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DEED OF TRUST FiRST AMERICAN TITLE CO.
b19b2 E-2
THIS DEED OF TRUST ( curity Instrument") is made on July 10th 2000
The grantor is e

SHARENCBENDRICKSANDDARRELLHFNDRICKS, WIFE AND HUSBAND

("Bom)wer" /Grantor).

The trustee is _ FIRST AMERICAN ITLE OF SKAGIT COUNTY

("Trustee"/Grantee). The beneﬁcmry is fWashington Federal Savings which is organized and
existing under the laws of The United States of America, and whose address is
4235 Pike Street, Seattle, Washinﬂ 98101
("Lender"/Grantee). Borrower owes Lender the pnnmpal SuIm of
ONE HUNDRED FIFTY TWO THOUSAND AND NO/100S
Dollars (U.S. _ $152,000.00 ). ‘This debt is evidenced by Borrower's note dated the same
date as this Security Instrument ("Note"), which provzd&s for monthly payments, with the full debt, if
not paid earlier, due and payable on Auguﬂ 1st 2030

This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, w:th
interest, and all renewals, extensions, and modlficauons, (b) the payment of all other sums, with interest,
advanced under paragraph 7 to protect the security. of this Security Instrument; and (c) the performance
of Borrower’s covenants and agreements under this  Security Instrument and the Note, For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust thh power of sale, the following described
property located in _Skagit ,_

LOT 373, "SURVEY OF SHELTER BAY DIV .3, TRIBALANDALLOTEDIANDSOF
SWINOMISH INDIAN RESERVATION", AS RECORDED IN VOLUME 8 OF OFFICIAL
RECORDS, PAGE 839 TO 842, INCLUSIVE RECORDS OF SKAGIT COT.NTY, WASHINGTON
AMENDMENT THERETO RECORDED IN VOLUME &6 OF OFFICIAL RECORDS, PAGE 462,
UNDER AUDITOR'’S FILE NO. 753731. . :

Assessor’s Property Tax Parcel Account Number(s); 5100002373000 (1-343 70)

wlnch has the address of 373 OZETTE PL , LA_CONNER

S o
Washington 98257 ("Property Address");
[zlp COdgl

TOGETHER WITH all the improvements now or hereafter erected on the pro serty, -and. all
easements, rights, appurienances, rents, royalties, mineral, oil and pae rights and profits, ‘water- nghts
and stock and all fixtures now or hereafter a part of the property. All replacements and addmons shall, -
also be covered by this Security Instrument. All of the foregoing is referred o in ﬂus Secumy

Instrument as the “Pmperty

~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the property and that the Property is umencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Pmperty against all'f;?’

claims and demands, subject to any encumbrances of record. .4
Borower's Inicals JCH
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.. THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propetty, |

~UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

+ .~ L Payment of Principal and Inferest; Prepayment and Late Charges. Borrower shall promptly
: ~ pay when due the principal of and interest on the debt evidenced by the Note and any prepayment and
" late charges due under the Note.

~ 2., Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,

Botrower shall pay to Lender on the day monthly payments are due under the Note, until the Noté is paid

in full, & sum (*Funds") for: (a) yearly taxes and assessments which may attain priority over this Security

Instrument as a.lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if
any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e)
yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in
accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums.
These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount
not to exceed the maximum amount a lender for a federally rclated’ mortgage loan may require for

Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended

from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA™), unless another law that applies to the

Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not o

exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and

reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable
law.

