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RETURN TO
INTERWEST" BANK
275 SE PIONEER WAY T
OAK HARBOR WA 98277-—1649

Account # 5690003948

Assessor’s Parcel or Account Number: 3783-004-003-0006

ISLAND Tm COMPANY

Abbrev1ated Legal Descrlptmn : A '
LOTS 1-3, BLK 4¢‘, CHILD AND HAGADORN'S 1ST ADD
‘ : [Include lot, block and plat or section, township and range]

%3

Full legal description located on page 1 S
(Space above this line for recording data)

HOME EQUITY LINE .F CREDIT SUBORDINATE DEED OF TRUST

THIS HOME EQUITY LINE OF CREDIT SUIORDINATE DEED OF TRUST (the "Security Instrument") is
made on 07/17/2000 . The Grantoris = =
STEPHEN H CALLEN and CANDACE kE CALLEN
ALSO APPEARING OF RECORD AS 'RNDACE E. ALLEN, HUSBAND AND WIFE

whose address is

12131 36TH ST ANACORTES WA 982214221
The Trustee is ISLAND TITLE COMPANY
("Trustee").
The Beneficiary is INTERWEST BANK, A WASHINGTON CORPORATION organized and existing
under the laws of the STATE OF WASHINGTON, it successors and/or assigns, and whose address is 275 SE
PIONEER WAY, OAK HARBOR, WASHINGTON 98277-1649e*‘ ("Lender")

BORROWER, in consideration of the indebtedness herein rec1ted and the trust created by this Security
Instrument, irrevocably grants and conveys to Trustee, in trust, w1th Power:of Sale, the property located in the

Town/City of ANACORTES , County of SKAGIT State of Washington,
and more particularly described as fo]lows Y
BlLock 4

LOTS 1, 2, AND 3, CHILD AND HAGADORN’S 1ST ADDITION 'I'O THE
CITY OF ANACORTES, ACCORDING TO THE PLAT THEREOF, RECORDED
IN VOLUME 2 OF PLATS, PAGE 29, RECORDS OF SKAGIT COUNTY, .~
WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON.

which has the street address of

1211 36TH ST )
ANACORTES WA 98221-4221 (the "Property Address"):

TOGETHER with all the improvements now or hereafter erected on the above-described property, and al‘l
existing and hereinafter acquired easements, rights, appurtenances, leases, rents (subject, however, to the rlghts
and authority given herein to Lender to collect and apply such rents), profits, water, water rights, and water .
stock, and contract rights pertaining to, arising from or situated at, upon or under the land located generally at
the Property Address, and all fixtures now or hereafter attached to the property, all of which, including
replacements and additions hereto, shall be deemed to be, and shall remain a part of the property covered b
this Security Instrument. All of the foregoing, together with said property (or the leasehold estate if this .
Security Instrument is on a leasehold), are collectively referred to as the "Property". The Property presently 1s )
subject to one or more mortgages or deeds of trust (collectively "Prior Mortgage™), which have been recorded in
the recording office in the county in which the Property is located. Borrower has disclosed to Lender the "
amount owing to the holder of the loan(s) secured by the Prior Mortgage. f S
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* TO SECURE to Leénder:

* - (i)~ The prompt repayment of all indebtedness due and to become due, as may be advanced and
"0 tstandlng, and repaid arid readvanced, from time to time, with interest thereon (the "Line of Credit"), pursuant
o] "e:.;terms and conditions of the Home Equity Line of Credit Agreement and Promissory Note of even date

':::.herew1th ‘between Borrower and Lender, and all modifications, amendments, extensions, substitutions,

. IS-963CL (12/96) Daoa ) af R

replacements and renewals thereof (the "Agreement"). Lender has agreed to make advances to Borrower under
the terms of the Agreement. Such advances shall be of a revolving nature and may be made, repaid and remade
from tnne totime, Borrower and Lender contemplating a series of advances to be secured by this Security
Instrument The total outstanding principal balance owing at any one time under the Agreement (not including
charges and collecnon costs which may be owing from time to time under the Agreement) shall not exceed

***f"********************Forty Thousand and No/100’s Dollars ( $40,000.00 )
with 1nte_.~.__:r S ,thereon (the "Credit Limit"). That sum is referred to in the Agreement as the Credit Limit. The
entire 1ndebtedness under the Agreement, if not paid sooner, is due and payable on 08/31/2025 ,or

on such later date as: may be permitted by Lender in writing, or at such earlier date in the event such
indebtednessis accelerated i accordance with the terms of this Security Instrument.

| (i1)) The payment of all other sums advanced to protect the security of the lien hereunder, and of all
costs incurred by Lender in cOnnectlon with the enforcement of its rights under this Security Instrument and/or
the Agreement, up to'the’ amount of the Credit Limit, with interest thereon at the rate provided in the Agreement.

