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DEED OF TRUST SLAND TITLE GO,
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DATE: July 3, 2000 -

Reference # (if appl:cable) A19773 SM . Additional on page
Grantor(s): ‘

1. Parnell, Gary W
2. Parnell, Karen E.

Grantee(s)lASS|gneelBeneﬂmary
Whidbey Island Bank, Beneflcrary
Island Title Company , Trustee__{_:

Legal Description: Ptn It 8, all lts 9&10, Blkifﬁl6 KELLOGG & FORD'S  Additional on page
ADDITION TO ANACORTES
Assessor’'s Tax Parcel ID#: 3800—016—01059g00

THIS DEED OF TRUST is dated July 3, 2000, among Gary W. Parnell and Karen E. Parnell;
husband and wife ("Grantor"); Whidbey Island" Bank whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.0. Box 302, Burlmgton ‘WA 98233 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary"), and Island Title Company , whose

mailing address is 3110 Commercial Ave. - Suite 101 Anacortes WA 98221 (referred to
below as "Trustee"). -
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DEED OF TRUST |
(Continued) - - Page 3

; Removal of Improvements. Grantor shall not demolish or remove any !mprovements from the Real Property w:thout
. Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
o arrangements satlsfactory to Lender to replace such Improvements with Improvements of at least equal value.

""r-‘.;.:*Lenders nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's comptlance
wsth the terms and conditions of this Deed of Trust.

Compllance wﬂh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in-any'manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities aﬂpllcable to the' use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance; or-regulation ‘and withhold compliance during any proceeding, including approprlate appeals, so long as
Grantor has‘notified Lender.in writing prior to domg so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonabiy
satisfactory to Lender, to protect Lender’s interest:

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts: set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LE DER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or_{B}-increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose. such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written"consent, of all“or: any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or mvoluntary. whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any benetlmal interest in or to any land trust holdmg title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However;: thls optlon shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following prowswns relatlng'“t the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when diie (and i all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines. and.lmp05|t|ons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services. rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg prronty over-or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments. not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. Ay

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good falth
dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge ‘of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security Satlsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addmonal obligee under any surety bond furnished
in the contest proceedings. 2 ,

Evidence of Payment. Grantor shall upon demand furmsh to..,_Lender satlsfaotory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental off|C|a o_dellver to Lender at any time a written statement
of the taxes and assessments against the Property. i & ;

Notice of Construction. Grantor shall notify Lender at least fltteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and-the cost exceeds $1 000.00. Grantor will upon

request of Lender furnish to Lender advance assurances satisfactory to: Lender that Grantor can and will pay the cost of
such improvements. L

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng.-- he Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and maintain polrcres of fire msuran e‘wuth standard exiended
coverage endorsements on a replacement basis for the full insurable value covering. 4ll Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a. standard ‘mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably reqwre Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptabte to Lender. Grantor, upon request of Lender, will deliver to Lenderfrom time to time
the policies or certificates of insurance in form satisfactory to Lender, including stlputatlons that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance ;policy also shall
include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any‘way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area desrgnated by. the: Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees fo .obtain.and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the: Property is. located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on‘the: property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as othervvlse requlred by
Lender, and to maintain such insurance for the term of the loan. A

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property 1f tha estlmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so W|th|n fifteen.
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election; receive and -
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any-fien .
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to' Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the .

reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which hai _
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without rnterest to Grantor as Grantors s

interests may appear.

HRRNRADMAN: ﬂ

Kathy Hi|| Skagit COunty Aud tor
7/7/2000 Page 3 of 8 4:02:12PM
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DEED OF TRUST
(Continued) ~ Page 5

c'crp"orat'e surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Securlty Agreement This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fistures or other personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commermal Code as amended from time to time.

Security tnterest Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is reguested by Lender to perfect and continue Lender’s security interest in the Personal Property. In addition to
recording this'Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file'executed counterparts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse. Lender. for all’ expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender W|th1n three (3) days after receipt of written demand from Lender.

