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ISLAND TITLE COMPANY.

DATE: July 7, 2000 -

Reference # (if apphcable) A1 9782 /

Grantor(s):
1. Peebles, John F

Grantee(s)/Assignee/Beneficiary ~ -~
Whidbey Island Bank, Beneflcza
Island Title Company , Trustee

Legal Description: Lots 1-9, Blk 192, Fldalgo Clty
Assessor’s Tax Parcel ID#: 4101- 192—0!9—0000

Additional on page

Additional on page

THIS DEED OF TRUST is dated July 7, 2000, among John F. Peebles; as his separate estate
("Grantor"); Whidbey Island Bank, whose :mailing address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below sometimes as
"Lender” and sometlmes as "Beneficiary"); and Island “Title Company , whose mailing
address is 3110 Commercial Ave. — Suite 101, Anacortes WA 98221 (referred to below as

"Trustee").
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DEED OF TRUST
(Continued) - Page 3

. waives‘any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or

+ :other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
:  losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
. ./from a.breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dlsposal release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the.same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obltgatron to mdemnlfy shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by
foreclosur or othenmse

Nunsance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, soil, grave! or rock products without Lender’s prior written consent.

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent.” As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o Enter, Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lenders interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and condltlons of thls Deed of Trust.

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or-other pefsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with al laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and WIthhoId compiiance during any proceedrng, including appropnate appeals, so long as
Grantor has notified Lender in wrrtrng prior to domg so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. “Lender'may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lenders interest.

Duty to Protect. Grantor agrees nerther to. abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth above'in this: sectron which from the character and use of the Property are reasonably
necessary to protect and preserve the: Property_

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other cond:trons as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all or any part of the Real Property or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, Iease—optlon contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. S

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in ali events prror to delrnquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and |mposmons levied- agalnst or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or ‘material-furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal o the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as othenmse provnded in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the. lien,or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltronat obllgee under any surety bond furnished
in the contest proceedings. L P T

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewden of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a written statement
of the taxes and assessments against the Property. ; :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is:commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon- request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of suoh |mprovements

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance” wrth s,andard ‘extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued :by.d compary.or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lenderfrom time to tlme,:
the policies or certificates of insurance in form satistactory to Lender, including stipulations that coverages will not.be "
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall:
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omrssren“
or default of Grantor or any other person. Should the Real Property be located in an area designated by the, Director of .
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain .-
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is Iocated-in :
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing:”
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program; or as otherwrse redurred by
Lender, and to maintain such insurance for the term of the loan.

Application’' of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may .

L 1

Kathy H|II Skaglt cdff,h,_:y Ayditor
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DEED OF TRUST
(Continued) ~ Page 5

,-;Secunty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action

. .is requested by Lender to perfect and continue Lender's security interest in the Persona! Property. In addition to

. recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

.. Grantor; file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
ava;lable to Lender within three (3) days after receipt of written demand from Lender.

Addresses The mallmg addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the’ securlty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as state’d on:the first page of this Deed of Trust.

_ FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—fact'are a* part of thrs Deed of Trust:

Further Assurances. At' "ny time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be:made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem approprlate any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole .opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantors obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security inferests created by this Deed of Trust as first and prior liens on the Property whether now owned
or hereafter acquired by Grantor “Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney—m—Fact If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantors‘expense For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the. purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or desrrable |n Lenders sole opinion, to accomplish the matters referred to in the preceding
paragraph. A

FULL PERFORMANCE. If Grantor pays atl the lndeb_t dness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shalf execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal: Property Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shatl be conclusive proof of the truthfulness of any such matters or
facts. i :

EVENTS OF DEFAULT. At Lender’s option, Grantor_ w'lt be in default under this Deed of Trust if any of the following happen
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promrse made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in‘any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term oblrgatlon covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such’a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within thirty (30) days; or (b) if the cure requires more.than thirty (30) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and- completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. S L

Default on Other Payments. Failure of Grantor within the time requrred by thts leed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent flllng of orto effect discharge of any lien.

False Statements. Any representation or statement made or furmshed to Lendert, by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is false or. mlsleadmg in any material respect, either now or
at the time made or furnished. A

Defective Collateralization. This Deed of Trust or any of the Related Documents cea'se'é to be in full force and effect
(including failure of any collateral document to create a valid and perfected securlty mterest or Ilen) at any time and for
any reason. Y %

Death or insolvency. The death of any Grantor, the insolvency of Grantor, the apporntment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor. O

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property Is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with ies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will not apply. )

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betw ‘_*j‘n-Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation j y agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or fater T A

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor; endorser surety or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to ‘assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in domg SO, ‘cure any'a._
Event of Default. A T '

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prov_, on
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default'will have ™
occurred) if Grantor, after Lender sends written notice demanding cure of such failure:- (@) cures the failure within thirty -
(30) days; or (b) if the cure requires more than thirty (30) days, immedijately initiates steps sufficient to cure the faltu
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as:f"
reasonably practical. . o

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under '[hts Deed of Trust, at any tlme thereafter

ST g
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DEED OF TRUST
(Continued) Page 8

i ;-f:leote. The word "Note" means the promissory note dated July 7, 2000, in the original principal amount of
-$2837,600.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
_{fconsohdatlons of, and substitutions for the promissory note or agreement.

" Personal Property The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
-accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
!alf issues and proﬂts thereon and proceeds (lncludlng without limitation all insurance proceeds and refunds of premiums)

Property The werd "Property" means collectively the Real Property and the Personal Property.

Real Property\ ‘The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

‘ Related Documents The words "Related Documents™ mean all promissory notes, credit agreements, loan agreements,

~ environmental agreements .guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral

' mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Preperty

Trustee. The word “Trustee" means Island Title Company , whose mailing address is 3110 Commercial Ave. — Suite
101, Anacortes, WA 98221 and any substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. o

GRANTOR:

STATE OF WASHINGTON

COUNTY OF SKAGIT

On this day before me, the undersugned Notary Public, personally appeared John F. Peebles, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trus\m ﬂ?ﬁ’ her free and voluntary act and deed, for the uses and
purposes therein mentioned. \\ v

...... Fi‘ -y

leen under my hand and fficia| seal this yof
‘ a "":-.:‘jf-_: "’.;3 J
.- Resrdmg at ,{,éz
= ]
§ My commission expires J /S «&0&’.2,

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed: of Trust. You are hereby requested,
upon payment of ali sums owing to you, to reconvey without warranty, to the persons entltled thereto the right, title and
interest now held by you under the Deed of Trust. .

Date: Beneficiary:
its:
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