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SLAND THLECQ
DEED OF TRUST

DATE: July 17, 2000

Reference # (if appllcable) B16462 SM v Additional on page

Grantor(s): : —
1. Turner, Margaret

fGrantee(s)lASS|gnee/Beneﬂcuary
Whidbey Island Bank, Beneﬂc:ary.
Island Title Company, Trustee '

Legal Description: Tract 3, J. and H. Propertl‘es Additional on page
Assessor’s Tax Parcel ID#: 4473-000- 003 0007

THIS DEED OF TRUST is dated July 17, 2000,-among Margaret C. Turner; as her separate
estate ("Grantor"); Whidbey Island Bank, whose mallmg address is College Way, 1515 N
18th, Mount Vernon, WA 98273 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary”); and Island Title Company, whose. malhng adelress s 839 S Burlington Bivd,
Burlington, WA 98233 (referred to below as "Trustee")
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DEED OF TRUST
(Continued) - Page 3

"addft?ron to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON 'SALE CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
suims secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior ertten consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary ¢ '*nvoluntary, whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold

. interest with.aterm-greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property.* However ‘thrs Option shall not be exercised by Lender if such exercise is prohibited by federal law or by

* Washington laws™  *

TAXES AND LIENS. The foilowrng provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (rncludmg water and. sewer) fines and rmposmons levied against or on account of the Property, and shall pay
when due all claims for WOI’k deone on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of, all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except

Right to Contest. Grantor may wrthhold payment of any iax, assessment, or claim in connection with a good faith
dispute over the oblrgahon to pay, so Iong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has natice of the ﬂhng secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient’ corporate surety ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall salisfy any adverse judgment before
enforcement against the Property Grantor sha[l hame Lender as an additional obligee under any surety bond furnished
in the contest proceedings. Er . &

Evidence of Payment. Grantor shall"upon déma d furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the approprlate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Prop r}y

Notice of Construction. Grantor shall notrfy Lender at Ieast fifteen (15) days before any work is commenced, any
services are furnished, or any materials are: SUpplred t6 the Property, if any mechanic’s lien, materialmen’s lien, or other
fien could be asserted on account of the worky's wvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements. ‘

PROPERTY DAMAGE INSURANCE. The foilowrng provrsions relaimg to insuring the Property are a part of this Deed of
Trust. %

Maintenance of Insurance. Grantor shall procur‘e and ma_":r_,n{a _policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable’value. covering all Improvements on the Real Property
in an amount sufficient to avoid application of any comsurance tlause; and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably ‘aceeptable t¢' Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of.Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satrsfactory to Lender, including stroulatrons that coverages will not be cancelled or
diminished without at least ten (10) days prior written notice to Lender. Each: insurance policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard: area, Grantor’f agrees {o obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lend that e Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens en ‘the’ property securing the loan, up to
the maximum pollcy limits set under the National Flood Insurance Program or as olherwrse required by Lender, and to
maintain such insurance for the term of the loan. P ,

Application of Proceeds. Grantor shall promptly notify Lender of any Ioss or damage io the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any’ insuranee and apply the proceeds o
the reduction of the Indebtedness, payment of any lien affecting the Property;-or the restoratron and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall' repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180, days after therr recelpt and which
Lender has not committed to the repair or restoration of the Property shall be used first to.pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bg’ applred to the principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness suoh proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear. %

rc,h?i:ser of the

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefrt of, and pass-to th” ]
is Deed.of Trust,

Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provrsrons of
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness“‘de‘s,cnbéd below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compllance with the ‘terms of
this Deed of Trust would constitute a duplication of insurance requirement. if any proceeds from the insurance becorne"-;&
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that p:ortlon of the =
proceeds not payable to the holder of the Existing Indebtedness. o

