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Thts Space Provided for Recorder's Use

When Recorded Return ézto ;_:__:Nexny Bank, 3500 Blue Lake Drive, , Suite 330, Birmingham,
Alabama 35243 :

DEED OF TRUST

(Wlth Future Advance Clause)
Grantor(s): Barry M. Schaeffer and Sheryl D Schaeffer
Grantee(s): Nexity Bank m% ..«-fmcstg_e
Legal Description: R
Assessor's Property Tax Parcel or Account Number 3809 - 115 - 024 - 0000.
Reference Numbers Of Documents Assigned or Released:

DATE AND PARTIES. The date of this Deed Of Trust (Securlty Instrument) is July 17, 2000.
The parties and their addresses are: G e,

GRANTOR:
BARRY M. SCHAEFFER
3601 West 8th Street
Anacortes, Washington 98221
Spouse of Sheryl D. Schaeffer
Joint Tenants with Right of Survivorship

SHERYL D SCHAEFFER

3601 West 8th Street

Anacortes, Washington 98221

Spouse of Barry M Schaeffer

Joint Tenants with Right of Survivorship

Barry M. Schaeffer
Washington Deed Of Trust .
WA/3xCPQ10678000000000000003500000036n8 ©1996 Bankers Systems, Inc., St. Cloud, MN
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_:;;TRUSTEE
' . DAVID LONG

3500 Blue Lake Drive,

Surte 330

Brrmmgham Alabama 35243

‘i

LENDER T

NEXITY BANK._’

Organlzed and. exrstmg under the laws of Alabama
3500 Blue Lake: Drrve
Suite 330
Birmingham, Alabama 35243
63-1222-937 £y .

1. CONVEYANCE. For go:bd and ‘}\/alﬁable consideration, the receipt and sufficiency of which is
acknowledged, and to securg the Secured Debts and Grantor's performance under this Security
Instrument, Grantor |rrevocably grants,. -conveys and sells to Trustee, in trust for the benefit of
Lender, with power of sale, the followmg descrlbed property:

Lot 24, of the "Survey of Cranberry Herghts Phase I", recorded in Volume 18 of Surveys, Pages
26 and 27, records of Skagit County, Washmgton APN: 3809-115-024-0000.

The Property is located in Skagit County at 3601 West 8th Street, Anacortes, Washington
98221. A

Together with all rights, easements, appurtenances royaltles, mineral rights, oil and gas rights,
all water and riparian rights, wells, ditches and- -water stock and all existing and future
improvements, structures, fixtures, and replacements that ‘may. now, or at any time in the
future, be part of the real estate described (all referred to as Property) This Security Instrument
will remain in effect until the Secured Debts and all underlymg agreements have been terminated
in writing by Lender. ;

2. MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security
Instrument at any one time will not exceed $75,000.00. Th‘rs_“llmltat{on of amount does not
include interest and other fees and charges validly made pL.rsuant to this’ Securrty Instrument.
Also, this limitation does not apply to advances made under the terms of this Security
Instrument to protect Lender' s security and to perform any of the covenants contarned in this

Security Instrument.

3. SECURED DEBTS. This Security Instrument will secure the followrng Secured Debt}s

A. Specific Debts. The following debts and all extensions, renewal 'ff_rnancmgs
modifications and replacements. A promissory note, No. 5000005859, dated July 17,
2000, from Barry M. Schaeffer and Sheryl D. Schaeffer (Borrower) to - Lender, w;th a
maximum credit limit of $75,000.00 with an initial interest rate of 5.250 percent per year
maturing on July 17, 2025. One or more of the debts secured by this Securlty lnstrument%
contains a future advance provision. h G :

B. All Debts. All present and future debts from Barry M Schaeffer and Sheryl D. Schaef

to Lender, even if this Security Instrument is not specifically referenced, or if the future, ;

