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LAND TILE COMPANY OF SKAGI COUNTY

' DEED OF TRUST

Reference # (if apphcable) S C\ :
Grantor(s): |
1. BISHOP, CHERYL R

" Additional on page

Grantee(s)/Asmgnee/Beneﬁmary
COLUMBIA STATE BANK, Beneficmry
LAND TITLE COMPANY OF SKAGIT COUNTY Trustee
Legal Description: LOTS 3-5, COUNTRY CLUB NO. 2 Additional on page 2.
Assessor’s Tax Parcel ID#: 3887-000-005-0007 A

THIS DEED OF TRUST IS DATED JUNE 14, 2000 among CHERYL R. BISHOP, AS HER
SEPARATE PROPERTY, whose mailing address ‘is’ 16559 COUNTRY CLUB DRIVE,
BURLINGTON, WA 98233 (referred to below as ”Grantor”), COLUMBIA STATE BANK,
whose mailing address is 1102 BROADWAY PLAZA, _TACOMA, WA 98402 (referred to
below sometimes as “Lender” and sometimes as ”Beneflmary”), and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is 111 EAST GEORGE HOPPER
ROAD, BURLINGTON, WA. 98233 (referred to below as ”Trustee”) R
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06-14-2000 | DEED OF TRUST " Ppage3
Loan No 00001 (Continued) |

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
benef ts derlved from the Property.

Trustee The word "Trustee” means LAND: TITLE COMPANY OF SKAGIT COUNTY and any substltute or successor
trustees ’

THIS DEED OF TRUST INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND. PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENT S,
AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali
amounts secured by this Deed of ‘Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note his Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the:
Property shall be governed by the follo,{ ,zk,_,ﬁ:;;g-rprowsrons ‘-

Possession and Use. Untll the occurrence of an Event of Default, Grantor may (a) remain in possession and control’
of the Property, (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is a license from Lender to. Grantor automatrcally revoked upon default). The followmg provisions relate to the use of
the Property or to other I|m|tat|ons on the Property. The Real Property is not used ‘principally for agricultural
purposes. F g

Duty to Maintain. Grantor shall mamtarn the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary 163 preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” ’release,” and
"threatened release,” as used in this Deed of Trust, shalf have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation;.and Llabliity Act of 1880, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and ‘Reauthorization Act of 1986, Pub L. No. 89-499 (”SARA") the
Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other apphcable state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms “hazardous waste” and "hazardous substance” shall also include, without
limitation, petroleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that. (a) During the period of Grantors ownershlp of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or:threatened release of any hazardous waste or
substance by any person on, under, about or from the. Property, (b) Grantor has no knowledge of, or reason to

generation, manufacture, storage treatment, disposal, re!ease or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Propenty or (ii). any actual
or threatened litigation or claims of any kind by any person relatlng to such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither:Grantor-nor: any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, tre4t, dispose of, or release any hazardous
waste or substance on, under, about or from the Propenty and (i) any such activrty shall. be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, ‘including W|thout limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents 1o _enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspections or tests-made by Lender shall be for Lender’s
purposes only and shail not be construed to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances, Grantor hereby (ay releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor.. becomies liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lendér’ agamst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly‘sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation manufaoture -storage,
disposal, release or threatened release of a hazardous waste or substance on the properties; The provrsrons of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of‘the. Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lenders acqulsmon of
any interest in the Property, whether by foreclosure or otherwise. T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor. commrt permlt or suf{er any_.-:-f-n,
stripping of or waste on or to the Property or any portion of the Property. Without Ilmltmg the generahty of the
foregoing, Grantor will not remove, or grant to any other party the right'to remove, any timber, mmerals ( nciudmg
and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property w:thou_

the prior written consent of Lender. As a condition to the removal of any Improvements, Lender:may require Grantor .-

to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at Ieast equal

T .

Kathy Hill, Skagit County Audltor
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- 06-14-2000 DEED OF TRUST " bages
" Loan No 00001 (Continued)

" insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in
-any way by any act, omission or defauilt of Grantor or any other person. Should the Real Property at any time
‘become located in an area designated by the Director of the Federal Emergency Management Agency as a special
flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance for the full unpaid principal
balance of the loan,and any prior liens on the property securing the loan, up to the maximum pollcy limits set under
the Natronal Flood. Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the
term of the lcan ‘

Appllcaﬂon of Proceeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may

make proof of loss i Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is

impaired, Lender'may; .at its_election, receive and retain the proceeds of any insurance and apply the proceeds to the

reduction of the |ndebtedness payment of any lien affecting the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the

damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon sattisfactory proof of .
such expenditure, pay-or.reimburse.Grantor from the proceeds for the reasonable cost of repair or restoration if -
Grantor is not in defaultinder this"Deed of Trust. Any proceeds which have not been disbursed within 180 days after .
their receipt and which Lerider has not committed to the repair or restoration of the Property shall be used first to pay

any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall

be applied to the principal: balance of ‘the‘indebtedness. If Lender holds any proceeds after payment in full of the

Indebtedness, such proceeds. shall be pald ‘without interest to Grantor as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexplred insurance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed-of Trust at any trustee s sale or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of SUCh Preperty

EXPENDITURES BY LENDER. If Grantor falts to comply ‘with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. Alf such expenses, at Lender’s option, will. (a) be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any instaliment payments to become due during either. (i) the term of any
applicable insurance policy or (i) the remaining term-of the Note, or’ (c) be treated as a balloon payment which will be
due and payable at the Note's matunty This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other: nghts or any.remedies to which Lender may be entitled on
account of the default. ‘Any such action by Lender shall not. be construed as curing the defauit so as to bar Lender from
any remedy that it otherwise would have had. :

