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DEED OF TRUST

DATE: May 31, 2000
Reference # (if applicable): Mog_@_?_ Additional on page
Grantor(s): s |

1. Blunt, Kim

2. Blunt, Sharon L.

Grantee(s)/Assignee/Beneficiary
Coastal Community Bank, Beneficiary = .~
.Land Title Co. of Skagit County, Trustee .

.

Legal Descrl,ptlon A ptn of NW 1/4 of NE 1/4 and of NE 1/4 of NW 1/4 30-3AddiiEdnaMon page 2
Assessor’s Tax Parcel ID#. 340430-0-154-0004

THIS DEED OF TRUST is dated May 31, 2000, among Klm Blunt and Sharon L. Blunt;
husband and wife ("Grantor"); Coastal Community Bank, whose mallmg address is Everett
Main, 2817 Colby Avenue, P.O. Box 12220, Everett, WA 98206 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Land Title Co. of Skaglt County, whose
mailing address is 111 East George Hopper Road, Burlington, WA 98233 (referred to below

as "Trustee").
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DEED OF TRUST |
(Continued) Page 3

= Act. ~Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing ‘prior to doing so and so
long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
post'adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

DutytoProtectGrantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to.those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary-to protect an‘qz.,:p:r_eseme the Property.

TAXES AND LIENS. Thg@-fﬁi&loﬁ?iﬁg__provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor.shall:pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to:pay, so fong as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment; Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs a‘gdﬁaﬂogne.ys”“féés_, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before

enforcement against the Property. Grantér shalf Q_éme Le_nder as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upoﬁ’ffq,e"mand furnlsh to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate:governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Prope[mi,_;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property;:if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or.materials:. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor-can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisioﬁ’s.__ Felating:_té ui_-ﬁsuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies ‘of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value :covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive -genéral liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named.as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, including*but ‘not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies of certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be ‘cancelled or“diminished without at least
fifteen (15) days prior written notice-to Lender. Each insurance policy also 'shall include-dn endorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default:of Grantor or any other
person. The Real Property is or will be located in an area designated by the Director-of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain.Federal Flood Insurance, if
available, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan; up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise .required. y Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so.within fifteen
(15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of-any-lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration .
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. ¢
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds.for.the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which ‘have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

WAPRRAIRSN

Kathy Hill, Skagit County Auditor -
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DEED OF TRUST
(Continued) Page 5

Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on the Real
Property Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfectlng or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The follewmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon ‘all 'or any-part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor iss authorrzed or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax onthis type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portron of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as pro\nded below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above“in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or- other secur[ty satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust '

Security Agreement. This mstrument shatl constrtute a Security Agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shalf have all of the rights of a secured party under the Uniform
Commercial Code as amended from tlme to time. L

Secunfy Interest. Upon request by Lender Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue’ Lender’s security interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from Grantor, file executed counterparts, copies or. reproductlons of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after recerpt of wrrtten demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security interest granted by this Deed of Trust may be obta ned (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust. e -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fOIlOWlng provrsrons relating to further assurances and
attorney~in-fact are a part of this Deed of Trust: . .

Further Assurances. At any time, and from time to time, upon request of: Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lenders designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments. of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in‘order to: effectuate, complete, perfect,
continue, or preserve (1) Grantor’s obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and security interests created by this Deed of Trust as first and prlor_ I|ens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to'the copirary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby 1rrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recordmg, and. domg all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters- referred o in the preceding
paragraph. . )

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs atl the obllgatrons imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file, ewdencrng Lender’s
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if’ ‘permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entltfed ‘thereto"; and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or.x ]
facts. :

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an Event of Detault under thls leed
Trust: r

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

WM tf |

Kathy Hill, Skagit County Auditor
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:'Foreclosure ‘With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law.

UCC Remedles Wlth respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a seclréd party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the Property
and collect the Rents lncludmg amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments’ of rent or.use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender-as Grantors attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand ex1$ted Lender may exermse its rights under this subparagraph either in person, by agent, or through a
receiver. A

Appoint Receiver. Lender shatl have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and: preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the. F’roperty and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The réceivet may serve without bond if permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or'not'the apparent value of the Property exceeds the Indebtedness by a substantial
amount. Employment by Lender shatl not dlsquahfy a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in »_possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of ‘the Property and shall, at Lender’s option, either (1) pay a

reasonable rental for the use of the Property; or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. :

Notice of Sale. Lender shall give Grantor reasonable notice of- the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended. disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given at least ten (10} days before. the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real _Property.

