RETURN ADDRESS:

Banking: Center

.+ . Washington Mutual Bank
i W
:;_:'_;._:Burllngton Business
2 /A

720 Bur..ngton Kathy Hill, Skagit County Auditor
Boulevard . 8/3/2000 Page

Burlmgton, WA 98233

“f ngcompmvor SKAGIT COUNTY

1. of 11 4:00:29PM

DEED OF TRUST

DATE: August 1, 2900

Reference # (if appllcable)
Grantor(s):
1. Trelstad, Rlchard

2. Trelstad, Kay

| G rantee(s)/Ass|gnee/Benef|C|ary
Washington Mutual Bank dba Western Bank, Beneficiary
Land Title Company of Skagit County, j’rustee

Legal Description: a ptn of Tr. 12, Plate 18, ;i;aConner Tidelands

Assessor’'s Tax Parcel ID#: 41290180120006 P74463

Additional on page

Additional on page 2

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one time $550,000.00.

THIS DEED OF TRUST is dated August 1, 20@0 among Richard Trelstad and Kay Trelstad,
husband and wife, whose address is 585 Klamath. Way , ,,L,aQonner, WA 98257 ("Grantor");
Washington Mutual Bank dba Western Bank, whose fnal'lln,cj address is Burlington Business
Banking Center, 720 S. Burlington Boulevard, Burlmgton, WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company of Skagit
County, whose mailing address is 111 East George: Hepper Read Burlmgton, WA 98233

(referred to below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washmgton__:
See Exhlblt

The Real Property or Ats address is comnionly known as 712-714 South First Street, La
Conner, WA 9825, The Real Property tax identification number is 4129-018-012-0006
P74463. k

Grantor hereby ass:gns as securlty to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assu_:;nment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor .a license to collect
the Rents and profits, which Ilcense may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness ; .

THIS DEED OF TRUST, INCLUDiNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY, IS GIVEN' TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST,
INCLUDING THE ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS ALSO GIVEN TO 'S CURE ANY. AND ALL OF BORROWER’S OBLIGATIONS UNDER THAT CERTAIN
CONSTRUCTION LOAN AGREEMENT BETWEEN BORROWER AND LENDER OF EVEN DATE HEREWITH. ANY EVENT
OF DEFAULT UNDER THE CONSTRUCTION.LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED
TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS
.GIVEN AND ACCEPTED ON THE FOLLOWING TERMS ]

GRANTOR’S REPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender'; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property;. (c).the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument_ blndlng upon:Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's finangial condition; and () Lender has made no representation to Grantor
about Borrower (including without limitation the oredltworthmess of Borrower).

! f}attached hereto and by this reference incorporated herein

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bnngmg any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale:_‘

PAYMENT AND PERFORMANCE. Except as otherwise provrded in thls Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes:due; and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related.D Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower -and-Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following: prov ons:.

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) ooliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default) The fo!lowmg provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is: not used pnnmpally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condJ

nd promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance hor commlt perrnlt or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without hmutmg the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, mmerals (mc{udlng oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. - : «

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may reguire Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast equal value.

Lender’s Right to Enter. [ender and Lender's agents and representatives may enter upon the F{eal Propenrty at all
reasonable times to attend 1o Lender’s interests and to inspect the Real Property for purposes 0 Grantors compliance
with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall: prompt[y cause compllance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, o"__aii governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Ameticans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and wuthhold complrance du ing any
proceedlng, including appropnate appeals, so long as Grantor has notified Lender in writing prior 0 dolng 0 and so
long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may requrre Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. .~ . = *

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shaII do all other acts £y
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property. W

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and paya le al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing. -
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s _
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer’ means the’
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for-deed, leasehold
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any“beneﬂCIaI

