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iSLAND TITLE COMPANY
2 A DEED OF TRUST
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DATE: August 16, 2000

Reference # (if appllcable) A198583
Grantor(s):
1. Harker, Thomas W
2. Harker, Barbara
Grantee(s )/ASS|griee/]Benef10|a}ry
Whidbey Island Bank, Beneflc:lary
Island Title Company , Trustee:. .

Legal Description: Lot 178, SKYLINE 8
Assessor’s Tax Parcel ID#: 3824-000- 178-0004

Add‘itional on page

Additional on page

THIS DEED OF TRUST is dated August 16,2000, among Thomas W. Harker and Barbara
Harker; husband and wife ("Grantor"); Whidbey:Island Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below sometimes as "Lender"
and sometimes as "Beneflclary“), and Island Title’ Company "whose mailing address is 3110
Commercial Ave. Ste. 101, Anacortes, WA 98221 (referred to below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

£ DutytoProtect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
T addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DIJE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems approprlate upon the sale or transfer, without Lender's .
prior written consent; of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyanc_e__of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary. or mvoluntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
- interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any. land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
. Real Property: However this optron shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washington law.
TAXES AND LIENS. The tollowrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granter shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for‘work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes, and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may wrthhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to: pay; ‘so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, ‘Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety sbond or other security satisfactory to Lender in"an amount sufficient to
discharge the lien plus any costs-and attorneys fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest,.Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. G\rantor shall hame Lender as an additional obligee under any surety bond furnished

in the contest proceed'lngs o

!d 1 '! ) S L .
Evidence of Payment. érantor )s’t'(all upon demand furnrsh to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the approptiate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notrfy Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are: supplred to. the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to

Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followrng provrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall prooure and malntarn pol:cres of fire insurance with standard extended
coverage endorsements on a fair value basis for the full 1nsurab1e value: covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of:Lender; will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to Lender, lncludtng stipulations. that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. . Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be |mparred in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior fiens.on the property securing the loan, up to

the maximum policy limits set under the National Flood Insurance Program; or as otherwrse requrred by Lender, and to
maintain such insurance for the term of the loan. L

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of* any-insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property;.or. the. resteratron and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof.of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applled to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear. £

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass te the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provrsrons of:thi Deed of Trust
or at any foreclosure sale of such Property. :

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, Ilens-,, securlty;- nterests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to' the
Property then Lender may do so. If any action or proceedlng is commenced that would materially affect Lender’s interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender ‘bélieves. to be ..
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear. lnterest at”
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. ©All such
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be‘added to
the balance of the Note and be apportioned among and be payable with any installment payments to become due’ durrng
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a ballog
payment which will be due and payable at the Note’s maturity. The Property also will secure payment of these amounts. Th
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied .
on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
any remedy that it otherwise would have had. .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thrs Deed of

v I

MI!

Kathy Hill, Skagit’ Co nty Auditor y?'
8/21/2000'Page 3 of .8  3:33:36PM



stgggg e Jo v abed 000Z/12/8
soNpnY ﬁ;unoo ;lﬁexs ‘IIH AueH

vl

\ ‘ydesbeled
LuIPEDRIa BU1 Ul 0} paLee! sienew 8y ysiidwodsoe o} ‘uojuido Bj0s sJepusT Ul ‘ejgelisep lo Alessadau aq Aew se
* sBunp Jayio Jre Buiop pue ‘Buipiodal ‘Buly ‘Bunsaep Bunnosxe ‘Bunjew o esodind ayy 1o} joe}-ul-Aeuione s Joels) se
Jepueq ‘sjuiodde Ajqesonsu Agaiay Jojuess ‘sesodind yons 104 ‘esuadxa SJOJURIE) Je pUB JOJUBIL) JO SLWBU 8U} Ul pue
o; os op Aew Japus ‘ydesbered Buipeosid sy ul 0} paussial sBuiyy ey Jo Aue op O} S|ie} JOJUEID §| 10ed-ul-Adulony