Barry M. Schaeffer: 7/
Washington Deed Of Trust 4.
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A8’ unrelated to or of a different type than this debt. If more than one person signs this
&7 Secunty Instrument, each agrees that it will secure debts incurred either individually or with
;;ffothers who may not sign this Security Instrument. Nothing in this Security Instrument
”,constltutes a commitment to make additional or future loans or advances. Any such
commltment must be in wrltlng In the event that Lender fails to provide notice of the right
of rescission, Lender waives any subsequent security interest in the Grantor's principal
dwelllng that is:created by this Security Instrument. This Security Instrument will not secure
any-debt for whrch a non-possessory, non purchase money security interest is created in
"household goods in connection with a "consumer loan,” as those terms are defined by
federal faw governrng unfair ‘and deceptive credit practices. Thls Security Instrument will not
secure any debt for’ whlch a security interest is created in "margin stock” and Lender does
not obtain a "statement of purpose,” as defined and required by federal law governing
securities. hat :

C. Sums Advanced.: A-II sums. advanced and expenses incurred by Lender under the terms of
this Security lnstrument "

4. PAYMENTS. Grantor agrees that all payments under the Secured Debts will be paid when
due and in accordance W|th the ter_: s*'of the Secured Debts and this Security instrument.

5. WARRANTY OF TITLE. Grantor warrants that Grantor is or will be lawfully seized of the
estate conveyed by this Securrty Instrument and has the right to irrevocably grant, convey and
sell the Property to Trustee, in trust »_,:;WI'th power of sale. Grantor also warrants that the

6. PRIOR SECURITY INTERESTS. Wlth regard to any other mortgage, deed of trust, security
agreement or other lien document that® created a prior security interest or encumbrance on the
Property, Grantor agrees: s

A. To make all payments when due and to perform or comply with all covenants.
B. To promptly deliver to Lender any notices that Grantor receives from the holder.
C. Not to allow any modification or extension of nor to request any future advances under

any note or agreement secured by the lien document. wrthout Lender s prior written consent.

7. CLAIMS AGAINST TITLE. Grantor will pay all taxes assessments liens, encumbrances,

lease payments, ground rents, utilities, and other charges relatrng to the Property when due.

Lender may require Grantor to provide to Lender copies of aIl notlces that such amounts are due
and the receipts evidencing Grantor's payment. Grantor will defend title to the Property against
any claims that would impair the lien of this Security Instrument Grantor agrees to assign to
Lender, as requested by Lender, any rights, claims or defenses Grantor may:fhave against parties
who supply labor or materials to maintain or improve the Property

8. DUE ON SALE. Lender may, at its option, declare the entire balance of the’ Secured Debts to
be immediately due and payable upon the creation of, or contract for" the creatron of, a transfer
or sale of the Property. This right is subject to the restrictions imposed by feder 'flaw governlng
the preemption of state due-on-sale laws, as applicable. ‘

9. WARRANTIES AND REPRESENTATIONS. Grantor has the right and au'thorl.-y 1 *:ienter_ into
this Security Instrument. The execution and delivery of this Security !nstrument wril not v' ""Izate
any agreement governing Grantor or to which Grantor is a party. :

10. PROPERTY CONDITION, ALTERATIONS AND INSPECTION. Grantor will keep the Property--s-m:
in good condition and make all repairs that are reasonably necessary. Grantor will not' commlt
allow any waste, impairment, or deterioration of the Property. Grantor will keep the’ Property%

free of noxious weeds and grasses. Grantor agrees that the nature of the occupancy and
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_,,.swrll not substantially change without Lender's prior written consent. Grantor will not permrt any

~=-=""f;,,._;-zchange in any license, restrictive covenant or easement without Lender's prior written consent.

Grantor ‘will notify Lender of all demands, proceedings, claims, and actions against Grantor, and
of any Ioss or damage to the Property.

Lender or Lender s agents may, at Lender's option, enter the Property at any.reasonable time for
the purpose of inspecting the Property Lender will give Grantor notice at the time of or before
an mspectron speclfylng a reasonable purpose for the inspection. Any inspection of the Property
will be entlrely for Lender s benefrt and Grantor will in no way rely on Lender's inspection.

