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THIS DEED OF TRUST ';ESééurity Instrument") is made on July 24th 2000

The grantor is
ERIC A SWANSON AND LEAH M SWANSON HUSBAND AND WIFE

("Borrower"/Grantor).

The trustee is LAND TITLE CO' NY OF SKAGIT COUNTY

("Trustee"/Grantee). The beneficiary is Washington Federal Savings, which is organized and
existing under the laws of The United States of Amenca and whose address is
425 Pike Street, Seattle, Washmgton 98101

* ("Lender!/Grantee). Borrower owes Lender: the pr1n01pa1 sum of
ONE HUNDRED FORTY THOUSAND AND NO/100S
Dollars (U.S. _$140,000.00 ). This debt is evidenced by Borrower’s note dated the same
date as this Security Instrument ("Note"), whlch pr0v1des for monthly payments, with the full debt, if
not paid earlier, due and payable on August 1st-2030 _
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, w1th -
interest, and all renewals, extensions, and mq‘dlﬁcatlons (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the secunty of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this Securit‘jf'l'ﬁstrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, Wlth power of sale, the following described
property located in _Skagit County, Washmgton

PTN SE 1/4 NW 1/4, 34-34-4 E W.M.
PTN SE 1/4 SW 1/4, 17-34-4 E W.M.

SEE THE 8TH PAGE OF THIS DOCUMENT FOR THE COMPLETE LEGAL DESCRIPTION
ATTACHED AS EXHIBIT "A", AND BY THIS REFERENCE INCORPORATED HEREIN

Assessor’s Property Tax Parcel Account Number(s):34043420080103
34041701780003

which has the address of 21370 LITTLE MOUNTAIN RD ,
[Street]

Washington 98274 ("Property Address”); AND 1011 N 12TH ST . .~ -~ .
[Zip Code] MOUNT VERNON, WA ,_9827

TOGETHER WITH all the improvements now or hereafter erected on the’ prop'" /5 and.

easements, rights, appurtenances, rents, royalties, mineral, oil and gas rights and proﬁts water r;iﬁhts

and stock and all fixtures now or hereafter a part of the property. All replacements and- addltlons shall

also be covered by this Security Instrument. All of the foregoing is referred to in. thls‘f'" Securlty,_fiza

Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby Conveyedandha ;
the right to grant and convey the property and that the Property is unencumbered, exceﬁt for

encumbrances of record. Borrower warrants and will defend generally the title to the Property against aIL
claims and demands, subject to any encumbrances of record. ' Qk Iy

-

Borrower’s Initials
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nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which

& shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
r-f"’may, at Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with:

paragraph 7. :

- All insurance policies and renewals shall be acceptable to Lender and shall include a standard

't}_mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event
of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss. if not’ made promptly by Borrower.

Unlk :_:_Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or’ repalr of the: Property damaged, if the restoration or repair is economically feasible and
Lender’s secunty is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be lessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, Whether or not ‘then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does. not answer within 30 days a notice from Lender that the insurance carrier has offered
to settle a claim; then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property or to Jpay sums secured by this Security Instrument, whether or not then due:. The
30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any apphcatlon of proceeds to pr1nc1pal shall
not extend or postpone the due dateof the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments Af under paragraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proceeds resultrng from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the surns secured by this Security Instrument immediately prior to
the acquisition.

6. Occupancy, Praservatlon, " &Mamtenance and Protection of the Property; Borrower’s Loan

- Application; Leaseholds. Borrower _shall .occupy, establish, and use the Property as Borrower’s
principal ‘residence within sixty days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s pr1nc1pal res1dence for at least one year after the date of occupancy,
unless lender otherwise agrees in wrltlng, wh1ch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.
Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun
that in Lender’s good faith judgement could’ result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instruni’et or Lende:r??sasecurity interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, byeausmgthe action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the 11en created by this Security Instrument or lender’s
security interest. Borrower shall also be in default if Borrower _during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the loan evidenced by the Note including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and’ the fee t1t1e shall not merge unless Lender
agrees to the merger in writing. s

7. Protection of Lender’s Rights in the Property. If Borrower =‘farls to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedmg that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankmptcy, probate for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and. pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. Lender 'S actions may include
paying any sums secured by a lien which has priority over this Security Instrument appearmg in court,
paying reasonable attorneys’ fees and entering on the Property to make repalrs Althongh Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addrtronal ebt of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms o_f payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be. p *able with
interest, upon notice from Lender to Borrower requesting payment. £