A
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ntor may withhold Payment of any tax, assessment, or claim in connection with a good faith

dispute oveg,’:-tﬁg;E_d’b_{igét;p‘nl_ 10 pay, so long as Lender’s interest in the Propenty is not jeopardized. If a lien arises or is

filed as a result of.n

(15) days after Grantor

onpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen

has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with

Lender cash or a st;iffi_c_,;jén_t_;;pd_r:_porate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien pll._l_s*‘“an,y”'cd&s:_f‘s,_& and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. .fn any'contest, Grantor shall defend itself and Lender and shali satisfy any adverse judgment before

enforcement against the
in the contest proceedin

Property. rantor shall name Lender as an additional obligee under any surety bond furnished
gs. . |

ys before any work is commenced, any
, if any mechanic’s lien, materialmen’s lien, or other

» OF Materials, Grantor will upon request of Lender furnish to
nd will pay the cost of such improvements.

coverage in favor of Lender wiil not be impaired in a'ngfﬁ'{i/vay by ar;y:agt,:‘%‘agmission or default of Grantor or any other
person. The Real Property is or will be located in an area dgsiQp:ait@C{ by the Director of the Federal Emergency

maximum policy limits set under the National Flood lnsurance;::,Prograr!jﬁ'bﬂr;f-:as otherwise required by Lender, and to

balance of the | nde

btedness. If Lender holds an

for the term of the loan.

shall be paid without interest to Grantor as Grantor’s interests may appear,

Compliance with Existing Indebtedness. During the period in whic

proceeds not payabie to the holder of the Existing Indebtedness,

Grantor’s Report on ins

ST i

; {4) the Property insured, the then current replacement vajue of such and the manner

drance. Upon request of Lender, however not more than once a year, Grantor-sha furnish 1o
existing policy of insurance showing: (1) the name of the insurer; (2) the risks. insure d;-(3)

[T
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apportie'ned"among and be payable with any installment payments to become due during either (1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be due
and payable-at-the Note’s maturity. The Property also will secure payment of these amounts. Such right shall be in addition
to all other lights and remedies to which Lender may be entitled upon Default.

WAFIRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust; |

T|tle Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free
and ¢lear of all-liens and encumbrances other than those set forth in the Real Property descnptron or in the Existing
Indébtedness ‘section below or in any title insurance policy, title report, or final tite opinion issued in favor of, and
accepted by, Lénder in coninection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and dellver thls Deed of Trust to Lender.

Defense of T|tle Su b]ect 1o the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property agalnst the lawiul claims of all persons. In the event any action or proceeding is commenced that questions
Grantor’s title or the” mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be‘the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to"be: represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, 16. Lender such instruments as Lender may request from time to time to permit such parttmpatlon

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles with all existing
applicable laws, ordmanoes and regulatrons of governmental authorities.

Survival of Representattons "’nd Warrantles All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and eﬁect untrl such trme as Borrower’s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The followmg provrs:ons concerning Existing Indebtedness are a part of this Deed of Trust;

Existing Lien. The lien of thls De___kd of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenant; an_d“agrees to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such mdebtedness

No Modification. Grantor shall not ‘enter i o any agreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over. this'Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent ot Lender. Grantor shall neither request nor accept any future advances
under any such security agreement wrthout the pnor wrltten consent of Lender.

CONDEMNATION. The following provisions relatlng fo condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shali:be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantors expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation. S Y

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at |ts eIectlon require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or ‘restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: =

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall. execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to- pen‘ect and. continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described. below,: together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Irmrtatron all taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. ¢

Taxes. The following shall constitute taxes to which this section applies: (1) a specrfic tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a'specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by.this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made ley Borrower

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date; of thrs Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all:of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with“Lender. cash or a sufficient
corporate surety bond or other security satisfactory to Lender. §

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this. Deed of:Tru tas a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any ot the Property constrtutes
fixtures or other personal property, and Lender shall have all of the rights of a secured party" rrder the )
Commercial Code as amended from time to time. :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actren
is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further. authenzation‘s:;:_
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. - Grantor .
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantorf
shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and‘
make it available to Lender within three (3) days after receipt of written demand from Lender. %

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which rnformatron concernmg
the security interest granted by this Deed of Trust may be obtained (each as required by the Unlform Commercial Code)’"
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a part of this Deed of Trust:

Kathy Hill, Skagit 00unty Au“’{ tor
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_«-Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
:._:--delrver or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender,cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
:.fplaces as._ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements fmancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as ‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or: hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimbursé Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-m- ict.. I Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense.” For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary 0 deswable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE If«:Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor surtabte statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons-legally entitled thereto”, and
the recitals in the reconveyance of: ny_,._matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. - -

EVENTS OF DEFAULT. Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: r

Payment Default. Borrower falls 10 mak -“an ﬂ‘payment when due under the Indebtedness.