11, AUTH.RITY TO PERFORM If Grantor fails to perform any duty or any of the covenants
contained in this Securlty Instrument Lender may, without notice, perform or cause them to be
performed. Gra:ntq_r _ap_pom_t,s Lender as attorney in fact to sign Grantor's name or pay any
amount necessary for. perfor"mance Lender’s right to perform for Grantor will not create an
obligation to perform, and Leénder's failure to perform will not preciude Lender from exercising
any of Lender's other rlghts nder the law or this Security Instrument. If any construction on
the Property is dlscontlnued or not carrred on in a reasonable manner, Lender may take all steps
necessary to protect Lender s securlty lnterest in the Property, including completion of the
construction. By s :

12. ASSIGNMENT OF LEASES AND RENTS Grantor irrevocably grants, bargains and conveys
to Trustee, in trust for the benefrt of the Lender as additional security all the right, title and
interest in and to any and all: Loa s

A. Existing or future leases, sub!eases hcenses guaranties and any other written or verbal
agreements for the use and occupancy ‘of any portion of the Property, including any
extensions, renewals, modifications or-‘substitutions of such agreements (all referred to as
Leases). ;

B. Rents, issues and profits (all referred to as Ren:ts) including but not limited to security

deposits, minimum rent, percentage rent, addltlenal rent, common area maintenance charges,
parklng charges, real estate taxes, other applrcable taxes insurance premlum contributions,

receipts, revenues, royalties, proceeds bonuses, accounts contract rights, general
intangibles, and all rights and claims which Grantor may have that in any way pertain to or
are on account of the use or occupancy of the whole or any part of the Property.

Grantor will promptly provide Lender with true and correct coples of all existing and future
Leases. Grantor may collect, receive, enjoy and use the Rents SO Iong as Grantor is not in
default under the terms of this Security Instrument. Fog

Grantor agrees that this assignment is immediately effective between the partles to this Security
Instrument and effective as to third parties on the recording of this’ oeCLd'lt\/ Instrument. This
assignment will remain effective until the Secured Debts are satisfied. Grantor agrees that
Lender or Trustee may take actual possession of any non- homestead property without the
necessity of commencing legal action and that actual possession is- deemed to occur when
Lender, or its agent, notifies Grantor of default and demands that any tenant pay all future
Rents directly to Lender. When the property is the homestead of Grantor or- Grantor S sUccessor
in interest, Lender may seek the appointment of a receiver to take charge of*’the Property,
collect the Rents, and apply the Rents in accordance with this Security Instrument. e-On .receiving
notice of default, Grantor will endorse and deliver to Lender any payment of Rents in Grantor S
possession and will receive any Rents in trust for Lender and will not commingle the Rents wrth__i. ‘_
any other funds. Any amounts collected will be applied as provided in this Security !nstrument_
Grantor warrants that no default exrsts under the Leases or any applicable Iandlord/tenant law.

Barry M. Schaeffer'
Washington Deed Of Trust
WA/3xCPQ10678000000000000003500000036n8
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\_,_,:G;_antor also agrees to maintain and require any tenant to comply with the terms of the Leases

and appflcable law.

; 3 DEED OF TRUST COVENANTS. Grantor agrees that the covenants in this Security
flnstrument are material obligations under the Secured Debts and this Security Instrument. If
Grantor breaches any covenant in this Security Instrument, Lender may refuse to make
addltronal extensmns of credit or may reduce the credit limit. By not exercising either remedy
on Grantor 'S breach Lender does not waive Lender's right to iater consider the event a breach if
it happens agalni'

' 14. DEFAULT. ‘Grantor will be in default if any of the following oceur:

