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| DEED D OF TRUST
Loan Nurber: 0022515696

THIS DEED OF TRUST ("Security Instrument") 1S made on. June 6 , 2000
The grantor is Jeffrey D'Angelo and Penelope D! Angelo husband and wife

APN #: 3809-323-023-0100

("Borrower"). Thetrusteeis Island Title Corrpany
, whose address is3110 Corrmerc1a1 ; Avenue, #101, Anacortes, WA

98221 (“Trustee") The beneﬁmary is First Horizon
Corporation ,
which 1s orgamzed and existing under the laws of the Sta,te of Tsas , and whose address is

5808 Lake Washington Boulevard, Suite 400, KirKland, WA 98033
(“Lender ". Borrower owes Lender the principal sum of
one hundred seventy eight thousand four hundred and NO/100ths
Dollars (U.S. $ 178,400.00 ). This debt is evidenced by Borrowers niote-dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the full debt if not paid earlier, due and
payable on November 1 , 2030 . This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and modlﬁcatlons of the Note; (b)
the payment of all other sums, with interest, advanced under paragraph 7 to protect the securlty of this Security Instrument,
and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this
purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale; the’ followmg described
property located in Skagit County, Washington: :

SEE EXHIBIT 'A' ATTACHED HERETO AND MADEAPT
Lts 16-18, Blk 1124, NORTHERN PACIFIC ADD (aka Lt -2
RIDGE SURVEY)

which has the address of 3711 West 12th Street

[Street] , o
Anacortes , Washington 98221 . ("Property Address");
[City] [Zip Code]
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TOGETHER WITH all the improvements now or hereafter erected on the property, and. all easements
appurtenances, and fixtures now or: hereafter a part of the property. All replacements and additions shall also be covered |
by this Security Instrument All of tll"""foreg01ng is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower 1s lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants anr:l will defend generally the: t1tle to the Property against all claims and demands, subject to any encumbrances
of record:

THIS SECURITY IN STRUMENT combmes uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constltute a umform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest* Prepayment and Late Charges. Borrower shall promptly pay when
due the principal of and interest on the debt ev1denced by the Note and any prepayment and late charges due under the
Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: (a)
yearly taxes and assessments which may attain pnonty over this. Secunty Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly
flood msurance premiums, if any; (e) yearly mortgage msurance prermums if any, and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph’ 8,'in lieu of the payment of mortgage insurance premiums.
These items are called "Escrow Items." Lender may, at any tlm‘..__ collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may requlre for Borrower's escrow account under the
federal Real Estate Settlement Procedures Act of 1974 as amended from tlme to time, 12 U.S.C. § 2601 et seq. ("RESPA"),
unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount ef Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or ot.herwctse hed accordance with applicable law.

The Funds shall be held in an mstitution whose deposrts are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. - Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest, on the Funds and applicable law permits
Lender to make such a charge However, Lender may require Borrower to pay a one-time charge for an independent real
estate tax reporting service used by Lender in connection with this loan, unless apphcable law provides otherwise. Unless
an agreement is made or applicable law requires interest to be pa1d Lender shall not be requ1rcd to pay Borrower any
interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showmg credlts and debits to
the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as addltlonal securlty for
all sums secured by this Security Instrument. . :

If the Funds held by Lender exceed the amounts permitted to be held by apphcable law Lender's :{all account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amounit of the Funds held by
Lender at any time 1s not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in Wntmg «and, in
such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to lorrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acqursmon
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit agamst the sums
secured by this Security Instrument. . «
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3. Appllcatlon of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be apphed first, to any prepayment charges due under the Note; second, to amourits payable
under paragraph 2; third, to-interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Secunty Instrument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner prov1ded in paragraph 2, or if not paid in that manner, Borrower shall pay them
on time directly to the person owed: payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts
evidencing the payments.

