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SUBORDINATION, NONDISTURBANCE
AND ATTORNMENT AGREEMENT

ThIS SUBORDINATION NONDISTURBANCE, AND ATTORNMENT AGREEMENT
("Agreement") is made as of May 25, 2000, among BLACKBOURN SERVICES, INC, a Washington
orgoratlon ("Tenant") WASHINGTON COMMUNITY REINVESTMENT CORPORATION, a Washington
nonprofit corporation (“Lender") and SALEM VILLAGE LIMITED PARTNERSHIP. a Washington limited
partnership ("Landlor ")

WITNESSETH:

WHEREAS Tenant has entered into a lease dated October 1, 1999, with Owner, a memorandum of
which was recorded October 6 1999 under Skagit County, Washington, Recording No. 199910060057, (the
"Lease") with Landlord covermg premtses (the "Premises") described in Exhibit A attached hereto and |
incorporated herein by this reference

WHEREAS, Lender has agreed to make a loan of $747,000.00 to Landlord secured by a multifamily
deed of trust, assignment of rents and securlty agreement encumberlng the Premises (together with riders, the

"Deed of Trust"); and o DT T A gooosHS ooy

WHEREAS, Lender has been requested by Tenant and by Landlord to enter into a nondisturbance
agreement with Tenant; LA

NOW, THEREFORE, in cons1derat1on of the premises and mutual covenants hereinafter contained, the
parties hereto mutually covenant and agree as follows: '

I. The Lease and any extensions, renewals replacements or modifications thereof, and all of the
right, title and interest of Tenant in and to the Premlses are and shall be subject and subordlnate to the Deed of

consolidations and extensions thereof.

2. Lender consents to the Lease and, in the event of fereclosure of the Deed of Trust, or in the
event Lender comes into possession or acquires title to the Premises as-a resuIt of the enforcement of foreclosure
of the Deed of Trust or the note secured thereby, or asa result of any other means Lender agrees to recognize
other than one which would entitle Landlord to terminate the Lease underurta tenns or- Would cause, without
further action by Landlord, the termination of the Lease or would entitle Landlord to dlspossess Tenant from the
Premises. o .

3. Tenant agrees with Lender that if the interests of Landlord in the Premlses shall be transferred
to and owned by Lender by reason of foreclosure or other proceedings brought by it, or: by any other manner,
Tenant shall be bound to Lender under all of the terms, covenants and conditions of the Lease for .the balance of
the term thereof remaining and any extensions or renewals thereof which may be affected inacc rdance with
any option therefor in the Lease, with the same force and effect as if Lender were the landlord under the’ Lease
and Tenant does hereby attorn to Lender as its landlord, such attornment to be effective and self-operatwe
without the execution of any further instruments on the part of any of the parties hereto 1m1ned1ately upon -
Lender succeeding to the interest of Landlord in the Premises. Tenant agrees, however, upon the electlon of and
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wrrtten demand by Lender within 20 days after Lender receives title to the Premises, to execute an instrument in
-'conﬁrmatlon of the foregoing provisions, satisfactory to Lender, in which Tenant shall acknowledge such

;-:‘f’"‘attornment and shall set forth the terms and conditions of its tenancy.

. "4 " Tenant agrees with Lender that if Lender shall succeed to the interest of Landlord under the
Lease Lender shall not be (a) liable for any action or omission of any prior landlord undér the Lease, or
(b) sub_]ect to any- offsets or defenses which Tenant might have against any prior landlord, or (¢) bound by any
rent or addltlonal rent which Tenant might have paid for more than the current month to any prior landlord, or
(d) bound by any. securlty deposit which Tenant may have paid to any prior landlord, unless such deposit is in an
escrow fund available.to Lender, or () bound by any amendment or modification of the Lease made without
Lender's consent, or (f) bound by any provision in the Lease that obligates Landlord to erect or complete any
building or to perform any. constructlon work or to make any improvements to the Premises. Tenant further
agrees with Lender that Tenant w1ll not voluntarily subordinate the Lease to any lien or encumbrance without
Lender's consent. ‘