Other Defaults. Borrower or Gran or-fails 1o comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation,
covenant or condition contained in‘any other,a reement between Lender and Borrower or Grantor.

Compllance Default. Failure to comply wrth any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related” Documents If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provrsmn of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred} if; Borrower or Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen.(15) days; or (b) if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the faflure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compllanc as soon as reasonably practical,

Default on Other Payments. Failure of Grantot: wn:hln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent trlrng of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit, security
agreement, purchase or sales agreement, or any other agreement ih favor of any other creditor or person that may
materially affect any of Grantor's property or Borrower’s or any Grantors ability to repay the Indebtedness or perform
their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or Grantor or
on Borrower’s or Grantor's behalf under this Deed of Trust, the ‘Note, ‘or the-Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or’ be omes fatse or misleading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases 10 be in full force and effect
(including failure of any collateral document to create a valid and perfected securlty interest or lien) at any time and for
any reason.

Death or Insolvency. The dissolution (regardiess of whether electlon to centlnue is-made), any member withdraws from
the limited liability company, or any other termination of Borrower's or-Grantor's existence as a going business or the
death of any member, the insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower’s or
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forterture proceedmgs whether by judicial
proceeding, self-help, repossessron or any other method, by any creditor of Borrower or Granter or by any governmentai
agency against any property securing the Indebtedness. This includes a garnlshment of any of Borrower’s or Grantor’s
accounts, inciuding deposit accounts, with Lender. However, this Event of Default shall ot apply if there is a good faith
dispute by Borrower or Grantor as to the validity or reasonableness of the claim wh[ch is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender written notice of the creditor or forfelture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceedmg, in an amount determined by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. - ;

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any. ether agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided thereln lncludlng without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor 10 Lender, whether
existing now or later. : ¢

Events Affecting Guarantor. Any of the preceding events occurs with respect to any G"u'ara or f aﬁy ‘of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of; or liability: under,
any Guaranty of the Indebtedness . In the event of a death, Lender, at its option, may, but shall not.be requared 1o,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty '».ra manner
satisfactory to Lender, and, in doing so, cure any Event of Default. :

Adverse Change. A material adverse change occurs in Borrower's or Grantor’s financial condition, or Lender belleves |
the prospect of payment or performance of the Indebtedness is impaired. -

Insecurity. Lender in good faith believes itself insecure. p
Existing Indebtedness. The payment of any installment of principal or any interest on the Existing Indebtedness is.not.

made within the time required by the promissory note evidencing such indebtedness, or a default occurs under the

instrument securing such indebtedness and is not cured during any applicable grace period in such rnstrument or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach ot the '
same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured: (and no Event of Default,

MR i 110
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' 'thl haVe occurred) if Borrower or Grantor, after Lender sends written notice demanding cure of. such failure: (a) cures

;,;-;;-sthe failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps

¢ gufficient to.cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce cempllance as soon as reasonably practical.

RIGHTS '‘AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immediately due
andk able, mcludmg any prepayment penalty which Borrower would be required to pay.

Foreclosure Wlth respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and 1o foreclose: by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance wrth and to the full extent provided by applicable law.