Borrower shall promptly drscharge any hen which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obhgat_‘ n*secured by the lien in a manner acceptable to Lender; (b) contests
in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or: (c) securesfrom the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument IfLender determines that any part of the Property is subject to a lien
which may attain priority over this Security Instrument Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actlons set forth above within 10 days of the giving of notice. |

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property msured against loss by fire, hazards mcluded within the term "extended coverage" and any other hazards,
including floods or flooding, for which Lender requirés insurance. - This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carrier pro’\I1d1ng""the insurance shall be chosen by Borrower subject
to Lender's approval which shall not be unreasonably withheld.- IfBorrower fails to maintain coverage described above,
Lender may, at Lender's option, obtain coverage to protect Lender s nghts in the Property in accordance with paragraph 7.

All msurance policies and renewals shall be acceptable to’ Lender and shall include a standard mortgage clause.
Lender shall have the rlght to hold the policies and renewals. If Lender requrres . Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the msurance
carrier and Lender. Lender may make proof of loss if not made prornptly by Borrower

Unless Lender and Borrower otherwise agree in writing, insurance: proceeds shall be applied to restoratlon or
repair of the Property damaged, if the restoration or repair is econormcally feasible and Lender's security is not lessened.
If the restoration or repair is not economically feasible or Lender's security would be lessened the insurance proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower.
If Borrower abandons the Property, or does not answer within 30 days a notice frorn Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may. use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not-then' due‘{‘” | The 30- day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prlnc1p al shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance pohmes and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the surns secured by this Security
Instrument immediately prior to the acquisition. :

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower s Loan Appllcatlon,
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal resrdence w1thm sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's prlnc1pa1 residence
for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which’ consent. shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property ]orrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender S good falth
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by thls;:S }ty

Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18,by .
causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith 'determination; preeludes'ﬁ_,.f

forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by thlS Seeurity”

[ /)
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Instrument or Lender s seounty mterest. Borrower shall also be in default if Borrower, during the loan application process,
gave materially false or inaccurate ‘information or statements to Lender (or failed to provide Lender with any material
information) in connection w1th the loan eV1denced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the: Property asa prmmpal residence. Ifthis Security Instrument is on a leasehold, Borrower shall
comply with all the provisions: of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title
shall not merge unless Lender agrees to the merger In writing.

7.. Protection of Lender's: Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument; or-theré is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankrUptey, probate for condemnation or forfeiture or to enforce laws or regulatlons)

Property. Lender's actions may include paymg any'sums“secured by a lien which has priority over this Security Instrument,
appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may
take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender -agree to other terms of payment, these amounts shall bear interest
from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. fow

8. Mortgage Insurance. If Lender requlred mortgage instirance as a condition of making the loan secured by
this Security Instrument, Borrower shall pay the premiums reqt:ured to maintain the mortgage insurance in effect. If, for
any reason, the mortgage insurance coverage required by Lender 1apses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equrvalent to the mortgage insurance previously in effect, at a cost
substantlally equivalent to the cost to Borrower of the mortgage insurance: previously in effect, from an alternate mortgage
mnsurer approved by Lender. If substantially equivalent mortgage 1 Suranoe ‘Coverage 1s not available, Borrower shall pay
to Lender each month a sum equal to one-twelfth of the yearly mortgage rnsuranoe premium being paid by Borrower when
the msurance coverage lapsed or ceased to be in effect. Lender will aooept use and retain these payments as a loss reserve
in lieu of mortgage msurance. Loss reserve payments may no longer be requrred at the option of Lender, if mortgage
insurance coverage (in the amount and for the period that Lender requires) provrded by an insurer approved by Lender
again becomes available and is obtained. Borrower shall pay the premiums requrred to. maintain mortgage insurance in
effect, or to provide a loss reserve, until the requirement for mortgage 1nsurance ends rn accordance with any written
agreement between Borrower and Lender or applicable law. .

9. Inspection. Lender or its agent may make reasonable entries upon and mspectlons of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages; chrect or. consequent1al in connection
with any condemnation or other taking of any part of the Property, or for conveyance m heu of condernnauon are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be apphed to the stlms secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of 4 partlal takmg of the Property in
which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise: agree in writing,
the sums secured by this Security Instrument shall be reduced by the amount of the proceeds multr"""‘l d by the following
fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair rnarket value of
the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a part1al takmg of the
Property in which the fair market value of the Property immediately before the taking is less than the amount: of the sums
secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or unless appheable law
otherwise provides, the proceeds shall be applied to the sums secured by this Security instrument whether or not.the sums
are then due. ~

make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the. date the notiee
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repalr of the Props" rty_
or to the sums secured by this Security Instrument, whether or not then due. -
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Unless Lender and lorrower otherwise agree in writing, any application of proceeds to principal shall not extend‘ i 3

or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. . © |

11. Borrower Not Released' Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the 11ab11rty of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedmgs against any successor in interest or refuse to extend time for payment or
otherwise modify amortization of the' sums secured by this Security Instrument by reason of any demand made by the
oniginal Borrower or Borrower's suocessors in interest.. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any rlght or remedy.

