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LOAN NO. .
0750001041 'ED OF TRUST
ISLAND TITLE COMPANY
AYSD”

THIS DEED OF TRUST ("Security Instrument “) is made on July 24, 2000 . The grantor is
James E Anderson and Joyce E Anderson Husband and Wife

("Borrower"). The trustee is Westward Financial Serv1ceC0rporat10n

("Trustee"). The beneficiary is Horizon Bank

which is organized and ex1st1n§ under the laws of the State of Washln ton

and whose address is ox 580, Bellingham, WA 93227 1580

("Le/n{lgrj“). Borrower owes Lender the principal sumof ~ TWO Hundred F'i fty Thousand and
Nno

Dollars (U.S. $ 250,000.00 ). This debt is evidenced by Borrower s note dated the same date as
this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on  August 1, 2015 This Security Instrument secures to Lender:
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OAN N00750001041

, The Funds shall be held in an institution whose deposits are insured by a federal agency,
= _instramentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home
" Lean Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge However, Lender may require Borrower to pay a one-time charge for an
1ndependent real estate tax reporting service used by Lender in connection with this loan, unless
apphcable law provides otherwise. Unless an agreement is made or applicable law requires interest
to be ‘paid, Lender . shall not be Tequired to pay Borrower any interest or earnings on the Funds.
Borrower. and Lender ‘may agree in writing, however, that interest shall be paid on the Funds. Lender
" shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the'Funds and: the purpose for which each debit to the Funds was made. The Funds are
" pledged as additional’ securlty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by apphcable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of applicable
law. If the amountof the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so. notlfy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make. up. the deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments -at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any" ‘Punds held’ by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acqu1s1t10n or: sale as a credit against the sums secured by this Security

Instrument.
3. Application of Paymen_ "f‘f=Unless apphcable law provides otherwise, all payments received

by Lender under paragraphs 1 atid 2.shall be applied: first, to any prepayment charges due under
the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
due; and last to any late charges dueunder the Note.

4, Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain p prlortty over this Securlty Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not pa1d in that manner, Borrower shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to' Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. 5

Borrower shall promptly discharge any llen which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the .obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement
of the lien in, legal proccedmgs which in the Lender’s opnnon operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satlsfactory to Lender subordlnatlng
the lien to this Security Instrument. If Lender determines-that any part of the Property is subject to a
lien which may attain priority over this Security Instrument, Lender may gtve Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take.one or: more of the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the 1mprovements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage " and any other hazards, 1nclud1ng floods or ﬂoodlng, for which Lender requires
insurance. This insurance shall be maintained in the amounts: and for the ‘periods that Lender
requires. The insurance carrier providing the insurance shall be chosen. by the Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender S rlghts in the
Property in accordance with paragraph 7. ! A
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8 Mortgage Insurance. If Lender required mortgage insurance as a condition of making the

oan. secured by this Security Instrument, Borrower shall pay the premlums required to maintain the
mortgage ‘insurance in effect. If, for any reason, the mortgage insurance coverage required by

Lender: lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equlvalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alfernate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance
coverage is not avallable Borrower shall pay to Lender each month a sum equal to one-twelfth of
lapsed or ceased to’ be in effect. Lender will accept, use and retain these payments as a loss reserve

" in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the per1od that Lender requires)
‘ prov1ded by-an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the prermums requlred to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement

between Borrower and Lender or applicable law.
9. Inspection, Lender or-its agent may make reasonable entries upon and inspections of the

Property. Lender shall give Borrower notice at the time of or prior to an inspection specifying
reasonable cause for the inspection.

10. Condemnation. . The proceeds of any award or claim for damages direct or consequential,
in connection with any condemnatron or other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assrgned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether ornot-then due, with any excess paid to Borrower. In the event
of a pamal taking of the Property in which the fair ‘market value of the Property immediately before
the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless‘Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument. shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partral taking of the Property in which the fair market value of
the Property immediately before the takingis.less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender othérwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be apphed to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower .or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a. clarm for damages Borrower fails to respond to
Lender within 30 days after the date the notice is glven Lender:is:authorized to collect and apply the
proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrltmg, any apphcauon of proceeds to principal
shall not extend or postpone the due date of the monthly: payments referred to in paragraphs 1 and
2 or change the amount of such payments. ,

11. Borrower Not Released; Forbearance By Lender Not a,.Walver Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall _not-be’ required to commence
proceedings against any successor in interest or refuse to extend | time for payment or otherwise
modify amortization of the sums secured by this Securlty Instrument by reason of. any demand made
by the original Borrower or Borrower’s successors in interest. Any. forbearance by .Lender in
exercising any right or remedy shall not be a waiver of or preclude the exerclse of any right or
remedy g
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eeured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower

n.;,;;i='7"i:§.;th1s Securlty Instrument and the obligations secured hereby shall remain fully effective as if no
“ acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration

under paragraph 17.