A. Fraud. Grantor engages in fraud or material misrepresentation in connection with the
Secured Debts | g

B. Payments. Any party ebllgated on the Secured Debts fails to make payment when due.

C. Property. Any.: actlon ‘or inaction occurs that adversely affects the Property or Lender's
rights in the Property ThIS mcludes, but is not limited to, the following: (a) Grantor fails to
maintain required insurance on the Property; (b) Grantor transfers the Property; (c ) Grantor
commits waste or otherwrse destructlvely uses or fails to maintain the Property such that the
action or inaction adversely’ affects Lender's security; (d) Grantor fails to pay taxes on the
Property or otherwise fails: to act and- thereby causes a lien to be filed against the Property
that is senior to the lien of thls """ Securrty Instrument; (e) a sole Grantor dies; (f) if more than
one Grantor, any Grantor dies and Lender's security is adversely affected; (g) the Property is
taken through eminent domain; (h) a ;udgment is filed against Grantor and subjects Grantor
and the Property to action that adversely affects Lender's interest; or {i) a prior lienholder
forecloses on the Property and as a result Lender’'s interest is adversely affected.

D. Executive Officers. Grantor is an executlve officer of Lender or an affiliate and Grantor
becomes indebted to Lender or another lender .in an aggregate amount greater than the
amount permitted under federal laws and regulat:ons ‘

15. REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this
Security Instrument, Lender may accelerate the* Secured ‘Debts and foreclose this Security
Instrument in a manner provided by law if Grantor is in default In some instances, federal and
state law will require Lender to provide Grantor with notlce of the rrght to cure, or other notices
and may establish time schedules for foreclosure actlons o

At the option of the Lender, all or any part of the agreed fees and’fcharges accrued interest and
principal will become immediately due and payabie, after glvmg notice if required by law, upon
the occurrence of a default or anytime thereafter. Lender will be entltled tg,__:_uwnhout limitation,
the power to sell the Property. - -

If there is a default, Trustee will, at the request of the Lender, advertrse and sell the Property as
a whole or in separate parcels at public auction to the highest b!dder for’ cash and convey
absolute title free and clear of all right, title and interest of Grantor at such tlme and place as
Trustee designates. Trustee will give notice of sale including the time, terms and place of sale
and a description of the Property to be sold as required by applicable law in effe‘ : the __,tlme of
the proposed sale. L

Upon sale of the Property and to the extent not prohibited by law, Trustee WI|| make and dehver
a deed to the Property sold which conveys absolute title to the purchaser, and after f:rst paylng
all fees, charges and costs, will pay to Lender all moneys advanced for repairs, taxes lnsurance
liens, assessments and prior encumbrances and interest thereon, and the principal and mterest
on the Secured Debts, paying the surplus, if any, to Grantor Lender may purcha‘s‘e the
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- P operty The recitals in any deed of conveyance will be prima facie evidence of the facts set

.:forth thereln

The acceptance by Lender of any sum in payment or partial payment on the Secured Debts after
;:'Ethe balance is due or is accelerated or after foreclosure proceedings are filed will not constitute
a waiver of Lender s right to require complete cure of any existing default. By not exercising
any’ remedy on Mortgagor's default, Lender does not waive Lender's right to later consider the
event a defauit 4|f--xt happens again.

16. EXPENSES :ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. |if
Grantor breaches any covenant in. this Security Instrument, Grantor agrees to pay all expenses
Lender incurs in performlng such covenants or protecting its security interest in the Property.
Such expenses rnclude, but are not limited to, fees incurred for inspecting, preserving, or
otherwise protectlng the Property and Lender's security interest. Grantor agrees to pay all costs
and expenses incurred by ‘ender in collecting, enforcing, or protecting Lender's rights and
remedies under this Securlty Instrument. Expenses include, but are not limited to, attorneys'
fees, court costs and- other legal expenses These expenses are payable on demand and will
bear interest from the date of payment until paid in full at the highest interest rate in effect as
provided for in the terms “of . Secured -Debts. To the extent permitted by the United States
Bankruptcy Code, Grantor : agrees to pay the reasonable attorneys' fees Lender incurs to collect
the Secured Debts as awarded by any court exercising jurisdiction under the Bankruptcy Code.
This Security Instrument will remaln m effect until released. Grantor agrees to pay for any
recordation costs of such release; """ " .

