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‘conveys to Trustee in trust with power of sale, the following described property located in

“SKAGIT: ' ~ County, Washington:

:TRACT 35 OF SKAGIT COUNTY SHORT PLAT NO. 108-76, APPROVED NOVEMBER 23,
1976, AND RECORDED NOVEMBER 23, 1976, IN VOLUME 2 OF SHORT PLATS, PAGES
1 AND 2, UNDER AUDITOR'S FILE'NO. 846420, RECORDS OF SKAGIT COUNTY,
WASHINGTON BEING A PORTION OF SECTIONS 4 AND 5, TOWNSHIP 36 NORTH
RANGE 4. EAST .F THE WILLAMETTE MERIDIAN. SITUATED IN SKAGIT COUNTY,
WASHINGTON

19372 BRIDLE PLACE ; SEDRO WOOLLEY .

which has the address of
[Street] [City]

Washington 98284 ("PE;J[;P- rty Address");
iZip Code] -

TOGETHER WITH ali the |mprovements now or hereafter erected on the property, and all easements,

appurtenances, and fixtures now.or hereafter a‘part of the property All replacements and additions shaII
also be covered by this Security Instrument AII of the foregoing is referred to in this Security Instrument as
the "Property." Borrower understands and. agrees that MERS holds only legal title to the interests granted
by Borrower in this Security Instrument; but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lenders successors and. assrgns) has the right: to exercise any or all of those interests,

including, but not limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not Ilmlted to, releasing. or cancetlng this Security Instrument.

BORROWER COVENANTS that Borrower is Iawfully seized of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property-i is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the t|tIe to the Property agalnst all claims and demands,
subject to any encumbrances of record. - ;

Borrower and Lender covenant and agree as foIIows

1. Payment of Principal and Interest; Prepayment 'and'. Late Charges Borrower shall promptly
pay when due the principal of and interest on the debt evrdenced by the Note and any prepayment and late
charges due under the Note. G, e

2. Application of Payments. Unless applicable [aw prowdes otherwrse ‘all payments received by
Lender under paragraph 1 shall be applied: first, toany prepayment charges due; underthe note; second, to
interest due; third, to any attorneys fees, costs, or other amounts owing| hereunder or under the Note; fourth
to any late charges due under the Note; and last, to principal due. A

3. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines and impositions
-attributable to the Property which may attain priority over th|s Security Instrument and‘leasehold payments
or ground rents, if any. Borrower shall pay these obligations on time directly to the person ‘owed payment,
unless otherw:se paid to an escrow account provided by the first lien holder on 'same property, if any.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this. paragraph If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender recelpts f.rden_crng the

payments. o A

Borrower shall promptly discharge any lien which has priority over this Securlty Instrument unIess
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptabte v

to Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in,"legal .

proceedings which in the Lenders opinion operate to prevent the enforcement of the lien; or (c) secures from_:___ u
the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrumen,
If Lender determines that any part of the Property is subject to a lien which may attain priority overthis’ .

Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the hen or'fl-

take one or more of the actions set forth above within 10 days of the giving of notice.
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_l(payment these amounts shall bear interest from the date of disbursement at the Note rate and shall be
payable wrth interest, upon notice from Lender to Borrower requesting payment.

o Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan

secured by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage
insurance in effect if, for.any reason, the mortgage insurance coverage required by Lender lapses or
ceases to'be-in effect Borrower shall pay the premiums required to obtain coverage substantially equivalent
to the’ mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage-insurance prevrously in effect, from an alternate mortgage insurer approved by Lender. |f
substantially equrvatent mortgage insurance coverage is not available, Borrower shall pay to Lender each
month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
the insurance coverage tapsed or ceased to be in effect. Lender will accept, use and retain these payments
as a loss reserve.in liey of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the
requirement for mortgage msurance ends in accordance with any written agreement between Borrower and
Lender or applrcable law. -j;; i

Inspection. Lender or rts agent may make reasonable entries upon and inspections of the
Property Lender shall give Borrower notrce at the time of or prior to an inspection specifying reasonable
cause for the inspection. :

9. Condemnation. The proceeds;ofany award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and. shall be pard to Lender.