Addresses. The malhng addresses of Grantor (debtor) and Lender {secured party) from which information concerning

the security interest. granted by:this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of thls Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN-—FACT. The following provisions relating to further ‘assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any tlme, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate, any and ali such mortgages, deeds of trust, security deeds, security
agreements, financing statements ,Qcontlnuatlon statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's-obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and securrty interests created by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. “Unless prohrblted by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses mcurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do- any of the thmgs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's. expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in—fact for the purpose. of making,’ executlng, delivering, filing, recording, and domg all other things
as may be necessary or desirable, in Lenders sole oplnlon to accomplish the matters referred to in the precedlng
paragraph. s .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obiigations imposed upon Grantor under this Deed of Trust, Lender shail execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents and the. Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or

persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. ; :

EVENTS OF DEFAULT. Grantor will be in default under this Deed-: of Trust: |f any of the following happen:

(1) Grantor commits fraud or makes a material m|srepresentat|on at: any time in connection with the Credit Agreement.
This can include, for example, a false statement about Grantor's income; assets, |1ab|I|t1es or any other aspects of Grantor’s
financial condition. i 5

(2) Grantor does not meet the repayment terms of the Credit Agreement

(38) Grantor’s action or inaction adversely affects the collateral or Lenders r|ghts in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of.the dwelllng, failure to pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of ‘a sénior‘lien on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwelting for’ prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under: thrs Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles -

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre "Indebtedness immediately due
and payable. b g

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to.exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judrmal foreclosure, in either
case in accordance with and to the full extent provided by applicable law. - #

UCC Remedies. With respect to all or any part of the Personal Property, Lender shalt have alt th nghts and remedies of
a secured party under the Uniform Commercial Code. . .

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of: and ma age the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and- -above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other tiser of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, ‘then: Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment ‘thereof in the“name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not-any proper grounds

for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
receiver. |

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all o any part of the )
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending: foreolssure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substa "tlal '

amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provrded above or
Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Graritor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender
Lo
Kathy Hill, Skagit County Auditor . e ~
7/7/2000 Page 5of 8  4:02:12PM | K

T

=g




WdZl:20:y 8 Jog eabed 000z/./2
lo)ipny Aunog yBexs ‘IIiH Aye)

B 11111111

I ﬁé’;uéig.uééw jou saop jey) ‘siybu saepua jo suo dn ealb 0} Buyum ) saibe S90p J8puaTy Wbl jeyy dn usab sey
49puan Jeuyy UBsW Jou [Im JyBu Aue 8SI0IeXe 0} SYWO 10 SABIBP JepuaT Jey} jo8 9yl -Bunum u; os seop JepusT ssajun
IsnuL 4o PaaQ swy} Jepun S)ybu sgspue jo Aue dn aaib jou |im Jepuan Spugjsiapun Jojuels) “I1apud Aq J9AIRA\ ON

- Isn4 1 jo psaq siy} ui suonebiqo (e
oy ;q!s_y-ﬁdsau st mojeq Bujubis Jojuesn yoes Jey) suesw siy | "IoJuBID) AJOAS pUB YOBS UBSW ||BYS JOJUBIE) 0} S8JUaIaa)
Ale-pue ‘esonss pue juiol aq |eys jsniL Jo peaq sl Jepun Jojurin Jo suonebiqo v -ANfiger] [eJaA3S pue jujor

s "uojbuIysEM JO B1EIS ‘Ajuno) JIbeYS
o] sqnq‘:g:’eq; ;ogo‘go!psun[ SU} 0} ywans 0} }senbai sepus] uodn sselbe IOJUBIL) ‘INSME| B S| alay} §| "aNuUIA JO 3doy)

gﬂ@iﬁu!usem JO 3je)s ayl w 1apua Aq pajdasode usaq sey jsnag JO p3aQ syl "uojbulysep Jo ajels ay} Jo smej
ay} pue me| jesapay Ulim aduepiodde uj pajasdiajul pue Aq pausanob aq [im ISniL Jo paaqg SIyL "meT Buiuianoy

'"ja;ﬁtlarf*i'q;tffesyébz5Lfeuum Sy} Inoyym ‘Ajordeo Aue u) JepusT jo jyauaq ey Joy Jo Aq pjey swy Aue ye Apedoud ayj ul
N Jc:.._;sa.re‘iu!,;J:e“li}g-ﬂéufe UM Jsni| 4o paeq sy} Aq pejesia ejejse Jo jselsju) eyj jo sebiaw ou aq j[eys auay | 19b1op