- The Funds shall be held in an' ipstitution whose deposits are insured by a federal ageticy,
instrumentality,or entity (including Lender, if Lender is such an institution) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for bolding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
such a charge. However, Lender may. require Borrower to pay a one-time chatge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise, Borrower and Lender may agree in writing, however, that interest shatl be paid on the Funds.
Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by
this Security Instrument, "

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time ie not sufficient to pay the Escrow Items when due,

- Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall e up thedeficiency in no more than twelve
monthly payments, at Lender’s sole diseretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. If under paragraph 21, Lender shall acquire or sell the Property, .
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time
of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by
Lender under paragraphs 1 and 2 shall be applied: first, 1o any prepayment charges due under the Note;
second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last,
to any late charges due under the Note, |

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions
attributable to the Property which may attain priority over this Security Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay these obligations in the matner provided in
paragraph 2, or, if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this

- paragraph, If Borrower makes these payments directly, Borrower shall promptly furnish-to Lender
receipts evidencing the payments. i

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured’ by the lien in a manner

- acceptable to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in,
legal proceedings which in the Lender's opinion operate to prevent the enforcement of the lien or

- forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement satisfactory
‘to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the
Property i3 subject to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions

set forth above within 10 days of the giving of notice. F

" 5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter -
crected on the Property insured against loss by fire, hazards included within the term “extended
coverage” and any other hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The =

T
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050 206 234371-3
1nsurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which

.{;-""':shall_ not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
" /may, at-Lender’s option, obtain coverage to protect Lender’s Rights in the Property in accordance with _

' paragraph 7.

-~ All insurance policies and renewals shall be acceptable to Lender and shall 1nclude a standard
’f:.mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event

of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof -

of loss if not made promptly by Borrower.

Unle f' Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to
restoration or. repalr of the .Property damaged, if the restoration or repair is economically feasible and
Lender’s securlty is not lessened. If the restoration or repair is not economically feasible or Lender’s
security would be: lessened the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer- W1th1n 30 days a notice from Lender that the insurance carrier has offered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair
or restore the Property of.to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when. the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall
not extend or postpone the due date-of the monthly payments referred to in paragraphs 1 and 2 or change
the amount of the payments. If under paragraph 21 the property is acquired by Lender, Borrower’s right
to any insurance policies and proceeds resultlng from damage to the Property prior to the acquisition
shall pass to Lender to the extent of th "’sums secured by this Security Instrument immediately prior to
the acquisition.

6. Occupancy, Preservatlon, Mamtenance and Protection of the Property; Borrower’s Loan
- Application; Leaseholds. Borrower shall ¢ ccupy, establish, and use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall continue to
occupy the Property as Borrower’s pr1nc1pal re51dence for at least one year after the date of occupancy,
unless lender otherwise agrees in wrltmg, wlnch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyon_d ‘Borrower’s control. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property.

Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun |

that in Lender’s good faith judgement could’ result in forfeiture of the Property or otherwise materially
impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such
a default and reinstate, as provided in paragraph 18, by eausmg the action or proceeding to be dismissed
with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in
the Property or other material impairment of the lien’ created by this Security Instrument or lender’s
security interest. Borrower shall also be in default if Borrower during the loan application process, gave
materially false or inaccurate information or statements to Lender (or-failed to provide Lender with any
material information) in connection with the loan evidenced by the Note including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this
Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee tltle shall not merge unless Lender
agrees to the merger in writing. e
7. Protection of Lender’s Rights in the Property. If Borrower falls to perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceedlng that may significantly
affect Lender’s rights in the Property (such as a proceeding in bankruptcy, probate for condemnation or
forfeiture or to enforce laws or regulations), then Lender may do and. pay for whatever is necessary to
protect the value of the Property and Lender’s rights in the Property. Lender s actions may include
paying any sums secured by a lien which has priority over this Security Instrument appearing in court,
paying reasonable attorneys’ fees and entering on the Property to make reparrs Although Lender may
take action under this paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become addltional debt of Borrower
secured by this Security Instrument. Unless borrower and Lender agree to other terms,..-of payment these
amounts shall bear interest from the date of disbursement at the Note rate and shal pay" ble_ with
interest, upon notice from Lender to Borrower requesting payment. -
8. Mortgage Insurance. If Lender requires mortgage insurance as a condltlon of makmg the loan
secured by this Security Instrument, Borrower shall pay the premiums required to maintain‘the. rnortgage

insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or.

ceases to be in effect, Borrower shall pay the premiums required to obtain coverage: substanttally'ﬁ

equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to. the cost o

Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by,

Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay.
Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by

Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and ;
retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no