(i1i) The performance of lorrower s covenants and obligations under this Security Instrument, the
Agreement, and the Prior Mortgage 1nclud1ng, but not limited to, Borrower’s promise to make payments when
Borrower covenants that Borrower is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property; that the Property is unencumbered, except for the Prior Mortgage and declarations,
easements or restrictions of record listed in a schedule of exceptions to coverage in the title insurance policy
insuring Lender’s interest in the P :perty, and that Borrower will warrant and defend generaily the title to the
property against all claims and demands
Borrower and Lender covenant and agree as.follows:

1. Payment of Principal and Interest Borrower shall promptly pay when due the principal of and
interest on the indebtedness evidenced. by the Agreement and all late charges and other charges provided in and
authorized by the Agreement. -

P

2. Funds for Taxes and Insurance :,.;:If requlred by Lender, and subject to applicable law, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum
("Funds") for: (a) yearly taxes and assessments whrch may attain priority over this Security Instrument as a lien
on the Property; (b) yearly leasehold payments’ or ground rents on the Property, if any; (c) yearly hazard or
property insurance premiums; (d) yearly flood insurance premiums, if any; and (e) yearly mortgage insurance
premiums, if any. These items are called "Escrow:Items". Lender ‘may, at any time, collect and hold Funds,
including reserves in excess of the amounts actually needed, usmg such methods of calculation as may be
authorized or not prohibited, and in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under the federal Real Estate Settlement
Procedures Act of 1974, as amended from time to time, 12 U:S: C. Sectlon 2601 et seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount. If'so, L‘ nder. ‘may, at any time, collect and hold
Funds in an amount not to exceed the lesser amount. Lender may estlmate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance
with applicable law. Borrower shall not be obligated to make such payments of funds to Lender to the extent
that Borrower makes such payments to the holder of the Prior Mortgag_ 'f‘such holder is an institutional lender.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender may
require Borrower to pay a one-time charge for an independent real estate tax reportmg service used by Lender in
connection with this Loan, unless applicable law provides otherwise. Lender shall not be required to pay
Borrower any interest or earnings on the Funds, unless expressly required by -law to do so. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to'the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addrtronal securlty for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by appllcable Iaw Lender shall notify
Borrower that Borrower may elect to receive either a direct refund of such excess amounits; or & i
Borrower’s future monthly installment of Funds. If Borrower fails to make such electlon "W1th1n th‘rty (30) days
after notice has been mailed by Lender to Borrower, then Lender, in its sole discretion, may"' ;\_{I'e t'one of the
foregoing options, and notify Borrower of such election. If the amount of the Funds held by ] L nder at any time -
- 1s not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wrltlng, and,in such case

Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender’s sole discretion. '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under Paragraph 16, Lender shall acquire or sell the Property Lend
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of : achHSl fon:
or sale as a credit against the sums secured by this Security Instrument. >

3. Application of Payments. Unless applicable law provides otherwise, all payments recewed by
Lender under the Agreement and this Security Instrument shall be applied by Lender as provided in the |
Agreement

4. Prior Mortgages and Deeds of Trust; Charges; Liens. This Security Instrument is subordmate to.
the Prior Mortgage. Borrower shall perform all of Borrower’s obligations under the Prior Mortgage, Includmg,
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not limited to, Borrower’s covenant to make payments when due. |
~_~If Borrower fails to make any payments when so due under such loan, or otherwise defaults thereunder,
Lender shall have the right, but not the obligation, to make such payments directly to the holder of the loan
:,Secu df"'by the Prior Mortgage, to cure such default or to pay in full, the entire indebtedness secured by the
_Prlor Mortgage All costs and expenses incurred by Lender to cure such default or to pay the entire
mdebtedness secured by the Prior Mortgage:
(a) ““shall bear interest from the date advanced until paid at the interest rate in effect under the
Agreement from time to time;
(b) shall be immediately due and payable by Borrower to Lender without notice or demand for
payment and
(e) shall be and become a part of the indebtedness secured by thls Security Instrument up to the
amount of. the Credit Limit.

The curing b " Lender of any default under the Prior Mortgage, or the payment by Lender of the entire
indebtedness secu e'd thereby, shall not constitute a curing or waiver of the default under this Security
Instrument caused by Borrower’s default under the Prior Mortgage, and Lender shall remain entitled to exercise
all the rights and remedies avarlable to it by virtue of such default.