"ISnit Jo pasq siyj Jo suoisiaoud sy} suyep 1o jaadisyul
0} pasn aq q_‘i;‘:ipfu el-g :pe "A[ug sesodind sousiuaALOS J0j aIe jSnu] Jo peeq SiY} Ul sbuipeay uonden “sbuipeay uonde)

| "JusWpUBWE 0 éﬁﬂquﬁéq'r-:;z&q pajebiigo 1o punogq aq |iIm Jarsoym Aq pasubis aq JSNW pue Buium Ul 8q JSnw jSnij Jo
Pe9Q Slu; 0} juswpuawe1o.ebueyo AUe “aafoaye 8q 01 "jSNiL Jo Paaq SiU} AQ Pelsnoo sishew sy} BuluBou0d Jopus-
Yum juswssibe INUS- S JOWBIL: S SIUBINO0Q PajeIeY 8Y} Ul PUB ISNUL JO P33 SIY) U USUM SI JBUM "SjusStupudwy

lSl’UJ. ib,_:_‘ﬁfged‘f 1y} Jo ped & a1 suoisircud snosueleosiw BuMOIo} 841 “SNOISIAOY SNOANVTIADSIN

"J8pua7 WoJj 82nouU Bt} JO-SI8yjo 8y} |ie} o} Aiqisuodsal S JojuBIL 8q [IM }| "SIOJUBIL) {|B 0} UBAIB 830U 8] 0} pawsap
S| Jojuels) Aue o} Jopue AQ usAIb 9ojjou Auk “JojuBID) SUO UBY) oW S1 8Jay} §| “Jeuuew Jayjoue Ul usAlb aq 0) me| Aq pamoye
1o pasnbai soy0u Joy jdeoxe pue ‘mej-gjqeondde o} Jalqng  "sselppe jusuno S JOJUBIE) JO SBWl} ||B Je paw.ojul Japus
desay 0} seaibe Jojueir ‘sgsodind aoou Jo4 ‘sseippe suosied ey} ebuByd o} S| a0jou ayj Jo ssodind ey} ey} Buikjioads
‘suosiad Jo uosied isyjo sy 0} 821j0u usyLUM euwuo) BunB AqQ isnil Jo peeq SIY} Japun s8l0U 10} SSSIPPE U8y 10 SIy
abueyo Aew uosiad Auy ‘jsni 1:J0/peaq sy} jo Buuuibeq ayj Jesu umoys Se ‘sSaIppe s Japua 0} Juas aq |leys Jsnil jo pesq
SIy} son0 Ajuoud sey yaym usy Au® Jo JepjoY BY; WO 8INSO|08I0Y JO SBDIOU Jo SaIdoo Iy -ishiL jo pseq sy} jo Buuuibaq
Oy} Jeau umoys sesselppe sy} 0} pajosup ‘predaid sbejsod rew pess)siBal 10 payed ‘SSB|O JSJ1} SB ‘[IBW S8)BIS pajun ay)
Ul paysodsp uaym ‘pajiew j ‘10 gelnoo ybiuisno paziubooas Ajjeucieu B yum pajsodep usym ‘(me| Aq paunbas asimiay)o
$S9|UN) BIWISOBJRIE) AQ peAladal Alfenjoe -usym ‘pessnljep AIlENoe usym SAlOSYS 8q |eys pue ‘Bugum u) uaalb aq (leys
9|es O 8djou Aue puB JINBjep JO 8o1ou AUEB-UOHEIWIY JNOYM Buipnjoul ‘isnu) Jo pes( sy} Jepun usalb aq o} pasnbai edyou
Aue “Jauuew Jayjoue Ui usAb aq o) me) AQ pamoyfe jo peanbes sonou Joj jdeoxe pue ‘me| siqeodde o} 1oa(qng *SIDILON

uonpnisans
10} suoisinold J18yjo |18 Jo uolsnjoxe 9y} 0} 'UIeA0B jjBys sejsniy Jo uonnpsgns Joj anpeososd SiIylL ‘me| 9|qeoidde
AQ pue Jsniy jo pee( SIu} Ul 99)SnL) By} uodn paziepod senp pue ‘Jemod ‘apiy sy; ||e 0} peadons lreys ‘Auadold ay) jo
S0UBASAUOD JNOYUM ‘BB)SNJ} JOSSIOONS B} "jSaisjul Ul SI0SS920NS S} JO JapuaT AQ PEBPSIMOUNOE PUE PejNoaxa aq ||eys
juswinysul 8y} pue ‘eejsnl) JOSSIVONS Y} JO SSBIPPE PUR SLUBU 8Y) PUB ‘DpI0das S| JSNJL JO pea( SiY} aseym JsquinN
9ll4 SJoypny au} 1o sbed pue 300q ey} ‘JojuBID puE ‘agisni] ‘JepueT [eulbuo 8y} Jo Seweu oy} ‘me| 9)e)s AQ paanbal
SISHEW JSYJ0 {iB O} UOHIPPE Ul ‘UIBJUOD J[BYS juBwnysul @y)l ‘uojBulysem Jo aiBIS ‘Ajunon §BeNS JO Jepi0dal ay) jo
SO0 8y} Ul pspJodal pue Jepua Aq pabpeimouyor pue pejnosxs Juswniisul Uk AQ JSniL jo paeq Siyi Japun pejujodde
gsjsnJ Aue 0} @8jsnJ) J0SSe00Ns B juiodde swy o} Swy wol Aew ‘uojdo sJspua Je ‘UspusT '99)SnIL 10SS99INS