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, securrtyy fnteres

encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to ‘the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Le_n :
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the'Property, then.”
lLender on Grantor’'s behalf may, but is not required to, take any action that Lender believes o be appropriate to protect
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the: rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become .
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of the,,-:-’""

i i I\\ “ 11 m o I\\III\

Kathy HiII Skaglt COunty Auditor
7/19/2000 Page 3 of 8  3:34:03PM




oy aﬁBd 000Z/6V/L

"I1Sn4] Jo peaq sy} 4o abed jsui ay) uo pe;e;s Se ale

’fiueus JO}UEJE) ;me;ep uodn 15819}l Aumoes sy} Bumunuod Jo Bunospad ui pannoul sasuadxs e i0} Japue ssinquiis.
ireys JO}UBJQ Juswwelels Buoueul B SB ISNL JO peaq SIy) J0 suononpoidas Jo se|dod ‘SpedIsjuNed pajnoexs ajl ‘JojuBID
WO UONEBZLOYINE JBYUNS JNoyitm pue awj} Aue je ‘Aew Jspus ‘spioos) Auedmd feal ayj ul 1sniy Jo peasq sy} Bulpiooss
0} uopippe Ui ‘Auedold [BuUOSIBd BY} Ul SIS AIINDBS SJBpUST anuuuoo pue j08usd 0} Jispus AQ pajsenbai S|
uouog Jaq;o .IE}AG}?L]M exm pue suswaes Bupueuy 81N0axXd |jBYS J0juRID) ‘1apua] AQ Jsenbal uodn "isauaalul Munoas

A ‘BWI} 0} BWH WOy PEPUSWE SB 9p0Y)) {BIDIBWWOD)
LuJo;lun SUy Jepun Aued" painoas e o sjybu ey j0 |8 8ABY ((BYS Jepus pue ‘Apedosd jeuosied seyjo Jo SaInixy
$8NISU0D Apado, *eq; 40 ﬁue Jusixe 8y} 0} JuswesiBy AJLUNJBS B 9INSUCD |BYS juswnysul siy] “juswaaiby Ajundasg

L L :1sni| Jo paa suu; Jjo 1ed e aue Juswaaibe
Ajunoes e se ISHJL jo peeos swn 01 ﬁuumai suoIsin0id Buimojio) 8yl *SINIWILVYLS ONIINVYNIZ (LINIWIIHOV ALIHNDIS

: "18puUsT 0) AI0JOBISES AJUNOSS J8YJ0 10 puog Ajeins ajesodion
1uauo:;;ns B 10 YsSED Jepua—; Uy spsodep PUE UOl08S SUS|T PUB SBXB] 8y} Ul S8AOQE PapIACid SEB XB] 8y} S)Sajuod
(g) 40 ‘yusnbuysp: sewooaq ) alofeq xe} ay) shked (|) Jayye Jolumg $S8|UN MO|BQq papiacid SB }NBja( 40 JUsAg ue
JO} SeIpaws. 9|QB|IBAE S} JO euo AUEB 3SI1018X3 ABW JBpUaT PUB ‘| NBAQ JO JUBAT UE SB J08yjd SRS 8} SABY [|BYS JUSAS
Siy} ‘ISNIL JO pas( SIU} JO B1ep eqa, 01 wenbsesgns pajorus S| s8||dde UOI28S SIY} UdIuM O} XB} Auk §| ‘saxel juanbasqng

Jo;ueug) ﬂq apew is8Jsjul puE redioupnd jo sjuswAed uo Jo ssaupegepuy ay) Jo uciod Aue IO B ue
xe} oyroeds B (p) pue BjoN ayl josispioy ey} Jo sapuaT ayj jsuteBe ajqesbiieyd jsniy jo pese( Jo adA siyy uo xe e (g)
qsniL Jo pesaq jo adA) siy} Ag pemoas $SBUPB)qaPU| 8y Uo sjuawied Woy jonpap o} palinbal Jo PazZUOUINE St JOJUEIL)
yolym JoJuBID) U0 XE) oyioads B () ‘1snilijo pesq siyy Aq paindass sseupajgepu| ayj jo ped Aue so B uoedn Jo jsniy
J0 paaq jo adA} siy) ucdn xg) q;;ggiads B (E;f) _;--:sendde U0i08s SIYl Yalym 0] $8XE] 8jNJISuU0s |leys Buimolio) syl saxel

