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date DEED OF TRUST

Reference # (|f appllcable
Grantor(s):
1. ZWICKER, BRIAN
2. ZWICKER, LEIGH

Additional on page

Grantee(s)lAssngneelBeneﬂcnary
Horizon Bank, A Sav:ngs Bank ‘Beneficiary
Westward Financial Servuces Inc Trustee
Legal Description: TR. 3, SP 51-—78 AN 35-36-—2 E W.M. Additional on page 2

Assessor’s Tax Parcel ID#: 3_6_0235—0—@1 -0301

THIS DEED OF TRUST IS DATED APRIL 14 2000 among BRIAN D ZWICKER and LEIGH
ZWICKER, HUSBAND AND WIFE, whose mailing address is 10169 SAMISH ISLAND RD,
BOW, WA 98232 (referred to below aS‘ "Grantor”); Horizon Bank, A Savings Bank, whose
mailing address is 1503 Riverside Dr,.P. O Box 100, Mt Vernon, WA 98273 (referred to
below sometimes as "Lender" and sométimes as’ "Benef:clary“), and Westward Financial
Services Inc, whose mailing address is 1500 Cornwall Avenue, Bellingham WA 98225
(referred 1o below as "Trustee"). £ .
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" 04-14-2000 DEED OF TRUST " Page 3
“Loan No 0537000065 (Continued) | ‘

“THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

: AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)

'PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTOR UNDER THE CREDIT AGREEMENT, THE
RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
-amounts sacured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s. obhgatlons under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions: -

Possesslon and Use Untlt the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is a license from: Lender to Grantor automatically revoked upon default). The tollowrng provisions relale to the use of
the Property . or o other hrmtatlons on the Property. The Real Property is not used principally for agncutturat
purposes. i 3 :

Duty to Maintain. Grantor lshall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and malntenance ‘hecessary to preserve its value.

Hazardous Substances The terms "hazardous waste,” "hazardous substance,” "drSposal " "release,” and
"threatened release,” a$ used in‘this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response; Compensatlon, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA", the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act,'42 U.S.C. Section 6901, et'seq., or. other applicable state or Federal laws, rules, or reguiations adopted pursuant
to any of the foregoing. The terms "hazardous waste” and "hazardous substance" shall also include, without
limitation, petroieum and petroleum by—products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: (a) During the period. of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, dtsposal release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been, exceptas prevrousty disclosed to and acknowledged by Lender in writing, (i} any use,
generation, manufacture, storage, treatment, disposal; release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by-any prior owners or occupants of the Property or (ii) any actual
or threatened litigation or claims of any kind by any.person relating fo such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in. writing, (i) neither Grantor nor any tenant, contractor, agent or other.
authorized user of the Property shall use, generate manufacture, store, treat, dispose of, or release any hazardous:
waste or substance on, under, about or from'the Property and (ii) any such activity shall be conducted in compliance.
with all applicable federal, state, and local Iaws, ‘regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. ‘Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any mspectlons or {ests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any reeponsmltfty or liability on the part of Lender to Grantor or to
any other person. The representations and warrantre‘-‘ contiined. herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances Grantor hereby (a) releases and waives
any future claims against Lender for indemnity or contribution.in the event Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and’ hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lénder _may drrectly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
" disposal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shalt not be affected by Lender’s acqursrtlon of
any interest in the Property, whether by foreclosure or otherwise. . S

Nuisance, Waste. Grantor shall not cause, conduct or permit any nursance nor commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property Wrthout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (inciuding oil
and gas), soil, gravel or rock products without the prior written consent of Lender kY

Removal of Improvements. Grantor shall not demolish or remove any Improvements from :the Real Property without
the prior written consent of Lender. As a condition o the removal of any Improvements Lender may require Grantor
to make arrangements satisfactory to Lender to replace such Improvements with” tmprovements of at least equal
value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upony the' Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Property for purposes of Grantors compllance with
the terms and conditions of this Deed of Trust. i} ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shallf? promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent lease or otherwise
use or occupy the Property in any manner, with all. laws, ordinances, and regulations, now or hereafter ineffect, of all
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compllance during any proceedlng, including appropnate appea!s
so long as Grantor has notified Lender in writing prior to domg so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor to post adequate secunty or a surety bond
reasonably satisfactory to Lender, to protect Lender’s interest. g wow h 4