A me|e|qeoydde Aq papiroid Jusixa |y ey} o}
PUB Y}iM 80UBPIOJOE Ui 8SBO JOYS Ul ‘@nso|oaioy [eropn| Aq 9s0[08404, 01 jUBL 8U} ABY |IM JepuaT puE ‘afes pue s91j0u
Aq 8s0jos10) 0} JYbU By} BARY ||BYS 98)SNIL ay} ‘Apedaud ey jo ped AU JO. ||e 0} }oadsal uim ‘©A0GE YHO) J9S SeIpewsl
pue sjubi ey o} uoyippe uj "me| e|qeodde sepun e8snl Jo} pannbai:suoneoyienb e 188w leys esisnil “adsSniL

‘gg)sna] Aq ;qﬁnmq S| BUIpaeomd JO uoloB 8y} ssajun 10 ‘me} 8|qeordde
Aq paunbais ssejun ‘Aped e eq (eys assn.) 10 ‘iepuer “Jojueln) “yoym ul-Buipssdold 1o uoyoe Aue jo Jo ‘usy 10 pasp
Isny Jsyjo Aue sspun spes Buipuad e jo Aued seyjo Aue Apou o} pejeBldo aqjou |[Bys s8jsniL AJNON 0} suonebiqo

"JSNJL JO pas( S|y} Jepun Jepua o }sasajul su} Jo-Jsni] Jo peeq sy} Bujoaye usweosibe
184j0 Jo uoneulplogns Aue ui uiof (9) pue ‘Auedoly BBy ey} uo uonouisas Aue Bupesso Jo Jusweses Aue Bupued
ui uiol (q) ‘ongnd ey; o} spybL JBY)0 IO SJEBYS JO UCHEDIPEP Y} Buipnjour ‘Apadoud [esy auy jo jejd Jo dew e Buiy pue
Bunedsid uj uiof (8) :ojuesny pue sepuen jo jsenbal usyum sy uodn Ausdoid ay) g) Joadsal yym suoyoe Buimolio) ay}
@3B} 0] Jomod ay) aArY ||BYS S3]SNIL ‘ME| JO J8)jBW B SB Buisire as)snu J_“‘;p“‘sggmoﬁ e 0] UORIPPE U] "33)SniL JO SI3MOd

qsnay jo paé’:g::es!u:;f-;"6::ﬂédﬂm?"'('syog;onj;sug s epuaT 0} juensind)
SejsniL jo suopebiqo pue siemod sy o Bugeles suoisinoid Bumolio} 8yl *IILSAHL 40 SNOILYDITEO ANV SHIMOd

"U0N0as SIY} Ul YHOJ J8s Se JspusT Jo sennp pue spybu ayp jo 1|e eﬁ\eu |]eq§361sm | “@9jsnu) jo sybiy