_19..Sale of-Note; Change of Loan Servicer. The Note or a pamal interest in the Note (together

with this. Securtty Instrument) may be sold one or more times without prior notice to Borrower. A sale

may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments

due under the Note and this Security Instrument. There also may be one or more changes of the

be grven wntten not1ce of the change in accordance with paragraph 14 above and apphcable law.

" The notice will state ‘the name and address of the new Loan Servicer and the address to which
payments should bc made The notice will also contain any other information required by applicable

20. Hazardous Substances Borrower shall not cause or permit the presence, use, dlsposal
storage, or release of any Hazardous Substances on or in the Property. Borrower shall not do, nor
allow anyone else to-do, anything affecting the Property that is in violation of any Environmental Law.
The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Tiender written notice of any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other
remediation of any Hazardous “Substance . -affecting the Property is necessary, Borrower shall
promptly take all necessary remédial actlons in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances" are those substances defined as toxic or
hazardous substances by Env1ronmenta.1 Law_and the following substances: gasoline, kerosene,
other flammable or toxic petroleum. products toxic pesticides and herbicides, volatile solvents
materials containing asbestos or formaldehyde and radioactive materials. As used in this paragraph
20, "Environmental Law" means federal laws and-laws of the jurisdiction where the Property is
located that relate to health, safety or envn:onmental protectron

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

21. Acceleration; Remedies. Lender shall give notice‘to Borrower prior to acceleration
followmg Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless appllcable law provides otherwise). The
notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of Property at -
public auction at a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the rlght to bring court action to assert the
non-existance of a default or any other defense of Borrower to acceleratlon and sale, and any
other matters required to be included in the notice by appllcable ,law If the default is not cured
on or before the date specified in the notice, Lender, at its. option, may-require immediate
payment in full of all sums secured by this Security Instrument w1thout further demand and
may invoke the power of sale and any other remedies permltted by appllcable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasomable attorneys fees and costs of title
evidence. 3 :

_~Form 3048 9/90

ELF-6R(WA) (9610).0t Page 7 of 9

U ERbE IIIIIIIM lHl

Kathy Hill, Skagit 00unty Audltor

7/31/2000 Page 7ot § = g.30. 21AM~

. —__'—_*_—

| L
’ . -

’ I\": ..!;'I .
Tl
,t:i,! ‘
. , L



'Lz'ﬁos .g- 6 jo8 9bed0002/1E/L
16;-an ﬁ;unoo uﬁexs ||l|-| Aurey

 ni

6 Jo g adeg 10°0196) (WA ¥ 9-A'TH

06/6 S8P0OE WLIO

[£3100ds] (s)1010 ] PRI VA[ ]
19PTY SWOH PUOdS [ | .IspIH 1u9m9Ao,1du11 S (I I9pTy uooiey
IopTY 1uswAed Apoomig [ ] opH 1[IQIIId0[9A9([ nu [] PouwEld | I19PHY Juowied palenpein)
I9pTy Apure -1 : Japtg mn_urmopuog ] I9pry 21ey diqeisnipy ]

B [(s9)x0q a1qeoridde yooun)]

"JuaWInIISUL 1(1tmoas sn{l Jo ued B 9I0M (S)IOPLI ) JI Se Juawnisu] AILInoog

SIY1 JO SIUDUIAAISE pUR SIUERUAA0D O] 1uam9[ddns pue_puswe [[eys pue ojul pajerodioour aq [eys

ISP Yons [oed JO SIUdWAITe pue SIUBUIA0D I} 1u9mn.11su1 AIIN0Sg SIYI YIIm I19Y10801 PapI10oal
pue 1omoliog AQ paInoaxs aIe SI9PLI SIOW IO U0 i maum.l:;sul AILIND3S SIY) 0) SIIPRY 'ST

-sasodind Surusrey 10 TeIm)noriSe 10§ Aredround pasn 1011 SI Amsdo.ld L ‘Aydoxg Joasn v

o | alqem{die Kq PUE UIoIY 92ISTULY, Uodn Pa1Iojuog

semnp pue 1omod ‘a[in 2y} [[B 01 Pa20ons [[eys 29)SNI) JOSSIIINS oY} ‘Kiredoiq oy Jo 9oURA3ATOD