Borrower’s Initials

|
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050 206 234371-3

STATE.OF UL)\q )

£ ) ss.
COUNTY OF é*’*&@’\‘ ) | L
1 certify tha [ know or have satisfactory evidence that \?\f\ G Y N 0 - 'l%ndvﬂ (,ké

@N\d\ qwd\ L. Aric s

_ ‘ S [Name(s) of person(s)]

is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she@ signed
. this mstrument and acknowledged it to be (h1s/her free and voluntary act for the uses and purposes
mentioned in the 1nstrument

\ : -
Dated: .7 'Z.‘ ;M mm

(Signature) -
Notary Public in and for the State of m S

residingat _{ ¥ k VW%J '
My commission expires 2 11 J 7m\

(Seal or Stamp

STATE OF

COUNTY OF
I certify that I know or have sat1sfactory evrdence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorlzed to execute the instrument and
acknowledged it as the . ;o

(Type of Authorlty, e: g Ofﬁcer Trustee)
of

(Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentroned in the instrument.

Dated:

(Slgnature)

(Seal or Stamp) Notary Public in and for the State’ of ' ,
residing at L S

My commission expires

)

Kathy Hill, Skagit County Auditor
7/14/2000 Page 7 of 12  3:580:87PM
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050 206 2343713
'~ ADDENDUM TO UNIFORM DEED OF TRUST
 Dam July 10th 2000

dendummachﬂl to and forming part of the Deed of Trust ("Security Instrument”) of even date by and
between - .

SHAREN C HENDRICKS AND DARREL L HENDRICKS, WIFE AND HUSBAND
as Grantor/Borrower; FIRST AMERICAN TITLE OF SKAGIT COUNTY

as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

"There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternative shall be a part of this Addeadum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternative by executing this Addendum to the Security Instrument and pursnant -

to the terms of Lender's loancommmnent

is amended by substituting the following language:

X | Occupancy of Property by Borrower Required, Uniform Covenant 6 of the Security Instrument

"Borrower shall occupy, ‘establish and use the Property as Borrower's principal residence within
sixty (60) days after the execution of this Security Instrument and shall continue to accupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing and in its sole discretion; provided, however, that if the loan
evidenced by the Secutity Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Qceupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in writing ‘to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Botrower an *‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on the Notc (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) having Borrower convey to Lender a
Fannie Mae Multistate 14 Family Rider (Assignment of Rents) and (i) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupied Loan’ on the
Property as of the date of the Note and Security Instrument. "

Occupancy of Property By Borrower Waived. Uniform Covenant 6’ of theSecun ity Instrument
is deleted,

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) |
This Security Instrument also secures the payment of any further sums advanced or-loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing evidencing.
the furure advance or loan specifically states that it is secured by this Security Instrument, or (2) the - -
advance, including costs and expenses incurred by Lender, is made pursuant to this. Security
Instrument or any other documents executed by Borrower evidencing, securing, or relating to the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to -
tis Security Instrument (this Security Instrument, the Note and such other documents, including.
any construction loan, land loan or other loan agreement, are hereinafier collectively referred 1o as
the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless -~ -
otherwise specified in the Loan Documents or agreed to in writine . L

Borower's nifiap SO

R =2

0 1 6 T B
Kathy Hill, Skagit County Auditor - LO41 . 03/28/00.
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‘of Borrower secured by this Security Instrument and shall bear mterest a the Note rate and shall be

- Lender’s Right of Acceleration and Judicial Foreclosure
_Umform Covenant 19 and Non-Uniform Covenant 22 of the Security Instrument are amended by
the addition of the following language, which shall modify the terms of Uniform Covenant 19 ad
--’f'Non-Umform Covcnant 22 to thé extent set forth immediately below:

"Borrowcr achowlodges that the terms and conditions of Uniform Covenant 19 and Non-Uniform
- Covenant 22 are intended to avail Borrower of certain notice and reinstatement rights if Lender
. elects non-jndicial foreclosure under its power of sale in the event of default, and that Borrower has
" “astatutory right of redemption protecting Borrower in the event of judicial foreclosure. Therefore,

“potwithstanding any provision of Uniform Covenant 19 and Non-Uniform Covenant 22 of this

Secumy Instrument, if Lender, at its own option, elects to accelerate the Security Instrument by
commencement of judicial foreclosure for amy default or breach by Borrower, the Borrower shall
not have the nght of reinstatement or entitlement t0 certain notices as provided for in Uniform
Covenant 19 and Non-Umfonn Covenant 22."