: ) "IsniL jo peaQ siy) BuueysiBal so Buipiooas 10} sabieyod Jayio pue
‘sdwels Alejuswinoop 'sesy sexe; e u“oue;:wu m@u;w\ 6uupmou: 1snuy jo paaq siyi Buinuguoos ao Bunosyed ‘Buipiooai
u| paundu| sesuadxs |[B uim J1aySBo} ‘mojag paquosep Se ‘Sexe) (B 10} JBpUaT asinquied |jeys ojueity -Apsdold
|B8Y 8y} U0 US| $J8pudT anujjuod pue, wa,uad 0} JapuaT AQ pajsenbal si UOIOE JBYI0 JaABIBUM X8 PUR ISNIL JO pesg
SIy} O} UORIPPE Ul SjUBWINJ0P YoNs e;noexe ueus JQ]UEJQ ‘JepusT Aq jsenbas uodn ‘sabiey) pue s34 ‘saxe] juanng

: 48ni| j0 pasg sy} 4o 1ed € aie sabieys pue $98} ‘Saxe] {BjusLIUISA0D
0} Buneiss suoisinod Buimo|io) sy L SEI.LIHOH_LFIV 'IV.LNEIWN!:IBI\OE) A9 S3OHYHI ANV $334 ‘SIXVL 40 NOILISOdWI

: ; "UOIJBUWBPUOD 8Y} Y}IM UOIIDBUU0D Ul JapuaT 10
881snJ] AQ paundul $88} SASUIOHE pUE sesuedxa s;soo aiqeuoseej I|B 10 juswAed Jaye pJiEME BY} UBBW ||[BYS pJEME 3]
J0 spsaooud j1au 8y Auadold ay) jo uouem}seu 10 Jledeu 8Y) 10 ssaupajgapu) au} o} palidde aq pieme sy} jo spasdoid
jou 8y) 0 uowlod Aue Jo B ey} aunbal uonoss su na ABW J8pUST ‘UOIBUWSPUOD JO N3y Ul aseyoind IO Buipsasoid
Aue AQ 10 sBuipsaoord ulBlIOR JuBUNLS AQ peuu.rapuos sy Apadold sy} Jo 1ed AuB 10 B J| 'SPa3304d }aN 10 uoneanddy

5 ‘uonedoied
yons jwied o} swi 0} awl Woy Japua Ag pe;senbeJ 8Q ABW SB UONIEIUSWNOOP PUB SJUBWINJSU] YINs Japuan
0} PBJSAIBP @Q 0} SSNEBO JO JSA|ISP |iImM JOJUBID) pue ‘asusdxs S JOjuBILY e JIE 80[0UO UMO Sl JO |9sunod Aq Buipasdoid sy}
u| pejuasasdal 8q 0} pue Buipaaloid ay} ul ayedioysed o) paus eq Ileys wopuen Inq ‘Buipsscold yons vl Aled [eujwou
9y} 89 ABw JOJUBID "PIEME BU} UIBIGO PUE UO|OE 8y} pusiep o} Asesseoau ag Aew sk sdejs yons axey Apdwold |leys
Jojuesn) pue ‘Bunum uj sepus Ajou Ajduiosd (eys loern peu; S| uoueuwepuoo ul Buipssooud Aue §} 'sBuipaanoid

ISNJ] o peaq siy) jo 1ed e aue sBuipssoo.d uoueuuuepuoo o) 61.1119[6.1 suoisinoid Buimolios aUL "NOILYNWIANOD

*J9pueT JO JUBSUOD ueuum :ud =) pinoyym usweaibe Aunoss yons Aue sepun
SBOUBADE eininy Aue ),deooe JOU §SBNDBI JBYYBU [[BYS JOJUBID) “ISPUST JO-JUBSU02 UBlUM Joud By} INOYUM pemsual 1o
‘popusixa ‘pepuswE ‘payipow sI juswss.Be jey} yoym Ag IsniL o peaa sii JenoAjoud sey yoym juswssibe Ajunoes
Jeylo 10 YysnJy jo pesp ‘ebebuow Aue Jo Jep|oy By} yum juswasibe Aue o;m 1Bjus. 1au JlBYS JOJUEBID) “UOI}RIYIPOIN ON