12. Successors and Assigns Bound Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a)is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower's interest in the Preperty under the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree to extend, modify, forbear or make any accommedatlons with regard to the terms of this Security Instrument or the
Note without that Borrower's consent.

13. Loan Charges. If the loan secured by thls SecuntyInstrument 1S subJect to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest-or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: . (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (by any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may ch: se to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces pr1n01p al, the reduction will be treated as
a partial prepayment without any prepayment charge under the Note. . :

14. Notices. Any notice to Borrower provided for in this Securlty Instmment shall be given by dehvermg it or
by mailing it by first class mail unless applicable law requires use of another method The notice shall be directed to the
Property Address or any other address Borrower designates by notice to. Lender Any niotice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender de&gnates by notlce to Borrower. Any notice
prov1ded for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. E

15. Governing Law; Severability. This Security Instrument shall be goyerned by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note contflicts with applicable law, such conflict shall not affect other provisions of ﬂns Secunty Instrument or the Note
which can be given effect without the conflicting provision. To this end the prov1s1ons of ThlS Secunty Instrument and the
Note are declared to be severable. o

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of thi ‘:‘Securlty Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any: part of the Property Or any
interest in it 1s sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Belrower 1S 1ot a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate paym ‘m full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exerclsl is prohlblted by
federal law as of the date of this Security Instrument. A

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notloe shall prowde a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower muist' pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this perled Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.. &

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the'ti ght to have :
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other perlod
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained i in‘this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those c 1t10ns ar¢ that Borrower
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(a) pays Lender all sums whreh th nlwould be due under this Security Instrument and the Note as if no acceleration had 3

occurred; (b) cures any default of 2 any other covenants or agreements; (c) pays all expenses incurred in enforcmg this
Security Instrument, 1nclud1ng, but-not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien ‘of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Secunty Instrument shall continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the o obllgatlons secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply 1n the case of acceleration under paragraph 17.

.19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this
Security Instrument) may be sold one or miore times without prior notice to Borrower. A sale may result in a change in
the entity (known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument.
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other 1nf0rmat1on requ1red by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property.: Borrower shall not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Envnonmental Law. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate
to normal residential uses and to maintenance of the Property

Borrower shall promptly give Lender written notice of any 1nvest1gat10n claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party. 1nvolv1ng the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge :If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous-Substance affecting the Property 1s necessary,
Borrower shall promptly take all necessary remedial actions in accordance with: ‘Environmental Law.

As used 1n this paragraph 20, "Hazardous Substances" are-those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasolme kerosene other flammable or toxic petroleum
products, toxic pesticides and herbicides, volatile solvents, materials containing’ asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws’ d laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection. T

NON-UNIFORM COVENANTS. Borrower and Lender fmther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prlor ‘to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provides otherwise). The notice shall spec1fy «(a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notlce is glven to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale -of the Property at
public auction at a date not less than 120 days in the future. The notice shall further mform Borrower of the right
to reinstate after acceleration, the right to bring a court action to assert the non-emstenee of a default or any other
defense of Borrower to acceleration and sale, and any other matters required to be included i in't the notlce by
applicable law. If the default is not cured on or before the date specified in the notice, Lende:‘_ at its optlon may
require immediate payment in full of all sums secured by this Security Instrument without. furt er demand and
may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entltled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 21, mcludmg -but not llmlted
to, reasonable attorneys' fees and costs of title evidence. T

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of a_n
event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take actlon
regarding notice of sale and shall give such notices to Borrower and to other persons as appllcable law | may -
require. After the time required by applicable law and after pubhcatlon of the notice of sale, Trustee, w1thout'j,,:-:
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Trustee may postpone sale of the Property for a period or periods permitted by applicable law by publlc‘ o :

announcement at the time and place ﬁxed in the notice of sale. Lender or its designee may purchase the Property
at any sale. ‘
Trustee shall dehver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or lmplled The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. - Trustee sha}l apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, mcludmg, but not lnnlted to, reasonable Trustee's and attorneys' fees; (b) to all sums secured
by this Security Instrument; and-(c) any excess to the person or persons legally entitled to it or the clerk of the
superior court of the county in which the sale took place.