17. ENVIRONMENTAL LAWS AND H‘AZARoous SUBSTANCES. As used in this section, (1)
Environmental Law means, without Ilm!tatlon the Comprehensive Environmental Response,
Compensation and Liability Act (CERCLA) all other federal, state and local laws, regulations,
ordinances, court orders, attorney general. oplnlons or interpretive letters concerning the public
health, safety, welfare, environment or a hazardous substance, and (2} Hazardous Substance
means any toxic, radioactive or hazardous materlal waste . pollutant or contaminant which has
characteristics which render the substance dangerous or; potentlally dangerous to the pubilic
health, safety, welfare or environment. The term:. mcludes -without limitation, any substances
deflned as "hazardous material,"” "toxic substance," "hazardous waste " "hazardous substance,”

r “regulated substance” under any Environmental Law. - -

Grantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged n wrltlng to .Lender, no Hazardous
Substance is or will be Iocated stored or released on or in the Property This restrlctlon does

appropriate for the normal use and maintsnance of the Property

B. Except as previously disclosed and acknowledged in writing to Lender Grantor and every
tenant have been, are, and will remain in full compliance with any applaoable Envrronmental
Law. ;

C. Grantor will immediately notify Lender if a release or threatened release‘o;*a Hazardous
Substance occurs on, under or about the Property or there is a violation of any Env:ronmental
Law concerning the Property. In such an event, Grantor will take all necessary remedlal
action in accordance with any Environmental Law. S #

D. Grantor will immediately notify Lender in wntmg as soon as Grantor has reason to believe
there is any pending or threatened investigation, claim, or proceeding relating to the release_.;:--cx:u
or threatened release of any Hazardous Substance or the violation of any Enwronmental Law

Barry M. Schaeffer’ \ \“\ _ -
Washington Deed Of Trust : :
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18 CONDEMNATION Grantor will give Lender prompt notice of any pendlng or threatened

~-“’ﬁ'-ff*’zactlon by private or public entities to purchase or take any or all of the Property through

condemnatlon eminent domain, or any other means. Grantor authorizes Lender to intervene in
ﬁﬁGrantor S name in any of the above described actions or claims. Grantor assigns to Lender the
proceeds of any award or claim for damages connected with a condemnation or other taking of
all or any part of the Property. Such proceeds will be considered payments and will be applied
as provrded in thls Security Instrument. This assignment of proceeds is subject to the terms of
any prior mortgage, deed of trust security agreement or other lien document.

19. INSURANCE Grantor agrees to keep the Property insured against the risks reasonably
associated with the Property Grantor will maintain this insurance in the amounts Lender
requires. This, msurance ‘will last until the Property is released from this Security Instrument.
Grantor may choose the msurance company, subject to Lender's approval, which will not be
unreasonably withheld. . Al!: nsurance policies and renewals will include a standard "mortgage
clause" and, where applrcable *'.loss payee clause."

Grantor will give Lender and the msurance company immediate notice of any loss. All insurance
proceeds will be applied to restoratlon or repair of the Property or to the Secured Debts, at
Lender's option. If Lender. acqmres the Property in damaged condition, Grantor's rights to any
insurance policies and proceeds Wll! pass to Lender to the extent of the Secured Debts.

Grantor will immediately notrfy Lender of cancellatlon or termination of msurance If Grantor

Property. This insurance may mclude coverages not originally required of Grantor, may be
written by a company other than one _Granto[,_would choose, and may be written at a higher rate
than Grantor could obtain if Grantor pUrcﬁased the insurance.

