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WHEN RECORDEI MAIL TO

FIRST NLC FINANCIAL SERVICES, LLC
700 WEST HILLSBORO BLVD. BLDG. 1
DEEFIELD BEACH, FL 33441

Cr /99 /9 LL 5 S [Space AbovéThE LinaForRecc.:rﬂins Data] = et

Referencé # (if applicable): . AL R oo
Tax Parcel ID #: 4149015019001R7546 LOAN NO. 40000789 Bo2718E2.

DEED OF TRUST

THIS DEED OF TRUST ("Secmty Instrument”) is made on AUGUST 8, 2000 | The grantor
is PHILLIP JUNE DAMON AND GLORIA FAE DAMON, HUSBAND AND WIFE

whose address is 15 BINGHAM PL ACE |
SEDRO WOOLLEY, WA 98284 ("Bomower").

The trusteeis First American Tltle Company

("TTIJS[CC n)-

The beneficiary is F[RST NLC FINANCIAL SERVICES LLC
which is organized and existing under the laws of THE STATE 01"' FLORIDA , and whose
addressis 700 W HILLSBOROBLVD, B1#24

DEERFIELD BEACH, FL 33441 .. | ("Lender”).
Borrower owes Lender the principal sum of e

FIFTY-SEVEN THOUSAND AND 00/100
Dollars (U.S. $ 57,000.00 ). This debr is evidenced by Borrower s note dated the same date as
this Security Instrument (“Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on ~SEPTEMBER 1, 2030 p .~This Security. Instrument secures 1o

Lender: (a) the repayment of the debt evidenced by the Note, with mterest, ‘and all remewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advam:ed under paragraph 7 to
protect the security of ‘this Security Instrument; and (c) the performwce of Barrower s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee in st with power of sale, the following dmcnbed property located in
SKAGIT : & County Washmgton
SEE ATTACHED SCHEDULE A

v
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;.;;j"’iwh.mh has the address of 508 FIDALGO STREET 3' SEDRO WOOLLEY
[Srreer] [City]
Washmgton 98284 ("Property Address");

S v cﬂdel

TGGETTIER WITH all the improvements now or hereafier erected on the prop erty, and all easemens,
appurtenances , and fixtures now or hereafter 2 part of the property. All replacements and additions shall also
be covered: by this Secumy Instrument. All of the foregoing is referred to in this Security Instrument as the
“Pro g "
| B%Rﬁ.I{OWER C.VBNANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for eacumbrances of
record. Borrower warrants and will defend geaerally the title to the Property against all claims and demands,

subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covepmants for national use and non-uniform
covenants with hmlted vananons rby?__ Junsdlcuon 10 constltutc a uniform security instrument covering real
propetty.

UNIFORM COVENANTS Borrowcr and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
when due the principal of and mrerest on the debt evidenced by the Note and any prepayment and late charges

due under the Note.

2. Funds for Taxes and Iusurance, Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, unril the Note is paid in
full, a sum ("Funds") for: (@) yearly taxes and assessments which may attain priority over this Security
Instrument as a lien on the Property; (b) Yeérly leasehold payroents or ground reats on the Property, if any;
(c) yearly hazard or property insurance premiums;- '(d) yearly flood insurance premiums, if any; (€) yeatly
mortgage insurance premiums, if any; and (f) any, sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the paymient of morigage insurance premiums, These items are called
"Bscrow Items”. Lender may, at any time, colle¢t aud hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the
federal Real Estare Settlemnent Procedures Act of 1974 as amended from tme to time, 12 U.S.C. §2601 gt

seq. ("RESPA"), unless another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at any
tlme collect and hold Funds in an amount not to e.xceed ihe lesser amount. Lender may estimate the amount
of Funds due on the basis of current data and reasonable. esumates of echndJrures of future Escrow Items or
otherwise in accordance with applicable law. . .

