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DEED OF TRUST

THIS DEED OF TRUST( SeCUrlty Instrument") ismadeon February 9, 1996

Randall R. Lowe,.as his separate estate

LOAN NO. 1 05 0

. The grantor is

("Borrower").
The trustee is Westward Financial Service Corporation ("Trustee"). The .
beneficiaryis Horizon Bank “A Savings Bank, - |
which is organized and existing under the laws of the State of Washington
js 1500 Cornwall Ave, BelTingham, WA 98225
Borrower owes Lender the principal sum-of % inety Thousand Dollars and no/100

Dollars (U.S.$90,000. 00 ). Thisdebtis evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and
payableon March 1, 2026 - . This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment of all
other sums, with interest, advanced under.paragraph 7 to protect the security of this Security Instrument; and (c) the
performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property
locatedin Skagit 50 e % County, Washington:

PARCEL A: A
Lots 10 and 11, Block 3N Plat"™
recorded in Volume 4 of pNMats,
Washington.
PARCEL B:
That portion of the former Bur ’n.Northern Railroad right-of-way
adjoining said premises in Sectidw 17 Township 34 North, Range 4 East of the
Willamette Meridian, as conveyed by\deed recorded April 4, 1989, under
Auditor’'s File No. 8904040009, records_of Skagit County, Washington, and as
confirmed by Judgment and Decree filed Skagit County Superior Court

Cause No. 93-2-00255-9, and entered 'May 1 1893,

Situated in Skagit County, Washington. YR

, and whose éddress o
‘ ("Lender").

ﬁfc,gﬁr Lake, according to the plat thereof
pages 22.and 23, records of Skagit County,

*%*RE-RECORD TO CORRECT LEGAL SEE ATTAC&@D*%#ff

which has the address of 1285 Hwy 9 = Tear Lake ,
[Street] E! [City]
Washington 98235 * ("Property Address");

[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on thegfpfbpe_g’ty, andall easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements-and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Securi;ty:"l;_nétrumtgq_t as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed.and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances.of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands; subject to any
encumbrances of record.
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AII insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause
Lender shall have the rlght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all'receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the :
i|nsurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

& nless ;Le_nder and Borrower otherwise agree in wntmg, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s security is not lessened. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be-applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance: carrrer has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair-or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begm when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shaII not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acqwred by Lender, Borrower’s right to any insurance policies and
proceeds resulting from: damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Securtty Instrument immediately prior to the acquisition.

6. Occupancy, Preservatlon ‘Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue tc occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent -
shall not be unreasonably withheld; or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage orimpair the Property, allow the Property to deteriorate, or commit waste onthe
Property. Borrower shall be in defauilt if ; any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially i impair the lien created by
this Security Instrument or Lender’s security-interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action.or'proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materlally false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in'connéction with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. [f Borrower acqwres fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. -

7. Protection of Lender’s Rights in the Property If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for.condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is'necessary to protect the value of the Property and Lender’s
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to othér terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shaII be payable with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. [f Lender required mortgage msurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender Iapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance prewously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly'mertgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in‘effect. .Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the periad that Lender requnres) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requwement for mortgage msurance ends
in accordance with any written agreement between Borrower and Lender or apphcable Iaw

9. Inspection. Lender or its agent may make reasonable entries upon and mspectlons of'the Property Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu.of cond mnatron are hereby
assigned and shall be paid to Lender. ._
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.. 184 Borrower s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the nght to have
enforcement of this Security Instrument discontinued at-any time prior to the earlier of: (a) 5 days (or such other period.
as-applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcmg thls Secunty Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged Upon
reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if
no acceleratlon had occurred However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. " ... .

19.. Sale of Note' Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known.as the "Loan’ Servrcer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If thereis a change of the Loan
Servicer, Borrower will be given‘written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the hame and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contaln any other information required by applicable law.

. 20. Hazardous Substances:. Borrower shall not cause or permit the presence, use, disposal, storage, or release .
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the’ Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. :

Borrower shall promptly give Lender wntten notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has:actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal ot other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances“ are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relateto health safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall glve ‘notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower by which the
default must be cured and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property at public auction
at a date not less than 120 days in the future. The notice shall further inform Borrower of the right to reinstate
after acceleration, the right to bring a court action to assert.the. non-existence of a default or any other defense
of Borrower to acceleration and sale, and any other matters requrred to be included in the notice by applicable
law. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediate payment in full of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21 mcludmg, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notlce to Trustee of the occurrence of an event
of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law may
require. After the time required by applicable law and after publication of the notice-of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms des:gnated in the notice of sale in one or more parcels and in any order Trustee determines.
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public
announcement at the time and place fixed in the notice of sale. Lender or its desngnee may purchase the
Property at any sale. . e
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EXHIBIT “A”

That portlon of Lot 11 of the Plat of Clear Lake, according to the plat thereof recorded in
Volume 4 of Plats, pages 22 and 3 records of Skagit County, Washington;

AND TOGETHER WITH that portlon of. ‘he 100 foot wide Burlington Northern Railroad
Company (formerly Northern Pacific Rallroad Company) right of way adjoining the East line of
said Lot 11 described in deed recorded under Audltor s File No. 8904040009, records of Skagit
County, Washington;

EXCEPT any portion of the above descrlbed prem1ses lymg South of the following described
line:

Commencing at the Southwest Corner of said Lot 11 e

Thence North 19°02°58” East, along the West lme of Lot 11 a distance of 59.13 feet to the

initial point of this line description; S

Thence South 86°22°36” East, a distance of 140. 39 feet te the East line of the Burlington
~ Northern Railroad Company right of way and the terrnmal pomt of this line description.
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