22. Reconveyance. Upon payment of all__sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender thls Secumy Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally entitled to
it. Such person or persons shall pay any reeordanon costs. Lender may charge such person or persons a fee for
reconveying the Property, but only if the fee is pald to & third party (such as the Trustee) for services rendered and the
charging of the fee is permitted under apphcable law,”

23. Substitute Trustee. In accordance w1th applicable law, Lender may from time to time appoint a successor
trustee to any Trustee appointed hereunder who has cceased to act. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and dutles cenferred upon: Trustee herein and by applicable law.

24. Use of Property. The Property is not used pnnelpally for agricultural or farming purposes.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements'of gach such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of this Secunty Instrument as 1f the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]. S

[0 Adjustable Rate Rider O Condominium Rlder | [0 1-4 Family Rider

[0 Graduated Payment Rider Planned Unit Development Rlder [ Biweekly Payment Rider
[J Balloon Rider [J Rate Improvement Rider.* [ Second Home Rider

Other(s) [specify] Construction Loan Rider -

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants corntained in this Secumy
Instrument and in any rider(s) executed by Borrower and recorded with it. = L

Witnesses: 4]%/

« (Seal)

J eﬂfrey D! Angelo -Borrower
m&—ﬂ/ J e (Seal)
-Borrower

Penelope DYAngelo

Y

5, ?-;{Seal)

Borrower

Loan Number: 0022515696
Washington Deed of Trust-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUM

THE COMPLIANCE SOURCE, INC. II II»I “III I

09590
(page 7 of 8 Pages) A
To Order Call: (972) 980-2178+Fax (972) 392-2891 « T4001WAT.CS 0398, - S

o \ﬂllﬂ]llﬂﬂ“ﬁlﬂlﬂ!ﬂllﬂl\\ﬂllL | le i

Kathy Hill, Skagit County Auditor

6/9/2000 Page 7 of 16  3:40:53PM



[Space Below This Line For Acknowledgment}

State of Washington

Lo won won

County of Skaglt :

I gertify that I know or- have Sat1sfactory evidence that Jeffrey D'Angelo and Penelope
D'Angelo

[name of person]
is the person who appeared before 1me, and ‘s_‘”'d :person acknowledged that Mﬂ) signed this instrument and
acknowledged it to be @;sﬁxer‘) free and: voluntary act for the uses and purposes ment1oned n the mstrument.

Dated: _ A caen <, 20513 Wi
) D) G L J e @0/

(Seal or stamp)

Slgnature
g DEANE L VF:ER :':':‘::.:.-:s:"f . it C : }—Cz
| NOTARYPUBLIC} ¢ e

=207

} STATE OF WASHINGTON |

} COMMISSION EXPIRES |
| MARCH 3, 2002 ;

My éppointment Expires:

M @ag;,;;zznggzg
N

Kathy Hill, Skagit County-Auditor - -
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D'aAngelo

N
Loan Number: 0022515696

EXHIBIT "A" — LEGAL DESCRIPTION - PAGE 1 of 1
Lot 23 of Survey recorded Decernber 3, 1998 in volume 21 of Surveys, pages
85 through 87, under Auditor's File No. 9812030124, records of Skagit
County, Wash_lngton being a portion of Iots 16 through 18, Block 1124,
NORTHERN PACIFIC ADDITION TO ANACOR’IES according to the plat thereof
recorded in Volume 2 of Plats, pages 9 through 11, records of Skagit
County, Washington;

Situated in Skagit County, Wash_lngton

Account No.: 3809-323-023-0100
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PLANNEDUNDEVELOPM ENT RIDER
Loan Number: 0022515696