C. Reconveyance After Payment of Loan {n Full. Non-Uniforin Covenant 23 of the Security

Instrument is rev:sed to read as follows: -

"23. Release or Reconveyance. Upon payment of all sums secured by this Security Instrument,
Lender shall request Trustee to release or reconvey the Property and shall surrender this Security
Instrument and all notes ewdoncmg debt secured by this Security Instrument to Trustee. Trustee

shall release or reconvey the Prc

it. Such person or persons shall pay any recordation costs and reasonable trustee’s fee for release or

. Mandatory Flood Insurance ror Property in Special Flood Hazard Areas. Uniform Covenants

3 and 5 are modified 5o as to add the followmg language which affects both covenants:

"If the Property is now or shal] ever dunng ttus loan be determined by the Federal Emergency
Management Agency (FEMA), or its successor agency, to be within a Special Flood Hazard Area
(SFHA), then to the extent flood insurance is available for the Property, Lender will require, upon
notice to Borrower of such determmatlon, that adequate flood insurance be maintained for the
improvements of the Property at Borrower”s expense, a.nd Lender shall be entitled to collect, as part
of the Funds defined under Covenant 3, and to_the extent authorized by federal law and regulation,
"Escrow Items" (reserves) for flood insurance premiums; and if Borrower does not voluntarily pay
for the flood insurance as part of said Funds, Lender shall ‘e entitled to obtain "forced place” flood
insurance coverage for the Property improvements and, in so. doing, cither capitalize the cost of
such coverage to the principal balance of the loan or apply the payment as a "negative reserve”,
whereupon Borrower shall be deemed to be in defant of dns Soounty Instrument.

. "Custom" Construction Loans, If lhls Securlty Insl.rumﬂnt secures permanent financing to

construct or remodel a residential dwelling on the Property. ("custom’ construction loan®), then the
Construction Loan Agreement & Assignment of Account signed by Borrower along with this
Security Instrument and Addendum shall be incorporated by reference in and be a part of this
Security Instrument, and any default or breach by Borrower of the Construction Loan Agreement &
Assignment of Account shall constitute a defanlt or breach of this Scounty Instrument, thereby
entitling Lender to any and all remedies allowed by the Security Instmment and appllcable law for
such default or breach, |

. EZ Pay Option. If Borrower elects the E-Z Pay option at the mceptlon of thls loan, then Lender

shall temporarily defer the two hundred dollar ($200) payment processing chargo which is otherwise
due and payable in full at closing. However, if at any time, Borrower’s E-Z Pay bank account has
insufficient funds to cover a payment when due, or if Borrower's E-Z Pay bank account is closed or
otherwise becomes unavailable to Lender for the payment of the loan, or in the event Borrower
elects, at any time, to terminate the E-Z Pay option, then Lender may reinstate and. dcmand thc two
hundred dollar ($200) payment processing charge from Borrower in which event this char
then be due and payable in full. Lender shall inform Borrower of this election in wnong and

Lender may, at Lender’s option, either require Borrower to pay the payment processing ohargc
within 10 days of receipt of written notice or add the amount of the charge to the remaining -
principal balance of the loan. If the charge is added to the loan, then it shall become addittonal debt

payable in accordance with the terms. of the Note. &ALy

i »ugu@m i

Kathy Hill, Skagit County Auditor
7/14/2000 Page 9 of 12  3:50:57PM
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I o . v ‘ 2
. Hazard, Property, or Flood Insurance. Without affecting the langua_gc cafnamcd in Covenants 2,
5, and ‘; of the Sec:u'ity Instrument and paragraph D above, Borrower is advised as follows:

