellaneous provrs "'ns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust “To be eftectlve any change or amendment to this Deed
of Trust must be in writing and must be srgned by whoever wrll be bound or obligated by the change or amendment.

Caption Headings. Caption headings i in this Deed of Trust are fo oo' ve ence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust. :

Merger There shall be no merger of the interest or estate created by thts Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any. capacny wrthout the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted m accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsduit, Grantor agrees upon Lender’s request to sub
Whatcom County, State of Washington. '

Joint and Several Liability. All obligations of Grantor under this Deed of Trust sha[t be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor srgnmg below is responsible for
all obligations in this Deed of Trust. :

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders nghts under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does:not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if thé situation. happens again.
Grantor further understands that just because Lender consents to one or more of Granter’s’ requests, that:does not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentrnent demand for
payment, protest, and notice of dishonor. g

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court erI enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be: found" o be invalid or
unenforceable. 0

Non-Liability of Lender. The relationship between Grantor and Lender created by this Deed of Trust“‘ls strrctly-a debtor
and creditor relationship and not fiduciary in nature, nor is the relationship to be construed as creating any partnershlp or
joint venture between Lender and Grantor. Grantor is exercising Grantor's own judgement with respect to- G‘rantor’s
business. All information supplied to Lender is for Lender’s protectlon only and no other party is entitled to.rely‘on such:
information. There is no duty for Lender to review, inspect, supervise or inform Grantor of any matter ‘with respect to
Grantor's business. Lender and Grantor intend that Lender may reasonably rely on all information supplied by Grantor to
Lender, together with all representations and warranties given by Grantor to Lender, without investigation or confrrmatton
by Lender and that any investigation or failure to investigate will not diminish Lender’s right to so rely. <

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s mterest thrs. :

to_“the jurisdiction of the courts of

Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownershipof =

the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.
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DEED OF TRUST
(Continued) ~ Page 9

.. EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR

Tamara
Individually

STATE OF WASHINGTON

COUNTY' OF SKAGIT
On this day before me, the undermgned Notary Public, personally appeared Robert R. Cesena and Tamara L. Cesena,

personally known to me oy, prov§d to me on the basis of satisfactory evidence to be the individuals described in and who
executed the Deed of Trust, and acknéSerdged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein mentloned = _w\
8 = day of Ouzc Lot 2000

Given under my hand and official seal this
Residing at m L - u?,b’l/tﬂ’/\

o Viance I Pl

Notary Public in and for the State of MBH {N(?TEN My commission expires @'f; IS 26
MARCIE K. PALECK

REQUEST FOR FULL :REC.NVEYANCE

To:

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trust. L i

Date: - Beneficiary

{LASER PRC Lending, Reg. U.S. Pal. & T.M. OFF,, Ver. 5.12.00.07 (c) Concentrex 1987, 2000. All Rights Reservad: -}
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