UCC Remedies. Wlth respect to ali or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Unlform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments: of rent or use fees directly to Lender. If the Rents are collected by Lender, then:Grantor
irrevocably designates Lerder as _Grantor’s attorney-in-fact to endorse instruments received in payment thereof in the
name of Grantor and to"nhegotiaté the same and collect the proceeds. Payments by tenants or other users to Lender in
response to Lender's demand shall’ satlsfy the obligations for which the payments are made, whether or not any proper
grounds for the demand exrsted Lender may exercise its rights under this subparagraph either in person, by agent, or
through a receiver. - g

Appoint Receiver. Lender shall have the rrght to have a receiver appointed to take possessmn of all or any part of the
Property, with the power to protéctand preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents*from thie Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver:may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether of not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shaII not: dlsquallfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remams ln possessron of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of. the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2). vacate the Property |mmed|ate[y upon the demand of Lender.

Other Remedies. Trustee or Lender shall have ny other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice g|ven at leastten (10) days-before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Heal Property.

Sale of the Property. To the extent permitted by applicable Iaw Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising its rights:and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. (.

Attorneys’ Fees; Expenses. If Lender institutes any suit or “action 1 enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and fo ‘the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on-demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered-by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees-andLender's.legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedmgs {including efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable faw. . Grantor also will pay any court costs, in
addition to all other sums provided by law. A waiver by any party of a breach of-a. prowsron of this Deed of Trust shall
not constitute a waiver of or prejudice the party’s rights otherwise to demand strict. comphance with that provision or any
other provision.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth m thls SeCTIOUi‘.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers a d 'obhgatlons of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust: ,

Powers of Trustee. |n addition to all powers of Trustee arising as a matter of law, Trustee shali ave the power to take
the following actions with respect 1o the Property upon the written request of Lender and Grantor (a) join:in preparlng
and filing a map or plat of the Real Property, including the dedication of streets or other rights to ‘the pubilic; +(b) join in
granting any easement or creating any restriction on the Real Property; and {(¢) join in any £ drna pn' or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. A

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale un _‘_erﬁ'any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requ'lred by
applicable law, or unless the action or proceeding is brought by Trustee. : -

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addmon 1o the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right.to:foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with-and -
to the full extent provided by applicable law. :

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to ar'l'y Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded inthe office -
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File™
Number where this Deed of Trust is recorded, and the name and address of the successor trustee; and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this: Deed of Tru'st and by

A I Il lll!
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apptlcable law. This procedure for substitution of Trustee shall govern to the exclusion of all other prov1s1ons for
substltutlon

,NOTICES Sub]ect to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice reqwred 10-be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be.given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwnse requ1red by law), when deposited with a nationally recognized overnlght courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
begmmng_&of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of-Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notice is to: cha_nge the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current-address. ‘Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is mere than- one Grantor, any notice given by Lender to any Grantor is deemed to be notlce given to all
Grantors. -,

MISCELLANEOUS PROVISIO

Amendments.: This leed ot Trust together with any Related Documents, constitutes the entire understanding and
agreement of the’ parties. as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shall be effective unles_ gwen in writing and signed by the party or partles sought to be charged or bound by the
alteration or amendment. .

The following miscellaneous provisions are a part of this Deed of Trust:

Annual Reports. If the Property |s sed for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified: statement of: net operating income received from the Property during Grantor’s previous fiscal
year in such form and detail as Lender shall require. "Net operating income” shall mean all cash receipts from the
Property less all cash expendltures made in connection with the operation of the Property.

Caption Headings. Captlon headmgs in thrs Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the prowsmns of thts Deed of Trust.

Merger. There shall be no merger fthe interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by.or for the beneﬂt of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws of the State of Washlngton Th|s Deed of Trust has been accepted by Lender in the State of
Washington. t

Joint and Several Liability. All obllgatlons ef lorrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and- every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrowe and ‘Grantor signing below is responsible for all obligations in this Deed
of Trust. o

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waliver is given in writing and signed by Lender. No. (delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other rlght, A waiver by Lender of a provision of this Deed of Trust shall not
pre]udlce or constitute a waiver of Lender's right otherwise to- demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights or of any of Granfor's obllgat|ons as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting .of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender, = ™=