20. ESCROW FOR TAXES AND INSURANCE Grantor will not be required to pay to Lender
funds for taxes and insurance in escrow. %,

21. CO-SIGNERS. If Grantor signs this Secunty instrument but does not sign the Secured
Debts, Grantor does so only to convey Grantor's mterest in the Property to secure payment of
the Secured Debts and Grantor does not agree to° be personally liable on the Secured Debts. If
this Security Instrument secures a guaranty between Lender ‘and Grantor, Grantor agrees to
waive any rights that may prevent Lender from brmglng any actlon or claim against Grantor or
any party indebted under the obligation. These rights may lnclude but are not limited to, any
anti-deficiency or one-action laws. e

22. SUCCESSOR TRUSTEE. lLender, at Lender's option, may from tlme to time remove Trustee
and appoint a successor without any other formality than the deS|gnat|on in writing. The
successor trustee, without conveyance of the Property, wili succeed to. all-the title, power and
duties conferred upon Trustee by this Security Instrument and apphcabie law.

23. USE OF PROPERTY. The real property conveyed by this Secunty Instrument_: is not used
principally for agricultural purposes.

24. OTHER TERMS. The following are applicable to this Security Instrument'. ;

A. Line of Credit. The Secured Debts include a revolving line of credit provrsron _;-.-Although
the Secured Debts may be reduced to a zero balance, this Security Instrument will remaln in
effect until the Secured Debts and all underlying agreements have been termlnated |n wrrtmg
by Lender. T T

located, and the United States of America.
e
2000081 01 o

25. APPLICABLE LAW. This Security Instrument is governed by the laws of Washlngto:w
except to the extent otherwise required by the laws of the jurisdiction where the Property is’
Barry M. Schaeffer'
Washington Deed Of Trust
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a 26 JOINT AND INDIVIDUAL LIABILITY AND SUCCESSORS. Each Grantor's obllgatrons under

thls Secunty Instrument are independent of the obligations of any other Grantor. Lender may

:sue each Grantor individually or together with any other Grantor. Lender may release any part
of the Property and Grantor will still be obligated under this Security Instrument for the
remamlng PrOperty The duties and benefits of this Security instrument will bind and benefit the
successors and assrgns of Lender and Grantor.

27. AMENDMENT INTEGRATION AND SEVERABILITY. This Security Instrument may not be
~amended .or. modrfled by oraliagreement. No amendment or modification of this Security
Instrumentis effectlve unless made in writing and executed by Grantor and Lender. This
Security Instrument is’ the complete and final expression of the agreement. |f any provision of
this Security Instrument is_unenforceable, then the unenforceable provision will be severed and
the remaining provisions erI S‘tl” be enforceable.

28. INTERPRETATION. Whenever used, the singular includes the plural and the plural includes
the singular. The section headlngs are for convenience only and are not to be used to interpret
or define the terms of th[s Securlty Instrument

29. NOTICE, FINANCIAL REPORTS 'AND ADDITIONAL DOCUMENTS Unless otherwise
required by law, any notice ‘will be given by delivering it or mailing it by first class mail to the
appropriate party's address listed in the DATE AND PARTIES section, or to any other address
designated in writing. Notice to’ one party will be deemed to be notice to all parties. Grantor
will inform Lender in writing of any. change in Grantor's name, address or other application
information.  Grantor will provide ‘Lender- any financial statements or information Lender
requests. All financial statements and information Grantor gives Lender will be correct and
complete. Grantor agrees to sign, delwer and file any additional documents or certifications
that Lender may consider necessary to perfect continue, and preserve Grantor's obligations
under this Security Instrument and to confitrm Lender s Iren status on any Property. Time is of
the essence. A

30 AGREEMENT TO ARBITRATE Lender or Grantor may submlt to arbltratlon any dispute,
relates to this Transaction (Dispute), except as otherW|se mdlcated in this section or as Lender
and Grantor agree to in writing. For purposes of thrs sectlon this Transaction includes the
Security Instrument and any other documents, mstruments and proposed loans or extensions of
credit that reIate to this Security Instrument. Lender or Grantor ‘will. ot arbitrate any Dispute
within any "core proceedings" under the United States bankruptcy Iaws