INOYIIA "10B O] Pasead sey OUM I3pUnaIsy pajutodde ERIN i 1-Aue-01.991501) 1055999ns ® Jurodde
QUITY O} SWIT} WO AeW IpUa] ‘me] o[qeordde mim QOIIBp.IOQOB uyp aa1sn.1_L nINISqNS ‘€7

me] 97qedtidde Jopun penruad: ST 99J 2u1 Jo Sur3reyd sy pue
PAIPUAI $AJTAIAS 10] (99ISNI] 3yl st yons) Aued pIy) e 0] puad SE 99; U3 J1ATuo Inq ‘Kiadoid sy
SukoAu0oal 103 93] & suosIad 10 uosiad yons o reys Aeur Jopua]. . "§)S02.UONEPIOdSI AUe Aed [[eys
suosiad 1o uosiad yong -1 01 papnua Aqede| suosiad 10 wosiad ayr oy Kluemm moynm Auadorg
U1 ASAUOOAI [[eys SAISNIL "99ISNLL, 01 JUSWNISU] AILINOSS STY) AQ PaInoes. 1G9p SUIOUIPIAS $310U
[[e pue JuamnLsu] AIINOSG SIY) IOpUALINS [[eys pue Alradord oy) A9AU0031-01.99)sn1], 1senbal [[eys

© Iopua ‘yuawnuisu] AJInods syl AQ paIndes swins [[e Jo juswAed IIOdﬂ aoue&smoaa}l “ZZ

*3oe[d )00y a1es a1} q:on ur A‘wnoa 3Y3 Jo 1Inod
JoLIANS 3y} JO JIB[ 31} 01 10 )1 03 papNUd A[feda] suosied 1o uosyod Ay } §$90%3.Aue (9) pue
Susmnsuy A3andag sIy) £q paIndds swns [[€ 03 (q) {593 SAduI0)e pue __S‘QGJSII.I a[qeuosea.l
‘03 payual] jou nq ‘Supnpur ‘dpes Iy Jo sasuadxa [[e 03 (8) :1p.Io 8um0[[0; A ux Aes Yy
Jo spaddoad ay) Ardde [reys 3ajsn.i], ‘ul.19Y] SPBUW SJUSWI)E)S ) JO YINI}-3Y) JO DUIPIAD 108y -
ewilad 3q [[BYS Padp S,99)SNLLY, AY) Ul S[I0AI Y], pardur 1o passaadxa ‘&mmmm J0 JUBUIA0CD
Aue oYM Apdoag oy ﬁuu{ammo PI9P $,99)sn.Ly, Jeseydind dY) 03 JIAIPP [[eYs aa:{sml
*31es Aue je L119doaq dy) sseydand Leur ouSSIp S J0-IIPUAT. *IfeS JO
don0u 3y} Ul paxiy depd pue s Ay} je JudMdUNouue dqnd Aq me| a[qe:)qdde Aq pamuuad
sporad 1o pouad e 10) L1wdoay dy) jo afes suodjsod Aewr 39)snij, "SOUIULISPP aa1anL;:~
-19p10 Aue ul pue spPIJed 10Ul J0 U0 UI I[ES JO IOU IY) Ul PIILUSISIP SULIA} 3y} Jopun pug

doerd pue dwn) Y3 Je JPppIq ISAY3IY ay) 03 uondne dnjqud je Kuado.ld Y S [[eys ‘Jomoirog .

U0 puewRp INOYNIM ‘3dIsna], ‘apes Jo Iopou Yy jo uonedqnd Iy pue me| elqe:)l[dd

Aq paambax swm 3y} WpYVY -oambaa Lew me] sjqesrdde se suostad 10Yy)0 0) pue JomorIOg 0}

S32130U YONS AIS [[eys pue J[es Jo dnou 3uipIesal uonde Yons Iye) [[eYs JOPUI pue aa1sn.ll’"
*PIos 3q 0} &uado.ld Y} 3SNED 0} UONNPI S IOPUST JO PUE JNEJIP JO JUIAI UE JO DUILINIIO
Y} JO 39N, 03 NOU UILIM IAI [{eys JopudT ‘oes Jo Joamod 3} SIYOAUI JAPUIT JI

TY0T000S/0ON NVOT




OAN N00750001041

£ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
th1s Securlty Instrument and in any rider(s) execut orrower and recorded with it.

WltHSSSe —

- (Seal)

ames E Anderson “Borrower

ce E. (Seal)

Joyce/ E Anderson -Borrower

(Seal) __(Seal)
-Borrower -Borrower
(Seal) | " (Seal)
-Borrower ‘ -Borrower

- (Seal) (Seal)
5}:’:&1;'5-B_g}_'rower , -Borrower

STATE OF WASHINGTON County ss:

On this day personally appeared before me -~ James E Anderson and Joyce E Anderson

to me known to be the individual ﬁescnbed in and who executed the within and foregoing
instrument, and acknowledged that they signed the same as their free and
voluntary act and deed, for the uses and purposes therem mentioned.

GIVEN under my hand and official seal this. _)54{\— day of % .7 oo

My Appointment Expires on DecC..1{ , 2005

ELF-6R(WA) (9610).01 Page 9 of 9 Form 3048 9/90