The Funds shall be held in an institution whose deposv;s are msured by a federal agency, instrumentality,
ar entity (including Lender, if Lender is such an institution) or in any Pederal Home Loan Bank. Lender shall
apply the Funds 1o pay the Escrow Items. Lender may not charge Borrower for holding and applying the
Funds, annually analyzing the escrow account, or verifying the Escrow: Items, unless Lender pays Botrower
interest on the Funds and applicable law permits Lender 10 make such g charge. However, Lender may
require Borrower {o pay a one-time charge for an independent real estare 1ax reporting service used by Lender
in commection with this loan, unless applicable law provides otherwise.. Unless' an-agreement is made or
applicable law requires interest to be paid, Lender shall not be requxred 1o, pay- ‘Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in wriring, however, that interest shall be paid on the
Funds. Lender shall give 1o Bortower, without charge, sn annual accounting of the Funds, showing credits
and debits 1o the Funds and the purpose for which each debit to the Funds was made The Funds are pledged
as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender éxceed the. amounts permrtted to .be held by applzcable Iaw Lerder shall
account to Borrower for the excess Funds in actordance with the requirements of apphcable law. If the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary o
make up the deficiency. Borrower shall make up the deﬂmency in no more than twelve manthly payments,
Lcnder s sole discretion.-

Upon payment in full of all sums secured by thls Security Insu-ument Lender shall prntly refund to
Borrower any Funds held by Lender. IHf, under paragraph 21, Lender shall acquire or sell the Propeny,fi;
Lender, prior to the acquisition or sale of The Property, shall apply any Fuods held by Lender at. the t:mc off*
acquisition or sale as a credit agamst the sums secured by this Security Instrument.

gw Jq y njmm
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unde:paraa;:hs 1 and 2 shall be applied: first, to any "prép:{yment éhargcs due under the Note; second, to

" amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, 1o any late
charges due under the Note. | _ _ .

-4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable
to the Property which may attain priority over this Security Instrument, and leasehold paymenis or groupd
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in
that manner, Borrower shall pay them on time directly to.the person owed %?ymcnt. Borrower shall promptly
furnish to Lender.all notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. _ .

. Borrower shall: promptly discharge any lien which has priomity over this Security Instrument upless
Borrower: (a) agrees in writing to the paymen: of the obligation secured by the lien in a Inauner ascceptable to
Lender; (b) contests in.good faith the lien by, or defends against enforcemenr of the lien in, legal proceedings
which in the Lender’s opinion operate to prevent the enforcement of the Hen: or (c) secures from the holder of
the lien an agreement satisfactory.to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a lien which may attain prioriry over this Security
Instrument, Lender may give Borrower a notice 1dennfymfg the lien. Borrower shall satisfy the lien or ake
one or more of the actions set forth ahove within 10 days of the giving of potice. '

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended coverage" and

any other hazards, including floods or flooding, for which Lender requires insurance. This infurance shall be
maintained in the amounts and for'the periods thar Lender requires. The insurance carrier providing the

insurance shall be chosen by Borrower sabject to Lender’s approval which shall not be unreasonably withheld,
If Borrower fails to maintain coverage described above; Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the right w hold the policies and-renewals. If Lender requires, Borrower shall
promptly give to Lender all receipts of paid premiums-and rénewal notices. In the event of loss, Borrower
shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower. - = ¢ | R Ly ’ -

nless Lender and Borrower otherwise agree.in writing, insurance proceeds shall be applied w restoration
or repair of the Property damaged, if the restoration or repair is econormically feasible and Lender’s security is
not lessened. If the restoration or repair is not ecopomically feasible or Lender’s security would be lessened,
the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30
days a notice from Lender thar the insurance carrier has offered to settle a claim, then Lender may collect the
insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured by
this Security Instrument, whether or not then due., The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 gn’ncipal shall not
exiend or postpone the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the
araount of the payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s right 10 any
insurance policies and proceeds resulting from damage to the Property prior to-the acquisition shall pass to
Lender to the extent of rhe sums secured by this Security Instrument immedijatel prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Preperty; Borrower’s Loan
Application; Leascholds, Borrower shall -occup'%z, establish, and use the Property.as Borrower’s principal
residence within sixty days after the execution of this- Security’ Instrument- and shall -continue to occupy the
Property as Borrower’s principal residence for ar least one year after the date -of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or ualess extenuaring
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shalf be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgmem
could result in forfeitwre of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in-Lender’s good - faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauls if
Borrower, during the loan a.p?‘lécauon process, gave materially false or inaccurate information or starements fo
Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representarions conceming Borrower’s occupancy of the Property as.a
principal residence. If this Security Instrument is on a leasehold, Borrower s comply with all -the’

provisions of the lease, If Borrower acquires fee title to the Property, the leasehold and the fee title shallno |

merge unless Lender agrees to the merger in writing.
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2 7. Protection of Lender’s Rights in the Property. If Borrower fails to 'ﬁerform the covenants and