, "uo|sIn0id Jayjo 4Aue Jo uoisiacud Jey) ypm 8oue)dwoo
10l puelsp o} esimisuio sjybu s Aued ay) saipnfeud 4o Jo Jeaem B 8N)SUCD jou fiBysS Jsnl L1730 p@a sy} 4o uoisincid
€ J0 yoeaiq ® jo Aped Aue AQ JsAlem vV "ME| AQ pepiaoid SWINS J8yo B O} uoyippe Ul ‘$}S00-UN00 Aue Aed m osfe
ojuel “me| 8|qedl|dde Aq peyiwied jusixs ey} O} ‘@s8jsn.) ey} 10} Se8) puk ‘douBINSUl o ‘so9; |esresdde pue ‘spodal
SloAsains ‘(spodss eunsoposloy Bupniour) spodar ey Bujuelgo ‘spiooay Buiyosess Jo 1500 By} “S80IMBS UODB0D
juswBpni-jsod pejediojue Aue pue ‘sjeadde ‘(uohouniul Jo ABjs opewONE AUE 2Je0RA 10 AjJpow’ 0)'suoye Buipnjoui)
sbuipesdoid Aodnnjueq Joj sesusdxe pue se9; SAeusope Bulpnour ‘INSme| B S| a1y} Jou’ Jo-Jayjeym ‘sasuadxe
[eBs| sJepus pue see; sAeulope sJtspus ‘me| s|qeoidde Jspun spwy Aue o) joslans_JeAamoy fuonejiwi Inoypm
‘apnjoul ydesbered sy Aq paienod sesusdx3 “predes jjun sinypuedxe ey} Jo Sjep By} WY 9yBI Jusweaiby ypas)
84} je |sassul Jeeq |[eys pue puewap uc sjqeded ssaupsjgepul 8y} Jo Jed B awooaq |[BYS siBlsy 40 Juswadlous
8y} 10 jsassul sy jo uoposjosd eyy 10) sy Aue Je Alessagsu ale uojuido SJepue ul eyl SINoul’ 1I8pugTsasuadxe
d|qeuoseal |[B ‘me| AQ psjiqiyoid jou Jusixe auy} 0} Pue ‘PBAjOAUI SI UOHOB HNOd Aug jou 1o leyley ‘eedde Aue
uodn pue (el je s88} SAeulole Se sjqeuosesl abpnipe ABwWw PNoo ay) se wns 4ons JaA003l 0} Pajijus, 8. |jeys Jepue
JSNIL JO P8 Siy} JO swue) Yy Jo AUB S0J0JUS O} UOHOR 10 JINS, AUB S8jn)isul JapusaT | "sasuadxz !s994 ;sheuioyy

‘Rpadold auj jo'uoiued Ade o
Ire uo sies dignd Aue Je piq 0} papiue aq |leys Jopua "safes sjeiedes Aq Jo efes suo u| ‘Ajgyesedas Jo JayjaBoy Apadoid
3y} Jo ped Aue Jo |[B jjos 0} @ay aq ||eys Japus 10 8s8)sni) ay) ‘seipawai pue sjybu sy Buisiosaxa u| “pajeysseui Ausdold .+
9yi 8aey 0} syBY [le pue Aue sealem Aqaissy Jojuel ‘me| ajqeoydde Aq peyiw.ed Jusixe ayj o "Apadoud ayj jo. sfes

. ‘Apedo.d [eay oy jo Sfes Aue yjm uogounfuoo uj epew aq Aew Apedoid feucsied
J0 9[Es Auy -uojIsodsip Jo B[ES By} Jo sy 8y} 810j9q SABP (1) U} ISES] J8 USAIB SO)OU UEBW [[BYS SO1j0U B[qELOSESY
"8peW 8q 0} s| Apadold [euosiad ey} jo uoyisodsip pepusjul Jayjo 10 ofes sjeaud AUE YoIym JSYB swy ay) o o Apadord
[euosiad 8y} Jo sjes ojiqnd Aue jo ade|d pue ewy 8y} JO S0j0U SjJEUOSES] JOJUBIE) SAIB [[BYS Jepus -ajes Jo DOlION

_ S . ‘ *ME| AQ JO 1uaw5§16v
NP1 8y} 4o jsnij Jo paeq siu} ul pepincid Apawss 4o JyBu Jeyjo Aue aaey |lBys JapueT o 23jsni| “Salpaway RYIo -

g abeq | | (panunuoo).
| 1SN4dl 40 d33a



DEED OF TRUST
(Continued) Page 7

- not-have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
+ toa request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.

.~ Grantor-further understands that just because Lender consents to one or more of Grantor's requests, that does not mean

,Lender will_be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment protest and notice of dishonor.

Severablllty If :a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
rtselt Wwill not. mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest

of ‘the., prowsrons of. th|s Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceabfe S

Successors: and Assigns Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust-shall:be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor fromy the cblrgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme IS of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptfon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of. Washmgton as to all Indebtedness secured by this Deed of Trust. -

DEFINITIONS. The following words shatl have the following meanings when used in this Deed of Trust:
Beneficiary. The word: "Beneflc ary" means Whidbey Island Bank, and its successors and assigns.

Borrower. The word “Borrower" means Gary W. Parnell and Karen E. Parnell, and all other persons and entities signing
the Credit Agreement. : £

Credit Agreement. The words “Credlt A ree'ment" mean the credit agreement dated July 3, 2000, in the original
principal amount of $35,000.00 from Grantor to Lender, together with all renewals of, extensions of,
madifications of, refinancings of, consolldatlons of, and substitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust“ mean.this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securlty inter 'prowsrons relating to the Personal Property and Rents.