Any act or omission by Borrower which would constitute a default or an event of default under the Prior
Mortgage, shall constitute a default hereunder, without the necessity of giving any notice to Borrower or
affording Borrower any time'in whrch to cure such act or omission. Borrower shall notify Lender with five (5)
days after receipt by Borrower of "ny,notlce from the holder of, or trustee named in the Prior Mortgage, noting
or claiming the occurrence: of any d ult non-payment or non-performance by Borrower or notice of
acceleration under the Prior Mortgage 'Borrower warrants and represents that the granting of this Security
Instrument is not a default or an event of default under the Prior Mortgage

d that any required consents thereunder have been obtained and delivered to Lender.

Borrower shall pay or cause to b paid, aIl taxes assessments and other charges, fines and impositions
attributable to the Property which 1 may:::attam a priority over this Security Instrument, and leasehold payments or
ground rents, if any. Borrower shall pay these obligations in the manner provided in Paragraph 2, or if not
required to be paid in that manner, Borrower shall pay or cause to be paid such obligations on time directly to
the person or governmental authority owed sich ‘payment or payments. If Borrower makes these payments
directly, Borrower shall promptly deliver to Lender receipts evidencing all such payments.

Borrower shall promptly discharge any lien, other than the Prior Mortgage, unless Borrower: (i) expressly
agrees to the payment of the obligation secured by the lien in a manner deemed acceptable to Lender and set
forth in writing; (ii) contests in good faith the hen by, or defends against enforcement of the lien in, legal
proceedings which, in Lender’s opinion, operate to prevent the enforcement of the lien or forfeiture of any part.
of the Property; or (iii) obtains from the holder of stch lien an agreement satisfactory to Lender to subordinate
that lien to this Security Instrument. If Lender determines that any.part of the Property is subject to a lien
which may attain priority over this Security Instrument (other than the Prior Mortgage) Lender may give
Borrower a notice identifying the lien. Borrower shall satrsfy the llen or take one or more of the actions set
forth above within ten (10) days after the giving of notlce 4

5. Preservation and Maintenance of Property; Condommlums, Planned Unit Developments;
Leaseholds; Use and Occupancy. Borrower shall keep the’ Property in good repair and shall not commit waste
or permit impairment or deterioration of the Property, reasonable wear and tear excepted.

If this Security Instrument is on a unit in a condominium, or a planned unlt development, Borrower shall.
perform all of the Borrower’s obligations under the declaration or-covenants creating or governing the
condominium or planned unit development, the by-laws and regulatrons_ f‘the “""ondomrmum or planned unit
development and constituent documents.

If this Security Instrument is on a leasehold, Borrower shall comply w1th the provmons of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee shall not merge unless Lender agrees in writing
to the merger. In no event shall any such merger extinguish the lien of thls Seourlty Instrument

Borrower shall use and occupy the Property, or cause the Property to be used and’ occupled in a manner
consistent with use and occupancy as a residence. Borrower hereby represents and warrants to the Lender that
the Borrower’s principal use of the Property shall not be for any agricultural or farmmg purposes Borrower
shall not abandon the Property or allow it to become vacant. Borrower shall comply with all Iaws rules, orders,
ordinances and regulations affecting the Property. Borrower shall notify Lender promptly upon the occurrence
of a notice of violation of any laws applicable to the Property. *

6.  Hazard or Property Insurance. Borrower shall keep the improvements now' ex1stmg |
erected on the Property insured against loss by fire, hazards included within the term "extend"' coverage and
any other hazards, including flood or flooding, Lender may require, from time to time, and it suohsamounts for
such periods of time that Lender may require, subject to applicable law. The insurance carrier prov1d1ng the
insurance shall be chosen by Borrower, subject to the approval of Lender, which shall not be unreasonably
withheld or delayed. o

All insurance policies and renewals shall be in a form acceptable to Lender and shall mclude a standard
mortgage clause naming Lender as an insured and providing at least fifteen (15) days written notice to Lende
prior to the termination, cancellation, amendment to, or reduction in the amount of such policy or pohc1es
subject to the rights of the holder of the Prior Mortgage, Lender shall have the right to hold the policies an
renewals. If Lender requires, Borrower shall promptly give to Lender copies of all receipts of pa1d premiums - .
and renewal notices. In the event of loss or damage to the Property or any part thereof, Borrower shall give
prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not madé promptly by~
Borrower, and may compromise any claim, appear in any action and collect any insurance proceeds.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoratlon or
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repalr of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not
‘lessened. If the restoratron or repair is not economically feasible or Lender’s security would be lessened, the

, nsurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with-any excess paid to Borrower. If Borrower abandons the Property, or does not answer within thirty (30)
days after the mailing of a notice from Lender that the insurance carrier has offered to settle a claim, then

| {I’:;_:.-e--"":Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to

pay sums secured by the Security Instrument, whether or not then due. If Borrower directly receives any
insurance proceeds under the policy or policies that are made payable to Borrower, Borrower shall promptly
pay such amounts to Lender by endorsing to Lender any payment check or draft from the insurance carrier.
Borrower hereby appoints Lender as its attorney-in-fact to endorse any checks or other payment instruments for
1nsuranee proceeds that Lender receives under any policy(ies) of insurance required hereunder, which are made
payablé.to Borrower and delivered to Lender. The foregoing appointment of Lender as attorney-in-fact for
Borrower is coupled w1th an interest and irrevocable. The rights conferred on Lender under this third paragraph
of Paragraph.6 reldtive to the insurance coverage required hereunder and the application of any insurance
proceeds, shall be subJect to-the rights of the holder of the Prior Mortgage. Unless Lender and Borrower
otherwise agree in wrltlng, any application of proceeds to principal shall not extend or postpone the due date of
the monthly payments referred to in Paragraphs 1 and 2 of this Security Instrument, or change the amount of the
payments. If, pursuant to Paragraph 16 hereof, the Property is acquired by Lender, Borrower’s right to any
insurance proceeds resulting from loss of, or damage to, the Property prior to the acquisition shall pass to Lender
to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

[f Borrower fails to mamtam the“insurance coverage required under this Paragraph 6, Lender may, but is not
obligated to obtain such ¢ eoverage to-protect its rights in the Property in accordance with Paragraph 7, in which
event the cost to purchase same shall be added to the amount of the indebtedness secured by this Security
Instrument. -

Borrower shall notify Lender promptly upon the occurrence of a fire or other casualty causing damage to the
Property. S

7.  Protection of Lender S Securlty Interest in the Property. If Borrower fails to perform the covenants
and agreements contained in this Securrty 1nstrument or there is a legal proceeding that may materially and
adversely affect Lender’s rights in the. Property (such as a proceeding in bankruptcy, probate, for condemnation
or forfeiture or to enforce laws or regulatlons) then Lender may do and pay for whatever is necessary to protect
the value of the Property and Lender’s rrghts in‘the Property Lender’s actions may include, but are not limited

to, paying any sums secured by a lien whlch has prlorrty over this Security Instrument, including the sums
secured by the Prior Mortgage; procuring 1nsurance appearing in court; paying reasonable attorney’s fees; and
entering on the Property to make repairs or abate. nuisances. Although Lender has the right to take the foregoing
actions pursuant to this Paragraph 7, Lender shall not be obligated to do so, and may also enforce the remedies
provided for in this Security Instrument, and 0therw1se avallable to Lender at law or in equity. No such
discretionary action taken by Lender shall constitute a curing’ or'waiver of Borrower’s failure to perform the
covenants and agreements contained in this Security Instrurnent In undertaking any such actions, Lender shall
have no duty of any kind whatsoever to Borrower, other than to comply with the express requirements of
applicable law. - )

Any costs and expenses incurred by Lender pursuant to th Paragraph 7 or in furtherance of any other of
Lender’s rights, under this Security Instrument or the Agreement at. Lender s option, may be added to the
outstanding principal amount under the Line of Credit and such aggregate prmcrpal amount shall be secured by
this Security Instrument up to the amount of the Credit Limit. Unless Borrower and Lender agree to other terms
of payment, such costs and expenses shall bear interest from the date. mcurred by Lender at the rate stated in the
Agreement, and in effect from time to time, and shall be payable, with- mteres,,, ..o_l_r‘nmedlately following written
demand from Lender to Borrower requesting payment thereof. F AR

8.  Imspection. Lender or its agent may enter upon and mspect the Property at reasonable times, provided
that, if reasonable under the circumstances, Lender shall seek to notify Borrower prior: to/such inspections,
specifying reasonable grounds therefor, related to Lender’s interest in the Propert &