SSSUDE}QGDUI uons 10§ sjuswnoop ANoas Aue Japun
InBjap Aue JO ‘Ssaupsjgspul yons BuIDUBPIAG SjUBWNASU] By} Japun Ynejep Ale, ‘'sseupejgepu yons uo jnejep Aue
Jusnaid 0} pue sseupelaspu| Buysixg ey ‘o juswAied sy 0} 83s Jo ‘Aed 0FS B pUB s;ueuaf\oo Alssaudxe sojueiny usj|
Buysixe UB 0} JOLBjUI PUB AJBPUODSS 80 ABW SSaupeqapu| sy Buunoes jsiiy 10, pee@ suq; ;o usai syl -ualq buisixy

ISNJ1 JO pesq sy} 4o 1ed B aie ssoups|gapuy| 6UI}SIX3 BU[UJBOUOO SUOISI/\OJd GUIMO"O} GLl_L "SSIANA3LGIANI DNILSIX3

‘liny u pred si sseupe;qapm s ojueID) SB B} Yons
(UN 108}8 PUE 2.0} |IN} U| UIBWSI [[EYS PUEB SINBU U| BLUINURUOD 8q JIBYS YSNI] 4O pa8q Sy} JO AIBAIIOP PUB UOLINBXD B4}
BAIAINS |BYS ISNJL O Paa(] SIy} Ul 8pBW SBY IOJURIL) SJUSWS)R)S PUB 'sjuawasibe:! sasnucud i ’§8s1Woid JO [BAIAINS

'SSioYINe jejuawuIsAob jo suouemﬁeJ pue sef)uempjo ‘sme| 8|geoldde
Bunysixs e upm seidwod Apedmd By} JO BSN SJ0JUEILY puk AlBdoid 8UY) JBUY) SIUBLIEM JO]UBJE) "SMET: an asuedwon

‘uonedionied yons ywied 01 Wi 0} aw woly jsenbal Aew Japus SB SjuswWnIsSuUl Yyans Jepue-i 0} "’aJa/\uep 8g 0] 8sSneo
JO “UBAIBD |IIMm JOJURID) PUB ‘B010YD UMO S$J8pUST JO [8sunod Aq Buipssodoud ayj ul pewaseudaJ ag 0] pue Buipesoosd
sy} ul sjediped o) pepus 8q jlBysS J8pusa Ing ‘Buipssocold yons ul Aped |[Bulwou Buf- aq. few JG],UB“JE) ‘asuadxe
SJOJUBID) JB UOIJOB 8y} PUsSp ||BYS JOJUBID) ‘ISNI] J0 pas(@ SIY) Jepun 1spuaT 1o 83)sni] Jo 1SSJ61UI BY}I0 8|} SJOJUBID)
suoisenb ey} peouswwod s| HuIpas00.d 10 UonOe AUB JuBA® BY) U] 'Suosiad B JO SWIBD |Nyme| 8U) ;suneﬁe Ausdosg ayy
0} 8|}1} BU} PUBISP IBABI04 ||IM PUE SJUBLIEM J0JURBILY ‘Baoqge ydeibeied ay) ul uoidaoxa ayj 0} 1oelqns "9f}LL aswa;aa

"JapuaT 0} JsniL O pes(g Sy} 18 [2p- pue J,noexa
0} A;uoq;ne pue “Jamod ‘ybu jny sy sey JO}UBJS (q) pue fsnut 40 P88Q SIy} Yim UOROBUUOD U Jopus) Aq pa;deooe