. p——

A udmﬁmed SIL} Ul O] pPaliajel Sialewl aul LM UOIIoaUU0d Ul paunou) sesuadxa pue sisood (e Joj 1apusT] esinquilel
|peqs Joesn Bunum ur Aenuod ayy o) ssaibe sepus Jo me| AQ pauqiyoid ssejun Ciojuein Aq paxnboe teyeaisy Jo
PaUMO mou Jeyieym ‘Apedold eu; uo sueu Joud pue 1sJi Se 1SNt} JO pee( SiUl Ag pajesld sisalaiul A11unoes pue susl| syl
(2) pue ‘sjuslinooq peje[ey ey} pue ‘Isniy jo paaq Siul ‘910N eu Jepun suonebijqo sJojueln (|} aalesald Jo ‘enupuod
meped e;e|du100 eyeniooya O} Japlo Ul djqesnsep 1o Alessedsu eq ‘sepua jo uoiuido 8jos au Ul ‘Aew Se SJUSLINOOP
Jayjo, pue semoumeo ‘@ouBINSSE Joyun) JO SjusWINSyl ‘SJuUBWAEIS UoBNUBUOD ‘sluswalels Buoueuy ‘sjuswssibe
Aunosés. ‘speep AJ,unoes 1sng Jo speep ‘safebpuow yons |e pue Aue ‘ejeudosdde wesp Aew lepus se seoed
pUB 8010 YONS Ui pue ‘sewl yons je ‘eq Aew ased ay} se pspJooeJaJ 10 ‘pajyai pepJooeJ ‘pajl} 8q O} asned ‘Iapua
Ag peJ,senbeJ uauM pue ‘esubisep sJspusT O} IO JBpus O} ‘PalsAlep IO0 pemoexe ‘opell aq 0} asned |IMm JO ‘JeAlep
pue anoexs’ exew uuv\ Jo;umo ‘JlepueT Jo 1senbal uodn ‘awi o} sw wol pue ‘ewn Aue Jy "SaduUeINSsY Jaylng

Y asnu) Jo psaq Siy 0 Med e ale joej-ui-Asuione
I '59;19@1 suoisinoid  Bumolio} eUl  "LOVA-NIFAINHOLLY ‘STFONVHNSSY HIHIHNA
% k- 18N Jo paaq siu1 jo abed 1s.1} By} UO pajels se ale
(epon |1al:uewLuoo LuJouun aq; A painbai se yoes) paulejqo aq Aew isni] Jo peaq siyi Aq pajuesb 1seseul unoes ayy
BululeouoD uoHBLLLIO) uo:um_ 04} (Aued painoas) tepua pue (101qep) JoWeLL) JO sassaippe Duljlew ay] "SosSaIpPpPy

pue sajdueinsse Jauun :

# # “lapusT Woly puewap usiiim Jo jdiadal seye sAep (€) saiu) UILNM JBpuUaT O} sjqe|ieAR
I &ew pue Japue pue JOJ,UEJQ 0} usitivAuos Aqeuosess eoeid e je pue Jsuuew e ul Auadoid [BUOSISd 8U) S|quIasse
(feys Jojueln “nejep uodn IseseurAlndes syl Bununuod 1o Bundspad ul paunou sosuadxe [[e 10} Japua asingquial
lleys Jojuels) ‘Jusworels Buioyeyy € se 1SN JO peeq siu jo suononpoldal Jo saidoo ‘spediajunod pandexs e|y ‘IojuelD
W04 UOJBZIOUINE JBUHIN} INOUYM pue awi} Aue Je ‘Aew Jspus ‘splodel Ausdo;d [eal aup Ul 1SN jo psaq sy Buipiooal
0} uopppe uj -Auadold [euosied ey ul. 1seJeJ,w AlIngas sJepusT anuiucd pue 1oeued 0} J18pus] Ag peisenbas si
UO[O. JOUIO JaAsieyM aXe) pue s;uewe;ms unouauu 8IN08aXa |leys Jolueriy) ‘1epue] Aq 1senbal uodn -1sassiul Alindes

"8} O] 8wt} W)} PapUSLUE SB 8p00) [BI0I8WIWo?)
wuojiun 8y Jepun Aued pemoss e Jo s;qﬁu a2yl JO |[e eAry |eys Japus pue ‘Auadoid |euosiad Jeylo 10 senxy
sanusuod Apadold syl J0 Aue Jusixa’ eLu 0] 1uewee.16v A;unoes B 8]NJIISUOD [[BYS luswnisul SIYL “juswdalby Ajlinoas

21sni | Jo paaq sy Jo Wed e aie wewssibe
fynoss e se Jsnit Jo paaq sy} o} BU!lBIQJ SUOIS!I\@Jd 5UIM0IIO} 8yl "SINIWILVLS DNIONVYNIL ‘INFWIIFHOVY ALIHNO3S

