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'AssessorsParoel or Account Number 4734 000~ 062 0000 4734-000-064-0000

4734-000-058-0000 . - 4734-000-060-
Abbreviated Legal Descrlptl LOtS gg 88 8 and 64 Seaview No 4

[Include lot, block and plat or section, township and range]}

Full legal descripuon on page 2
[Space Above This Line For Recording Data]

oS00 DED OF TRUST

ISLAND TITLE COMPANY

THIS DEED OF TRUST ("Security Instrument") is: made on June 12, 2000 . The grantoris
Irving Construction Corp, A WA;_S;},INGTON CORPORATION

("Borrower"). The trustee is Westward Financial Serv1ceCorporatlon

("Trustee"). The beneficiary is Horizon Bank

which is organized and ex1st1n§ under the laws of the State of Washm ton ,

and whose address is ox 580, Bellingham, WA 98227 58@

("Lender"). Borrower owes Lender the principal sumof ~ One Hundr‘ed Fi fty Eight Thousand

Four Hundre%san%)nofloo
Dollars (U.S. $ 1 8,400.00 ). This debt is evidenced by Borrower s note dated the same date as

this Security Instrument ("Note"), which provides for monthly payments, with the full'debt, if not paid

earlier, due and payable on July 1, 2002 . This Security Instrument secures to Lender:
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the repéYment 0}' debt evidenced by the Note, with interest, and all renewals, extensions, and
~ modifications of the Note; (b) the payment of all other sums, with interest, advanced under

paragmph’i to protect the security of the Security .Instrument; and (¢) the performance of

Borrower’s covenants and agreements under this Security Instrument and the Note. For this
purpose,. Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in Skagit

LOTS 58, 60, 62 AND 64. PLAT OF SEAVIEW DIVISION NO. 4, ACHRDINE™{gwo™

THE PLAT THEREOF, RECORDED IN VOLUME 17 OF PLATS, PAGE 72, RECORDS OF
SKAGIT-COUNTY, WASHINGTON: SITUATE IN SKAGIT COUNTY, WASHINGTON.

which has the ad dress A

Lots 58,60,62,64 Seavi ew Way. Anacortes [Street, City],
Washington 98221 . (2ip Code] ("Property Address");

TOGETHER WITH. all ‘the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property."

BORROWER COVENANTS: that-Borrower is lawfully seized of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subjectto any-¢ncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower and E:fhder covenant and agree as follows:

1. Payment of Principal and Interesﬁifz;,,_g“lfrepayment and Late Charges. Borrower shall
promptly pay when due the principal of and interest on the debt evidenced by the Note and any

prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender,
Borrower shall pay to Lender on the day monthly payments are due under the Note, until the Note is
paid in full, a sum ("Funds") for: (a) yearly taxes and assessments which may attain priority over this
Security Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
Borrower -to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of
mortgage insurance premiums. These items are called "Escrow Items." Lender may, at any time,
collect and hold Funds in an amount not to exceed the maximum-amount a lender for a federally
related mortgage loan may require for Borrower’s escrow account under-the federal Real Estate
Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq.
("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may '
estimate the amount-of Funds due on the basis of current data and reasonable estimates of

expenditures of future Escrow Items or otherwise in accordance with applicable law.”
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" .+ The Funds shall be held in an institution whose deposits are insured by a federal agency,
- instrumentality, or entity (including Lender, if Lender is such an institution) or in any Federal Home
" Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may not charge Borrower
for holdmg and applying the Funds, annually analyzing the escrow account, or Verlfymg the Escrow
Items, unless, Lender pays Borrower interest on the Funds and appllcable law perrmts Lender to
make such a charge However, Lender may require Borrower to pay a one-time charge for an
1ndependent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provrdes otherwise. Unless an agreement is made or applicable law requires interest
to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower. and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
" shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds andthe purpose for which each debit to the Funds was made The Funds are
‘ pledged as additional secunty for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender
shall account to Borrower for the excess Funds in accordance with the requirements of apphcable
law. If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so- notlfy Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more
than twelve monthly payments at Lender’s sole discretion.

Upon. payment in full of all-‘'sums secured by this Security Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell
the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acqulsltlon or sale as a credit against the sums secured by this Security
Instrument. ¥

3. Application of Payments Unless apphcable law provides otherwise, all payments received
by Lender under paragraphs 1 atid*2 shall-be applied: first, to any prepayment charges due under
the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
due; and last to any late charges due under the Note.