8. Mortgage Insurance. If Lender requires mortgage insurance as a condrtlon of ‘maklng the Ioan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain'the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or.
ceases to be in effect, Borrower shall pay the premiums required to obtain coverage. substantlally'
equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to”
Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by
Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay:
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid
Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, ‘use and
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve pay

Borrower’s Imtlals
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Kathy Hill, Skagit County Audifor
7/28/2000 Page 3 of 11 - 4:21:25PM
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-16 Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Securlty

; “E‘ﬁ;ﬁTransfer of the Property or a Beneficial Interest in Borrower. If all or any part of the
.;Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or
;"transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at
“its optioti, requlre immediate payment in full of all sums secured by this Security Instrument. However,
this optlon shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Secu ity Instrument
osIf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provrde a penod of not less than 30 days from the date the notice is delivered or mailed within
which Borrower must pay ‘all sums secured by this Security Instrument. If Borrower fails to pay these
sums priot to the explratlon of this period, Lender may invoke any remedies permitted by this Security
Instrument without further. notice or demand on Borrower.

18. Borrower’s: nght to Reinstate. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such other penod as: applicable law may specify for reinstatement) before sale of the Property
pursuant to any power of sale c.ntalned in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument Those condltlons are that Borrower (a) pays Lender all sums which then

default of any other covenants or agreements (c) pays all expenses incurred in enforcmg this Security
Instrument, including, but net limited to, reasonable attorneys’ fees; and (d) takes such action as Lender
may reasonably require to assure that: the lien of this Security Instrument, Lender’s rights in the Property
and Borrower’s obligation te pay:the sums secured by this Security Instrument shall continue unchanged.
Upon reinstatement by BorroW‘er_ :thts Security Instrument and the obligations secured hereby shall
remain fully effective as if no accelerat1on had occurred However, this right to reinstate shall not apply

~ in the case of acceleration under paragraph 17

19. Sale of Note; Change of Loan Servncer The Note or a partial interest in the Note (together
with this Security Instrument) may be sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as th’e' "Loan Servicer") that collects monthly payments due
under the Note and this Security Instrument There also may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other 1nformatlon requlred by applicable law.

20. Hazardous Substances. Borrower shall not cause or permlt the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Property Borrower shall not do, nor allow anyone
else to do, anything affecting the Property that is in v1olatlon of any Environmental Law. The preceding
two sentences shall not apply to the presence, use, er storage on_the Property of small quantities of
Hazardous Substances that are generally recognized to be approprlate to normal residential uses and to
maintenance of the Property. £ y Y

Borrower shall promptly give Lender written notice of any 1nvest1gat1on, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party. involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has’ actual knowledge. If Borrower
learns, or is notified by any governmental or regulatory authority, that any remeval or other remediation
of any Hazardous Substance affecting the Property is necessary,. Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. .

As used in this paragraph 20, "Hazardous Substances" are those substances ‘defined as toxic or
hazardous substances by Environmental Law and the following substances gasohne kerosene, other
flammable or toxic petroleum products, toxic pesticides and herbicides, volatlle solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in thls “paragraph 20,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleratlon
following Borrower’s breach of any covenant or agreement in this Security Instrumant (but. not
prior to acceleration under paragraph 17 unless applicable law provides otherwnse) The notice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date,. not less than. 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d) thatizr~
failure to cure the default on or before the date specified in the notice may result in act:eleratton of
the sums secured by this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the future. The notice shall further inform Borrower of the. right to
reinstate after acceleration, the right to bring a court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale, and any other matters required to be
included in the notice by applicable law. If the default is not cured on or before the date specified

T

Kathy Hill, Skagit COuntsﬁAum:ﬁor -
7/28/2000 Page & of 14 ' 4:21:25



i i

TN

Wd§z:1,
Jo; oy 089  begy
Jpny A;um,o WBeg + 3. 0002182

/lﬂ//lﬁﬂﬂ//llflflﬁ//ﬁ////ﬂlﬂ‘ﬂ/lﬁ//ﬂ///llfzfli////ﬁ////}%” .