THIS PLANNED UNIT DEVEL.PMENT RIDER is made this 6th day of
June, 2000 , and 1is 1neorporated 1nt0 ‘and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Security Deed” (the "Security Instrument") of the same date, given by the
undersigned (the "Borrower") to secure Borro,,yver s Note to First Horizon Corporation

of the same date and covering the Property descnbed 1n the Secunty Instrument and located at:

3711 West 12th Street,:s,,_fAnacc»rtes WA 98221
[Property Address]

The Property includes, but is not limited to, a parcel of land 1mproved w1th a dwelling, together with other such

parcels and certain common areas and facilities, as described in: Dec;laratlon of
Covenants,Conditions, and Restrictions of Rec:Ord” :

The Property is a part of a planned unit development known as =

(the "Declaration").

Rock Ridge Homeowners' Association :
[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower’s interest in the homeowners assoc1at10n or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Assomatlon") and the
uses, benefits and proceeds of Borrower’s interest. S

PUD COVENANTS. In addition to the covenants and agreements made in th Se “rtty Instrument,
Borrower and Lender further covenant and agree as follows: 7 ;

A. PUD Obligations. Borrower shall perform all of Borrower’s obhgatlons under the PUD’
Constituent Documents. The "Constituent Documents” are the: (i) Declaration; (ii) arttcles ef 1incorporation,
trust instrument or any equivalent document which creates the Owners Association; and (111) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when' due;’ ali dues and
assessments imposed pursuant to the Constituent Documents. (Y

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satlsfactO\yZLe ‘ 'er and "whlch

Initials:

MULTISTATE PUD RIDER - Single Family Page 1 of 3 | 1'07A 01/97
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - . Form 3150, 9/99

e
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provides insurance coverage in the amounts forthe periods, and against the hazards Lender requires, including
fire and hazards included within the term i

extended coverage," then:

(i) Lender waives the provision‘in: Unlform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i1) Borrower’s obligation under Umform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy. -

Borrower shall give Lender prompt notlce of any lapse in required hazard insurance coverage prov1ded
by the master or blanket policy. e £ -

In the event of a distribution of hazard 1nsurance proceeds in lieu of restoration or repair following
a loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess paid to Borrower. .

C. Public Liability Insurance. Borrower shall tak,,_.__.'such dctions as may be reasonable to insure that
the Owners Association maintains a public liability insurance pohcy acceptable in form, amount and extent of
coverage to Lender. - : :

D. Condemnation. The proceeds of any award or clau:n for damages direct or consequential, payable
to Borrower in connection with any condemnation or other takmg of all or.any part of the Property or the
common areas and facilities of the PUD, or for any conveyance in:-lien of condemnatlon are hereby assigned
and shall be paid to Lender. Such proceeds shall be applied by Lender to the surns secured by the Security
Instrument as provided in the appropriate Uniform Covenant. ,,

E. Lender’s Prior Consent. Borrower shall not, except after nouee to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to:; = & .

(i) the abandonment or termination of the PUD, except for abandonmth or termination required
by law in the case of substantial destruction by fire or other casualty or in the ease ‘of a takmg by condemnation
or eminent domain; : @

(i1) any amendment to any provision of the "Constituent Documents" 1f the prev' 1011 1s for the express
benefit of Lender;

(ii1) termination of professional management and assumptlon of self—man' Ine,&
Association; or = 7 3

(iv) any action which would have the effect of rendering the public 11ab111ty msf ance coverage
maintained by the Owners Association unacceptable to Lender. E

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender rnay pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other ter\ms of payment these

of ~;the Owners

Initials: ‘\! I
MULTISTATE PUD RIDER - Single Family Page 2 of 3 - 1007B. 01/97
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ' .. Form3150,9/90 -

T

. . Kathy Hill, sl(agitCOunty Audltor g
6/9/2000 Page 11 of 16 - 3:40: §3PM




amounts shall bear interest from the date of dlsbursement at the Note rate and shall be payable, with interest,
upon notice from Lender to Borrower request:mg payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

PUD Rider. o f
%/“ @Meﬂ)’ W) (Seal)

ey D' -Borrower | Penelope FS 'Angelo & -Borrower

(Seal)