5. In the event that Landlord shall default in the performance or observance of any of the terms,
conditions or agreements in the Lease, Tenant shall give written notice thereof to Lender and Lender shall have
the right (but not the oblrgatlon) 0 cure Such default. Tenant shall not take any action with respect to such
default under the Lease, including; Wlthout limitation, any action in order to terminate, rescind or avoid the
Lease or to withhold any rental thereunder for aperiod of 10 days after receipt of such written notice thereof by
Lender with respect to any such default capa.ble of being cured by the payment of money and for a period of 30
days after receipt of which written notice thereof by Lender with respect to any other such default; provided that
in the case of any default that cannot be cured by the. payment of money and cannot with diligence be cured
within such 30-day period because of the nature of such default or because Lender requires time to obtain
possession of the Premises in order to cure the: default if Lender shall proceed promptly to attempt to obtain
possession of the Premises, where possession is requlred and to cure the same and thereafter shall prosecute the
curing of such default with diligence and continuity; then the tlme within which such default may be cured shall
be extended for such period as may be necessary to complete the curlng of the same with diligence and
continuity. 7

6. Tenant agrees with Lender that Tenant's estate 1n the Prenuses shall not be conveyed or
encumbered without the prior written consent of Lender so long as the Lease 1s in effect.

7. This Agreement shall bind and inure to the beneﬁt of the partles hereto, their successors and
assigns. As used herein, the term "Tenant" shall include Tenant and its'successors: and assigns; the words
"foreclosure" and "foreclosure sale” as used herein shall be deemed to mclude the acqmsmon of Landlord's
estate in the Premises by voluntary deed (or assignment) in lieu of foreclosure and the word "Lender" shall
include Lender herein specifically named and any of its successors and assigns, Includmg anyone who shall have
succeeded to Landlord's interest in the Premises by, through or under foreclosure of the Deed of Trust.

8. This Agreement shall not be modified or amended except in wrltmgSIgnedbyall parties

9. In the event of any suit, action, or other proceeding to interpret or enforce :th Agreement the
prevailing party, at trial, on appeal, or in any bankruptcy proceeding, shall be entitled to recover reasonable _
attorneys' fees.

10. The use of the neuter gender in this Agreement shall be deemed to include any other gender
and words in the singular number shall be held to include the plural, when the sense requires. b
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¥ IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the day
i _:_,,s‘and year ﬁrst above written.

TENANT

BLACKBOURN SERVICES INC.,
a Washmgton corporatlon

Title:

LENDER:

WASHINGTON COMMUNITY REINVESTMENT ASSOCIATION,
a Washm o, nonprofit corporatlo o

Susan M. Duren -

Title Vice President

LANDLORD:

SALEM VILLAGE LIMITED PARTNERSHIP,
a Washington limited partnership

BY: Salem Village,
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a IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed as of the day
and year ﬁrst above written.

TENANT

BLACKBOURN SERVICES INC,,
a Wash/m%ton corperatmn

LENDER:

WASHINGTON COMMUNITY REINVESTMENT ASSOCIATION,
a Washin nonprofit corporatlo ;

By Susan M. Duren -~ .

Title Vice President | s

LANDLORD:

SALEM VILLAGE LIMITED PARTNERSHIP,
a Washington limited partnership

BY: Salem Village,
a Washington nonprofit corporation, its general partner -

By:

Kent Haberly, President
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NOTARY

"' STATE OF WASHINGTON )

On this*__ V73" d ay of May, 2000, before me, the undersigned, a Notary Public in and for the State of
Washmgton duly commlssmned and sworn, personally appeared Kent Haberly, to me known to be the person
who signed as- Pres;dent of SALEM VILLAGE, a Washington nonprofit corporation the corporation acting as
general partner of SALEM VILLAGE LIMITED PARTNERSHIP, the limited partnership that executed the
within and foregoing’ mstrument -and acknowledged said instrument to be the free and voluntary act and deed of
the corporation as general partner and of the limited partnership for the uses and purposes therein mentioned;

and on oath stated that he was: duly elected, qualified and acting as said officer of the corporation and that he
was authorized to execute the said instrument on behalf of the corporation and that the seal affixed, if any, is the
corporate seal of the corporatlen, and that the corporation was authorized to execute said instrument on behalf of

the limited partnership.

