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Loan# 5000047397 1219

. The grantor is

THIS DEED OF TRUST ("Security Instrument") is made on June 13 2000

BARBARA C MOUNTAIN, AN UNMARRIED INDIVIDUAL AS HER »PARATE PROPERTY

—
("Borrower"). The trustee is EVERGREEN TITLE COMPANY
(“Trustee™). The beneficiary is CASCADE BANK
which is organized and existing under the laws of Washington

address is 2828 Colby Ave., Everett, Washington 98201

(“LENDER”). Borrower owes Lender the*‘:p{;i;glcipa y

sum of One Hundred Thousand Dollars And 00/100

Dollars (U.S. $ 100,000.00 )

- WASHINGTON-~Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
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This debt is evidenced by Borrowers note dated the same date as this Security Instrument ("Note™), which provides
for monthly payments, w1th the full debt, if not paid earlier, due and payable on July 1,2030
. This Security Instrument secures to Lender: (a) the repaymentof the debt evidenced by the Note, with

interest, and all renewals, extensrons and modlﬁcatlons of the Note; (b) the payment of all other sums, with interest,
advanced under paragraph 7 to preteet the securlty of this Security Instrument; and (c) the performance of
Borrower's covenants and agreements. under tlns Security Instrument and the Note. For this purpose, Borrower
irrevocably grants and conveys to Trustee in trust, with power of sale, the following described property located in

SKAGIT County, Washmeton

ATTACHED

which has the address of 103 SHELTER BAY DR - LA CONNER IStreet, City],

WA 98257 [le Code] ("Property Address");

TOGETHER WITH all the improvements now or. hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property: Ail replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to“in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully: selsed of the -estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property. agamst all clalms and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges Berrower shall promptly pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
under the Note. ; A

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrltten wawer by Lender, Borrower
shall pay to Lender on the day monthly payments are due under the Note, until the Note is. pald in full, a sum
("Funds") for: (a) yearly taxes and assessments which may attain priority over this Securlty l trurnent as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yearly zard or property
insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mortgage 1neurance prerruums if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, n,;h'eu of the
payment of mortgage insurance premiums. These items are called "Escrow Items." Lender may, .at any tlme .collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related. mortgage ‘loan may
require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974, as. amended
from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds setsa
lesser amount If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the. lesser amount -
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates ofexpendttures
of future Escrow Items or otherwise in accordance with applicable law. '
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The Funds shall be held in _an institution whose deposits are insured by a federal agency, instrumentality,

or entity (including Lender, if Lenderls such an institution) or in any Federal Home Loan Bank. Lender shall apply
the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, prfﬁﬁyerifyirﬁgiheEscrow Items, unless Lender pays Borrower interest on the Funds and
applicable law permits Lender to make sucha’charge However, Lender may require Borrower to pay a one-time
charge for an independent real estate tax reportmg service used by Lender in connection with this loan, unless
applicable law provides otherwise. Uqlé"ss;ah agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay B’b}m‘iwg;,an-jf"’ih%erest or earnings on the Funds. Borrower and Lender may agree
in writing, however, that interest shall be paid oni the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amouﬁtg"'perm"itgeﬂ'to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance'“‘W‘:ith:*i-fh_p~:-’:'fequirements of applicable law. If the amount of the Funds
held by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in
writing, and, in such case Borrower shall pay to Liender the amount necessary to make up the deficiency. Borrower
shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion. Upon payment
in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under paragraph 21, Lender shall acquire or SelltheProperty, Lender, prior to the acquisition or sale of
the Property, shall apply any Funds held by Lender at thaff-tiig;e’?'of acq;uiz,sition or sale as a credit against the sums

secured by this Security Instrument.