-Borrower

(Seal)

-Borrower

' 1007C . 01/97

MULTISTATE PUD RIDER - Single Family Page 3 of 3 " 1007C
Form 3150 9/90

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Wi l ﬂl m (L) ,”WM - L!{M

Kathy. Hill, Skaglt COunt A
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Preed by Peirson & Patterson, L.L.P. and Co-Counsel Routh Crabtree &
“’Femell

x.:----:'rCONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT
' AND SECURITY AGREEMENT

Loan Number: 0022515696

THIS CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT AND SECURITY
AGREEMENT is made this ~ 6th  day of June, 2000 | and is incorporated into and shall
be deemed to” amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument") of the* same’ date given by the undersigned (the "Borrower") to secure Borrower’s Note (the
"Note")to First HOI‘J.ZOII"_ Corporation .

(the "Lender") of the same date and covermg the property described in the Security Instrument (the "Property“) A

and located at:
SEE EXHI]IT "AY ATTACHED HERETO AND MADE A PART HEIREOF ;

A ddit 1011 al Covenants

In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender
further covenant and agree as follows:

A. Incorporation of Construction Loan Ag;‘eement

Lender entered into a Construction Loan Agreement this same date (the "Agreement"”). The
Agreement is incorporated herein by reference.” Default under. the terms of the Agreement shall be default
under the terms of the Security Instrument, which default ent1tles the Lender to accelerate the maturity of the
Note and to exercise all available remedies. N

B. Construction Mortgage

The Security Instrument is a "Construction Mortgage” with the meaning of R.C.W. 60.04.221and
secures a loan for the cost of construction of certain improvements on ‘the Property. It is understood and
agreed that the funds to be advanced upon the Note are to be used ‘in the* constructlon of certain improvements
on the Property in accordance with the Agreement.

C. Future Advances

The Security Instrument is given wholly or partly to secure future obhgattons that may be incurred
under the Note. The face amount of obligations evidenced by the Note and secured by the Security Instrument is
$ 178,400.00 ,and the maximum amount, including present as well as future-advances evidenced
by the Note, that may be secured by the Security Instrument at any one time shalI not exceed the face amount
of the Note. Provided, however, the said maximum amount may be increased by such addttlonal amounts as
may be advanced by Lender pursuant to the Security Instrument and all such addltlo al__ amounts shall be
deemed necessary expenditures for the protection of the security in accordance with and 1o the extent allowed
by Washington law. Future advances evidenced by the Note shall be made as prOVLded in the Agreement
Borrower and Lender have not contracted to require written notation or evidence of eac
be made under the Note.

WASHINGTON | Page 1 of 3 FZCLRWA1 9193 -
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Security Agreement

“ ‘Without limiting any of the prov1s1ons of the Security Instrument, Borrower, as Debtor (and being
’referred to in this paragraph as "Debtor", whether one or more), expressly GRANTS unto Lender, as Secured
~ Party, (and’ belng referred to in this paragraph as "Secured Party," whether one or more), a security interest
“in the followrng described property (including both those now and those hereafter existing)(collectively,
"Collateral") to.the full extent that such properties may be subject to the Uniform Commercial Code - Secured
Transactrons (r c w622——9 101 et seq.)(the "Uniform Commercial Code"):

(1) To the extent owned by Debtor, Debtor’s successors and assigns, and acquired with the proceeds of the
loan secured -by the Security Instrument, all fixtures, goods, furnishings, equipment, building material,
machmery, and: personal property now or hereafter located in, on, or used or intended to be used in connection
with the Property, mcludmg without limitation: doors, partitions; window and floor coverings; apparatus,
material, or equzpment for supplying, holding, or distributing heating, cooling, electricity, gas, water, air, and
hghtlng, security, access control and fire prevention and extinguishing apparatus, material, or equipment;
household appliances; bathroorn and kitchen fixtures; cabinetry; and landscaping (collectively, "Fixtures and
Personal Property”).. (2) All proceeds on sums payable in lieu of or as compensation for the loss of or damage .
to the Property and the letures and Personal Property, and all rights in and to all present and future fire and o
hazard insurance policies. (3) llf;proceeds of any award or claim for damages, direct or consequential,
connection with any condernnatron or other taking, in whole or in part, of the Property, or for conveyance in
lieu thereof. (4) All of Debtor S interest and rights, as lessor, in and to all leases now or hereafter affecting
the Property, and all rental: lncome payable thereunder or otherwise. (5) All bonds, deposits, letters of credit,

and any other sums at any time cred1ted by or due from Secured Party to Debtor or any guarantor, co-maker,

or surety of Debtor, and held by Secured JParty. (6) Any replacements, additions, or betterments to, or
proceeds of, the collateral described heremabove the sale or distribution of which is not authorized hereby.