Bunsixg syy ui 10 uonduosap AuedOJd 186};{ ay} ui uuo; 195 esoq; Uuey} Jaql,o saoumqwnoue pue sueu ||E o JE‘S[O pue.,,
8oJ ‘s|dwis 88} Ul Apadoid sy} 0} PIOoBL JO B} 8|gE}SIBW pUB Poob Sploy JojUBIS (B) :JBY} SJUBLIEM JO}UBJQ ;am_l_

rsn.u 1
JO paag sy} 3o ped e aie Auadoid ay) j0 diysisumo o} Bunea: sucisinoid ﬁmmono; ayl *3INLIL 40 HSNEI:!EIG A.I.NVHHVM@_

‘peY anBY P nom esm.leq;ogsf
Il 1eyl Apeweu Au® WoJj Jepus Jeq 0} SE 0S |NEjep 8y} Buund S$B Panisu0d 8Qq J0U |[BYS JBpusa] AQ UOHIB YoNs Auy. <) nejep
Au® JO JUN02Jk UC Pajjijue aqg Aew JBpueT Yaym o} seipawsas Aue Jo spybu isyjo Aue 0} UONIPPE Ul 8Q |[BUS qdmﬁmed siu
ui o} papinoid siybu ayy -sjunowe asey) Jo juswied aunoes im osie Apadoid Byl Ajunjew s,8joN 8y} Je o|qeied pue an
9Q {Im Yoiym juswAed uooleq B se pajess; oq (D) 10 BJON 8uj Jo wus) Buuiewss sy) (g) Jo {Aaljod soueinsul s|igeoldde Aue
0 wusy ey} (1) Jeyye Buunp anp swoosq 0} sjuswAied jusw)Bjsul Aue Ypm ajgeied aq pue Buowe peuomodde 8Q PUE 8jON~

v afed (penuijuo))
1Sndtl 40 d33d



DEED OF TRUST
(Continued) . Page5

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—ln—fact are a part of this Deed of Trust:

Furt er Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" deliver, or wrll cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

agreements fmancmg statements, continuation statements, instruments of further assurance, certificates, and other

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complele, perfect,

continue,.or preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Relaied Documents, and (2)

the liens and segurity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired

by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and eXpenses mcurred in connection with the matters referred to in this paragraph.

Attorney—-ln-—Fact f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinis Lender
as Grantor's attorney—, ~fact: for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or, desrrable in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. ‘ - Jrh

FULL PERFORMANCE. If Grant r p ys all the Indebtedness when due, and otherwise performs all the obhgations imposed
upon Grantor under this Deed:of Trust, Lender shall execute and deliver to Trustee a request for fuil reconveyance and shall
execute and deliver to Granlo -surtable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents-and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any: reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance: of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts. :

EVENTS OF DEFAULT. At Lender \
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

: option Gra ! r will be in default under this Deed of Trust if any of the following happen:

Break Other Promises. Granior breaks any. promlse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed’ of Trust or.dn any agreement related to this Deed of Trust.

Compliance Default. Failure to comply W|th .any. other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Relaled Documents If-such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this/ Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default will have occurredyif Grantor after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (ts) if the cure requires more than thirty (30) days, immediately initiates
steps sulfficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practrcal

Default on Other Payments. Failure of Grantor wrthrn the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fllrng of or to effect discharge of any lien.

False Statements. Any representation or statement made ‘or furnlshed to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents 1s false’ or mlsleadrng in any malerial respect, either now or
at the time made or furnished. E .

Defective Collateralization. This Deed of Trust or any ol the Related Documents ceases to be in full force and effect
(including failure of any collateral document to creale a valrd an p fected securrty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the |nsolvency of Grantor the appomtment of a receiver for any part of
Grantor’s properly, any assignment for the benefit of creditors, any type of credrtor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agamst Grantory

Taking of the Property. Any creditor or governmental agency tries” to take-any f the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levyirig 'cn Grantor's accounts with Lender.
However, if Grantor dlSputes in good faith whether the claim on whichk’the taklng of. the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender 1o satisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of "‘a y other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, mcludmg wrthout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether ‘existing n w er later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to an guarantor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of'the’ Indebtedness in the
event of a death, Lender, at its option, may, but shall not be required to, permit the. guarantors estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lendar and,-,l dorng S0, cure any
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the- Exrstlng Indebtedness is not
made within the time required by the promissory note evidencing such indebtedness, or a default ‘occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period |n suc rnstrument or any
suit or other action is commenced to foreclose any existing lien on the Property. .