3. Application of Payments. Unless applicable 1éﬁw*':prt")*i(;d’égﬁgthe{wise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, to any prepaymient ghﬁgges due under the Note; second, to amounts
payable under paragraph 2; third, to interest due; fourth, to principal due, and last, to any late charges due under the
Note. - a8

4. Charges; Liens. Borrower shall pay all taxes, assessments, chai‘g;.,ézs, fines and impositions auributable
to the Property which may attain priority over this Security Instruménf:'*éiﬁd,,lié@seﬁb“i-d,_payments or ground rents, if
any. Borrower shall pay these obligations in the manner provided in paragraph 2; or-if not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this paragraph. If Borrower makes these :eépaymeni;s;,:;directly, Borrower shall

promptly furnish to Lender receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Secuntylnstrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to.Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's
opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determmes that-any part of the
Property is subject to a lien which may attain priority over this Security Instrument, Lenderm glve Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10
days of the giving of notice. : L |

S. Hazard or Property Insurance. Borrower shall keep the improvements now effei,i;s;tl-ﬁg}oy;h‘éreafter‘
erected on the Property insured against loss by fire, hazards included within the term "extended coverage" and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be, -
chosen by Borrower subject to Lender's approval which shall not be unreasonably withheld. If Borrower f@fizs to .
maintain coverage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights in the

Property in accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lenderand
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shall include a standard mortgage clause Lender shall have the right to hold the policies and renewals. If Lender
requires, Borrower shall prornpt]y give'to Lender all receipts of paid premiums and renewal notices. In the event of
loss, Borrower shall give prompt"notlce to the insurance carrier and Lender. Lender may make proof of loss if not
made promptly by Borrower. . -

Unless Lender and Borrower otherW1se agree in writing, insurance proceeds shall be applied to restoration
or repair of the Property damaged if the restoratlon or repair is economically feasible and Lender's security is not
lessened. If the restoration or repair is “not economlcally feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to séttle'a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to’ reparr or restore the Property or to pay sums secured by this Security
Instrument, whether or not then due. The 30- day perlod w1ll begin when the notice is given.

Unless Lender and Borrower otherwise agreein wntrng, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is’ acqulred by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior.to the acquisition.

6. Occupancy, Preservation, Maintenance and Protectlon of the Property, Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use. the Property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuatmg circumstances exist which are
beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to
deteriorate, or commit waste on the Property. Borrower shall be in default if : any forfeiture action or proceeding, -
whether civil or criminal, is begun that in Lender's good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing ‘the’ action or proceeding to be dismissed
with a ruling that, in Lender's good faith determination, precludes forfeitiire of the’ Borrower s interest in the Property
or other material impairment of the lien created by this Security Instrument or Lender s security interesL Borrower
shall also be in default if Borrower, during the loan application process, gave materral]y false or inaccurate
information or statements to Lender (or failed to provide Lender with any material 1nformat10n) in connection with
the loan evidenced by the Note, including, but not limited to, representations’ concernlng Borrower's occupancy of
the Property as a principal residence. If this Security Instrument is on a leasehold, Bo ower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the leaseho]d and the fee t1tle shall not merge
unless Lender agrees to the merger in writing. '

7. Protection of Lender's Rights in the Property. If Borrower fails to perfo 1 t
agreements contained in this Security Instrument, or there is a legal proceeding that may signific ‘antly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or for ‘ture or te.enforce laws
or regulations), then Lender may do and pay for whatever is necessary to protect the value of: the Property and
Lender's rights in the Property. Lender's actions may include paying any sums secured by a: Ilen whlch has priority
over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entermg on the Property to
make repairs. Although Lender may take action under this paragraph 7, Lender does not have to.do so. -
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by 'thrs
Security InstrumenL Unless Borrower and Lender agree to other terms of payment, these amounts shall bear 1nterest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to --
Borrower requesting payment. W ;