* agreements contained in this Security Instrment, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture
or to enforce-laws or regulations), then Lender may do and pay for whatever is necessary 1o protect the value
of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured by
a lien which has priority over this Security Instrument, appearing in court, paying reasonsble attomneys® fees
and emtering on_ the Property to make repairs, Although Lender may take action under this paragraph 7,
Lender does not have 10°do so. : |

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured
by this Security ‘Instrument. Unless Borrower and Leader agree to other terms of payment, these amounts
shall bear imterest from the date of disbursement at the Note rate and shall be payable, with interest, upon
notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured
by this Security Lustrument, Borrower shall pay the premiuzns required to maintain the mortgage insurance in
effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premsums.required to obtain coverage substantially equivalent to the morigage
insurance previously in egfect.atacost substantially equivaleat to the cost to Borrower of the mong;%e
insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substamnally
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum
equal to one-twelfth of the yearly mortgage insprance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect.” Lender will accept, use and retain these payments as a loss reserve
in lieu of mortgage insurance. Loss reserve payments may no longer be required, a1 the option of Lender, if
mortgage insurance coverage (in the amount-dnd for the period thar Lender requires) provided by an insurer
approved by Lender again becomes available-and-is obtained. Borrower shall pay the premiums required to
maintain morigage insurance in effect, or to provide a loss reserve, uniil the requirement for mortgage
insurance ends in accordance with any wriren agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Properg
Lender shall give Borrower notice at the time of orpriof to an inspection specifying reasonable cause for the

ection. - ‘- |
mspm_ Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender, = "

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial
taling of the Property in which the fair market value of the-Property immediately before the waking is equal to
or greater than the amount of the sums. secured by this Security Instruinent immediately before the 1aking,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the raking, divided by (b) the fair market value of the Property irmmediately before
the raking. Any balance shall be paid to Borrower. - In the event ofa partial-taking of the Property in which
the fair market value of the Property immediately before the taking isless.than the amount of the sums secured
immedjately before the taking, unless Borrower and Lender otherwise aﬁrea”in writing or unless applicable law
otherwise provides, the proceeds shall be applied 1o the sums secured by this Security Instument whether or
not the sums are then due. L Lo

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle 2 claim for damages, Bormower fails 10 respond ‘to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply the proceeds, 4t its option, either to
Ecstora:ion or repair of the Property or to the sums secured by this Security Instrument; whether or not then

Unless Lender and Borrower otherwise agree in wnnng, any application of proceedstagnncxpalshall not
extend or postpone the due date of the monthly payments refl to in paragraphs 1 and 2-or change the

amount of such payments. F e

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of-the time for payment
or modification of amortization of the swms secured by this Security Instrument granted by Lender 1o any
successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower’s successors in interest. Lender shall not be required to commence proceedings against any
successor in interest or refuse o extend time for payment or -otherwise modify amortization of the sums:.
secured by this Security Instrument by reason of any demand made- by the original Borrower or Borrower’s:

successors il interest. Any forbearance by Lender in exercising any right or remedy shall not be & waiverof -

or preclude the exercise of any right or remedy.

Kathy Hill, Skagit Courfty Audlitor o
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12 Successors and Assigns Bound; Joint and Several Liability; Co-signers. The bovenants and

agreements of this Security Insuument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and
several, “Any Borrower who co-signs this Security Instrument but does not execure the Note: (a) is co-signing
this Security Instrument only to morigage, grant and convey that Borrower’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; mdec, (cm) 1 tees that Lender and any other Borrower may agree 1o extend, modify, forbear or make
any accormnmedations with regard to the terms’ of this Security Instrument or the Note withour that Borrower’s
consent. P

13. Loan_ Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximum lean charges, and that law is finally interpreted so that the interest or other loan charges collected or
to be collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be
reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted: limits will be refunded to Borrower. Lender may choose
10 make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, tbe reduction will be treated as a partial prepayment without any
prep?'ment charge under the Note.- -

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shall be
directed 1o the Property Addresg or any other address Borrower designates by notice 10 Lender. Any nortice 1o
Lender shail be given by first class mail to Lender’s address stated herein or amy other address Lender
designates by potice 1o Borrower. Any notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument ghall be governed by federal law and the law
of the jurisdiction in which the Property is locared. In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect withour the conflicting provision. ‘To this end the
provisions of this Security Instrument and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be-given one conformed. copy of the Note and of this Security