- ; “i9pus 0} Kojoejsnes Alunoes Jsyio 10 puoq Alains ayesodiod
JusIDYNS B 10 USED Japua uum spsodap pue uouoas suar] pue sexe] 8yl Ul eAoqge paplroid SB XB) 8y) SIS8ju0d
(2) 10 “uenbuiep sewooeq ) alojeq xe} auyy shed (L) “IoUlie JojurIL) SSajUn mojeq pepiaold se jnejaq JO JUBAJ ue
1O} saIpawel a|elieAR S} IO ||e 0 Aue 8S10I9X8 Ae_ ‘Jepue-| pUB ‘NBja JO UBAT UB SE 10818 swWes 8y} 8AeY [[ByS JUSAS
SIU} ‘1sni] O paaQ siy} jJO 8iep ay) 0} J,uenbesqns pe;oeue sl se)|dde uonoes syl yolum 0] Xej Aue j| "sexe] juanbasqng

“I0)URID) AQ apew 1salsiul pu;e |ed|ouud jo sjuswAed uo 10 ssaupsigepuy| 8yl Jo uoiuod Aue Jo (e uo

xe} oyioads & () pue ‘O10N Y jO 19pjoy Syl Jo JapuaT e Jsurebe gjqeabieyo 1sniy Jo pseq 4o 2dhy siyy uo xel e (g)
qsniy Jo peaq Jo @dAy siyl Aq peinoes sseupsIqepul;syl uo s;uewﬂeda wioJ) Yonpep 0} pasnbal 1o pazuioyine s Iojuelr)
YoIUMm Jojuers) uo xej oyoads B (g) snil jo peeq sy} Aq paIngses:s gupslqepul 8ul Jo Hed Aue 1o jie uodn Jo 1snuy
10 paaq) j0 adA sy uodn xe) oyoads B (1) :sendde uouoes srq; qou.;m oJ, SexXe} SJNIIsSuU09 |[eys Bumolo) ayl ‘saxeL

"1sni J_ 0 paa( snn 6uue13|ﬁej 10 Buipiooal 10} sabieyo 18yio pue

‘sdwels Aejuswngop ‘sag) ‘sSaxe] ||e uolejwl| JINouLIMm ﬁwpmom lsniLjo peeq siy Buinupuoo 1o Sugospied ‘Buipioda)

ul paunoul sesuadxe e yum Jeyebol ‘mojeq pequosep se: sexe} e Joj JopuaT esinquial jeys JoueID ‘Auadolid
|[eay a1 Uo Ul S JapusT anunuod pue joauad o} Jepua Ag pe;senba.x SLUONOE JBYI0 IOASIBUM OXE) pue isni] Jo psaQ
SIU} O} UOIPPE Ul SJUSLUNIOP YONs 8INdaxa [|BYS JojueRIL) ‘Jepuat Ag 1senbeu uodn saBJeuo pue sa94 ‘saxe] juaiind

2Isni| jo pee@ sun j0 ped e aJe sableyo pue $99) ‘saxe] [ejuswuIaA0b
0} Bunejes suoisircid Buimolio} eyl "SIILIMOHLNY 'IVJ.NEIINNHEIAOB AE SEIE)HVHO ANV $33d ‘SaXV.L 40 NOLLISOdI

uoneuwap: 2 ayi q;w\ LOJORUUOO Ul JepusT 10
so)sni) Aq pesnoul s99) SAsulone pue ‘sesuadxe ‘1500 ajqeuoseal (e jo Jusied .16@? ﬁmﬁie 8t} ugaul |leys preme sy
10 sposooid 1eu 8y) ‘Auedoid oy Jo uoneiolsa) Jo Jredal sy} J0 SSBUPBIGIPU| qu, 0} peudde aq pieme ay; Jo spaeooid
18u 8y Jo uood Aue Jo (|8 ey} sanbal uogoale s) Je ABw Jopus ‘UOIEUWISPUSD JO nal| Ul aseyoind Jo Buipssooid
Aue Aq 1o sBuipssooid uiewop usuiws Ag pauwspuod si Apadoid ey jo ued Aue JO ey spaaoo.ld 1oN Jo uonesiddy

- : 4 ‘uoiedioued
yons yuued o} awy 01 awn woly 1epus Aq peyssnbal ag Aew se uoueweumoop pue -s;uewnnsu: yons Jepua
0] PaISAI|ap 84 O} aSned 10 JBAISP M JoJURIL) pue ‘esusdxe s JojuelD) e |{e 821042 UMO S} 40 [osunod Aq Buipssooid auy

ur pajuasaidal eq o} pue Buipeescid sy ul sjedioied o} pepiue aq ||eys Jepus Inq ‘Buipasdoid yons u Aued euiwou
ay) aq Aewl Jojuels) "pIEmE Suy] UIBIQO pUE UOioe 8y} pusiep o) Aiesssosu oq Aew se sdels yons:asfel Apdwoud fleys
Jojuery pue ‘Bunum ul sepua Agiou Ajdwoid jleys Jojueln ‘pajlj S| UCBULLISPUOD UI @u;peeomd Aue n sﬁwpaaomd