(7) All plans, specifications, and" centracts, pertaining to the construction of improvements to the Property.

In this regard, Debtor and SecuredPartyfurthr ?:;covenant and agree as follows:

1. In addition to any other remedies granted in the Security Instrument to Secured Party or Trustee, Secured
Party, may, in event of default, proceed under the. Umform Commercial Code as to all or any part of the
Collateral, and shall have and may exercise w1th respect to the Collateral all of the rights, remedies, and powers
of a secured party under the Uniform Commermal ‘Code, including without limitation the right and power to
sell at public or private sale or sales or otherwise" dispose of, lease, or utilize the Collateral, or any part or parts
thereof, in any manner authorized or permitted under the Uniform Commercial Code after default by a debtor
and to apply the proceeds thereof toward payment of any costs; expenses reasonable attorneys’ fees, and legal
expenses thereby incurred by Secured Party and toward payment of indebtedness described in the Security
Instrument in such order or manner as Secured Party may elect

2. Among the rights of Secured Party in the event of default and_‘: vithout limitation, Secured Party shall have
the right to take possession of the Collateral and to enter upon’ ‘any prenuses upon which the Collateral may
be situated for such purpose without being deemed guilty of trespass and-without liability for damages thereby
occasioned and to take any action deemed necessary, approprlate or desnable by Secured Party, at its option
and in its sole discretion, to repair, refurbish, or otherwise prepare the Collateral for sale, lease, or other use
or disposition as herein authorized. - |

3. To the extent permitted by law, Debtor expressly waives any notice . of sale QI‘ other disposition of the
Collateral and any other rights or remedies of a debtor or formalities prescrlbed by law relative to sale or
disposition of the Collateral or exercise of any other right or remedy o of Secured Party existing after default
hereunder; and to the extent any such notice is required and cannot be walved Debtor agrees that if such is
mailed, postage prepaid, to Debtor at the address shown herein at least ten (10) days before the time of the
sale or disposition, such notice shall be deemed reasonable and shall fully satlsfy any req lirement for giving
of such notice. . :

4. After default, Secured Party is expressly granted the right, at its option, to transfer ytlme to itself or
to its nominee, the collateral or any part thereof and to receive the monies, incomx "froceeds, -or benefits
attributable or accruing thereto and to hold the same as security for amounts owing on any of themmdebtedness
or to apply it to the principal and interest or other amounts owing on any of the 1ndebtedness ~whether or'not
then due, in such manner as Secured Party may elect. All rights to marshalling of assets of Debtor 1nclud1ng
any such right with respect to the Collateral, are hereby waived. g <

5. All recitals in any instrument of assignment or any other instrument executed by Secured Party or by
Trustee incident to sale, transfer, assignment, lease, or other disposition or utilization of the Collatera] or; anyis-
part thereof hereunder shall be requisite to establish full legal propriety of the sale or other action of any fact,

condition, or thing incident thereto, and all prerequisites of such sale or other action and of any fact, cond1t1‘
or thing incident thereto shall be presumed conclusively to have been performed or to have occurred. * ¢

WASHINGTON - Page 2 of 3 o FZCLRWA2 9/9!3 A

. iy ywwwmwm um .

Kathy Hill, Skagit County Audltor
6/9/2000 Page 14 of 16  3:40:53PM



6. Secured Party may require Debtor to assemble the Collateral and make it available to Secured Party at a
place to be desrgnated by Secured Party that is reasonably convenient to both parties. All €Xpenses of retaking,
'_“',-holdmg ‘preparing for sale, lease, or other use or disposition, selling, leasing, or otherwise using or disposing
* of'the Collateral and the like hereunder, including also all reasonable attorneys’ fees, legal expenses, and costs,
_,.,:*shall be added to the indebtedness secured by the Security Instrument and Debtor shall be liable therefor.