17. Transfer of the Property or a Beneficial Interest in. Borrower. If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and
Borrower is not a narural person) without Lender’s-prior written consent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument, However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the dare of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleraton. The notice shall provide
a period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permirtted by this Security Instrurmoent without further potice
or demand on Borrower. R

18. Borrower’s Right to Reinstate. If Borrower meers certain conditions, Borrower shall have the right
10 have enforcement of this Security Instrument diseontinued at any tme prior to the earlier of: () 5 days (or
such other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any
power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no accelerarion had occurred; (b) cures amy defaulr of any otber
covepants or agreemenis; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonabl; " Tequire to assure
that the lien of this Security Instrument, Lender’s rights in the ProPeu{Iand Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Bomower, this
Security Instrument and the obligations-secured hereby -shall: remain fully effective as'if no acceleration bad
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with
this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may Tesult
in a change in the entity (known as the "Loan Servicer") that:collects monthly payments due undér the Note
and this Security Instrument. There also may be one or more-changes of the Loan Servicer unrelated 10'a sale.
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the changein
accordapce with paragraph 14 above and applicable law. The notice will state the name and address. of the’
new Loan Servicer and the address to which payments should be made. The notice will also contain any other
nformarion required by applicable law. . " i

o
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7.+ 20. Hazardous Substances, Borrower shall not cause or permit the a}ilresencc, use, disposal, storage, or
* release ‘of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to

do, ‘anything affecting the Property that is in violation of any Environmental Law. The -preceding two
sentences shall-not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and o maintenance of the

Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmenial or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has acrual knowledge. If Borrower learns, or is notified
by any governmental or regulatory autbority, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Bommower shall promptly take all necessary remedial actions in
accordance with Environmental Law. |

As used in this pardgraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law znd the following substances: gasoline, kerosene, other flammable or toxic

etroleum products, toxic pesticides and herbicides, volatile solvents, marerials containing asbestos or
gormaldehyde, and radioactive materials, As used in this paragraph 20, "Environmental Law*® means federal
laws and laws of the jurisdiction whete the Property is located that relate to health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Bormrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies.  Lender shall give notice to Borrower prior to acceleration Following
Borrower’s breach of any covenant or agreement in this Security Instrumemt (but not prior to
acceleration voder paragraph 17 ynless applicable law provides otherwise). The notice shall specify: (a)’
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may resnlt in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at a date not less than 120 days in the
future. The notice shall further inform Borrower of the right to reinstate after acceleration, the right to
bring & court action to assert the non-existence of a default or any other defense of Barrower to
acceleration and sale, and any other matters required to be included in the notice by applicable law. If
the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incwrred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated ix the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for 4 period or
periods permitted by applicable law by public announcement at the time and place fixed in the notice of

sale. Lender or its designee may purchase the Property at agy sale., - -~ . -

Trustee shall deliver to the purchaser Tfusteé’s deed cdnveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statemeuts made therein. Trustee shall apply the proceeds of the sale in the Following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) ‘any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which the sale took place. ..

22, Reconveyance. Upon payment of all sums secured by this Security Instrument; Lender shall
request Trustee 1o reconvey the Property and shall surrender this Security Instrument and all potes-evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warragty and
without charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation
23. Substitute Trustee. In accordance with applicable law, Lender may from time to'time appoint 2.
successor frusiee w any Trustee appointed hereunder who has ceased 1 act. Without conveyznce of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upos Trustee herein
and by applicable law. | ‘ ) O g

24. Use of Property. The Property is not used principally for agricultural or farming p

.....
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Rxders 1o this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Securiry Instrument, the covenants and agreements of each such rider shall be incorporated
into and shall ‘amend and supplement the covensnts and agreements of this Security Instrument as if the
nder(s) were a part of this Securiry Instrument [Check apphcablc box(es)]

X Adjustable RaeRider [ ] CondominiumRider [] 14 Family Rider
[ ] Graduated Pat Rider Planned Unit Development Rider [ | Biweekly Payment Rider
[_| Balloon Rider. . " - |:] Rate Improvement Rider ] Second Home Rider

[X| Other(s) [specxfy} EQUITY & OWNER OCCUPIED

BY SIGNING BELOW Bon-owcr accepts and agrecs 1o the terms and covenants contained in this Security
Instrument and in auny nde:r(s) :executed by Bonower and recorded with it.