Right to Cure. If such a failure is curable and if Grantor has not been given a nofice of a breach:of tfie same p ,.ovrs:on
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Eventiof Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the fai _..re*wnhln Thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient io"cure‘the failure_
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as: soon as'%:z__
reasonably practical. AT . ;

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness |mmed|ately
and payable, including any prepayment penalty which Grantor would be required 1o pay. i :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise |ts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure in either

case in accordance with and to the full extent provided by applicable law.

Kathy Hlll Skaglt COUﬁf.y Audltor |
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COPRY
DEED OF TRUST

(Continued) - Page 7

deemed to be notice given to all Grantors. It will be Grantor’s responsibility to tell the others of the notice from Lender.
MISCELLANEQUS PROVISIONS. The foilowing miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lénder concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Headmgs Caphon headings in this Deed of Trust are for convenience purposes only and are not to be used to
|nterpret or defme the provisions of this Deed of Trust.

Merger There shalt be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governmg Law ’Thls Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. if there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washmgton

No Waiver by Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so i wntmg - The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to comply with thie other provisions of this Deed of Trust. Grantor also undersiands that if Lender does consent
to a request, that does not-mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that.jist because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to: conseni to any of Grantor’s future requests. Grantor waives presentment, demand for
payment, protest, and nottce of dlshonor

Severability. If a court flnds that any provaston of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of th;s Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed“6f T St:even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. : : e

Successors and Assigns. Subjeot to any-"tr"_, _tatlon;s -slated in, this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inureio the beneﬁt "of the partles their successors and assigns. If ownership of
the Property becomes vested in a person‘other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of. Trust and. the tndebtedness by way of forbearance or extension without

releasing Grantor from the obligations of thts Déed of Ir r liablllty under'the Indebtedness.
Time is of the Essence. Time is of the essenée"ij " h performance ot this Deed of Trust.

counterolarm brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to att lndebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meant: gs‘E hen used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bﬂank and |ts successors and assigns.

Borrower. The word "Borrower" means Margaret C. Turner nd all other persons and entities signing the Note.

Deed of Trust. The words "Deed of Trust" mean this Deedto Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions, relatrng fo the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state federal and local statutes, regulations
and ordinances relating to the protection of human health or the enviranment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization-Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et'seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federak taws, U.,,‘.E?..S o_r regulattons adopted pursuant
thereto. & L

Event of Default. The words "Event of Default" mean any of the Events of: Detautt set torth in this Deed of Trust in the
Events of Default section of this Deed of Trust. -

Existing indebtedness. The words "Existing Indebtedness” mean the tndebtedﬂess des rtbed in the Existing Liens
provision of this Deed of Trust. &

Grantor. The word "Grantor" means Margaret C. Turner.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or

commodation party 1o
Lender, including without limitation a guaranty of ail or part of the Note. T

Hazardous Substances. The words "Hazardous Substances" mean materials 't:hat bec use. of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present - potential hazard to
human health or the environment when improperly used, treated, slored, dlsposed of ' ge erated manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in their. ery ,broadest ‘sense and
include without fimitation any and all hazardous or toxic substances, materials or waste as deflned by or.listed under the
Environmental Laws. The term "Hazardous Subslances" also includes, without limitation, petroteu and petroleum
by-products or any fraction thereof and asbestos. A

Improvements. The word "Improvements” means all existing and future improvements, bUIidingS structures mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Ftea

Indebtedness. The word "indebiedness"” means all principal, interest, and other amounts, costs and expenses payabte_
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of*
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to dlschar g
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Granter’s obligations under: thts Dee
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The words “suoé.essors
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated July 17, 2000, in the original prmcrpal amount of"‘
$26, 000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications’ of, reflnancrngs “of,
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