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan Lsecured .
by this Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in eff ct
If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrowe
shall pay the premiums required to obtain coverage substantially equivalent to the mortgage insurance prev1ously in
effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage 1nsurance coverage is not
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available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept,
use and retain these payments as a loss reserve 1n lieu of mortgage insurance. Less reserve payments may no longer
be required, at the option of Lender af mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement
for mortgage insurance ends in accordance w1th-ra y:wrltten agreement between Borrower and Lender or applicable
law.
9. Inspection. Lender or its agent :may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prlor to an inspection specifying reasonable cause for the
10 Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taklng of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be pald to Lender. In the event of a total taking of the Property, the
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess
paid to Borrower. In the event of a partial taking of the Property 1 in. Wthh the fair market value of the Property
immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwrse agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multrphed by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b)-the fair market value of the Property
1mmed1ately before the taking. Any balance shall be paid to Borrower In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the. takmg is Iess than the amount of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable
law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not
the sums are then due. If the Property is abandoned by Borrower, or: 1f after notlce by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower falls to respond to Lender within 30
days after the date the notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security. Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to pr1nc1pal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. o
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of' the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the original Borrower Or: Borr YWEL'S Successors in
interest. Lender shall not be required to commence proceedings against any successor in 1nteres:‘ refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security | Instrument by-reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Eender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants.and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower
subject to the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing thlS Securlty T
Instrument only to mortgage, grant and convey that Borrower's interest in the Property under the terms of this .
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and ().
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodatrons wrth
regard to the terms of this Security Instrument or the Note without that Borrower's consent. :
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13. Loan Charges If th 'Ioan secured by this Security Instrument is subject to a law which sets maximum
loan charges. and that law is ﬁnally interpreted so that the interest or other loan charges collected or to be collected
in connection with the loan exceed the' permitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by maklng a direct payment to Borrower. If a refund reduces principal, the
reduction wjll be treated as a partlal prepayment without any prepayment charge under the Note.

14. Notices. Any notice to, Borrawer provided for in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applrcable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be
given by first class mail to Lender's address stated herem or any other address Lender designates by notice to
Borrower. Any notice provided for in this’ Securtty Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph

15. Governing Law; Severabillty. This Securrty Instrument shall be governed by federal law and the law
of the jurisdiction in which the Property is locatedf“"In the event that any provision or clause of this Security
Instrument or the Note conflicts with appllcablefflawﬁ" such conflict shall not affect other provisions of this Seeurlty
Instrument or the Note which can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be. severabIe e

16. Borrower's Copy. Borrower shall bé given one,cenformed copy of the Note and of this Security
Instrument. 2
17. Transfer of the Property or a Beneficial Interest in Borrower If all or any part of the Property or
any interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender's prior written consent; Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However; this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument If Lender exercises this option,
Lender shall give Borrower notice of acceleration. The notice shall prov1de a perlod of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must’ pay all sums secured by this. Security Instrument
If Borrower fails to pay these sums prior to the expiration of this perrod L nder may 1nvoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower. T

18. Borrower's Right to Reinstate. If Borrower meets certain condmons Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlrer of: (a) 5 days (or such other
period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Securrty Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys fees; and (d) takes
such action as Lender may reasonably require to assure that the lien of this Security” Instrument Lender's rights in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shal'l ontmue unchanged.
Upon reinstatement by Borrower, this Security Instrument and the obligations secured here'by shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply n the caSe of acceleration
under paragraph 17. s ‘

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together w1th this
Security Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a. change
in the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this, Securlty
Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice will state the name and address of the new Loan Servicer and the address to
which payments should be made. The notice wilt also contain any other information requlred by apphcabIe law
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20. Hazardous Substanc s. Borrower shall not cause or permit the presence, use, disposal, storage or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is"in:yiolation of any Environmental Law. The preceding two sentences shall not
apply to the presence, use, or storage on: the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal res1dent1al uses and to maintenance of the Property. Borrower shall promptly
give Lender written notice of any mvestrgatron claim, demand, lawsuit or other action by any governmental or
regulatory agency or private party: mvolvmg the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge: If Borrower learns, or is notified by any governmental or regulatory
authority, that any removal or other remediatlon of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. As used in this
paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances gasohne kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents rnaterlals containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Env1r0nmental Law" means federal laws and laws of the jurisdiction
where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following |
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under paragraph 17 unless applicable law provides othermse) The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less'than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (dy that farlure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale of
the Property at public auction at a date not less than 120 days in-the. future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to brmg court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale, and. -any other matters required to be
included in the notice by applicable law. If the default is not cured on or: before the date specified in the
notice, Lender, at its option, may require immediate payment in full of. all sums secured by this Securlty
Instrument without further demand and may invoke the power of sale and any-other remedies permitted by
applicable law. Lender shall be entitled to collect all expenses incurred.in pursumg the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall take such action
regarding notice of sale and shall give such notices to Borrower and to other persons as apphcable law may require.
After the time required by applicable law and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time ian place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee deterrnmes Trustee may postpone
sale of the Property for a period or periods permitted by applicable law by public anno ncement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property w1thout ﬁny ovenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie ev1dence of the truth of the
statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to aH expenses of the
sale, including, but not limited to, reasonable Trustee's and attorneys ' fees; (b) to all sums secured by thls Securlty
Instrument; and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior: court of the
county in which the sale took place. LR