NOSNVMS W HVE]

Ty P
_ NOSNVMS V O

N qum“papuoél pue Ismouiog Aq pamosxs (s)Iepul Aue Ul pue JusINnSU] A)LINdeg
ST) UL PSUTBJUOO SIUBUSAOD pma suue; eqito: sea18e pue sydeooe remorrog ‘MOTHLI DONINOIS A9

jsnay, jo pIdq uuo;m n oy umpuappv
[&;lo@ds] (s)xsq;o:‘ Iopry JuetudoeAs(] U ) psuue]

10pTy A1ey elqmsn_fpvl:l .IGp & III.IB:I 1] I9pTY WINFURHOpUOD |

[(s9)x0q s[qgeordde yooyH] matxm,nsul A11Inosg s1) Jo Med B axom (S)ISPLI ) JT SB JUSUIILI)SU]
£yunoeg SNy} JO SJUSWONISE PUB SJUBUSACY o mems[ddns pue puswie [[eys pue ojur pejerodioodur
aq [[eUs ISPLI Yons [oed JO SJUSWeaISe pue SJUBUSACD 91{1 memmmul Anoseg S1Y) gim Jo1)e50) papIossl
pue Jomouiog AQ PIINOSXd 9I¢ SISPU QIOW JO SUO I maum.usul AJINRG SIY) 0) SIPRY  °S7T

‘sosodind Surmue] 10 [eIN)[NOLISRE 10 &[[edlouud pesn 1011 SI Apedoid oy, ‘Kymadoag Jo asny ‘T

% , ‘me] o[qeordde £q pue ursroy

oo)snu ], uodn porrojuod sepnp pue Jomod ‘opn em [112‘01 pceoons qreys o9y} xossedons of ‘Apedorg

oY) JO 20UBAQATOD JNOTPIA ‘108 0} Pasesd sey oym Japunexeq pmmoddn 90jsniI] Aue 0) 99)SNI) JOSSIOONS

& jutodde owy 0 owun wioxy Aewr repuer] ‘mef ofqectdde qnm SOUBPIOIIE U] *IIISNAY, MNSqnS *€7

j "§1503 wonepiosal Aue Aed [[eys suosied

10 uosiod gong ) 03 pepnue L[[ese] suosied 10 nosred eq; 0} agmqo oYM pue Kjuelrem JnoyIm

£y1adoig o) AoAUOOaI [[BUS 99)SnI], "99)SNI], O} JUSWINISUL. K;unoag srq; AQ paImoss 1qep SUIUIPIAS

S9)OU [[¢ pUE jJuSWNNSU] AJINOSS SIY) JOpUolins [jeys pue &uedmd o) “AsAuooa1 03 99sni] jsenbas

[[eYS Jopua] ‘Juownnsu] L)Undeg SIY) AQ paindas swns [[e Jo 1u9m&ed uodﬂ "PUBAIAUONY 7T

- “ *aoepd Y003 dfes Yy YPIYM

ur Ajunod ayy jo unoa Jorrdns 3Yy) JO NI YY) 03 I0 N 01 palmua K][Bﬂa[ suosxad 10 uosaad ayy 0)

§S9IXa AuR (2) pue {JuswINIISU] AJINIG SIY) Aq PAINIIS swms Je 0 (q) ‘m; SAauI0))® pu® S 39)SnI ],

dlqeuosedr ‘o) pajwi] jou ng ‘upnpur ‘gres ) Jo sosuadxd ne oy (®) :19pI0  FUIMO[[0) Y}

uf 3[es ay) Jo spasdoad ay) Ajdde greys 291y, ‘URIANY) PRI SJUIWDIEIS Y Jo Ynaj oy Jo DUIPIAI

arey vunlad 3q Jeys Padp s,39)SNLY, 3Y) ul S[ea Yy, ‘pardux 1o passa.tdxa ‘&mmmm J0 JUBUDIAOD

Aue noypm £)3adosg ayy SuifaAucd paap s9sna], Jaseydand dyy 03 .laulapf’ [[eqs Jsnaf,