4, Charges, Liens. Borrower shall pay- 4ll taxes, assessments, charges, fines and impositions
‘attributable to the Property which mayattain priority over this Securlty Instrument, and leasehold
payments or ground rents, if any. Borrower shall pay:these obligations in the manner provided in
paragraph 2, or if not pa1d in that manner, Borrower.shall pay them on time directly to the person
owed payment. Borrower shall promptly furnish to-Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to
Lender receipts evidencing the payments. T

Borrower shall promptly discharge any hen ‘which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the"obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the.lien Dby, or defends against enforcement
of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of
the lien; or (c) secures from the holder of the lien an agreement satlsfactory to Lender subordmatmg
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a
lien which may attain priority over this Security Instrument; Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take.one. or more of the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance.  Borrower shall keep the 1mprovements now existing or
hereafter erected on the Property insured against loss by fire, hazards included within the term

"extended coverage” and any other hazards, including floods or:flooding, for which Lender requires
insurance. This insurance shall be mamtamed in the amounts-and for the“periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by the Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender ] nghts in the
Property in accordance with paragraph 7. _< g
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| . Mortgage Insurance. If Lender required mortgage insurance as a condition of making the
_~loan secured by this Security Instrument, Borrower shall pay the premiums required to maintain the
“.mortgage insurance in effect. If, for any reason, the mortgage insurance coverage required by
Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantjally-equivalent to the cost to Borrower of the mortgage insurance previously in effect, from
an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance -
coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage
lapsed or.ceased. to be'in effect. Lender will accept, use and retain these payments as a loss reserve

in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall
pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in accordance with any written agreement
between Borrower and:Lender or applicable law.

9. Inspection. - Lender ‘or its agent may make reasonable entries upon and inspections of the

reasonable cause for the inspection,*

10. Condemnation. The proceeds.of any award or claim for damages, direct or consequential,
in connection with any condemnation or other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured
by this Security Instrument, whether or not then due, with any excess paid to Borrower. In the event
of a partial taking of the Property-in:which the fair market value of the Property immediately before
the taking' is equal to or greater than th¢ amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall

Property. Lender shall giﬁcﬁBogrfiwer notice at the time of or prior to an inspection specifying -

be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of

the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
condemnor offers to make an award or settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
proceeds, at its option, either to restoration or repair of the-Property.or to the sums secured by this
Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal
shall not extend or postpone the due date of the monthly payments referred to in paragraphs 1 and
2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to any successor in interest of Borrower shall not operate to release the liability of the original
Borrower or Borrower’s successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any ‘forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or
remedy_ }
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1 AN NOD750001035

~ ,,,secured by this Seeunty Instrument shall continue unchanged. Upon reinstatement by Borrower,

this Security Instrument and the obligations secured hereby shall remain fully effective as if no

acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration -
:;under paragraph 17.

. 19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together
w1th this Securlty Instrument) may be sold one or more times without prior notice to Borrower. A sale
may result in a change in the entity (known as the "Loan Servicer") that collects monthly payments
due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will
be gwen written notice of the change in accordance with paragraph 14 above and apphcable law.
The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made The notice will also contain any other information required by appllcable

20. Hazardous Substances Borrower shall not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrower shail not do, nor

allow anyone else to do; anythlng affecting the Property that is in violation of any Environmental Law.

The preceding two sentences shall not apply to the presence, use, or storage on the Property of .
small quantities of HazardousSubstances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit

or other action by any govemmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or is notified by any govérnmental or regulatory authonty, that any removal or other
remediation of any Hazardo ':‘__Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedlal actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Env1ronmental Law'and the following substances: gasoline, kerosene,
other flammable or toxic petroleum. products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph

20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is

located that relate to health, safety or env1ronmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

follows:

21. Acceleration; Remedies. Lender shall give notlce to Borrower prior to acceleration
followmg Borrower’s breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless. appllcable law provides otherwise). The
notice shall specify: (a) the defauit; (b) the action requlred to cure the default; (c) a date, not
less than 30 days from the date the notice is given to: Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of Property at
public auction at a date not less than 120 days in the future.” The notice shall further inform
Borrower of the right to reinstate after acceleration, the right to bring court action to assert the
non-existance of a default or any other defense of Borrower to acceleration and sale, and any
other matters required to be included in the notice by appllcable law,: If the default is not cured
on or before the date specified in the notice, Lender, at its. optlon, ‘may.require immediate
payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and any other remedies perlmtted by appllcable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limited to, reasonable attorneys fees and _costs of title
evidence.

. Form 3048 9/90
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LOAN NO(750001035

~ BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contamed in
thIS Securlty Instrument and in any rider(s) executed by Borrower and recorded with it. : |

Wltness

. — _(Seal)
Irving Construction Corp -Borrower

A} (Seal)
. W Scott Irving / -Borrower

(Seal) _ _(Seal)

-Borrower -Borrower

_(Séal)

-Borrower

(Seal)

-Borrower

e

COUNTY OF SYC(Q(
I certify that I kpow or have satlsfactory evidence that | C-‘)(NOQH' fx/f 0 /)Of

/ the person who appeare‘: before mg, and said person acknowledggd
that __}n\ e signed this instrument, on oath § that v = authorized to execuls the
istrument and ackpowledged it as the y — of . L Té A ICA

Qﬂﬁw 4 &~ —to-be the free and voluntal act of such party for the uses and purposes mentioned in this J
instrument,

Notary Public iyapd for the State of w f\d(
Residing at (B\—\-Q(a‘{ ‘){

My appointment expires: 2—-" : : ?P‘OZ/

NO**ARY DUB LiC

- § STATE oF WasHinaTow |
_-: CQMM?SS ;}N
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