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor 'shatl do; alt other_?.,._”
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. ;

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable att sums;:s*
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreement or other document*
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or: transfer, .
without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A .
"sale or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, .
or transfer of any beneficial interest in or to any land trust holding title o the Real Property, or by-any other method of -

conveyance of Real Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also
includes any change in ownershrp of more than twenty—five percent (25%) f tha vatina stock, partnership mterests or

HER AR A Ul

42000 p
Kathy Hill, Skagit County Auditor fZ:J(l;?:oH;" S glt County Aulitor
7/12/2000 Page 3of 8  8:63:07AM ige  3of 8 . 9:06:26AM




g joy obedoooziozh WYL0'®S:B 8 oy  aBey ggozz;,,
#oupnv Ayunog uﬁe‘ I:I!H Auzer ‘°"P"V"W"°o llﬁexs II'H Ayyey
: Al

v 11— Wiy

PUE 0 Jone; uj panssu uo:mdo aj [euy Jo ‘podai ‘Aouod soueINSUl By Aue un 10 mo|sq uouoes ssaupe)gqapu|
Bupsixg sy ur Jo uonduiosep Apedold [BaY ey} Ul ypoj }8s 8SOY) UBY) JSUI0 SBOUBIGUINOUS PUEB sSuaj| jie Jo. Jegd pue
ess;_rf‘a|dw|s 89}-ul Apedmd 8y} 0} pJooal JO ajil) ejgeieyew pue poob sploy JouBI) (B) ey} SJUBLEM JOUBID) 3L

¢ ‘Isnay. jo
pae -su,n ;o uede ase Auado:d 8y} Jo diysssumo o} Bunerss suoisincld Sumo)o) eyl *J1LIL 40 ISNIH3A ALNYHHYM

- ‘PBU SABY PINOM BSIMIBYI0 ) JBY} ApBwsel AuB wolj Jepus Jeq 0} $8 0S
¢ ynejep.8 1 ﬁuuno SE Pensuod aq jou jjeys JapuaT Aq uooe yons Auy “Ineep ayj Jo JUNOJOE uo PauUe aq ABw Japusn
SYOIYM O ‘seipewias Aue Jo sjybu Jayjo Aue 0} uoPPE W 8q |reys ydesbesed siyp w iop pepinosd sybu Byl  “sjuNows
asey) Jo JuswAed aindes |pm OS[e jsni] Jo pasq SIuL A;un;ew s,Jueweaiby Jpel) ay) je ejqeAed pue enp aq M YdYM
;uewﬁed uoojieq e se pajeas} eq (o) 1o ‘JuswsaiBy ypai) auy jo wuey Buiurewes eyy (1) Jo Adljod eousinsu ejqeoydde
Aue jo wue) ey} (|) Jeyye Buunp enp swodeq 0} sjuewied juswieisul Aue ypm ejqeied eq pue Buowe peuonpodda
©Qq puE-9UII}ipesd Byy Jo 20UBlEq By} 0} PapPE 8q (q) ‘puewsep uo eiqeked aq (8) m ‘uondo sJspuen je ‘sesuadxs yons
v o, Aq ;uewﬂedeJ J0 @ep 8y} o} Jepusn Aq pred Jo paundu 8jep 8y} woly Juswsaeiby Jpes) ey vl Jo) pepinoid
ejel 8y) Je jsese)ul.esq fim Buiop os uy spusdxe JapusT jey) junowe Auy ‘ejeudosdde sweep Jepusn jey) uoyoe Aue
@e} ‘0} paJinbai, aq Jou ||Bys Ing ‘ABw yeyaq sJojuels) uo sepue ‘Apedoid 8y Ul sjselsjul SJepuen joaye AjjBUSIEW PINOM
1By} paoualIWod St Bwpaeomd Jo uoyoe Aue J 1o ‘mojaq pasnbal se Bupue)s pooﬁ w sseupajgepu| Bunsixg urejuiew o)
uonebiqo Aue ﬁuupmouu 1sm 1 Jo peeq siy} jo uoisinozd Aue uim Ajdwod o} siie) Jouers) Ji *H3ANI1 A9 SIHNLIONIIE