E ; ~ -9pes Aue
ye Ly1pdoag ay) aseydand Aeur USSP S)I IO JIPUIT *I[ES JO IdOU YY) ul paxg a:m[d ptm aw ay)
e JusuRdunouue dgnd £q mey spgqenjdde Lq papruniad sporiad 10 porad e .10_;’5& ' adO.lJ 1) Jo ofes
duodjsod Leur PISNIY, *SOUINLIDIOP PISNL], JPPI0 Aue Ul pue s[dIed dI0UW IO auo -l’_‘ares Jo 2an0u
3y} ul pajeusSisep SuLB) YY) Jpun pue deid pue sy ) e BPPIq ISNYSIY Y} 01 uonpne: :n[qnd
e £39doagd ay) [0S [[BYS ‘IOMOJIOF U0 PUBWIP JNOYJIM ‘9IS, ‘Ofes Jo adnou ay) Jo uoumqqnd :
m)ye pue me| dqednjdde Aq parmboa sum ay) PV ~aambaa Lewr me] a[qqudtz SB. suos.lad
JI3Y)0 0} PUEB JIMOLIOY 0) SIJOU YINS JAIS [[BYS pue IS Jo d1jou Suipresaa uonre q:ms ] neqsa__
JOPUIT pPue 3RNSNI], *P[os 3q 0} Apadoag ay) Isned 0) UOHIII S IIPUIT JO PUE JNEJIP JO JUIAD Ue _;05
IDUALINIIO Y} JO 3I)SNLY, 0] NIJOU UJLIM AT [[eys JOPuUI] ‘dpes Jo 1amod 9y) soyoAul .lapuefl o -

*30UPIAA 3[IN) JO SISOD PUE $39J ‘sﬁau.wnn_ﬁ_
d[qeuosear ‘03 payuny jou jnq ‘Supnpur ‘77 ydeaSeaed sig) ur popraoid sspouma ay) Bums.mdl._c
ul pasrmdur SISUAdxXd [[B 1IB[[03 0) PIPHUD 3G JIeYSs JOpud -me| ajqeordde £q paprurad sorpourdx

. 19Yjo Lue pue 3qes Jo Jomod oY) oAUl AvWI PUR PUBISP IIY)INJ JNOYJM JUSLUNIJSU] Apmoag siqy
Aq paumdds swms [[e Jo [y ul judwided ajerpawruny dambax Aewr uondo s) Je JPUIY ‘dNouU NP ur




050 200 233829-1

STATEOF WASHINGTON )

) ss.
"’rCOUNTY OF SKAGIT )

I certlfy that I know or have satisfactory evidence that
: ERIC A SWANSON AND LEAH M SWANSON

‘ - [Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this 1nstrument and acknowledged it to be (his/her/their) free and voluntary act for the uses and purposes
mentioned in the mstrument

Dated: M ZV Z@c:w _%/ / %——"'

(Signature) :
Notary Public in and for the State of Washington .,
residing at Howr Uy es—)
My commission expires _$ ~ /4 ~ 2023

STATE OF

COUNTY OF L
I certify that I know or have satlsfactory ev1dence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said persen(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authonzed to execute the instrument and
acknowledged it as the ;b i

(Type of Authonty, e.g g Ofﬁcer, Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentloned in the instrument.

Dated:

T
(Seal or Stamp) Notary Public in and for the State: of ’

residing at

My commission expires

MBI Nl\ll\l\\ll{ﬂ\\\II\M\I\lINIl!\\\lI\

(Pase 7/7) Kathy Hill, Skaglt County. Audltor
7/28/2000 Page 7 of 11 4: 21 25PM |
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fEXHIBIT "A" FOR DEED OF TRUST DATED July 24th, 2000
ﬁoso 200 233829-1 SWANSON

E&?CELfﬁAﬁ:

That ) rtlon of the Southeast i of the Northwest } of Section
34, Townshlp 34 North, Range 4 East, W.M., described as follows:

Beglnnlng at the North %t corner of said Section 34;

thence South” l°21 46" West 1,521. 31 feet along a line between
the North.%. corner -and the South } corner;

thence North 88° 38,14" West 867.00 feet to the point of
beginning. Sald p01nt being the intersection of the Southerly
right of line of a County road and a North- South fences

thence South 3°47'05"- ‘East 575.96 feet to the thread of a creek;
thence North 87° 18 125" East 110 feet to a North-South fence;
thence North 3°47' 05" West 521.59 feet to the Southerly right of
way line of said County road;

thence Northwesterl along 'said right of way line to the point
of beginning. u

TOGETHER WITH an easement and"rlght to the use of a spring, and the
right of ingress and egress for the purpose of maintaining or repairing
the water line and any other fac1lity used for the obtaining of water,
and for the preservation and keeplng clean the well or spring from which
said water supply is obtalned, over the property hereinafter described,
which rights were granted to. Leah E. Johnson in that certain Decree of
Divorce filed February 14, 1972u1n Skagit County Superior Court Cause
No. 32269, said rights being oVér the foilowing described tract:

The Northeast ¥ of the Southwest %,_and,:that portion of the Southeast
! of the Northwest % lying South and West of the Little Mountain Big
Lake Road in Section 34, Township 34 North Range 4 East, W.M.,

EXCEPT that portion of said premises:. approprlated by the State of
Washington by Decree of Condemnation entered- on July 21, 1954, in
Skagit County Superior Court Cause No. 22505 N

EXCEPT that portion lying within the above descrlbed main tract.

Situate in the County of Skagit, State of Washihgfbﬁgzi

PARCEL "B":

The East 125 feet of the North 90 feet of the South 611 feet of
the West 3 of the Southeast % of the Southwest 1} of Sectlon 17,
Township 34 North, Range 4 East, W.M. L : o

Situate in the County of Skagit, State of Washington. =

END OF EXHIBIT "A"

W, m

| Kathy Hill, Skagit Gount
Page 8 of Deed of Trust 7/28/2000 Page - 8 of 11 YA:;i‘:oerPM
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| ADDENDUM TO UNIFORM DEED OF TRUST
ljate: July 24th 2000

;':Addendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
"*--between -

ERIC A SWAN SON AND LEAH M SWANSON, HUSBAND AND WIFE
as Grantor/Berower LAND TITLE COMPANY OF SKAGIT COUNTY
as Trustee;- and-aWASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only-one aIternatlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant of' the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding’ the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen’ alternatlve by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan comrmtment

X Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
1s amended by subst1tut1ng the followmg language:

"Borrower shall occuﬁy; abli: 'and use the Property as Borrower’s principal residence within
sixty (60) days after the &x utlon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnmpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing’ and in.its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is 4 ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and’ Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s pnnc1pal remdence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official docuuent from the applicable governmental authority, unless
Lender in its discretion agrees in ertlng to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall® default on the terms of occupancy as
stated above, Lender may elect, at its option and. notwﬁhstandlng any other terms of the Security
Instrument to the contrary, any of the followulg remedles (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ate1y due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or- foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate ‘onthe Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non—Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consmieratlon for not calling the loan
immediately due and payable, including but not limited to (i) havmg Berrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Retts) and (i), havmg Borrower pay any
amount of principal on the loan necessary (if at all) to make ‘the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument." -

Occupancy of Property By Borrower Waived. Uniform Covenant

| fthe Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS.
A. Additional Advance(s) -
This Security Instrument also secures the payment of any further sums advanced or _,loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg ev1dencmg

the future advance or loan specifically states that it is secured by this Security Instrument; or ) the-.ﬂ

advance, including costs and expenses incurred by Lender, is made pursuant to thls Secuntyﬁiize

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to.the -
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1ng"‘}?"
any construction loan, land loan or other loan agreement, are hereinafter collectively referred to’ as
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing. '

(Page 1 of 3)

‘1 nal mmgmn

T ; |

Kathy Hill, Skagit Cc:unty 'udltﬁr
7/28/2000 Page 9 of 11 4:21: 26PM
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 2,
-5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

_:nless Borrower provides Lender with evidence of the insurance coverage as required by the deed

':.:;'of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
- Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

;:‘fz:;,,,_;‘*i,,_collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
.. makes or. any ‘claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower - 1s responsﬂ)le for the cost of any insurance purchased by Lender. The cost of this
insurance may ‘be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the,,prlor coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lende purchases may be considerably more expensive than i insurance > Borrower can
obtain on its own and ‘may ‘not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements 1n1posed by applicable law.

Late Charges and .ther F ees Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of any such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this. Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms Of the Note.

Assignment of the Loan. If Lender tgan':s_\‘féfs its interest in or a right to receive loan payments
under the Note secured by the ':':Sécnr-i"ty,sr~=‘Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender aﬁd without advance notice to Borrower, and Lender may make
and record any instrument, without s1gnature of Borrower, which may be necessary to give record
notice of such cancellation. W

ERIC A SWANSON

LEAH M SWANSON
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