and official seal the day and year first above

IN WITNESS WHEREOF I have hereunto set my h
written. i

(Slgna re of Notary)

rekaY

(Ey (Prlnt or stamp name of Notary)
NOTARY UBLIC in and for the State ci}Washmgton
“ residing at LY (\éN

+ My appomtment explres M

STATE OF WA )
)ss.
COUNTY OF KING )

On this _| 1 day of May, 2000 before me a Notary Public i 11 and for the State of Washington, duly
commissioned and sworn, personally appeared SUSAN M. DUREN known to me to be the Vice President of
WASHINGTON COMMUNITY REINVESTMENT ASSOCIATION: &4 Washmgton non-profit corporation, the
corporation named in and which executed the foregoing instrument, and stated on oath that she is authorized to
execute the foregoing instrument on behalf of said corporation and 51gned the same as the free and voluntary act
and deed of said corporation for the use and purposes therein mentioned. - #

Signature:
suNOtfwP‘:x?ﬁct Printed Name: __Gary Mumhv s
e of Washington | L
GARY L MURPHY Nfftary Public in and for the State of Washlagton ‘

My Appairiment Expires Jun 1. 2002 K residing at Seattle
T —— _ ’ My Commission expires: 6-1-02
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T TATE OF WASHINGTON )

COUNTY OF _
On thls ZZ’ .day of May, 2000, before me, the undersigned, a Notary Pubhc in and for the,State of
Washmgton duly commissioned sworn, personally appeared > éo; « to me known
to be the person who slgned as L, %M/Zf of BLACKBOURN SERVICES INC., a Washington
corporation, the corporatlon that executed the Within and foregoing instrument, and acknowledged said
instrument to.be the free and voluntary act and deed of said corporation for the uses and purposes therein
mentioned, and on oath stated that ___A é; was duly elected, qualified and acting as said officer of the
corporation, that ‘was authorlzed to execute said instrument and that the seal affixed, if any, is the corporate seal
of said corporation:~ . -

IN WITNESS WHEREOF T'have hereunto set my hand and ofﬁcial segl the day and year first above

written. 4 /

Nofcrv Pubil'* : (Slgnature
Stute of Washlngtoa e ARDIYY, MA]NE

ARDISL. MAINE ~ .~ E -
| My Appolintment Explres Sept. 26, 2002
OTARY PUBLIC in and for the State_ of Washington,
residing at ___TAn g o
"My appointment expires: T =Rl ~O2

(Prmt or stamp name of Notary)
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EXHIBIT “A”

LEGAL DESCRIPTION
Located in the County of Skagit, State of Washington, and described as follows:

Lot 2 of Mount Vernon Short Plat No. MV-8-94, approved July 1, 1997 and recorded July 1, 1997
under Audltor s Flle No 9707010107 in Volume 13 of Short Plats, page 18, records of Skagit County,
Washmgton L

TOGETHERWITH that portion of Lot 3 of said Mount Vernon Short Plat No. MV-8-94, described as
follows: T

Begmmng at the’ Northwest corner of said Lot 2; thence South 0 degrees 11°21” West along the West
line of said Lot 2, also bemg the East line of said Lot 3, a distance of 229.71 feet to the Southwest corner of said
Lot 2; thence North 87 degrees 57’29” West, along the North line of a 60 foot wide utility and access easement
as shown on said Short Plat, 53. 64 feet: thence North 0 degrees 11°21” East 64.17 feet to the beginning of a
curve to the right, having a radiis of 88 00 feet; thence Northeasterly along the arc of said curve to the right,
through a central angle of 21 degrees 40° 05” .an arc distance of 33.28 feet; thence North 21 degrees 51°26” East,
117.03 feet to the beginning of a curve to the left having a radius of 50.00 feet; thence Northerly along the arc
of said curve to the left, through a central angle of 21 degrees 40°05”, and arc distance of 18.91 feet; thence
North 0 degrees 11°21” East, 4.11 feet to' a point ‘which lies North 87 degrees 57°29” West from said Northwest
corner of Lot 2; thence South 87 degrees 57 29” East O 64 feet to the point of beginning.

End of Exhibit "A"
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