sseupa;qapm 6uusux3 ay} jo Jap|oy ay) 0} emeﬁed jou spaaooud ay) jo uoiued jey) 0} Ljuo Aidde jreys
spasooud 30 UOISIAIP. 40J J8N1) JO peaq siuj w suoisinoxd suyy ‘ssop uo gqeded awodeq SJURINSUL Y} WOY SPesoo.d
Aue j| ‘sweaunbel ssuvINSUl O uoueoudnp B 89JNJI]SUCD PINOM ISnNi] JO peeq SIut Jo swue} ey yum souendwod
jugXe 8y} 0} “isniljo paeq Sluj .Jepun suoisinoid @gueINSUl By} ypm ouendwod 8npisuod |lBysS Ssaupajqepu|
Bunsixg yons Buouepine Juswnisul 8y} Ul PBUIBUOD suorsmo;d pouBMSUl 8yl ypm eouedwod ‘josye ul
SI M0)3q paquUosep ssaupa;qapu; Buu;suxg Aue yoiym uy pouad a8y Buung “ssaupajqspug Bulsixg ylim aouendwo:)

' k *Apedold yons Jo 8[es 8JNS0|9910) AUE JB 10 ‘Isni|
JO peaq SIy} JO SUOISIACI: al.n' Japun pleu e:es 18Y}0 10 ajes s@8)sny} AUk 1B JSni] Jo paaq s} AQ paianod Auedoid sy}
J0 Jeseyoind ay; ‘o) ssed pue ;o jysuaq aq; 0} aJnuj jjeys aogueinsus pandxasun Auy -3jes je sueinsu] pasdxaun

1eadde Aew sma:a;w s,m;uejg SB JOJUBID) 0} IS8u8)ul Jnoyim pied aq yeys spesdsoid yons ‘sseupsjqapul
8y} jo |Iny ul uewded seye spessoid Aue sploy:sepuaT sseupa;qepu; ayy jo aoueleq |jediouud sy o) peydde eq
lleys ‘Aue yi ‘qepurews. ey} puejsaieiul pensdoe Aed o) usy) isnuL jo pesq sy} Jepun Jepue o} Bumo junowe Aue
Aed 0} )1y pasn aq jjeys Apadoid ayj4o uenmo;se; Jo Jsredel 8y} 0} papwWOD Jou SBY JapuaT] yoiym pue (disos! Jiey)
iaye SAep 081 UIUKM PasINgsIp ussq jou BABY UOIYM speaomd Auy ‘Isnij Jo psag Siy} Japun jnejep Ul Jou §] JOJUBIG
ji uones0)sas 40 sedal jo 1500 ajqeuoseal ay) J0}: spg9a%0.d sy} woy Jojuei) asunquial 10 Aed ‘em;lpuadxa yons
jo- Jooud Auojoeysies uodn ‘|jeys Jepua’ Japue-| o) A.:o;oe;sues Jauuew e ul sjuswasosduwi) pekolisep 10 pebewep
ay} sopjdas J0 sedes |lBYS Jojurlg) ‘nedel pue uoyeIo}sas o) spessosd sy} Aldde o} sjoee Jepus § Apedoid
8y} Jo Jedss pue uoneIOISAI BY] JO Apedmd ayy Buyosye uey Aue jo ;uawﬂed ‘SSaupajgapu sy} jo uoyonpas
ayj o} spaaomd ay} Aidde pue aoueinsul Aue jo spaeomd 8tj} uielal pue eA1808 ‘uogosie sy je ‘Aew Jepuet ‘penedu
St AJuNoas S Jepuad‘t Jou JO JBYIBUM Auensea ay} 4o shep. (91) USaYY UIYIM OS Op O} S|iB} JOJUEBITD) J $S0] JO jo0id exew
Aew Jepuan -Auadolid sy} 0} ebewep 0 ssol Aue ;o Japua-; Amou Apdwoud jjeys Jojurin) *Spa3ldoid jo uopesyddy