9. Condemnation. Subject to the rlghts of the holder of the Prior Mortgage" the proceeds of any award
or claim for damages, direct or consequential, in connection with any condemnatlon or other taking of an part of
the Property, or for conveyance in lieu of condemnation, are hereby assigned and sha]l be pald to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured, by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a; a_l:"‘takmg of the
Property, unless Borrower and Lender otherwise agree in writing, the sum secured by. thls Securlty Instrument
shall be reduced by the amount of the proceeds multiplied by a fraction of the numerator of which.is the total
amount of the sums secured immediately before the taking, and the denominator of Wthh ls-th”"" fair market value
of the Property immediately before the taking. Any proce€ds remaining shall be paid to Borrow . In'the
- of a partial taking of the Property in which the fair market value of the Property immediately. before the takmg is.
less than the amount of the sum secured immediately before the taking, unless Borrower and Lender otherw1se
agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums hereby
secured, whether the sums are then due. '
Unless Lender and Borrower otherwise agree in writing, the proceeds of any award or claim for damage ;
shall be applied to restoration or repair of the Property damaged, if the restoration or repair is economlcally
feasible and Lender’s security would not be lessened. If the restoration or repair is not economically fea51bl or
Lender’s security would be lessened, the proceeds shall be applied to the sums secured by this Security =+
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower directly receives any’ momes
that are made payable to Borrower, Borrower shall promptly pay such amounts to Lender by endorsing to Lender
any payment check or draft that it receives for the condemnation. The rights conferred on Lender hereunder and
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the’ apphcatlon of the condemnation award or damages, shall be subject to the rights of the'holder of the. PI‘IOI‘
,;.;sMortgage
T If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor
offers to make an award or settle a claim for damages, Borrower fails to respond to Lender within thirty (30)
u_r;.;:-f"days aﬁer the mailing of notice by Lender to Borrower of such offer, Lender shall be authorized to collect and
"'""aea:-xapply the proceeds at its option, either to restoration or repair of the Property or the sums secured by this
Securlty Instrument, whether or not then due.

‘Lender s,g.lrrevocably authorized by Borrower to file and prosecute or settle Borrower’s claim or claims for
any such award or claim for damages, and to collect any such award or payment. Unless Lender and Borrower
otherwrse agree in ertmg, any application of proceeds to principal shall not extend or postpone the due date of

of the monthly:*'payments referred to in Paragraphs 1 and 2 or change the amount of such payments.

Borrower shall notrfy Lender promptly upon the occurrence of a pending or threatened condemnation of the
Property. A :
. 10. Borrower Not. Released Forbearance by: Lender Not a Waiver. Any extension of the time for
payment, or any modlﬁcatron of the terms of payment of the sums secured by this Security Instrument granted
by Lender to Borrower or'to. any successor in interest of Borrower, shall not operate to release, in any manner,
the liability of the orrgmal Borrower and Borrower’s successors in interest. Lender shall not be required to
commence proceedlngs agamst such successor or may refuse to extend time for payment or otherwise modify
amortization of the sums secured by_:thrs Security Instrument by reason of any demand made by the original.
Borrower and Borrower’s suceessors in interest. Any delay or other forbearance by Lender in exercising any
right or remedy under this Securrty Instrument or the Agreement, or otherwise granted to Lender by applicable
law, shall not be a waiver of or. preclude the exercise of any such right or remedy of Lender. Such delay or
other forbearance by Lender shall not release waive or diminish Borrower’s obligations or liabilities hereunder.

11. Remedies Cumulatlve All remedres provided in this Security Instrument and the Agreement or
granted to Lender at law or in equlty, may. be exercised concurrently, independently or successively.

12.  Successors and Assigns’ Bound “Joint and Several Liability; Co-Signers. The covenants and
agreements of this Security lnstrument shall bind.and benefit the successors and assigns of Lender and Borrower.
The preceding sentence shall not be construed as Lender s approval to sell or transfer the Property, it being
understood that upon the sale of transfer of the Property, Lender may require the full and immediate repayment
of the indebtedness and all other sums secured by this Security Instrument. Borrower’s covenants and
agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute
the Agreement: (i) is co-signing this Securrty Instrument only to mortgage, grant and convey that Borrower’s
interest in the Property under the terms of this Securlty Instrument; (i) is not personally obligated to pay the
sums secured by this Security Instrument; and (111) agrees that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodatrons with regard to the terms of thls Security Instrument or the
Agreement without that Borrower’s consent. kS A5

13.  Notices. Any notice to Borrower prov1ded for ln""thrs ::Securrty Instrument shall be given by
delivering it or by mailing it by first class unless appllcable law requires use of another method. The notice

shall be directed to Borrower at the Property Address or at’ any other address Borrower designates by written
notice to Lender. Any notice to Lender shall be given by first: class mall directed to Lender at the address set
forth above or to any other address that Lender designates by wrltten notrce to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been glven to Borrower or Lender when given as
provided in this Paragraph. -