Sale of the Property. To the extent permitted by appllcabte law; Grantcr hereby waives any and all rights to have the
Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shalf be entitled to bid at any pubilic sale on all
or any portion of the Property. P i

Attorneys’ Fees; Expenses. If Lender institutes any suit or actron to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge. reasonable as-attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent.not prohrbrted by law, all reasonable
expenses Lender incurs that in Lender’'s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on‘_demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this- -paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attorneys’ fees and'Lender’s’ legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedlngs (including. efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—]udgment collectlon services, the cost of
searchlng records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantdr. also: will pay.any court costs, in
addition to all other sums provided by law. A waiver by any party of a breach of a provision of this Deed of Trust shall
not constitute a waiver of or preijudice the party’s rights otherwise to demand strict compllance wrth hat provrsron or any
other provision. :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of L
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take»;:u
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join'in preparmg
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;* (b)joinin’
granting any easement or creating any restriction on the Real Property; and (c¢) join in. any subordmattcn or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. E

Obligations 1o Notify. Trustee shall not be obligated to nofify any other party of a pending sale under an‘y othe_rf trust

i II@M&IIIMIIII iy j i

Kathy Hiil, Skagit County Audltor
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DEED OF TRUST -
(Continued) Page 9

unenfcrceable as to any other person or circumstance. |f feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
defeted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceabltlty of any
provrston of thls Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust.. -

Successers and ASSIgI'IS Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall-be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes. vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor frem the obltgahons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.: T|me |s of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon,. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of: Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foEIOWIng capltallzed words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in'the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and. terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code

Beneficiary. The word “Beneflcrary" means Coastal ‘Community Bank, and its successors and assigns.

Borrower. The word "Borrower" means K_lm‘_»_BIunt and Sharon L. Blunt, and all other persons and entities signing the
Note in whatever capacity.

Deed of Trust. The words "Deed of Trust® mean thzs Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and securlty mterest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titied "Default".

Event of Default. The words "Event of Default” rnean any of the Events of Default set forth in this Deed of Trust in the
Events of Default section of this Deed of Trust. :

Grantor. The word "Grantor" means Kim Blunt and Sharon L_._.,_zllunt

Guaranty. The word "Guaranty" means the guaranty from guarantor endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note e

Improvements. The word "Improvements" means all eX|st|ng and future rmprovements buildings, structures,/ mebrle 7
homes affixed on the Real Property, facilities, additions, replacements and other censtructlon on the Real Property '

Indebtedness. The word "Indebtedness” means all principal, mterest and other amounts, costs and expenses paVabI’e
under the Note or Related Documents, together with all renewals of, éxtensions.of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts’ expended or-advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantors obltgatrons under this Deed of
Trust, together with interest on such amounts as provrded in this Deed of Trust

Note. The word "Note" means the promissory note dated May 31, 2000, in the orlglnal' prmclpal amount of
$640,000.00 from Grantor to Lender, together with all renewals of, extensions of, modlflcatlcns of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement. 3 R ,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and ether artlcles of-p_ersonal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property,f together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such-property; and: together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and r'efunds of prem[ums)
from any sale or other disposition of the Property. _ : .

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrrbed ln thrs Deed
of Trust. . % L

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements Ioan agreements

guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all’ other _
instruments, agreements and documents, whether now or hereafter existing, executed in connectionwith the ™
Indebtedness prowded that the environmental indemnity agreements are not "Related Documents"” and are not secure'
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Kathy Htll SKaglt COunty Audltor
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EXHIBIT "A"

. N Cor ine
That porticn of the: NOI;hw&SL Y% of Ene NO§CE§SSSS:ff:ﬁ.iO ;:
Nértneast % of cheﬁv hWESu?% of Eec;Lon.B ;
Range 4 Ezast, W.M.ﬁ:< follcws:
nni T a zein t 584.5 feet South gna EO% 0
Toe Wees 11 Toh ~ of the Nor:thwest ¥% of che
rorthenar ?roﬁ“tﬁe tha West 1lins oI the cracc
ovaved o b”;CM “datad September 14, 1892 and
COHV°Ve§ EZ Mi-ge: olume 27 o©f Deads, gpage 355,
rae 2m Bt 1 - .

CV;ES ct ékagi: Cou d on, e‘:en%§c Qoiin, i o
tqence Scutn 3%°49° 6 fest € 3518 crue D01
ceginning of tae tr ? *Lceéﬁne_v_“,
cnence f£rcm said true point OLf
£6.7 tfeet;
~hence Soutn 42° Wes
thenca Norzn 75°337
chence Soutn 85°077
whencs Ncrzn 12° We
River;
thence Northeastarly
West of the aforssal
thence Scuth 12° zZas
of beginning,
EXCEPT frcm the above desc;i ed tra;}, iny pozﬁ
South of the Ncrth line of the right of way oL
ALSO EXCEPT that paxc of Tirstc and Hazel Streets
said described premises,

AND ALSO EXCEPT all ri £ .

€ £ S} ] te of Washington.
Situace in the County otf Skagit, State .
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Kathy Hill, Skagit County Auditor
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