: *UBO} BY} JO WD)}
8y} JOj SOUBINSLY YONS UIBJUIBW O} pue Japua-; Aq pameaJ 8sSIMIBYl0 SB 40 ‘weiboig 8ouBInNSU| POc|d [BUGLBN 8y}
Jepun j8s spwy Aojod wnwixew sy} o} dn ‘ueo sy Buunoas Apadoud ayy uo suay soud Aue pue ue0| 8y} JO 8dueeq
[ediouud predun §iny 8y} 10§ BOUBINSU| POOLY [BJSPS. UIBJUIEW PUB UIEIGO O} soalbe JOJURID) ‘BAJE pJBZEY POOYH
feloads e se Aousby juswabeueyy Aousbisw3 |eiepay. auyj jo Jojoana ay; AQ pajeubissp eaie UB ul PojEOO| BWw0deq
swy Aue 1B Apadold [Bey eu} piNoys  ‘uossed Jeyio Aue Jo Jojuein) JO Jneyep JO uoIssiwo ‘poe Aue AQ Aem Aue
ul pasredwi 8q jou |Im 18puaT Jo JoAey Uy 8beiBA03 JeY) Buipinosd Juswasiopus ue spnjout jieys osie Aoljod soueInsul
yoe3 ‘-ispuseT 0} adnou uayum Joud sAep (Ot} ua) Jseq) & 1noqnm peus:mwp 10 PO||IsOUBO 84 JOU |IM SobBIBAOD
ey} suoneindys Suipnioul ‘Jepua o) A.no;oe;sues WO} Ul 8DUBINSUL JO SBjROYILSD IO Solod ey} awy 0] awi woy
Japuan o} JeAlSp |Iim ‘sepua Jo jsenbal uodn ‘Jourin sepusT o0} ajqejdsooe Ajqeuoses: seiuedwod o Auedwod
-8 AQ penssi pue JapuaT 0} aiqejdecoe A|qeuoseal SiISeq pue sebessaag SJUNOWE ‘WJO} Ut UBUM 8( [BYS S8l|0d
‘a)nbas Aiqeuoses) Aew JopusT se asueINSU ANIGEY PUB PJBZEY-JUJ0 YONS YIM: Jayjebo) ‘Jepue Jo JOAE) Ui BSNED
sobebpow PJEDUEIS B YUM pUB ‘9Sne|0 aouBINSuind Aue Jo uoueondde PIOAB 0} -JUBIONS JUNOWEB UB U] Apadoig
[eay oy} uo sjuawancsdwi ye Buueaod anfea s|qemsuy Ny By} Joj SISBG ;uau.leomdaJ B UO Sjuswasiopud abeienod
Papusixa pPJEPUEB)S UM asueInsul ally Jo ssivod ulejuiew pueg emomd ||eus m;ue;a *3JURINSU| JO IJURUUICIN

INVSZ 90:6

F Isnay
J0 paa( sy} j0 ped e ase Auadold ay} Buunsu 0} Buyeas suoisinoid Bunmouo; oy _1_ '-g:mvunsm JOVINYQ ALNIdONHd

e "Sjuswaao.du
yons jo Jsoo ey} Aed |m pue ued JOJURID) JBY) JBpUS] o; Alojoeysies seaue,mssa aauenpe Japuan 0} ysiuiny
Japuat jo jsenbas uodn (M IOJUBID "SIBUSIEL JO ‘SBOIAJBS ‘YJOM BU) JO JUNOOIB UO papasse g pInoY uel Jeyjo
Jo ‘us) suswieusiew ‘usl soeydsw Aue ji ‘Auedold ayy o) peyddns are s;eue;ew Aug’ Jo ‘paysiuin} es8 sedNISS
Aue ‘pasuawwod s oM Aue 21049q sAep (G1) ussyy jses| je Jepus Aou 1|eus Jo;ume uonam;suoo 3O 292[}ON

‘Apeadoud ey) Jsuiebe s;uemssasse pue sexe; 8y} JO Juswsy)els
usjum B swy AuB Je JopuST 0} JSAIISP 0] [BIoRO [BjuswwidAob ajeudoidde ay) ezuoq;ne I[BYS PUB SJUSWSSBSSE IO
saxe} ay} Jo uswAied 0 20UaPIAG AIOJOR)SIIES JSPUST 0} YSiuin puewsp uodn |eys Jo;ums) wawked JO 9JUSPIA]