7 Certaln of the Collateral is or will become "fixtures"(as that term is defined in the Uniform Commercial
Code).on the Property, and the Security Instrument upon being filed for record in the real estate records shall
operate also as- a ﬁnancmg statement upon such of the Collateral that is or may become fixtures.

8. A copy of this' Securlty Instrument, which is signed by Debtor, may also serve as a financing statement under
the Umfo Commereral Code between Debtor and Secured Party, whose addresses are set forth herein.

9. So long as any amount remains unpaid on any indebtedness secured by the Security Instrument, Debtor
shall not execute and: there shall not be filed in any public office any financing statement or statements affecting
the Collateral. other- than’ financing statements in favor of Secured Party hereunder, unless the prior written
specific consent and approval of Secured Party shall have first been obtained.

10. Secured Party is: authorlz i ‘to file in Jurrsdtctlons where this authorization will be given effect a ﬁnancmg
statement signed only by Secured Party covering the Collateral and, at the request of Secured Party, Debtor
shall j ]0111 Secured Party in executmg one or more financing statements pursuant to the Uniform Commercial
Code in form satisfactory to Secured Party and shall pay the cost of filing the same or filing or recording the
Security Instrument as a ﬁnancmg statement in all public offices at anytlme and from time to time whenever
filing or recording of any. financing-statement or the Security Instrument is deemed by Secured Party to be
necessary or desirable. Any carbon, photographs or other reproductions of this document may be filed by
Secured Party and shall be sufﬁcrent as a ﬁnancmg statement.

presents ‘to secured party that, except for the security 1nterest granted

11. Debtor" further warrants an

interest, or encumbrance and Debtor agrees to.defend the Collateral agamst all claims and demands of any
person at any time claiming the same- or any interest therein, except rights of tenants to use thereof and subject
to other matters set forth herein. Debtor further warrants and represents that Debtor has not heretofore
signed any financing statements in connection with the Collateral and that there are no financing statements
signed by debtor now on file in any publlc Ofﬁce

E. Insurance

Until Rollover Date, Borrower agrees to cause the Contractor to maintain general liability insurance
coverage in a minimum sum of five hundred thousand dollars ($500,000.00) general contractors/builders risk -
cause of construction coverage with a full replacement cost endorsement worker’ scompensatlon insurance with
full coverage, and such other insurance coverage as Lender may reasonably require. All such coverage shall
name Lender as an additional insured and such coverage may not be cancelled without the insuring company
providing Lender with thirty (30) days prior written nonce of cancellanon

F. Termination of Construction Loan Rider

So long as Borrower is not in default under the terms of the Note the Agreement the Securrty Instrument,
and all Riders thereto, and so long as Borrower has completed the improvements described in the Agreement,
this Rider shall terminate after the advance of all funds as necessary.‘to. complete the construction of the
residence as described in the Agreement or the Rollover Date as. deﬁned ‘in.the. Rlder to the Note, whichever
is later, and shall no longer be in effect. L Y

By signing below, Borrower accepts and agrees to the terms and covenants contarned in this Construction
Loan Rider to Security Instrument and Security Agreement. L ;

(YA r—

Jefﬁré’é‘ D'Arlgelo Penelope ’D'Angelo

I lmunngmlm

Kathy Hill, Skagit 60unty Auditor
6/9/2000 Page 15 of 16 3 40 53PM’
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First Horizon Corporation

- EXHIBIT A
Iﬁiﬂllﬁlﬁ}Er 0022515696

3eLot;23,of Survey recorded December 3, 1998 in volume 21 of Surveys, pages 85
thriugh 87, under Auditor's File No. 9812030124, records of Skagit County,
“”“jon, ‘being a portion of Lots 16 through 18, Block 1124, NORTHERN
PACIFIC.ADDITION TO ANACORTES, according to the plat thereof recorded in
Vblume 2 of Plats, pages 9 through 11, records of Skagit County, Washlngton,

&n Skaglt County, Washington.
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