14.  Transfer or Encumbrance of the Property or a Beneficlal Interest in Borrower. If all or any
part of the Property or any interest in it is sold, conveyed, leased, encu:mbered transferred (or if a beneficial
interest in Borrower is sold or transferred and Borrower is not a natural person) wrthout Lender’s prior written
consent, Lender may, at its option, and with notice to Borrower, require lmmedlate ‘payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercrsed by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower written notlce of acceleratlon The notice shall
provide a period of not less than thirty (30) days from the date the notice is dehvered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay. the required sums
prior to the expiration of such period, then Lender may invoke any remedies perm 1tted by thls Securlty
Instrument without further notice to, or demand, on Borrower. .

15.  Assignment of Rents; Appointment of Receiver; Lender in Possess:on As add1t10nal security
under this Security Instrument, Borrower hereby assigns to Lender the rents of the Property,"provrded that, prior
to acceleration pursuant to Paragraph 16 hereof or abandonment of the Property, Borrower s have t
collect and retain such rents as they become due and payable. Upon acceleration under Paragraph 16 or
abandonment of the Property, Lender, in person, by agent or by a judicially appointed receiver. shall: be entltled
to enter upon, take possession of and manage the Property, and to collect the rents of the Property 1nclud1ng
those past due. Any rents collected by Lender or the receiver shall be applied first to payment of the costs of
management of the Property and collection of rents, including, but not limited to, receiver s fees, payment on:
receiver s bonds, trustee s fees and reasonable attorneys fees, and then to the sums secured by this: Securrty
Instrument. Lender and the receiver shall be liable to account only for those rents actually received.” -

16.  Events of Default; Acceleration; Remedies. The occurrences of any one or more of the" follow g
events shall, at the election of Lender, constitute an "Event of Default”, and shall entitle Lender to termmate c
Line of Credit and accelerate the indebtedness secured hereby:

(a)  If Borrower shall commit fraud or make a material mlsrepresentatron in connection w1th the
Line of Credit;

(b)  If Borrower shall fail to meet the repayment terms set forth in the Agreement e
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" (©) If Borrower shall act or fail to act in any way that adversely affects the Property or Lender’s

s urlty interest or any:other right that Lender shall have in the Property, including, but not limited to,

' Borrower s actions or omissions that constitute "Events of Default” under the Agreement, and Borrower s failure
to perform any material covenants or agreements contained in this Security Agreement.

" (d) " If Borrower is or becomes an executive officer or director of Lender, or otherwise becomes subject

" to any federal law dealing with credit extended by Lender to its executive officers, et al., including, but not
limited to, Part 215 of Title 12, Code of Federal Regulations or any successor or substltute regulation, or other

. appllcable restrlctlons or if Borrower is or becomes indebted to any other bank or banks, or any subsidiary
thereof, in an amount exceeding the limitations set forth in such federal law or restrictions, this Line of Credit
shall become due and payable in full upon demand by Lender, as required by law.

Upon the. occurrence of an Event of Default (but not prior to acceleration under Paragraph 14 hereof unless
applicable law prov1des otherwise), Lender shall give notice to Borrower prior to acceleration specifying: (a) the
default; (b) the-action required to cure the default; (c) a date, not less than thirty (30) days, or such other shorter
period of t1me as may be’ necessary to protect Lender from an adverse and material impairment of its security
interest, from the date the ‘notice is mailed to Borrower, by which the default must be cured; and (d) that
Borrower’s failure to cure. the default on or before the date specified in the notice may result in acceleration of
the sums secured by thls Securlty Instrument, foreclosure by judicial proceeding, or advertisement and sale of the
Property at public auction: at a date no less than 120 days in the future. The notice shall further inform
Borrower of the right to remstate the Line of Credit after acceleration by Lender, and the right to assert in the
foreclosure proceeding the non-exrstence of a default or any other defense of Borrower to acceleration and sale.
If the default is not cured on-or befo _Nthe date specified in the notice, Lender, at its option, may require
immediate payment in full'of all sums secured by this Security Instrument, without further demand, and may
invoke the power of sale and : any other remedies permitted by applicable law. Lender may be entitled to collect
all expenses incurred in pursuing the remedles provided in this Paragraph 16, including, but not limited to,
reasonable attorneys fees, trustee_ fees and costs of title evidence.

If Lender invokes the power of sale Lender shall give written notice to Trustee of the occurrence of an event
of default and of Lender’s election to cause the: Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such notice to Borrower and to other persons as applicable law may
require. After the lapse of such time as may be requlred by applicable law and after publication of the notice of
sale, Trustee, without demand on Borrower: z-fshall sell the Property at public auction tot he highest bidder at the
time and place and under there terms desrgnated in. the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable
law by public announcement at the time and place fixed in the notice of sale. Lender or Lender’s designee may
purchase the Property at any sale.