‘sBuipaasoid ;sa;uoo eu; ul peus:um; puoq Aeins
Aue Jepun 29b)|qo [euoyippe Uk SB Jepua aweu |eys Jojueln) “Apedold ey} jsurebe juswesioue a10j8q. juswdpn|
8SI9APE AUB AJSIJES ||eyS PUB I18pU@T PUE JBS) Puajep |[Bys Jojuess) isejuod Aue u| -uel eyy.sepin e|es 1o emsopeuo;
B JO }INSa) B SB 8NJ008 Pinod jey) sabieyd Jayjo 1o sos) sAsuIOne pue Sjsod Aue snid usy ey} eﬁmqos:p 0} ueoyns
junowe ue ut sspuat 0} A0J0BISHES AJUNJes Jeyjo 10 puoq Ajgins ejesodiod JusioNs B JO YSBD JepueT yim jisodsp
‘lepudn Aq pe;senbex }1 Jo ‘uel ey} jo ebieyosip ey} esnoes ‘Buily 8y} JO BOIOU SBY JOJUBID) 10Y8. sAep (g;) uesyy
ulypm ‘pejy si usy B Jt “JO sesuB usy ey} Jaye sAep (G1) uaeyy uiyim jjeys Jojueln) ‘juswieduou jo unsa,l ‘B SBpojy
$1 10 SosuB uelj B} pezipsedosl jou s| Apedoiy ey} uj Jsessjul s tepus se Buoj os ‘Aed 0} uoueﬁuqo aul . J8A0. e;ndStp
yie} poob e yim UOROBUUOD Ul WIBID JO ‘JUBWSSASSE ‘xe) Aue j0 juswdied ployyIMm Aews 10jueID) 1sa1uoa 0 i mﬁ Y.

*1Sn1y Jo peag siyy ul pepinosd esmueq;o s ;deoxe P :
‘moreq o} peusjes sseupejgepul Suysixe ey} 10} jdedxe ‘Onp Jou SJUBISSESSE PUB SEXe) JO uey By} Joj 1dedxs’ sy
O paaQ sy} Jepun JapuaT jo jsasejut 8y} 0} [enba Jo Jeno Ajuoud Buiney suay e J0 say Auadold ay) UBjUIBW flBys
lojurin "Apedoid euj 0} peaysiuing [eusjewW JO PaJOPUSS SOOIAIES JO) JO U0 BUOP YIOM JO} SWIED |iB enp. usym Ked

.Ireys pue ‘Auadoid ay) jJo Wunodoe uo 1o Jsuiebe palag) suowsodwi pue seuy ‘(Jemes pue sejem Buipnjour) sebreyd
‘sjusussasse ‘saxe)} [eroads ‘sexe} |fe (Aousnbuyep oy Joud syuens B ul pue) enp ueym Aed |jeys JojuerID 1uawﬂed,

*MEB| uo;BuauseM Aq 10 ME| [B19pS} AQ peyqyoid §) esmaxe qons .
}! Jepus? Aq pesioiexe 8q jou Iteys uondo sy} ‘JeAnemoH JOJUBIY) JO ‘8q ABW BSED BY} SB ‘sjseselu Auedwoo A;mqeu pauwu;"’

. (panunuoo) 5900002650 ON Uo7
v abed 1SNyl 40 a3aa 0002-vL-+0 ~



' 04-14-2000 DEED OF TRUST " Page s
L an No 0597000065 (Contmued) | |

execute and deliver this Dead of Trust to Lender.

“_‘Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titie
“ to-the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
,,questlons Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
‘at’ Grantor’s expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to
- participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and
< Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to
"permtt such partictpatron

COmpttance thh Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
exrstlng appllcabte laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEINESS The following provisions concerning existing indebtedness (the "Existing Indebtedness") are
a part of this Deed ot Trust

Existing Lien. The Ilen ef thls Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any
default under any secunty documents for such indebtedness.

No Modification. Grantor shalt not enter into any agreement with the holder of any mortgage, deed of trust or other
security agreement whwh has priority over this Deed of Trust by which that agreement is modified, amended,
extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future
advances under any such secunty agroement without the prior written consent of Lender.

CONDEMNATION. The tollowrng provrsrons relatlng to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds if all or any,part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in.lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be pplied to ‘the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean.the-award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectlon with the condemnation.