Witnesses:

(Seal)

-Hofrower

(Seal)

-Barrower

(Seal)

-Borrower

(Seal)

-Bowrower

- %" by Tga 9\ §h15 Lina For Mhowlwé;nm -
STATE OF WASHINGTON, i W County ss:

Onthis $tR day of O.u%i 2000 before me the undersigned, a-Notary Public in and
for the State of Washington, duly ca sioned and SWDHJ, personally appeared
PHILLIP JUNE DAMON AND GLORIA FAE DAMON, HUSBAND AND WIFE

to me known to be the individual(s) described in and who executcd the foregoipg instrument, and
acknowledged 1o me that THEY  signed and sealed the said msm:ment s hmfher/the:r free and voluntary
act and deed, for the uses and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in this certlﬁcate abeve writteq.

__::,-K__,aren Ashley

3 MVashington reskiing at:

My Commission expires: 7-// “DQ

Ngaw Public in and ﬂ the St

REQUEST F OR RECONVEYANCE

TO TRUSTEE: The undersigned is the holder of the note or notes secured by this Dwd ef 'TmSt Sald note
or notes, together with all other indebtedness secured by this Deed of Trust, have been paid i in full You are
hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to
reconvey, without warranty, all the estate now held by you under this Deed of Trust to the person or: persons
legally entitled therero. :

Dare:

o

WASHINGTON - Smgle Family - Fannie Mae/Freddle Mac Uniform Instrumsnt

FREEH mrwr Ulﬂlllllﬂllllllﬂltll IINIIUI yl Mﬂlﬂlﬂl

Kathy Hill, Skagit County Audltor
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Exhibit "A"

Lots 18 and 19 Block 15, "PLAT OF THE TOWN OF SEDRO" as per

plat recorded in- Volume 1 of Plats, page 17, records of Skagit
County, Washlngton

I IIHII\m\lmIIHHIiIMIIHIII| NIMIMIM ,

Kathy Hill, Skaglt County Audit q";;‘ ;
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EQUITY RIDER

Th]S Rlder to Mortgage, Deed of Trust, Security Deed or similar security instrument (hercinafter referred to as
"Mortgagc") is made on this 8TH day of AUGUST 2000, and is hereby incorporated into and shall be deemed to

amend ‘and svpplement the Mortgage of the same date given by the undersigned PHILLIP JUNE DAMON, ,
GLORIA FAE DAMON, .., s, L0 secure Borrowers noteto FIRST NLC FINANCIAL SERVICES, LLC

("Lender™). of the same date and covering the property described in the Mortgage as follows:

SEE ATI'ACHED SCPEDULE A

In addition 10 the cmrenants and agreements made in the above described Mortgage and Note, the Borrower and
Lender further covenant and agrce as follows '

1. In the c¢vent of any default under the sa1d Mortgage and/er Notc, interest shall be payable on the whole of the
oumtstanding pringipal balance from the date of such default atid for the subsequent duration of such default at the
highest rate of interest pernntted by law mcludmg the limitations of the Home Ownership and Equity Protection
Act of 1994, _ Ny

2. If amy other lien, encumbrance or mortgage upon the mbject property, whether superior or junior to the Iien of
this Mortgage, is delinquent or in-default, this'Mbrtgage and theNote seturcd hereby shall be in default and the
holder of this Mortgage and Note shall be entitled to enforce all remedies provided in this sa1d Mortgage and/or
Note as well as all other remedies provided by law:

3. The undersigned does hereby agree 1o pay all and smgular the principal and interest and all other sums of
money payable under the said Mortgage and Note pmmptly on the due date of each installment, it being
understood and agreed that if said payment is more than 10 days late, there shall be a late charge of five percent 5
% of the overdue payment of principal and interest. The Lender shall be required to give notice to the Barrower
prior to acceleration and foreclosure of the subject property, and the Borrower shall have no right to reinstate or
otherwise bring custent the Mortgage and Note after a penod of 30 days has j{- sped from time of acccleration.