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall;\ request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencin g debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or pe :on
legally entitled to it. Such person or persons shall pay any recordation costs. Lender may charge such person; r
persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee) for
services rendered and the charging of the fee is permitted under applicable law. -

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appomt a .
successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property
the successor trustee shail succeed to all the title, power and duties conferred upon Trustee hereln and by apphcable
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24. Use of Property he Property 1s not used principally for agricultural or farming purposes

25. Riders to thrs Securlty Instrument If one or more riders are executed by Borrower and recorded
together with this Security Instrument the covenants and agreements of each such rider shall be incorporated into

and shall amend and supplement the covenants and agreements of this Security Instrument.as if the rider(s) were a
part of this Security Instrument.

[Check applicable box(es)]

[X]Adjustable Rate [XjCondomlnlum Rider [ 11-4 Family Rider
[ ]Graduated Payment Rider [+ ]Planned Unit Dev Rider [ ]Biweekly Pymt rider

[ ]Balloon Rider [ “]Rate Improvement Rider [ ]Second Home Rider
[X]Other(s) [specify] Leasehold Ri er. .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded: W1th it.

Witnesses:
BARBARA MOUNTAIN
(Seal)

(Seal) (Seal)

(Seal) (Seal)
STATE OF WASHINGTON
County of K/#/C e
On this day personally appeared before me BARBARA C. ymoowTr/ N
to me known to be the individual described in and who executed the within and forevomg '::‘strtirnent |
and acknowledged that SHE signed the same as HeER free and volur tary act and\
deed, for the uses and purposes therein mentioned. T

GIVEN under my hand and official seal this /7 7H day of TN c&,
‘“\““""”'

oot by . "
SSismizies, L L

N L
_-§ ."@ %. 2 Notary Public in ¥nd for the State of Washmgton
g wWeTAgy Vi 2 Residing at: ©¢AITLE ]
= - = My Appointment Expires on: { ‘z.o / 0 Z—-
WADOT(4/98) % '&@ Py iaG M_,: .'E'.:? . T 7
YUy, OF st WO
7Y F ARG Page 8 of 8
.
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The land referred to in this report/polloy Is sztuated in the State of Washington, County of
Skagit, and is described as follows

A Leasehold Interest in the following c'ix.'é%foribed pt:aperty'

Condominium Unit R-103 of SURVEY AND SET OF PLANS SHELTER BAY ~
CONDOMINIUMS LOT ONE, recorded May 15 1973 as Auditor’s File No. 785022 in
Volume 117 of Official Records, pages 265 and 266, records of Skagit County, being a
replat of a portion of Tract "C", "SURVEY OF SHELTER BAY DIV. 3, Tribal and Allotted
lLands of Swinomish Indian Reservation, as reoorded in Volume 43 of Official Records,
page 839, records of Skagit County, and as identified by D laclarat;on recorded under
Auditor's File No. 785023, records of Skagit County, Washlngton

TOGETHER WITH an undivided 12.32% interest in the common and limited common
areas within said condominiums as set forth in said Deolaratlon raoorded under

Auditor's File NO. 785023, and as shown on said SURVEY AND SET OF PLANS,
SHELTER BAY CONDOMINIUMS LOT ONE. &

TOGETHER WITH a non-exclusive and exclusive use of the common areas and limited

common areas as set forth in said Declaration recorded under Audltors File No.
785023.

AND TOGETHER WITH the right to use that certain additional unoover parklng
space under the terms of Articles lll and VI of said Declaration recorded. under Audltor's

File No. 785023 and as delineated on the SURVEY AND SET OF PLANS, SHELTER
BAY CONDOMINIUMS LOT ONE and as the same exists on the ground

Kathy Hill, Skaglt 00unt Auditor
6/21/2000 Page 9 of ,14 4:12:00PM |
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ﬁ)JUS TABLE RATE RIDER

(1 Year Treasury Index - Rate Caps)

Loan Number : 5000047397
THIS ADJUSTABLE RATE RIDER Ismadethis 13th day of June, 2000 )

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Secuﬂty Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable’ Rat N‘Ote (the "Note") to CASCADE BANK