WARNING |

4 UnlessBorrower provides Lender with evidence of the insurance coverage as required by the deed

~ of trust: 6r loan agreement, Lender may purchase insurance at Borrower’s expense to protect
Lender s mrerest This insurance may, but need not, also protect borrower’s interest. If the

makes or any ‘claim made agamst Bormmower. Borrower may later cancel this coverage by providing
cvﬂem:e that it has obtamed property coverage elsewhere,

BOrrowe:r is. rcspons1b1e for the cost of any insurance purchased by Lender. The cost of this
insurance may be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the undcrlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnm‘ covcragc Iaps&s or the date Borrower fails to provide proof of coverage.

The coverage Lendcr purchasm may be considerably more cxpenswc than insurance Borrower can
obtain on its own and may not satisfy any need for praperty damage coverage or any mandatory
liability insurance | ‘mmts lmposed by applicable law.

H. Late Charges and .ther Fees I.ender may, at Lender’s option, either require Borrower to pay
any late charge for overdue paymenta or NSF/remmed item fees related to any payments under the
Note, or add the amount of ; any- such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees arc added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the tcrms af the Note.

|, Assignment of the Loan, If Lendcr traﬂsfers its interest in or & right to receive loan payments
under the Note secured by the Security Instrument, this Addeadem, or any part of it, may be |
cancelled ar the option of Lender and w:thom advance notice to Borrower, and Lender may make |

and record any instrument, without mgnaru:e of Bormwer, which may be necessary to give record -
notice of such cancellation. s

T

0194 1328 3217 - o 0als
Kathy Hill, Skagit County Auditor % Lo41 o3r28/00
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050 206 234371-3 °

PLAN} DUNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENTyRIDER is made on July 10th 2000

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument") ‘of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Note to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and

covering the Property described in the Securlty Instrument and located at:
373 OZETTE PL LA CONNER, WA 98257
[Property address]

The Property includes, but is not 11m1ted to a parcel of land improved with a dwelling, together with other

such parcels and certain common areas and fa0111t1es as described in _COVENANTS, CONDITIONS
AND RESTRICTIONS RECORDED UNDE,R :AUDITORS S FILE NO. 737015.

(the "Declaration"). The Property is a part of a planned unit development known as
SHELTER BAY COMMUNITY, INC.
[Name of Planned Umt Development]
(the "PUD"). The Property also includes Borrower’s mterest in the homeowner’s association or equivalent
entity owning or managing the common areas and fac111tres of the PUD (the "Owner’s Association") and
the uses, benefits and proceeds of Borrower’s interest.

PUD Covenants. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: - - ¢4
A. PUD Obligations. Borrower shall perform all of Borrower s obhgatlons under the PUD’s
Constituent Documents. The "Constituent Documents" are the: (1) Declaratlon (ii) articles of
incorporation, trust instrument or any equivalent document which creates the 0wner s Association; and
(iii) any by-laws or other rules or regulations of the Owners Assomanon Borrower shall promptly pay,
when due, all dues and assessments imposed pursuant to the Constituent )ocuments
B. Hazard Insurance. So long as the Owners Association maintains, Wlth.; a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is sat1sfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the *hazards Lender
requires, including fire and hazards included within the term "extended coverage " then '
(i) Lender waives the provision in Uniform Covenant 2 for the monthly pay ent-to Lender of
one-twelfth of the yearly premium installments for hazard insurance on the Property:; and
(ii) Borrower’s obligation under Uniform Covenant 5 to maintain hazard insuranc 3 coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the .wners Assoc1at10n
policy. L -
Borrower shall give Lender prompt notice of any lapse in required hazard i insurance cover e provrded
by the master or blanket policy. g T
In the event of a distribution of hazard insurance proceeds in lieu of restoration or repalr feliowmg a::-

loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are

hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the?:_
Security Instrument, with any excess paid to Borrower. ey

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to 1nsure tha
the Owners Association maintains a public liability insurance pohcy acceptable in form, amount and extent
of coverage to Lender. : :
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