1snuy Jo paaq siu jo ved e aise sbBuipssoold uoneuwspuod o} Bunes. sumsmmd ﬁumouo,l eq _}_ NOI 1TYNWIANOD

“Iny ul pred si ssaupaigepyl sgo;ums se awi yons
IUN J08jye pUE S0.I04 [N} Ul UrEWal Jleys pue ainjeu ul BUINURUOD & |[eyS ‘1SNt JO peaq Siu} JO AleAlap pUE UORNISXS 8u}
BAAINS |[BYS ISNIL JO POBQ SIU} Ul 8pBW SBY JOJUBID) SjusWaels pue ‘sjuswoalfe ‘sasiwoid |y sasnuo.ld 10'enaIng

‘sanoyIne jeruswiuisnob jo suonenbal pue seoueijo smm e|q90||dde
Bunsixa (e yum seidwod Auadold au) Jo 8sn s ojuely) pue AuedOJd Y] 1BUL SuBLIEM JojuRID) sme'] unM aoueud!.uoo

‘uonedioiued yons puwuad o3 awny 0] swi wou) 1ssnbal Aew Jepuej Se sjusWinASUl Yyons 18pus o} peJamlep eq 01 asneo
10 ‘JBN|[SP [[IM JOJUBID pUB ‘8010Uyd UMO SJapusT Jo [esunod Aq Bujpesooid ey ul pejusssides eq oy pue, 5UIp6690.!d
ayy ul aredioed o} papiue aq fleys Jepus inq ‘Buipesoord yons ul Aued [eujiou eyr eq Aew lojuery - ~asUedxe .

S JOJUBIE) T8 UOHOR 8y} Puajop ([eys JOIUBIE) “ISni] JO psaq SIU} Jepun JapusT o ealsnil JO 118Ul 8y} IO ajil} S,IolueIE)”
suofsenb ey peocuswiod st Buipaasold 1o uonoe Aue JUSAS Yl Ul "suosiad |e Jo SWIelo jnjme| 8yl J,smeﬁe Ruedo;d syl
01 8|11 eu:, puajep JaAsI0} JIIm pue sjueLeM Jouely) ‘anoqe ydeibered ay; ul uopdaoxe ay) 0} 1038lgng 9L ;o asua;a

Jepue-| 0] 1SN Jo peaqg smz, JBAI|ep pue angaxs 0} Ajuoyine pue ‘Jamod bl [Ny auyy Sey Jojuers (q) pue 1sm i ;o
paaq SIYl YUM Uuoosuuos Ul Jepus ‘Aq paidesoe pue ‘o JoAe} ul panssi uoluido api feuy Jo ‘Wodal ap ‘Aotjod souensul
ann Aue ul 1o uopduosep Ausdold [eaY Syl Ul YuUO) 189S 9SO} UBU) JOUIO SSOURIQUINOUS pue Sudll [[e Jo les|p’ pue
90J) ‘ajdwis 99} ul Auadold a1 0] pI0Jal JO 8 Sjqelediew pue poob spioy JoWeln (B) eyl sjuelem IoWeld -ofil

pobed (penunuod)
1SNyl 40 a3aa



DEED OF TRUST
(Continued) Page 5

‘FULL PERFORMANCE if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon . ‘Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute’and. deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in. the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the “person or persons legally entitled thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or

facts. : '

EVENTS OF DEFAULT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following happen:

Payment Befault Grantor fails to make any payment when due under the Indebtedness.

Break Other Promrses _Grantor breaks any promlse made to Lender or fails to perform promptly at the time and strictly
in the manner provrded |n thrs Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default Farlure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any.of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same- provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of: Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the fallure withir. thrrty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the farlure and thereafter continues and completes all reasonable and necessary steps suffrcrent
to produce compliance as soon as ‘reasonably practical.

Default on Other Payments Farlure of Grantor within the time required by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatron or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note or the Helated Documents is false or misleading in any materral respect, either now or
at the time made or furnished. - :

Defective Collateralization. Thrs’fleed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral” "curnent 1o create a valid and perfected security interest or lien) at any time and for
any reason. ;

Death or Insolvency" ‘Thelk:leath) of any Cirantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assrgnment for the benéfit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written .notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then thlS.A_ efault provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Len er,: whether existing now or later.

Events Affecting Guarantor. Any of the preceding events eccurs wrth respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor endorser, surety, or accommodation party dies or

becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness . In the

event of a death, Lender, at its optron may, but shall not be requrred to, permit the guarantors estate to assume
unconditionally the obligations arising under the guaranty in a. manner satlsfactory to Lender, and, in doing so, cure any

Event of Default. ot :

Right to Cure. If such a failure is curable and if Grantor has not been given a notlce of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, |mrned|ately initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufl rent to: produce compliance as soon as
reasonabily practical. S !

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under. thrs Deed ;;0 "g'l'rust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entrre Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required 1 to pay

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have: the =rrght to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Jjudicial foreclosure in either
case in accordance with and to the full extent provided by applicable law. L3

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have at the rlghts and remedies of
a secured party under the Uniform Commercial Code. . ;

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above ‘Lender’s

costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or-other user of the ‘Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then tor jrre
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof .in the name of
Grantor and to negotiate the same and collect the proceeds Payments by tenants or other users to Lender rn response

for the demand existed. Lender may exercise its rights under this subparagraph erther in person, by agent o -through a
receiver. ‘ ,, Lo #

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or-fany part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivershi
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appomtme _
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantl
amount. Employment by Lender shall not disqualify a person from servrng as a receiver.

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender

M Hll lJ i llllllHIIl

Kathy H|II Skaglt COuntyAudlt;pr
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DEED OF TRUST
(Continued) Page 7

" not.have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
“Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
© _Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
T payment protest and notice of dishonor.

Severablllty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by .
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of_the rowsrons ef this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

Successors,;fanct"As;s_igns. :Subject to any limitations stated in this Deed of Trust on transfer of Grantor’'s interest, this
Deed of Trust:shall be-binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Property becomes Vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor trom the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parhes to this Deed of Trust hereby waive the right to any jury trial in any action, proceedlng, or
counterclaim brought by any pa _agalnst any other party.

Waiver of Homestead Exemptron Grantor hereby releases and waives ali rights and benefits of the homestead
exemption laws of the State of Washtngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg;worrjjs sball ha\;e the following meanings when used in this Deed of Trust:
Beneficiary. The word “Bert:eﬁﬁiary“ méarts Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower“ means Themas W. Harker and Barbara Harker, and all other persons and entities
signing the Note. : _ %

Deed of Trust. The words "Deed of Trus fmean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all aSSIgnment and ecurlty mterest prov:smns relating to the Personal Property and Rents.

Environmentak Laws' FThe WOra;Is “Enwronmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the’ protectlon of ‘human health or the environment, including without limitation the
Comprehensive Environmental Response;: Compensatlon and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C, Sectlon 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other*‘apphcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Defautti' ;
Events of Default section of this Deed of Trust.

Grantor. The word "Grantor" means Thomas W. Harker and Barbara Harker.

Guaranty. The word “Guaranty" means the guaranty from guaran or, endorser, surety or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used; treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous " Substances" are-used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mctudes wrtheut limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. ; . :

Improvements. The word "improvements" means all existing and:f:x. uture |mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements: and other constructlon on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, ang: other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions.of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantors obhgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust : 1

Lender. The word “"Lender" means Whidbey island Bank, its successors and asstlgn,.
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated August 16, 2000, in the orrglnal prlncrpal amount
of $54,375.00 from Grantor to Lender, together- with all renewals of, extensions of mod:flcatlons of reflnancmgs of,
consolidations of, and substitutions for the promissory note or agreement. . 2

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artrcles of t ersonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Preperty together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and ref inds’ 'of premlums)
from any sale or other disposition of the Property. : :

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the real property, interests and rights, as further des il
of Trust. '

Related Documents The words "Related Documents” mean all promissory notes, credit agreements, toan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, ._executed n
connection with the Indebtedness. o

an any of the Events of Default set forth in this Deed of Trust in the

'.l?ﬁ'e words "SUCCESSOors or

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, proflts and ther
benefits derived from the Property. |

Trustee. The word “Trustee" means Island Title Company , whose mailihg address is 3110 Commercial Ave. Ste. 10
Anacortes, WA 98221 and any substitute or successor trustees. -

A

Kathy Hill, Skaglt Coun‘f"‘ Auditor
8/21/2000 Page 7 of ‘8" ,' 3. 33 36PM
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