(the "Lender”) of the same date and covenng the property described in the Security Instrument and located at:

103 SHELTER BAY DR LA CONNER, WA 98257

[Property Address]

THE NOTE CONTAINS PROVISIONS' ALLOW]NG FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TI\/IE AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and. agree as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 8.2 50 %. The Note provides for changes in the
interest rate and the monthly payments, as follows: --

4. INTEREST RATE AND MONTHLY PAYMENT CHAN GE!
(A) Change Dates 7o '
The interest rate I will pay may change on the first day of J u ly, 2 00 1 ,
and on that day every 12th month thereafter. Each date on which my 1nterest rate could change 1s called a
"Change Date.” : 5 :
(B) The Index ;
Beginning with the first Change Date, my interest rate will be based on.an Index The "Index" is the
weekly average yield on United States Treasury securities adjusted to a constant matunty of 1 year, as made
available by the Federal Reserve Board. The most recent Index figure avaﬂable as' ‘th :date 45 days before
each Change Date is called the "Current Index." F
If the Index is no longer available, the Note Holder will choose a new lnde Wth
comparable information. The Note Holder will give me notice of this choice. ’
(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new interest rate by addmg
Three . : g
percentage points (3 . 000 %) to the Current Index. The Note Holder will then round the result of thls |
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in. Sectlon.%
4(D) below, this rounded amount will be my new interest rate until the next Change Date. A e
The Note Holder will then determine the amount of the monthly payment that would be’ sufﬁole
repay the unpaid principal that [ am expected to owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. The result of th1s calculation will be the new amount of?E
monthly payment. : '

S@b@SCd upon

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 - Single Family - Fannie Mae/Freddie Mac Uniform Instrument =~
| ' Form 3111 3/85 .~
AEastern | e

ftware : (‘HFA”TI AND W -

ITEM 2064L1 (9612) cs,ucn'F OAATION (Page 1 of 2 pages) H“”M"Lw LI“' ﬂm IHHIINIH !ll 1“ j“l || ‘“

Kathy Hill, Skagit Couﬁty Auditor’
6/21/2000 Page 10 Of 14  4:12:00PM




* (D) Limits on Interest Rate Changes

The interest rate I'am required-to pay at the first Change Date will not be greater than 10 .250 %
orlessthan g . 250 %. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than two percentage points (2.0%) from the rate of interest I have been paying for the
preceding twelve months. My interest rate Will never be greaterthan 14 .250 %.

(E) Effective Date of Changes.” .~

My new interest rate will become effective on each Change Date. [ will pay the amount of my new
menthly payment beginning on the first monthly:payment date after the Change Date until the amount of my
monthly payment changes again. ~ . o ¢

(F) Notice of Changes ab v F

The Note Holder will deliver or mail'to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given me and also the title and telephone number of a person who will answer any question I may
have regarding the notice. S : '

B. TRANSFER OF THE PROPERTY ORA BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrumcxit;&i:g; amended t_g&;gad as follows: .

Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or-if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender
may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

~ federal law as of the date of this Security Instrument.”Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may ‘charge a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the
promises and agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. KT

If Lender exercises the option to require immediate payment in full,"Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums sectred by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenantscontamed ’ﬁ*--,;,pages 1

and 2 of this Adjustable Rate Rider. '

él//zhug h—u«wﬁ@c/(seal)

| (Seal)

BARRBARA C.”  MOUNTRAIN -Borrower ~—B®nowe1:
-Borrower B ;
(Seal) ' L (Seal
-Borrower e R ,—Borrq?;ver

[Si g Original Only]

: Cnee—— 3114 =

e e

Kathy Hill, Skagit County;_-,g\uditor
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;--~-CONDOMINIUM RIDER

Loan Numberfw*5000047397

THIS CONDOMINIUM RIDER is. made this 13th day of June 2000 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the ' Securlty In‘trum,ent 'y of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Note to CASCADE BANK

o (the "Lender")
of the same date and covering théf"‘Perei‘t'yadoscrﬂibed in the Security Instrument and located at:

103 SHELTER BAY DR LA CONNER, WA 98257

[Property Address]

The Property includes a unit in, together with an undivided interest in the common elements of, a
condominium project known as: .