Lender and Grantor must all consent to arbitrate any Dispute concernmg ‘a debt secured by real
estate at the time of the proposed arbitration. Lender may foreclose or, exercrse any powers of
sale against real property securing a debt underlying any Dispute before during or after any
arbitration. Lender may also enforce the debt secured by this real property and underlylng the
Dispute before, during or after any arbitration. 0

Lender or Grantor may seek provisional remedies at any time from a court havmg Jurlsd:ctlon to
preserve the rights of or to prevent irreparable injury to Lender or Grantor .:=*f'ForecIOSIng or
exercising a power of sale, beginning and continuing a judicial action or- pursumg self -help
remedies will not constitute a waiver of our right to compel arbitration. S

The arbitrator will determine whether a Dispute is arbitrable. A single arbltrator WI|| resolve any
Dispute, whether individual, joint or class in nature, or whether based on contract; tort -OT anyt,kx
other matter at law or in equity. The arbitrator may consolidate any Dispute with” any reIated
disputes, claims or other matters in question not arising out of this Transactlon Any cou_'

g

s .
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-*-”:'_K_:,_,ahavmg jurisdiction may enter a judgment or decree on the arbitrator's award. The judgment or

decree will be enforced as any other judgment or decree.

Lender and Grantor acknowledge that the agreements, transactions or the relationships which
::'fresult from ‘the agreements or transactions between and among Lender and Grantor involve
mterstate commerce The United States Arbitration Act will govern the interpretation and
enforcement of this section.

The Amerlcan Arbltratlon Association's Commercial Arbltratlon Rules, in effect on the date of
this Securlty Instrument will govern the selection of the arbitrator and the arbitration process,
“unless otherwrse agreed to in tHis Securlty instrument or another writing.

31. WAIVER OF TRIAL FOR ARBITRATION. Lender and Grantor understand that the parties
have the right or opportunlty to litigate any Dispute through a trial by judge or jury, but that the
parties prefer to resolve Dlsputes through arbitration instead of litigation. Lender and Grantor
voluntarily and knowmgly walve the right to have a trial by jury or judge during any arbitration of
any Dispute. e -

SIGNATURES. By S|gn|ng, Grantor agrees to the terms and covenants contained in this Security
Instrument. Grantor also ackn.wledges réceipt of a copy of this Security Instrument.

Sheryl%Schaefter

ACKNOWLEDGMENT.
{Individual)

| certify that | know or have satisfactory evidence that Barry M:. Schaeffer spouse of Sheryl D.
Schaeffer, Joint Tenants with Right of Survivorship, and Sheryl I ‘Schaeffer, spouse of Barry M
Schaeffer, Joint Tenants with Right of Survivorship, is/are_the person(s) who appeared before
me, and said person(s) acknowledged that he/she/they srgned thls mstrument and acknowledged
it to be a free and voluntary act for the uses and purposes mentloned |n the instrument.

Dated: Qud.u R, SO0

(Notary Public in and for the State of
My appointment expires: /0-19~0 5 Washington, residing at) - .-
SN SIS W Kodiak §

."'Q,\—Pf..f’.'...g l;)u,. CONONO Z2andl UWO & qugz.

/
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Barry M. Schaeffer:
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REQUEST FOR RECONVEYANCE

~ (Not to be completed until paid in fuil)
TO TRUSTEE '

The undersmned IS the hoider of the note or notes secured by this Security Instrument. Said
note or notes together with all other indebtedness secured by this Security Instrument, have
been paid-in. fuII -You are hereby directed to cancel this Security Instrument, which is delivered
hereby, and to reconvey, without warranty, all the estate now held by you under this Security
Instrument to the- ”erson or persons legaily entitled thereto.

(Authorized Lender Slgnature) . (Date)

Barry M. Schaeffer
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