Environmental Laws. The words "Env onmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the proteétion of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensatlon, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act; 49 U. SC Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other apy I_|cable state or federal laws, rules, or regulations adopted pursuant
thereto. ;

Event of Default. The words "Event of Default" mean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" me he indebtedness described in the Existing Liens
provision of this Deed of Trust. 5

Grantor. The word "Grantor" means Gary W. Parnell and, Karen E. Parnetl

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characterlstlcs {may.cause or pose a present or potential hazard to
human health or the environment when improperly used,"{reated, stored," dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are_used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" aiso moludes wrthout hmltatron petroleum and petroleum
by-products or any fraction thereof and asbestos. . ,

Improvements. The word "Improvements” means all existing and future lmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and. other constructton on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and ofher amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expenses incurred: by Trustee or kender to enforce Grantor’s
obligations under this Deed of Trust, together with interest on such amounts as prowded i his‘Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors and assrgn_ " The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreernent

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Resl Property together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such pro erty; and together with
all issues and profits thereon and proceeds (including without fimitation all insurance proceeds an efunds of premlums)
from any sale or other disposition of the Property. : o,

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further de (
of Trust.

'in this Deed

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements Ioan agre ments
environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter exrstlng, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, proflts and other
benefits derived from the Property.

Trustee. The word "Trustee” means Island Title Company , whose mailing address is 3110 Commermal Ave -
101, Anacortes, WA 98221 and any substitute or successor trustees

L

Kathy Hill, Skagit County Auditor | .

7/7/2000 Page 7 of 8  4:02:12PM . | t#, e



WdZL:i20'r 8 Jog obed 000Z/2/Z
do)pny Ajunog jBexs ‘|IIH Ayzey

i

DO13H-Hd 6E95-HL 94LOBVIdNILO 'PONIREBY SIUBIM [IV_"000Z 'LBEE X@IUBOUOD (9) L0°00ZL'S “49A “440 'W'L % 1Bd '§'7) ‘Boy BUIPUST O¥d ¥ISYT]

)|
:Ag
:Aeogauag

:3jeq

‘ISnu] jo paaq ayj Jeapun nok Aq piey mou jsalsjul
pue spy ‘bl syy ‘ojassuy pepiue suosied ayp o} ‘Aluerrem jnoyum Asauooe: o} ‘noA o} Bumo swns e jo juswAed uodn
‘pajsenbel Agassy ase noA “jsnil jo peaq sy} Ag pkgmq‘as“ Sseupelgepul (e Jo Japjoy pue ssumo BB sy si paubisiepun syl

~aosnay ¢ 0L

JONVAIANOOIH TIN4 HOd LSINOIY

JO 3)els 9Y) 10; pue u

() ) - [q— lﬂf\ saandxa uoiss|uwoo A

U\(D)(‘Q\J\ ‘;\'Jv”% je Buipisay
. g
Qe 1z} VI’C j0 fep

(? smneas [eI9KJ0 pue puey Aw J3pUn UaA[D
wrl o
‘Po8p pue JoB AJBJUN[OA pUB 884 JIBY} SB ISNJ| Jo peeq ay) peubis Asy) el ps
OUM pUE Ul paquIOssp S[ENPIAIPUI 8L} 8q 0} 8JUBPIAe AIOJOBYSIIES JO SISEQ 8Y) UO 8w 0} paAcid 10 8w 0} umouy Ajjeuosiad
‘lluted "3 uaie) pue [Buied "M Aey) paseedde Ajeuosied ‘olqng AlejoN pééuﬁgsmpim:ﬁ% ay] ‘ew aio0)@Q ABP SIY} UQ

‘psuojusw uley} sesodind pue sesn ey} 1o}

BPSIMOLOE PUB ‘ISNJL JO Pes( By} Peosxa

119VNS 40 ALNNOD

. N A XN

"?‘%ﬁﬁyﬂ%\“n

'gO‘yf;..&

\ |

HOV3 aNV ‘LSNHL 40 G330 SIHL 40 SNOISIAOHA FHL TIV Gv3H ONIAVH SIOATIMONNIY HOLNVHO HOVE

g abeq (penunuo))
1SNd1l 40 a33a

'SWYAL SLI OL STIHOV HOLNYHD