SHELTER BAY C.NDOMINIUMS LOT ONE

[Name of Condornrmum PIO]eCt]

(the "Condominium Project"). If the Owners Assoclauon or other entity which acts for the Condominium
Project (the "Owners Association") holds title to. property for the benefit or use of its members or
shareholders, the Property also includes Borrower’s 1nterest m the OWners Association and the uses, proceeds
and benefits of Borrower’s interest. e '

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constrtuen‘t Documents" are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-laws (111) code of regulations; and
(1v) other equivalent documents. Borrower shall promptly pay, when due all dues and assessments imposed
pursuant to the Constituent Documents. i g

B. Hazard Insurance. So long as the Owners Association mamtams WHh a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project Whlch is satisfactory to Lender
and which provides insurance coverage in the amounts, for the periods, and agalnst the hazards Lender
requires, including fire and hazards included within the term "extended coverage "then:” -

(1) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and % oyt
(i) Borrower’s obligation under Uniform Covenant 5 to maintain hazard__ nsurance coverage on
the Property is deemed satisfied to the extent that the requrred coverage 1s provr ed“ b -_s=-e'=the Owners
Association policy. 4 e

Borrower shall give Lender prompt notice of any lapse in required hazard i insurance. cove Y

In the event of a distribution of hazard insurance proceeds in lieu of restoration or reparr_cfollowmg a loss
to the Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby
assigned and shall be paid to Lender for application to the sums secured by the Security Instrument Wlth any |
excess paid to Borrower. o N 3

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to Insure th ‘the
Owners Assoclation maintains a public liability insurance policy acceptable in forrn amount, and exten of
coverage to Lender. s

MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUNIENT Form 3140 9/90
= | EaStEITI ,.-::5?:

S - \MIﬂlIl\ﬂll\IIN\Ij!\\lLI\lWLMHMMWWM

P
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D. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection. with. any- condemnatron or other taking of all or any part of the Property, whether of
the unit or of the common elements or for any conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Unlform Covenant 10.

E. Lender’s Prior Consent,. Borrower shall not, except after notice to Lender and with Lender’s prlor
written consent, either partition or subdwrde the Property or consent to:

(i) The abandonment or. termmatmn of the Condominium Project, except for abandonment or
termination required by law in the case of_ substantlal destruction by fire or other casualty or in the case of a
taking by condemnation or eminent domalni_ﬁ_;- :

(i) any amendment to any provmon of the Constltuent Documents if the provision is for the express
benefit of Lender;

(i) termination of professronal ma ‘gement and assumption of self-management of the Owners'
Association; or h 4 '

{iv) any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender:"

F. Remedies. If Borrower does not pay condominium dues nd assessments when due, then Lender may
pay them. Any amounts disbursed by Lender under. thls paragraph F shall become additional debt of
Borrower secured by the Security Instrument. Uniess: Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the date of dlsbursemen‘t at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting pa ment ‘

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provrsrons contained in pages 1
and 2 of this Condominium Rider. o &

. M(/ (Seal)

. (Seal)

B BARA C. MOUNTAIN -Borrower -Borrower
(Seal) (Seal)

-Borrower -Bormrower

(Seal) (Seal)

-Bormower -Borrower

Orrgmal Only]

Form 3140 990
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LE ASEHOLD RIDER

THIS LEASEHOLD RIDER dated June 13 2000 1S
incorporated into and shall be deemed to amend and supplement the Deed of Trust or
Security Deed (the “Security Instrument”) of the same date given by the undersigned
(the “Borrower(s)”) to secure Borrower’s Note of the same date; to CASCADE BANK
(the “Lender”) W

ADDITIONAL COVENANTS: In addltlon to the covenants and agreements made
in the Security Instrument, Borrower(s) and Lender further covenant and agree as
follows: F oA

BORROWERC(s) shall not surrender the leasehold estate and 1nterest herein conveyed
or terminate or cancel the ground lease. . £,

BORROWERC(s) shall not, without the express written consent of Lender alter or
amend the ground lease. s

BORROWERC(s) shall agree that a default on the lease is a defau on the mortgage (Deed
of Trust). n

BORROWERC(s) accept and agree to the terms and covenants contaln
Leasehold Rider.

BARBARA C. MOUNTAIN

LEASERDR(11/97)

g

Kathy Hill, Skagit County Auditor
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