The Trustee shall deliver to the purchaser a Trustee s deed conveying the Property without any covenant or
warranty, express or implied. The recitals in the tristee s deed shall be prima facie evidence of the truth of the
statements made therein. The Trustee shall apply the proceeds of the sale in the following order: (i) to all
reasonable expenses of the sale, including, but not limited to, Trustee s fees of five percent (5%) of the gross
sale price (or such lesser maximum percentage as permltted by apphcable law), the balance of all prior liens as of
the date of the sale, and reasonable attorney’s fees and costsof title evidence; (ii) to all sums secured by this
Security Instrument; and (iii) any excess to the person or petsons legally. entltled to it, or to the clerk of the
superior court of the county in which the sale took place.

17.  Borrower’s Right to Reinstate. Notwithstanding Lender S accelerat10n of the sums secured by this
Security Instrument due to Borrower’s default, Borrower shall have the rrght to have any proceedings begun by

Lender to enforcethis Security Instrument discontinued at any time: pr1or to eleven (11) days (or such other
period as applicable law may specify for reinstatement) before the sale of the Property, or entry of a judgment
enforcing the Security Instrument if: (a) Borrower pays Lender all sums wh1ch would then be due under this
Security Instrument and the Agreement had no acceleration occurred; (b) lorrower cures all violations of any
other covenants or agreements of Borrower contained in this Security Instrument (c) Borrower pays all
reasonable expenses incurred in enforcing this Security Instrument, including; but_ ot;-.hmlted to, reasonable
attorneys fees, trustee s fees (notwithstanding that the Property was not sold after advertlsement for sale) and
court costs; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s interest in the Property, and Borrower’s obligation. to pay 1 the sums secured by this
Security Instrument shall continue unimpaired. Upon such payment and cure by Borrowe this Securxty
Instrument and the obligations secured hereby shall remain in full force and effect as if no. acceleratmn had
occurred. This right to reinstate shall not apply, however, in the case of acceleration pursuant to: Paragraph 14.
18.  Governing Law; Severability. This Security Instrument shall be governed by the laws. of the
jurisdiction in which the Property is located. The foregoing sentence shall not limit the apphcabll:lty of federal
- law to this Security Instrument. In the event that any provision or clause of this Security Instiument or. the. '
- Agreement conflicts with applicable law, such conflict shall not affect other provisions of this Securw Yo
Instrument or the Agreement which can be given effect without the conflicting provision. To th "f‘end the
provisions of this Security Instrument and the Agreement are declared to be severable. W

~19.  Loan Charges. If the Line of Credit secured by this Security Instrument is subject to alaw. wlnch
sets maximum loan charges, and that law is finally interpreted so that the interest or other charges collected . ‘or
to be collected, in connection with the Line of Credit exceeds the permitted limits, then: (i) any such charge
shall be reduced by the amount necessary to reduce the charged to the permitted limit; and (ii) any sums already
collected from Borrower which exceeded permitted limits shall be refunded to Borrower. Lender shall refund”
such excess either by reducing the principal owed under the Agreement or by making a direct payment to the
Borrower If Lender applles the excess toward reducing the pr1nc1pal balance, such reduction shall be treated as
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+20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, Lender shall request
Trustee to reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness
secured by this Deed of Trust to trustee. Trustee shall reconvey the Property without warranty and w1thout
charge to the person or persons legally entitled thereto. Such person or persons shall pay all costs of
t.;;,;=‘yrecordat1on if any.

kg 21, -Substitute Trustee. Lender, at its option, may from time to time remove any Trustee and appoint a
successo 'trustee by an instrument recorded in the land records of the city or county in which this Security
Instrument s recorded Without operating to convey the Property, the successor trustee shall succeed to all the
title, powers and dutles conferred upon trustee herein and by applicable law. .

22. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or

anythlng affectmg the Property that is in violation of any Env1ronmental Law. The preceding two sentences
shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that
are generally recognlzed to- be appropriate for normal residential uses and for maintenance of the Property.

Borrower shall promptly glve Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substances or Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified
by any govemmental or regulatory authorlty, that any removal or other remediation of any Hazardous
Substances affecting the Property is. necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law i

As used in this Paragraph 22, "Ha: "ardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pest101des and herbrmdes volatile solvents, materials containing asbestos or
formaldehyde, and radioactive: materlals .As used in this Paragraph 22, "Environmental Law" means federal
laws and laws of the jurisdiction. where the Property is located that relate to health, safety or environmental
protection.