In the event of a total taking of the F’roperty the proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then'due, with any excess paid to Borrower. in the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is equal to
or greater than the amount of the sums secured by this Secunty Instrument immediately before the taking,
unless Borrower and Lender otherwise agree in writing, the ‘sums secured by this Security Instrument shall
be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b),the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. _|n the evertof a partial taking of the Property in
which the fair market value of the Property immediately before the takmg is less than the amount of the
sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shall be applred to the sums secured by this Security

Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notrce by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower: fails to respond to Lender
within 30 days after the date the notice is given, Lender is authorized to: collect and apply the proceeds, at its
~option, either to restoration or repair of the Property or to the sums secured by thls Securrty Instrument,
whether or not then due. S

Unless Lender and Borrower otherwise agree in writing, any appllcatron of: proceeds to principal
shall not extend or postpone the due date of the payment(s) referred to in paragraph A _or change the
amount of such payment(s). e

10. Borrower Not Released; Forbearance By Lender Not a Waiver. E)’cténs”roh o‘f”the trme for
payment or modification of the Note secured by this Security Instrument granted by Lender to' any successor
in interest of Borrower shall not operate to release the liability of the original Borrower or Borrowers
successor in interest. Lender shall not be required to commence proceedings against any successorrn
interest or refuse to extend time for payment or otherwise modify the Note by reason of any - L
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ksuch actron as Lender may reasonable require to assure that the lien of this Security instrument, Lenders

nghts in the Property and Borrowers obligation to pay the sums secured by this Security Instrument shalt
¢ continue unchanged Upon reinstatement by Borrower, this Security Instrument and the obligations secured
*‘*hereby shall-remain fully effective as if no acceleratlon had occurred. However, this right to reinstate shall
not apply in the case of acceleratlon under paragraph 16.

48, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
wrth thls Secunty Instrument) may be sold one or more times without prior notice to Borrower. A sale may
result in a.change in the entity (known as the "Loan Servicer") that collects payment(s) due under the Note
and this Security: Instrument There also may be one or more changes of the Loan Servicer unrelated to a
sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice of the
change in accordance with paragraph 13 above and appllcable law. The notice wiil state the hame and
address of the new’ Loan: Servicer and the address to which payment should be made. The notice will also
contain any other mformatlon requrred by applicable law.

19. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous ‘Substances on or in the Property. Borrower shall not do, nor allow
anyone else to do, anythmg affectmg the Property that is in violation of any Environmental Law. The
preceding two sentences shall not apply to.the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property. -

Borrower shall promptly"g'i‘ve Lenaerwrrtten notice of any investigation, claim, demand, lawsuit or
other action by any governmental or. regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law.of which Borrower has actual knowledge. If Borrower leamns,
or is notified by any governmental or regulatory authonty, that any removal or other remediation of any
Hazardous Substance affecting the Property is-necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Enwronmental Law.

As used in this paragraph 19, "Hazardous Substances" are those substances defined as toxic or
hazardous substances by Envrronmental Law and the followrng substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxic pesticides‘and herbicides, volatile solvents, materlals
containing asbestos or formaldehyde, and radioactive materlals As used in this paragraph 19,
"Environmental Law" means federal laws and.laws ofthe Jurlsdrctlon where the Property is located that
relate to health, safety or environmental protection. S T,

20. Acceleration; Remedies. Lender shall give: riotice to Borrower prior to acceleration
following Borrowers breach of any covenant or agreement m this Secunty Instrument (but not prior
to acceleration under paragraph 16 unless applicable iaw pro\ndes otherwise). The notice shall
specify: (a) the default; (b) the action required to cure the default; (c)a date, not less than 30 days
from the date the notice is given to Borrower, by which the default: must be cured; and (d) that failure
to cure the default on or before the date specified in the notice may result in acceleration of the
sums secured by this Security Instrument and sale of the Property at. publlc auction at a date not
less than 120 days in the future. The notice shall further inform Borrower-of the right to reinstate
after acceleration, the right to bring a court action to assert the non-existence of a. default or any

.other defense of Borrower to acceleration and sale, and any other matters required to be included in
- the notice by applicable law. If the default is not cured on or before the date speclfled in.the notice,
Lender at its option may require immediate payment in full of all sums secured by thls Security
Instrument without further demand and may invoke the power of sale and- any other remedies
permitted by applicable law. Lender shall be entitled to collect all expenses incurred.in'pursuing the
remedies provided in this paragraph 20, including, but not limited to, reasonable’ attorneys fees and
costs of title evidence. T P

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the:if:f:-

occurrence of an event of default and of Lenders election to cause the Property to be sold. Trustee .

and Lender shall take such action regarding notice of sale and shall give such notices to- Borrower'
and to other persons as applicable law may require. After the time required by :
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ATE _OF WASHINGTON

Q Qngmadfy gersol%ally ?E?earew me ng’e p l/\ A T m“}%’ AN Cl

, to me known to be the L[lu/dlwdual(s)
descnbed m and who executed the within and foregoing instrument, and acknowledged that

S|gned the same as _ WP~ free and voluntary act and deed, for the useS\énd
purposes therem mehntioned.
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IOF Wi\s\\,\\ RE’QUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the helder ef the note or notes secured by this Deed of Trust. Said note or
notes, together with all other indebtedness secured by this Deed of Trust, have been paid in full. You are
hereby directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to

reconvey, without warranty, all the estate: new heId by you under this Deed of Trust to the person or persons
legally entitled thereto

-‘ ]
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