4. If there is any eon;ELtct between the prcmsnons in 11115 Rider te Mertgage and those contained in the above
described Mortgage and Note, the provisions of this Rider to Mortgage shall supemcde and coptrol the conflicting
provisions of the said Mortgage and Note . ;o P

IN WITNESS M—IEREOF the Bomwer has executed this Rider to Moxtgagc and has aceepted and agreed 1o be
bound by the terms, provisions and covenants contained hercinabove. -

Vi b
WITNESS - - GLORIAFAE DAMON

WITNESS | |

WITNESS

WA equity 40000788 DAMON

L] ||ll\ﬂ1|\ \lﬂ\lﬂ\lﬂ Il IIWH\II

Kathy Hill, Skagit County A‘u&‘%ﬁor 4
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Exhibit "A"

1% EDRO" as per
18 d 19 llock 15, "PLAT OF THE TOWN OF S
Lots an

ds of Skagit
ded” in" Volume 1 of Plats, page 17, recor

lat recor > Lut

gounty, Washlngtonf

LU ﬂlllll!lllll
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OWNER OCCUPIED RIDER
~“LOANNO.'99022231 -

For a valuable consideration, receipt of which is hereby acknowledged, the undersigned (herein refemred to as
"Borrower”) hereby covenants and agrees that all of the provisions of this Rider shall be and are hereby made an
integral part of the Deed of Trust, Deed to Secure Debt, Security Deed, Morlgage or similiar Scenrity Instroment
atiached hereto and intended to be dated of even date berewith ( herein referred to as "the attached Security
Instrument* ) given by. borrower to secure Borrower's Note payable to the order of FIRST NLC FINANCIAL
SERVICES, LLC; its successors or assigns ( herein referred to as "Lender”) and covering the Property hereinafter
identified and being more particularly described in the attached Security Instrument (hereinafter referred 1o as “the
Property®). S S

1. Borrower has heretofore-made certain representations in writing to Lender regarding Borrower's good faith
intentions of establishing, ocoupying, using and maintaining the Property as the primary residence of Borrower and
such representations were made by Borrower for the express purposcs of inducing Lender 1o rely on the same and
to grant to Borrowers the homcowner loan secured by the attached Security Instrument. Therefore, Borrower docs
hereby warrant and represent that Borrower xiow occupies the Property as Barrower's principal residence or in
good faith will so occupy the Property, commencing such occupancy not later than: (a) thirty (30) days after this
date or (b) thirty (30) days after the property shall first have become ready for occupancy as a habitable dwelling,
whichever is later. Bt e

2. Borrower agrees that the warranty and representation set forth in Paragraph 1 hereinabove copstitutes an
additional covenant of the attached Security Instrument and that the Borrower's failure shall constimte a breach of
covenant under the attached Security Insttument that shall entitle the lender, its successors and assigns, to exercise
the remedies for a breach of covenant provided in the attached security instrument,

=7
Co pmer

ORIA FAE DAMON

DATED: AUGUST 8, 2000 o

LT gy,
\\\\\“ ,/[,

S RSHLE Yy,

PROPERTY ADDRESS: 3 o} pys¥g,. -
SEDRO WOOLLEY, WA 98284%,,' € oF W
Wty

STATE OF WASHINGTON, COUNTY OF _\[b y -+ ) Ty
On this R4 day of (Xuem ot~ A56C , before me the undersigned, a Notary Public in and

for the State of Washington, duly céhmission and sworn personally appeared
PHILLIP JUNE DAMON, |
GLORIA FAE DAMON,
to me known to be the individule(s) described in and who exccuted the foregoing instrument: and
acknowledged tome that  signed and sealed the said instrument as his/her/their free and voluntary -
act and deed, for the uses and purposes therein imentioned. ™~ ~ - - -

My Comission expires; C? ~//~0 2 .

Notary Public in and for the 5 Wazhi ceriding "

WA wawnoc 40000789 bAMON ' m -

By

lﬂlllﬂmw c|>, ”J!"Q"'LJ”;‘M e N

Kathy Hill, Skagit County Auditor .. |
B/11/2000 Page 11 of 13  1:31:24PM



WHEN RECOR)ED MAIL TO

FIRST NLC FINANCIAL SERVICES LLC
700 WEST HILLSBORO BLVD. BLDG. 1
'DEEFIELD BEACH FL 33441

!Spacu Above Thiz Une Far Flecordhq Datal

JUSTABLE RATE RIDER

(LIBOR 6 Month \ Index (As Published In The Wall Strect Journal) - Rate Caps}

LOAN NO.; 40063-’;539'%-?:-;f;:* PR N T

THIS ADJUSTABLE RATE RIDER i€ made this ~ STH ~ day of AUGUST, 2000
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") two

secure Borrower's Adjustable Rate Note (the "Note") to
FIRST NLC FINANCIAL SERVICES, LLC "

(the "Lender") of the same date and covenng Lhe property described in the Security Instrument and located at:
508 FIDALGO STREET

- SEDRO WOOLLEY, WA 98284
- IPmpenyAddrsssI
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE ATH--ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. .- .