23.  Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums to maintain the mortgage insurance in
effect. If, for any reason, the mortgage msurance coverage required by Lender lapses or ceases to be in effect,
Borrower shall pay the premiums required to. obtain coverage substantially equivalent to the mortgage insurance
previously in effect, at a cost substantially equlvalent to the cost to Borrower of the mortgage insurance
previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premlum being paid by borrower when insurance coverage lapsed
or ceased to be in effect. Lender will accept, use and retain such payments as a loss reserve in lieu of mortgage
insurance payments. Loss reserve payments may-no longer be. requlred at the option of Lender if mortgage
insurance coverage (in the amount and for the period that Lender requ1res) provided by an insurer approved by
Lender becomes available and is obtained. Borrower shall pay the | premiums required to maintain insurance in
effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any
written agreement between Borrower and Lender or apphcable law.

24.  Sale of Note; Change of Loan Servicer. The Agreem nt or a partral interest in the Agreement
(together with this Security Instrument) may be sold one or more times W1thout prior notice to Borrower. A
sale may result in a change in the entity (known as the "Loan Serv1cer") that collects monthly payments due
under the Agreement and this Security Instrument. There also may be one or more changes in the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Serv1cer Borrower will be given written notice
of the change in accordance w1th Paragraph 13 above and applicable law The nottce w111 state the name and
contain any other information required by applicable law. - s 4

25.  Obligation to Advance. Lender’s obligation to advance funds to Borrower upon terms stated in the
Agreement after receipt of a Credit Line Check or other request for an advarce made in ‘accordance with the
Agreement shall be obligatory. &

26. Borrower’s Waivers. To the extent permitted by applicable law, Borrower walves and releases:

(a)  unless expressly provided for in the Agreement or this Security Instrument all notlces of

Borrower’s default or of any Lender’s election to exercise, or Lender’s actual exercise-of any ht or remedy
under the Note or this Security Instrument.

(b)  all benefit that might accrue to Borrower by virtue of any present or futur law. exemptmg the
Property, or any part of the proceeds arising from any sale thereof, from attachment, levy orsal on executlon
or providing for any stay of execution, exemption from civil process or extension of time fot payment

27.  Lender’s Rights. Lender shall be deemed to have the benefit of all rights, remedies, and act;tons
authorized under current and future federal and state laws which are generally and spemﬁcally avallable to’
lenders making loans of money, or offering credit, secured in either event by residential real estate; although
such rights and remedies may not be expressly herein stated or conferred on Lender. Nothing herem shall be
deemed to limit or prevent Lender from asserting such rights or remedies in connection with the enforcement of
Borrower’s obligations under the Agreement and/or this Security Instrument.

28.  Request for Notice of Default and Foreclosure Under Prior Mortgage. Borrower and Lender.
hereby request the holder of the Prior Mortgage or of any other mortgage, deed of trust or other -
encumbrance with a lien which has priority over this Security Instrument, to give notice to Lender, a;t
Lender’s address set forth on page one of this Security Instrument, of any default under the Prior
Mortgage or any other superior encumbrance and of any sale or other foreclosure action.
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: 29 ‘Riflers tothis Securlty Instrument. If one or more riders are executed by Borrower and recorded
}together with this Security Instrument, the covenants and agreements of each such rider shall be incorporated

" into, and shall amend and supplement the covenants and agreements of this Security Instrument as of the rider(s)
4,:.,..-:~were a part of this Security Instrument.
e (Check applicable box):
% Rider attached, dated
No'Rider(s) attached to this Security Instrument.

IN WITNESSW HEREOF,Borrower has executed this Security Instrument as of the date first above written.

5%@&\/‘( @%\ (Seal)

STEPHEN H CALLEN Borrower
’“ﬂﬂ%/@(/ /% Cééé&w/ (Seal)
CANDACE E C‘ALLEN Borrower

STATE OF WASHINGTON -
County-~of

On this day personally appeared before me

acknowledged tha igned the same as free and voluntary act and deed, for
the uses and purposes therein m&ntioned.

GIVEN under my hand and official seal this

to me known to be the i d1v1dual (s) described in and who executed the within and forgoing instrument, and

[CATHY 1 BAY-SCHWITH
| STATE OF WASHINGTON
NOTARY -~e-- PUBLIC
Y COMINSSION CXPIRES 11~28-03

residing a

My Appointment expireé on / [ — 8?’ o 3

MBI
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