WARRANTY; DEFENSE OF TITLE. The following provisions relatmg to ownershlp of the Property are a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee smple free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, fitle report, or final title opinion issued in favor of, ‘and. accepted by, Lender in connection with this
Deed of Trust, and (b) Grantor has the fuli right, power, and authority to execute and dellver thls Deed of Trust to
Lender. P

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
to the Properly against the lawful claims of all persons. In the event any action or proceedmg is commenced that
questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust ‘Grantor shall defend the action
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender-shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender: may request from: tlme to time to
permit such participation. , E

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the. Property omplles with all
existing applicable laws, ordinances, and regulations of governmental authorities. . :

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of th|s 5]

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain, proceedmgs'or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that alt or any portlon of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. “The net
proceeds of the award shall mean the award after payment of ali reasonable costs, expenses, and attorneys fees‘"
incurred by Trustee or Lender in connection with the condemnation. R

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrltlng, and Grantor_
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the

nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented .

in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will ‘deliver or cause 10 beﬁ""
delivered to Lender such instruments as may be requested by it from time to time to permit such part:crpatlon '
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 06-14-2000 DEED OF TRUST ~ Page7?

Loan No 00001 (Continued)

i De‘fault ori"lndebtedness Failure of Grantor to make any payment when due on the Indebtedness.

:;?Default on' Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
i:for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Comptlance Default Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this’ Deed of Trust the Note or in any of the Related Documents.

False Statements Any warranty, representation or statement made or furnished to Lender by or on behalf of
Grantor‘under this Deed of Trust, the Note or the Related Documents is false or misleading in any matetrial respect,
either now or at the trme made or furnished.

Defective Collaterallzatlon ThIS Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coflateral documents 1o create a valid and perfected security interest or lien) at any time and
for any reason. s

Death or Insolvency.. The:’ eath of-any Grantor, the insclvency of Grantor, the appointment of a receiver for any part;
of Grantor’s property,-any ass:gnment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor. '

Foreclosure, Forfeiture, etc Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any. other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shaII not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness. 6f the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender wrltten notlce of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender. & . :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period, provided therein, including without limitation any agreement
concerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedmg events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. Lender, at'its ‘option, may, but shall not be required to, permit the Guarantors
estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default. . :

Insecurity. Lender in good faith deems itseif insecure. "

Right to Cure. If such a failure is curable and if Grantor has” not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelve {12) months, it may. be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends written notice demandmg cure of such failure: (a) cures the failure
within fifteen (15) days; or (b) if the cure requires more than fifteen:(15) days, rmmedlately initiates steps sufficient to
cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. : -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event"of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following rights and remed:es |n addition to any other rights

or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option to declare the ent|re lndebtedness tmmedlately
due and payable, including any prepayment penalty which Grantor would be requnred to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shail have the rlght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose,_ by judlmat foreclosure,
in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall hav‘ alt{the nghts and
remedies of a secured party under the Uniform Commercial Code. : g

Collect Rents. Lender shall have the right, without notice to Grantor, to take possessmn ot and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the indebtedness. In furtherance of this right, Lender may require any tenant or. other ‘User of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof-inthe _
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender
in response to Lender’'s demand shall satisfy the obligations for which. the payments are made, whether or not.any. /
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther in person, by
agent, or through a receiver. :

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of'
the Property, with the power fo protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
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- 06-14-2000 DEED OF TRUST "~ pages

it Loan No 00001 (Continued)

: .NOTIGES T. GRANTOR AND OTHER PARTIES. Subiject to applicable law, and except for notice required or allowed by
law 1o be given.in another manner, any notice under this Deed of Trust shall be in writing, may, be sent by telefacsimile
(unless otherwise requlred by law), and shall be effective when actually delivered, or when deposited with a nationally
recogmzed overnight courier, or, if mailed, shall be deemed effective when deposned in the United States mail first class,
certified or registered mall postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.
Any party’ may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the, purpose of the notice is to change the party's address. All copies of notices of foreclosure from the
holder of any lien ‘which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of. Trust For notice purposes, Grantor agrees to keep Lender and Trustee mformed at all times of
Grantor's current address 5

MISCELLANEOUS .?ROVIS*‘IONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partles as to'the. matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall be effective unless glven m wrmng and signed by the party or parties sought to be charged or bound by

the alteration or amendment

Applicabte Law. This Deed of. Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of T rust shall be governed by anhd construed in accordance with the laws of the State
of Washington. -

Caption Headings. Caption headlngs in thl_ leed of Trust are for convenience purposes only and are not to be
used 10 interpret or define the provnslons of thls Deed of Trust.

Merger. There shall be no merger of the mterest or.estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneflt of Lender in any capacity, without the written consent of
Lender. S

Severabllity. If a court of competent jurlsdlétlon finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances, If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceablhty or validity; however, if the offendlng provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all. other respects shall remain valid and enforceable

Successors and Asslgns. Subiject to the limitations stated in this D leed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of-the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the. Indebtedness by way of forbearance or

extension without releasing Grantor from the obligations of this Deed: of Trust or Ilablllty under the Indebtedness.
Time Is of the Essence. Time is of the essence in the performance ot thts Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any- rlghts ‘under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender; nor anycourse of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or any of-Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the grantmg of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where: such consent is required. .

Walver of Homestead Exemption. Grantor hereby releases and waives all nghts and’ benet” t of he homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed-of- Trust <AL

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

- W IIIHMI IIIIII (i ﬂ

Kathy Hill Skaglt Cou
nt Au
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