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LAND TITLE COMPANY OF SKAGIT COUNTY

DEED OF TRUST

DATE: May 18, 2000 -

Reference # (if appllcable) P—93457 Additional on page
Grantor(s):
1. Holt, Dean

Grantee(s)lASS|gneelBeneflcrary
Whidbey Island Bank, Beneﬁmary
Land Title Company of Skagit: Caunty, Trustee

Legal Description: Lot 47, Blackburn Rldge Additional on page
Assessor’s Tax Parcel |ID#: 4708—000—0&2_39000

THIS DEED OF TRUST is dated May 18, 2000, among Dean Holt; as his separate property
("Grantor"); Whidbey Island Bank, whose malllng address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA " 98233 (referred to below sometimes as
"Lender" and sometlmes as "Beneficiary"); and Land Title ‘Company of Skagit County, whose
mailing address is P. O. Box 445, Burlington, WA 98233 (referred to below as "Trustee").




~ INd8LILEY

~

g joz 9obed 0002/6}4/S
joypny Auno9 ybexs ‘liiH Ayrer

T -

oB :;iemo e Op |fBYS Jojuesy) “Ausdoig S} pPSpudyeun eABa| JOU UOPUEBQE 0} Jay)eu Seaibe JojuBID "jaajoid 0} Alng

iy ) "1saJsjui s Japue joejold o} LiepusT o} AIojor)siies A|qBUOSES) ‘pUOQq AJBINS B 10 Alunoas ajenbepe jsod
0] Jojueiy-aNnbes Aew Jepua ‘pazipsedos| jou are Auadoid syy ui sjsausyul ssopust ‘uojuido 9|0s sJepuan ul ‘se Buoj
0s.pue os Buiop 0} Joud Buyum uj Jepusn payou sey lojuesn) se Buo; os ‘sieadde sjeudoidde Buipnjou; ‘Buipesoo.d
Aue Buunp souedwods pioyyum pue uoyenbal Jo ‘@ouBUIPIO ‘me| Yyons Aue ypey poob ui jseu0o Aew Jjojuelny oy
. SOIIqesIqYliM Suedliawy sy} ‘uoiepwil inoypm Buipnjou; ‘Apedold 3y} jo Aouednooo Jo asn sy} o} ajqeandde sahuoyne
- [ejuswitianob. e jo ‘joeye ul Jeyesiay Jo mou ‘suone|nba) pue ‘seouBUIPIO ‘SME| |lB Upm “JsuuBW Aue ul Auedoud sy
Adn:ﬁgaoﬁjo 8Sn 9simIBY}0 JO 8SB8| Jual oYM JOABOSIBYM aINjeu AJ9A8 JO Sayua Jo suosiad Jayjo Jo sjueus; ‘sjusbe e Aq
aougugwoo asnpo‘;)(udwmd lleys pue ‘Aldwoo Apdwoud jeys Jojueig -spuswalinbay [eJUBWIUIDA0Y) Yim 3dueljdwo)

“ISnJL JO pa8( Sy} JO SUORIPUOD PUE SWLIS} 84} Ylim
aoueg;[dua.:g.gfzaspgme{g‘;Q sesodind 10y Apedold [eay ayj Joadsul o) pue sjselajul s JepusT 0} pusye 0} Sawli} 8|qeuoSEal
e je Aysdoyl d oot ::gg’;-’zyodn Jejue Aew seaiejussaidal pue sjusbe siepus pue Jepus ‘i8ju3l o0} by s epua

’ 'ag|-'é'}\&|eﬁ‘béﬁ§f§§_1 1€ JO sjuswanoidw) yym sjuswenosdw) yons eoeidel 0} JepuaT o) Aojoeysiyes sjuswabuene
9XELU 0} JojuriEy ainbal Aew Jepue ‘sjuswancidu) Aue jo [eaowsl sy} 0} UOJJIPUOD B Sy Juasuod uspum Joud s tepua
inoyum Apedoid |eet_!::j:au1 oy SjusLuanoldw] Aue 8AOwWaL JO YS)iOWSP Jou |[ByS JOJUBID) ‘sjuawaroidu] jo [eAowdy

JUasu0d uahum Joud s Jepua Jnoypm spnposd 3201 Jo [eARIB ‘JoS ‘BLI0OS
‘Aejo ‘eod ‘(seb pue jio Bulpniou)) siessuw “Jaquiy Aue ‘enowss o} jybu sy} Aped Jayjo Aue o} Juelb Jo ‘erowsl jou

lim Jojuelr) ‘ﬁu!06_63,161_N_:am__k;:o__‘_kﬂuf‘e;guab‘ 8y} Bumwiy noyym Apedold ey) jo uowod Aue 1o Apadoig 8U} 0} JO UC 8)seMm 10
jo Buiddins Aue Jayns o ‘l'ft!gj?d ‘nww_oo lou sduesinu Aue Jiwued 1o Jonpuod ‘asned Jou ||eys JOJUBID "ASeM ‘9oUeSINN

e "9SIMIBY)0 U0 2INSO[08.0}
AQ seyeym ‘Apadold ey) ul jsessjul Aue jo uonsINboe sJspua AQ pejosye eq jou Ileys pue jsni) jo pasqg s} jo
ual| 9y} Jo aoueAsAu0D8.L pue uonoRISiES 9} pue SSeupa)gspu| auj jo juawied sy} BAIAINS |lBYS ‘Ajluwapul 0} uonebiqo
ay} Buipnjou; ‘sna] Jo peaQ BU} J0' UoROes Siy} JO suoisincid BY| IoUEID 0} UMOUY usaq aAeY PINoYS 10 SBM SWIES ay)
jou Jo ssyieum ‘Apsdoid sy} ui jsass)ul Jo diysieumo sojurin o} soud BuLNooo BsES|AI pauajeaiy) Jo asealsl ‘lesodsip
‘abel0)s ‘aunorjnuew ‘uojjessusb ‘esn Aug Jo sousnbasuoo e se 1o Jsnij Jo pPaaQ ayj Jo uoloses Siy} Jo yoealq B wol
Buninsas seyns 1o ugisns Aposaipur Jo Aposap Aew sepuen yoym sasuadxe pue ‘seyeuad ