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DEED OF TRUST

DATE: August 17, 2000

Reference # (if appltcable) P-—94249
Grantor(s): e
1. Lipscomb, Bnan

Grantee(s)IASS|gﬂneelaen%j‘lma(y al e
Whidbey Island Bank, Benef|c1ary ;o
Land Title Company of Skagit: County, Trustee

Legal Description: Lots 12 & 13, Blk 4,Bmgham Acreage

Additional on page

Additional on page

Assessor’s Tax Parcel ID#: 3864—004—013—0006 & 3864-004-012-0007

THIS DEED OF TRUST is dated August 17, 2000 among Brian Lipscomb; a single person
("Grantor"); Whidbey Island Bank, whose mallmg address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and Land Title: ‘Company of Skagit County, whose
mailing address is 111 East George Hopper Rd., Burlmgton,, WA 98233 (referred to below as

"Trustee").
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DEED OF TRUST
(Continued) ~ Page 3

“the, Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,

-ordmance, -or regulation and withhold comphance during any proceeding, including appropnate appeals, so long as

::Grantor has, notlt" ed Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the

“" Property are not jeopardized. Lender may require Grantor to post adequate secunty or a surety bond, reasonably
satlsfactory to Lender to protect Lender’s interest.

Duty to Frotect Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition-to those-acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured tsy this. Deed“of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
" the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any’ part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or‘any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater ‘than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust helding title to the Real Property, or by any other method of conveyance of an interest in the

Real Property. However, this optlon shall not be exercised by Lender if such exercise is prohibited by federal |aw or. by
Washington Iaw ¢ ‘

- TAXES AND LIENS. The followmg provrsrons relatlng to the taxes and liens on the Property are part of thls Deed of Trust:

Payment. Grantor shall: ‘pay. when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer) fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on: or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havsng priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and. assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lonig as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result pf nonpayment, q’ranter shall. wrthm fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the' fitmg, secure the discharge of the lien, or if requested by Lender deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall: defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shalt name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. A

Evidence of Payment. Grantor shall upon demand fUI’I'IISh to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate: governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property,

Notice of Construction. Grantor shall notify Lender at least flfteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if, any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or: matenals -Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor €an and erI pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following prowsrons relatmg te msurrng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pellcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable: Yalue: covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request.of-Lender; will.deliver to Lender from time to time
the policies or ceriificates of insurance in form satisfactory to Lender, including: stlpulatrons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. “Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be Iocated in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area,. Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that.the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and‘any prior: hens on the property securing
the loan, up to the maximum policy limits set under the Nationa! Flood Insurance Progra or as othenmse required by
Lender, and to maintain such insurance for the term of the loan. £ :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insuranceand. apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoratlon and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair.or reptace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory. proof of such expendrture
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is‘not‘in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their” recelpt and which
Lender has not committed to the repair or restoration of the Properly shall be used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to. the. principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. ' .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass fo, the‘purchaser‘ of the*"‘-;:,
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of thls'Deed of Trust,
or at any foreclosure sale of such Property. ;

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes,. liens, securlty_‘ nterest
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests i

the Property, then Lender on Grantor’'s behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor All stich
expenses will become a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand:; (B) be addedto
the balance of the Note and be apportioned among and be payable with any installment payments to become due during

I t I

Kathy H|II Skaglt County Au&rtor nt
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g jop obed000Z/LLi8

.. WduwieME: !
SRR Joppny Ayunod yBeis nué Auyyex
LA 9 6 L

|

i

; . "ydeiBeled sy} uj 0} paugjel SISYBW BY) YIMm UGIO3UU0D Ul paunodul sesuadxa pue S)so2 (e 10} JapuaT asinquis.
~leys Jojuein ‘Bunum Ul Arenuod ay) o} seaibe spus Jo Me| Aq pajqyold ssejun “iojueln AQ pauanboe layealay Jo

©_Poumo mou ssyjeym ‘Ausdoid ayy uo suey Joud pue 11} SB Jsnuf Jo paa( siy} Aq pejesto siselsiu AJUNoes pue sua|| au;
“(2) ‘PuesSiuawINo0g patejey euj U ‘Isni| Jo paeq Siy} ‘SloN ay) Japun suoyedliqo sJoueln (1) aasesaid Jo ‘enuyuod

‘Josiad ‘eje|dwoo ‘ejenjosye 0} 8P Ul B|qEISAP IO AIBSSaosu 8q ‘“fopusan jo uowdo 8j0s By} Ul ‘ABW SEB SJUBWINDOP
48LJ0 pu® ‘S8jBOyIISO ‘SOUBINSSE JayUn) JO SJUSWINJSUI ‘SjusWwae)ls uonenuiuoY ‘sjuswalels bBupueuly ‘suswesibe
;;'A;un_aesﬂf::.g_ﬁ..spaép:{_n Ajnoss ‘isnuy jo spesp ‘sebebuow yons '8 pue Aue ‘sjeudoidde wesp Aew Jsepue se seoed
+PUB SBOJ0-4oNs Ul PUB SaW] Yons Je ‘9q Aew ased 9y} sk ‘peplodalel Jo ‘pa|yes ‘paplodal ‘pajy 8q 0) asNeD epuaT

Aq pejsenbas uaym pue ‘esubisep sJepua o} Jo 1apue 0} ‘palaAliep 10 pgnoexs ‘speuw 9q 0} SSNED |IM JO ‘ISAIBP

pue;a;;poexe ‘e>_jitaty M Jojuels “Jepus jo jsenbas uodn ‘ewn 0} awy wWoy pue ‘swy Aue v "SaJueINSSY Joyund

. : 1

:3snu] j0 paaq siy} Jo Hed B aie joB)—ulI-Asuiope
pue ‘?S,?SUBJFI'%E‘ __Jet'lﬂ[{} 0} Buyeps suoisinosd Bumolo) ey) "LOVA-NI-AINHOLLY ‘SIINVHNSSY HIHLIHNA

R ‘JsniL jo pse(q sy} jo sbed )81y ay) uo paje}s Sk ale
(epon [eldIsWuIo) wuojlun; 8y} Aq pasinbas se yoes) paureiqo aq Aew jsni] jo paaq siy} Aq pajuelb jssi8jul Alunoas sy
Buiuisouon ,E}‘D__;}Bluigm; YoM woyy (Aped penoass) JepusT pue (10jgsp) JojuelL) JO sassalppe Buliew ay| "sassalppy

0 ISpUST WOy puBlIsp ushlm Jo jdisoel Jsle SABP (€) 881y} LIYIMm JopusT 0} S|gelEAR
Jl @jBW pue JSpUST pue JoJUBIL) O} JuBIUBALOD A|qBuosSEal 80r|d B Je pUB Jouuew B ut Apedolid [euosiad 8y} s|quuesse
liBys Jojuein ‘ynejep uodny “1satejul Aunoss siyy Buinuyuos Jo Buposped ul paunou] sesuadxa ||e 10} Japua] asinquia.
lIlBys Jojuesn) -juswsje)s'Buioueuy e se jsni jo peaq siy} Jo suonanpoidal Jo $e1doo ‘spedisjunos pajnosxs a|y ‘Jojuelr)
WoJ) UOHEZIOUINE JoYHN] Jnoulm pue ewy Aue je *Aew Jepusn ‘spioos: Apedoid [eaJ ay) ul Jsnd| Jo pes(q sy} Buipiooel
O} uonippe u| -Apadolg |BuUOSIad 84} Ul jsasiul Alunodes SJepusT enupuod pue josuad o} sspue AQ pejsenbal s
UOLO® JBYJ0 JeAsjeym &xE} pue sjuslua)e)s Buoueuy sinoexs |eys Jojuely “Jepus Ag jsenbas uodn -Jsasaiul AjUnodes

T T ey "BlU} 0} SWl} WO POPUSWE SB 3p07) [BIOISWIWOD)
wiojun 8y Jepun Aued pamnass E.40-sjubl 8y} jo |8 eABY |BYS Jepue pue ‘Apedoid feuosied 18yjo 1o saunjxy
sajnjsuod Ausdold sy jo Aue 1ue;xe 3y} 0} juswsaiby AJUNveg B INYSUOD [[BYS JusWNASU| SIYL Juawaasby Alunasg

- ;Isnu| Jo peaq siy) Jo Led e ale Juswsalbe
AJUNnoss e se jsnu| Jo pee(q Siy} O} i SUO!S!AQJd Buimolio} eyl "SINIWILVYLS DNIDONVYNIH ‘LNIWITHOY ALIHND3S

"Jepuan 0} AlojoBys)es Ajunoss Jaylo 1o puoq Ajeuns syeiodiod
JUSIONS B JO YSED JSpueT ypum sjisodep’ pue uoloas SudlT pPue Saxel 8y} ui sAOqe papiaold se XB} 9y} S)seju0d
(2) 1o ‘enbujep sewodaq y 210j8q x®} 8y} sked (1) Jsyye Jojuelry sssjun mojaq pspinoid se }nejaq 40 JUsAg ue
10} Se|paluai S|qelieAe s} 4O [ Jo Aue esioloxa ABw iepiia pue ‘|neja( 4O JUSA] UB SE J0a)e SWes 9y} aABY |jBYS JudAe
SIY} ‘)snul jo pss( Sy} Jo Sjep ay) 0) juenbaesgns psjorua s| salidde uonoes S|y} YdIUM O} Xe} Aue §| ‘saxe] juanbasqns

“lojuei) Aq spew jsssejul pue jediound o sjuawied uo o ssaupajqapu| 8y} jo uoniod Aue 1o e uo
Xe} oyioads & () pue ‘8JoN 8y} Jo Jepjoy sy} 10 IspuaT eyjysurebe ajqesbireyd jsniy Jo pesq Jo adA] SIY} uc xe} e (g)
‘Isni) jo peaq jo adf siy} Aq painoas sssupejgepy| ayj uo sjuswAed woJ jonpap o} paunbal 1o psziioyine st Iojueln)
UdIym Jojuels) uo xej oyioads B (g) ‘snuy jo pseq sy} AG painoes sssupelgepu] 8y} jo ped Aue 1o [|e uodn 10 jsn.ig
J0 psaq jo adA} siyy uodn xe) oyoads B (L) :seljdde uenoss siy} Yolym 0} SeXe} SnjIsuod ([Bys Buimolio} 8y ‘saxel

4 IsnaL jo peaq siyj BuueisiBal Jo Buipiooa. 1oy sab.eyo 1ay)o pue
‘sdwels Arejuswinoop ‘seey ‘sexe) [je uolEjWI| Inoypm: Buipnjour 4sni] o peaq siyy Buinuyuoa 1o Buposued ‘Buiplooal
Ul paunoui sesuedxe jje yum Jayjebol ‘mojeq paquosap Se ‘sexe) IlB 10} JBpusT ssunquial |eys Joyuelr) -Auedoid
[B8Y 2y} Uo ual| s JepusT enulueo pue josped o} Jepuey £q pejsanbal si uoIOE JByjo JeAsjeyM SXEB} PUE ISNI) JO Paa(]
SIU} O} UONIPPE U] SJUBWNJOP YINS BJNoSXs [jeys JOJURIE) ‘1spus-] Ag'isenbes uodn -sabseyn pue ssad ‘sexe] JuaLng

Jsna ;_@"Efigatj S!L";J,-, ;a ped e ale ssbreyd pue ses) ‘saxe) [ejusaWILIBA0D
0} Buneles suoisiroad Buimoijoy 8yl *SIILIHOHLNY 'IVJ.NEIR@]’N;;IE‘IAOE) Ad SIDHVHO ANV S33d ‘SIXVL 40 NOILISOdWI

R _UOBUWSPUOD 3Y) YIMm UOIOBULIOD Ul J8pusT Jo
e8)sn. | Aq paunoul s89) sAsuloje pue ‘sesuadxe ‘S|S00 S|qRUOSEE (e j0-jusiied Jsye pJeme By} UBaW |[ByS PJEME By}
Jo spasooud jeu syl -Auadoid aui Jo uoyeIOlSas Jo sledas By Jo Ssauplgepu) aul0) peldde eq pieme ay) Jo speedold
1ou 8y} Jo uoptod Aue Jo e yey; aanbai uoyose sy B ABW Jopue ‘Uplieuwapued Jo nay ul eseyoind Jo Buipassoid

Aue Aq Jo sBuipssocud urewop jusuiwe AQ pauwspuss S| Apadoud sy 10 y’ted Aue Jo [|e J| *SPaa20id JON jJo uopeo)ddy

‘uogedjoiped
yons jwied o} swy 0} swy woy Jepus Aq pejsenbas aq few se. uoneuswngo, PUB_Ssjuswnlisul yons sepuan
O} PEIBAIISP @ 0} 8SNED JO JBAYISP [IiM JOJUBID) PUE ‘9SUSdXS S JOJUBILD) JB'|[B 821040 Hme l-jé;‘!s-f;;j”—“]‘’e's’ti‘r"ibc:»“'/(c:;-*"ﬁ'ugpaaomd 8y}
Ul pajussaidas aq 0} pue Buipssooid sy u; sjedioled o) pepue aq [feYS JEPUST INg ‘Buipaaooid yons ui Aped jeuiiou
9y} @q ABwW JojuelD) ‘pPIBME By} UIBJGO PUB LOIOE 8y} pusjep 0} AlBssaossu 8q Aew se sdejs yons axe) Apdwoid |eys
lojuern) pue ‘Gugum ul sepusT Ayou Apdwoud (jeys tojuelis) ‘pejy Si uojjeuwspuod’ ul Buipasgoud Aue | ‘sBuipesdoid

1JsnaL Jo pea( siy} Jo ped e ase sbuipesooid uoleuwapuos o} Hu umefig !sgAOJdibﬁlm_g{[p; 8yl "NOILVNWIANOD

"ling U1 pred 8| SSEUPSIGRAPU S,10)UBID) SE B YONS
[hun Jo8e pue 8010} |nj Ul urewsal jleys pue ainjeu ul BuiNuRuos aq |[eys SNJL JO PAS( SIYLI0 AJOAIEP PUB UOKNDSXS BUY)
BAIMNS [[BYS ISNJL JO P88 Sy} Ul SpBW SBY IOJUBIL) SJUBLWS}R}S puB ‘sjuswses.be ‘sas;u.{‘_cfﬁgﬂ][v "S3SIWO0Id JO |eAIAINS

‘ ‘ssjjuoyine |ejuswuianch jo suope|nbal p?urgj‘:"seougu}b@psﬁ:"sme| a|qeoydde
Bugsixe e yum seidwoo Auedoud ey Jo asn s ojuk.ir) pue Apadoly su) JBY} SjuBLIBM JOJUBID /;.s‘*ii’ngq‘“u;m;i;aouegldwoo

‘uolediopied yons yuwied 0) swy o) swy WoJ jsenbas ABwW Jepus SB SjuSWNSU| Yons J8pug 0y ‘palsAlep 8q 0} 8sned
10 “IBAISP [IM JOJUBID PUB ‘@0I0YD UMO SJSpue Jo [8sunod Aq Buipesoocid sy ul pejuasaide: ag o} pug Buipaasoid
ey} ul sjedioed o} pepyue aq |leys JspusT jng ‘Buipsssosd yons ul Aped feujwou 8y} oq ABw-icjuein ‘ssusdxs
SJOJUEBID) JB UOJOE 8y} pusjep |[BYS JOJUBID) ‘ISNJ) 0 Peag SIY} Jepun Japua io 88jsni| Jo Jselejul 8) 40 8y} S Jojueln
suopsenb jey) peouswwod s| Buipssoosd 1o uoyoe Aue Jusas ey u “suosiad [[e jo SWIBO [NjMme] éq;ﬂ;‘;"sufgﬁﬁg Apadoid ay)
O} 81l 8y} pusjep Janaloy [Im PUB SjuBLiBm JojueID) ‘Broqe ydeibered ay) ul uondaoxa suy 0} 108lang aflLL J0-9susjeq

JapusT 0} §SNJ) JO pPsBQ S|} JEAIIBP PUE BINJEX8 0} AJIOYINE PuE “Jamod ‘6L |Iny sy} Sey JOJUBID) (3). PUB SN 10
peaq siy} ypm uondsuuod ul Jeapue ‘Aq peydeocoe pue ‘jo Joaey Ul pansst uoiuido ap [euy 10-‘podal Sl ‘Aoljod soueinsu;.
Ay Aue ul Jo uonduosep Apedolq [BaY U} Ul YO} J8S SO} UBY) JOUYJ0 SSOUEBIQUINOUS pue suel [[B JO ieojo pue .
99y ‘sidwis @9y ul Apedoid sy} 0} piodal JO By} S|GEISHEW PUB Poob sploy lojuelg) (B) :jey} sjueLeMm JojuRID)". [l

J0 peeq sy} jo ped e aie Auadold ay) jo diysieumo o) Buyeal suoisircid Buimojo syl “IJILIL 40 gsugdg’q A INVHHYM

"PBY SABY PINOM SSIMIBUJO Jl JBYf Apsiues Aup
woJ} IspusT Jeq 0} sk os Jnejep ay} Buuno sk pensjsuod eq jou [[eys Japus AQ UOlOR YoNs Auy “neyep Aue J0.JUNOJ%E UO
Pelue eq Aew Jspua yoym o} seipawss Aue 1o syBU 18yjo Aue o} uonippe ul 8q |jBys ydeibeled siyj i 1oy papino.d spubu:
Syl ‘sjunoure esay) jo juswAhed aindss |m os[e Apadold sy "Ajunjew s2joN 8y je ajqeAed pue anp o9 JIM Yoiym juatded
Uoojeq B Se pejeay) oq (D) 40 ‘ejoN 8y} jo wus) Buurewal ayy (g) Jo ‘Aoijod eoueinsul sjgeoydde Aue jo wis) ay} (L)_{;?'Ja’q;_g_a’

p obed (penunuo))
1SNyl 40 d33a



DEED OF TRUST
(Continued) - Page 5

Attomey—ln—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
- and in'the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
.as:Grantors attorney—in—fact for the purpose of making, executlng, delivering, filing, recording, and domg all other things
. as may be. necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph ‘

FULL PERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons imposed-
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute’, and____detlver to_Grantor suitable statemenis of termination of any financing statement on file evidencing Lender’s
security mterest in the’ Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
-applicable law.” The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the re onveyance of any matters or facts shaII be conclusive proof of the truthfulness of any such matters or
facts. i : ,

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor falls to make any payment when due under the indebtedness.

Break Other Promtses Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided m th|s Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fallure 16 comply with any other term, obligation, covenant or condition contained in thls Deed of
Trust, the Note or in any of the Ftelated Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the.same prowsaon of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default wrll have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thrrty (30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonabie and necessary steps sufficient
to produce compliance as soon as reasonably pract[cal

Default on Other Payments Farlure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatlon .or statement made or furnished to Lender by Grantor or on Grantor's behalf

under this Deed;of Trust, the: Npte’,, orxthe Related Documents is false or misleading in any material respect, either now or
at the time made or furnlshed . T 4

Defective Collateralization. ThIS Deed of Trust or any of the Related Documents ceases to be in full force and effect

(including failure of any collateral document to create a valld and perfected security interest or lien) at any time and for
any reason. , A g

Death or Insolvency. The death of any Grantor the :nsolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupticy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether'the claim on‘which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the ctalm ‘and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default prev:slon wilk not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period prov:ded therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to. Lende, whether exustmg now or later.

Events Affecting Guarantor. Any of the preceding events occurs with. respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser,’ surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its option, may, but shall not be requwed to, permit the guarantor’s estate to assume

unconditionally the obligations arising under the guaranty in a manner satrsfactory t Lender and, in doing so, cure any
Event of Default. i,

Right to Cure. If such a failure is curable and if Grantor has not been glven notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and. no Event. of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, Immedlate!y initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufflotent to produce compliance as soon as
reasonably practical. o,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed:“o. Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: : : -

Accelerate Indebtedness. Lender shall have the right at its option to deciare the entlre Indebtedness lmmedlately due
and payable, including any prepayment penalty which Grantor would be required to pay, .

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righ 0 : "erc1se its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlma :,:foreclosure, in either
case in accordance with and to the full extent provided by applicable law. .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the r|
a secured party under the Uniform Commercial Code. e

'and,;re'medies of

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and - manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the’ Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor lrrevocably\;._
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in‘the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rlghts under this subparagraph either in person, by agent, or through'
receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the .
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosuref”
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvershlp,

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment :
of a receiver: shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial

I

Kathy H|II Skagtt County Auditor
8/17[2000 Page 5 of . 8: 38 41PM -
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DEED OF TRUST
(Continued) Page 7

. No. Wawer by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust

kzuntess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
. has givenup.that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
. .not have.to.comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
" to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantot’s requests, that doés not mean.
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest and notice of dishonor.

Severab lity. If.a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not meap’ ‘that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions" of thls Deed of Trust even if a provrsmn of this Deed of Trust may be found to be invalid or
unenforceabte

Successors and ASSlgl'IS Subject to any limitations stated in this Deed of Trust on transfer of Grantor's.interest, this
Deed of Trust shall be binding:upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested.in.a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with.teference to thas Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantorfrom the obllgatrons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Trm rs of the essence in the performance of this Deed of Trust,

Waive Jury. Al parties. to thls Deed. of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party agalnst any other party.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exempt[on laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words :s::,_ha_'lft have tne followrng meanings when used in this Deed of Trust:
Beneficiary. The word "Benefi iciaryﬁ'f:‘mean?s Wﬁidbey Island Bank, and its successors and assigns.
Borrower. The word "Borrower” means Brlan Lrpscomb and all other persons and entities signing the Note.

Deed of Trust. The words,g,'Deed., of”t'rust" mean: his Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securlty lnterest,prowsmns relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection. of human. health or the environment, including without limitation the
Comprehensive Environmental Response, Compensatlon and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments-and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other: appllcable state or federal Iaws rules, or regulations adopted pursuant
thereto. :

Event of Defauit. The words "Event of Default” rnean any of the Events of Default set torth in this Deed of Trust in the
Events of Default section of this Deed of Trust. e

Grantor. The word "Grantor" means Brian Llpscomb

Guaranty. The word "Guaranty" means the guaranty from guarantor kendorser surety, or accommodation party to
Lender, including without limitation a guaranty of all or part. of the Note :

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterlstics, may cause ‘or pose a present or potential hazard to
human health or the environment when improperly used, freated; storad;. dlsposed of, generated, manufactured,
transported or otherwise handled. The words -"Hazardous Substances" are ‘used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials ‘or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also 1ncludes wrthout limitation, petroleum and petroleum
by—products or any fraction thereof and asbestos L

Improvements. The word "Improvements” means all existing and future mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other censtruotlon on the Real Property.

Indebtedness. The word "Indebtedness” means all pnnmpal interest, and other amounts costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantors obllgatlons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust. ™ &

Lender. The word "Lender" means Whidbey Island Bank, its successors and assrgns The,‘:titibrds "successors or
assigns” mean any person or company that acquires any mterest in the Note. :

Note. The word "Note" means the promissory note dated August 17, 2000, in the orlgmal p_rlnclpal amount
of $75,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of ~refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other: artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real" Property ‘together with all
accessions, parts, and additions to, ali replacements of, and all substitutions for, any of such preperty, and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premlums)
from any sale or other disposition of the Property. A .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further descrlbed in 'hts Deed‘
of Trust. 5

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan agreements
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds; collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed :’
connection with the Indebtedness. r

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts and oth
benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company of Skagit County whose mailing address is 111 East George

o m

Kathy H|II SKaglt County _&L{udltor
8/17/2000 Page
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