ADDITIONAYL, COVENANTS. " In addition to the covenants and ag'recments made in the Security
Instrument, Borrower and Lender fusther covenant and agree as follows: ~ ..
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES A
The Note provides for an initial interest rare of 9 640 %. The Note pmvum for changes in the
interest rate and the monthly payments, as follows: - = = S
4. INTEREST RATE AND MONTHLY PAYMENT C‘HANGES h
(A) Change Dates .. . g
The imerest rate I will pay may change on the first day of SEPTEMBER __ 209 2 . » and on that
day every 6  month thereafier. Each dare on which my interest rate could- change is calIed a "Change
Date", ~
(B) The Index o™ e
Beginning with the first Change Date, my interest rate will be based on an Index The _,Index" is the
average of interbank offered rates for 6 month U.S. dollar-denominated deposits in the London- ‘market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure avaxlable as of the first
business day of the month 1mmedxately prccedmg the month in whlch the Change Date occurs is called the‘_
"Current Index",
If the Index is no longer available, the NOte I-Iolder wﬂl choose a new mdex that is based upon compamble

information. The Note Holder will give me notice of this chmce R
ADJUSTABLE RATE RIDER - LIBOR 6§ MONTH INDEX tAS PUBLISHED N THE WALL STREET JOURNAL)

Form 3138 6/34 (Amended) . .
Laser Forms Ing. (BOO) 446-3555 ’ \
e | Peetera, !lIIHI |1\I|l|l|llﬂ||{l\ \I\ll\l\lll\lﬂ MNII}

Kathy HIII 3kaglt COuﬁty Audltor
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St :K(C)_;Calculation of Changes |
.~ Before-each Change Dare, the Note Holder will calculate my new interest rate by adding

" 'SEVEN AND 49/ 100 A |
percentage point(s) ( 7.490 %) to the Currenrt Index. The Note Holder will then round the result of thig
addition to”the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate unril the next Change Date.

The Note Holder will then determine the amount of the mwonthly payment that would be sufficient to repay
the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new
interest rate iu substantially equal payments. The result of this calculation will be the new amount of oy

monthly payment, * - .
(D) Limits on Interest Rate Changes . . |
The interest rate I am required to pay at the first Change Date will not be greater than 12.640 ¢ or

less than 9.640°  %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than ONE~

percentage points ( 1.000 .« %) from the rare of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 2.640 % orlessthan 9.640 %.

(E) Effective Date of Changes * . . - |

My new interest rate will become effective on each Change Date. 1 will pay the amount of my new
monthly payment beginning on the first ' monthly payment date afier the Change Date until the amount of Ty
monthly payment changes again. =~ .. |

(F) Notice of Changes S §

The Note Holder will deliver or mail to'me a notice of any changes in my intetest rare and the amount of
my montbly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone:number of a person who will answer any question I may
have regarding the notice, . ! .- e |
B. TRANSFER OF THE FROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended 1o read as follows:

Trapsfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred-and Borrower is
not 2 natural person) without Lender's prior wrirten consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. -However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: () Borrower causes to be submitted to'Lender informarion required by Lender o
evaluate the intended transferee as if a new loan were being made 10 the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and thar the risk of & breach of
any covenant or agreement in this Securiry Instrument is accepiableto Lender. | "

To the extent permitted by applicable law, Lénder may charge a reasonable fee as a condition to Lender’s
consent 1o the Joan assumption. Lender may also require the transferee to sign an assumption agreement that
is acceprable to Lender and that obligates the transferee to Keep all the promises and agreements made in the
Note and in. this Security Instrument. Borrower will continue to be obligated under the'Note and this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mmailed within which Borrower mmst pay all sums secured by this Security Instrument. - If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies. permitted by this Security
Instrument without further notice or demand on Borrower. o -

BY SIGNING BELOW, Borrower accepts and agrees
Adjustable Rate Rider. -

.-:,:»'_( . = . .eo n_owsr %

ADJUSTABLE RATE RIDER - LIBOR 8 MONTH INDEX (AS PUBLISHED IN THE WALL STREET JOURNAL) -

Form 3138 8/94 (Amended) .
AN

R e g,

I
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