Severability. If a court of competent jurisdiction finds any prowsrc of thls Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall’not make' the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provusmn shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provrsron cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law,‘the illegality, invalidity, or unenforceab:llty of any
provision of this Deed of Trust shall not affect the legality, validity or enforceablhty of: any other provision of this Deed of
Trust. i,

Successors and Assigns. Subject to any limitations stated in this Deed of ‘T ust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by ‘way..of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the’ !ndebtedness,w

Time is of the Essence. Time is of the essence in the performance of this Deed of Tru

Waiver of Homestead Exemption. Grantor hereby releases and waives all nghts ‘and benetlts of the homestead
exemption iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust

DEFINITIONS. The following capitalized words and terms shall have the following meanlngs when Ised-i m thls Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts'in lawful ‘moriey of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall. mclude the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meamngs attnbuted 1o
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Washington Mutual Bank dba Western Bank, and st successors and
assigns. ;

Borrower. The word "Borrower” means NT Property Management, LLC, and all other persons and 'entltres stgnmg the
Note in whatever capacity. L E % b

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee and: 1nclude:
without limitation alt assignment and security interest provisions relating to the Personal Property and Rents R

Default. The word "Default’ means the Default set forth in this Deed of Trust in the section titled *Default”.

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in this Deed of Trust in thei
Events of Default section of this Deed of Trust. £

Existing Indebtedness. The words "Existing Indebtedness” mean the-indebtedness descnbed in the Exrstlng Llens ;
provision of this Deed of Trust. £

Grantor. The word "Grantor” means Richard Trelstad and Kay Trelstad.
Guarantor. * The word “Guarantor’ means any guaranior, surety, or accommodation party of any or all of the
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: I:"n‘déioteéness

, f*“'Guaranty The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a guaranty of
all or part of the Note.

lmprovements The word “Improvements” means all existing and future improvements, buildings, structures, mobile
homes afflxed on the Real Propenty, facilities, additions, replacements and other construction on the Real Property.

Indebtedness ' The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable

under. the’ Note or-Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and-substititions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obhgatrons or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with mterest on such amounts as prov:ded in this Deed of Trust.

Lender. The word ”Lender” means Washlngton Mutual Bank dba Western Bank, its successors and assigns.

Note. The word ”Note” means the promissory note dated August 1, 2000, in the original principal amount of
$550,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of and substltutlons for the promissory note or agreement.

Personal Property The word "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned" by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions‘to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon.and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon of. Ihe Property.

Property. The word ”Property“ fneans coliectlvely the Real Property and the Personal Property.

Real Property. The words "Fteal Property” mean the real property, interests and rights, as further described in this Deed
of Trust. -

Related Documents. The wdrd Helated Documents” mean all promissory notes, credit agreements, loan agreements,
guaranties, security agreements, mortgages deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and doguments, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that the envrronmentaf demnrty agreements are not "Related Documents” and are not secured
by this Deed of Trust. ;, :

Rents. The word "Rents” means aII presen and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property. :

Trustee. The word "Trustee” means Land Ttle Company of Skagit County, whose mailing address is 111 East George
Hopper Road, Burlington, WA 98233 and any su bstltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ 'ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X

Kay T elst?d, Individually

INDIVIDUAL AC KNOWLEDGMEN

STATE OF WASHINGTON )
) SS
COUNTY OF SKAGIT )

On this day before me, the undersigned Notary Public, personally appeared Richard TrQsta *and Kay Trelstad p&ﬁtally
known to me or proved to me on the basis of satisfactory evidence to be the individuals q&rtbed in.and whe,exésuiffd the
Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and vo‘e‘ Al ',‘,Qot and dg%;l. % uses

and purposes therein mentioned. P AL p s;,”“l‘e \Q,,

Given under my hand and official seal this oZ day of Q/ e-;-'\-r..ﬂ-“""’, 2000
/2 M{//L,Lﬂ/ C oA Residing at _

Notary Public in and for the State of Z{,}ﬁ/ My commission expirets‘;,« Ik :

W i -

Kathy Hill, Skagit County’ ’Auditor
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REQUEST FOR FULL RECONVEYANCE

, Trustee

The underengned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested,

upon:payment of all sums owing 10 you, to reconvey without warranty, to the persons entitled thereto, the right, tile and
mterest now held by you under the Deed of Trust.