Proceedings. If any proceedlng in condemnatron is filed, Grantor shall promptly notify Lender in wriling, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented
in the proceeding by counsel of its own. choice all at. Grantor's expense, and Grantor wili deliver or cause to be
delivered to-Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY: GOVERNMENTAL AUTHORITIES. The following prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon re,quest by Lender, Grantor shall execute such documents in addition to.
this Deed of Trust and take whatever other actionis requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed"of Trust, |ncludmg without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed ot Trust

Taxes. The following shall constitute taxes to which this seetlon apptles (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable: agamst the Lender or the hoider of the Credit Agreement;
and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. . iy

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided below, unless: ‘Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided above in the Taxes and: Llens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satrsfacto,: 1

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prov"’f'
security agreement are a part of this Deed of Trust. ;

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the nghts ef a secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and‘take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents: and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or reproductions of this‘Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this secunty interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3)-days after receipt of wntten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from wmlch information
concerning the security interest granted by this Deed of Trust may be obtained (each as requrre' by the Umform
Commercral Code), are as stated on the first page of this Deed of Trust. Y

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust. ’ L

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will mak _ execute and “
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when fequested by .
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds secwrty
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other’
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Credit Agreement, this Deed of Trust, and thé Related -
Documents, and (b) the liens and security interests created by this-Deed of Trust on the Property, whether now .-
owned or hereafler acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in. wnttng;*"
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in:this
paragraph :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Grantor’s expense For such purposes, Grantor hereby irrevocably appoints .
Lender as Grantor’s attorney—in—fact for the purpos making, executing, deliverina. filinn repardina “and dnins ,_iiu“\
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" 04-14-2000 DEED OF TRUST Page 7
“Loan No 0597000065 (Continued) | |

S (b)lem in granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

.--rr""'ObIIgattons to Notify. Trustee shail not be obligated to notify any other party of a pending sale under any other trust
deed-or lien; or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
,-sfapphcable taw, or unless the action or proceeding is brought by Trusiee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

" remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the nght to foreclose
by notice dnd. sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in accordance
with.and’ to the full extent provided by applicable law.

Successor Trltstee. Lender at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appomted ‘hereunder- ‘by an instrument executed and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The .instrument shall contain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number
where this Deed of Trust. is:recorded, and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Properly, shall. succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. Thts procedure for substitution of trustee shall govern to the exclusion of all other provnsmns for
substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appiicable law, and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise requnred by law) ‘and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if mailed; shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepald directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices umder this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is_ 1o change the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority ‘over this Deed of Trust shall be sent-to Lender's address, as shown near the
beginning of this Deed of Trust. For notlce purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s current address.

MISCELLANEOUS PROVISIONS. The 'taiiowiﬁg”'miscéuaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together wdh any. Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless given in wnt:ng and srgned by the party or parties sought to be charged or bound by
the alteration or amendment. :

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State:
of Washington. -

-Capiion Headings. Caption headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merges. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
eslate in tha Property at any time held by or for the benef t of Lender in any capacity, without the written consent of
Lender. - e

Multiple '-’arttes All obligations of Grantor under this Dee ‘?’Trus_t shali-be joint and several, and all references to
Grantor shall mean each and every Grantor. This means that’ eac ef the persons signing below is responsibie for all
otligations in this Deed of Trust. .

Severability. If a court of competent jurisdiction finds any. provnsxon of thus Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such cffendmg prevasnon shall be deemed to be modified
to be within the limits of enforceablllty or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in ali other respects shatl rematn valld and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thetr 'successors and assigns. if
ownership of the Property becomes vested in a person other than Grantor, Lender, without nofice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extensuon without releasing Grantor from the obligations of this Deed of Trust or. ttabltlty under the indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

Waivers and Consents. Lender shall not be deemed to have waived any rights under this: Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other nght Aswaiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudtce the party’s right othervvtse to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of deatmg between
Lender and Grantor, shall constitute a- waiver of any of Lender’s rights or any of Grantor's: oblrgatlons as{o.any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such. COnsent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent-ts requared

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁt of.
exemption laws of the State of Washington as to all tndebtedness secured by this Deed of Trust.:

EACH GRANTOR ACKNO HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO TERMS, 3

GRANTOR:

BRIAN D ZWICKES

T L

Kathy Hill, Skagit County Auditor
7/12/2000 Page 7 of 8  8:53:07AM
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