Date: -

Beneficiary:
By:
Its:

[LASER PRO Lsnding, Rag. L.S. Pat:'& T.M-I;__OFF., Ver. 5.12.00.07 (c) Concentrax 1987, 2000. All Rights Reserved. - WA JACFI-WINCFALPLAGO1.FC TR-8536 PR-COMMS]
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'RETURN ADDRESS:

‘Washington Mutual Bank
/ dba Western Bank
. Burlington Business
. Banking Center
~ 720 S, .Burlington
. .Boulevard.
- Burlington, WA 98233

EXHIBIT "A"

Reference # (if applicable):
Grantor(s):

1. Treistad, Richard
2. Trelstad, Kay

Grantee(s)/Assignee/Bene tc:ary
Washington Mutual Bank dba Western Bank, Beneficiary
Land Title Company of S git County, Trustee

Legal Description: a ptn of Tr. 12Plate1 LaConner Tidelands
Assessor’s Tax Parcel ID#: 4129-018-0_:1 2-0006P74463

Additional on pagé

Additional on page 2

This EXHIBIT "A" is attached to and by this referéﬁgégjs made a part of the Deed of Trust, dated August 1, 2000, and
executed in connection with a loan or other financial accommodations between WASHINGTON MUTUAL BANK DBA

WESTERN BANK and NT Property Management, LLC, -+

PARCEL "B":

Tract 12 of the "Corrected Supplement‘f}

:Platexﬁqi 18, Tide and

Shorelands of Section 36, Township 34 North, Range 2 East, W.M.,
LaConner Harbor", according to the map theréof.in the office of
the State Land Commissioner at Olympia, Washington, EXCEPT the
Northerly 40 feet thereof, AND EXCEPT the Easterly "12- feet
thereof for street purposes, AND ALSO EXCEPT the following

described tract:

Beginning at the Southeast corner of said tract;
thence North 31°13' East 50 feet; -
thence North 58°47' West 30 feet to the Harbor lines
thence South 31°13' West 50 feet; f
thence South 58°47' East 30 feet to the point of begij

.
!

Situate in the County of skagit, State of Washingtoﬁ;

PARCEL "C":

A leasehold interest in that portion of the Harbor area lying in A

front of the South 60 feet of the North 100 feet of Tract 12
"Corrected Supplemental Plate No. 18, Tide and Shorelands- of

Section 36, Township 34 North, Range 2 East, W.M.",

bounded by the inner and revised outer Harbor lines as presently

defined by the State of Washington, Department of Natural:
Resources and the side lines of said portions of Tract 12 shown -

on the Official Maps of the LaConner Tidelands on file in the
office of the Commissioner of Public Lands at Olympia,
Washington, described as follows:

Beginning at the Northwest cornmer of said South 60 feet of the
North 100 feet of Tract 12 which is a point in the said inner
harbor line;

thence Northwesterly along the Northerly line of said South 60
feet’ of the North 100 feet of Tract 12 extended across said
Harbor Area a distance of 62 feet, more or less, to a point 1
foot West of an existing deck;

thence Southwesterly in a straight line and 1 foot West of the
most Westerly 1line of said deck and said line extended a
distance of 60 feet to the point of intersection of the
Northwesterly extension of the South line of said South §0 feet
of the North 100 feet of Tract 12;

thence Southeasterly along said South line to the West line of
said Tract 12 and inner harbor line;

thence Northeasterly along said West line to the point of
beginning.

Situate in the County of Skagit, State of Washington. i,m

2
Kathy H
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EXHIBIT "A"
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THIS EXHIBIT "A IS EXECUTED ON AUGUST 1, 2000.
GRANTOR N

Kay Triistatydivid@’[[y“;.

7 53
[LASER PRO Lending, Reg. 1U.5. Pat. & T.M.
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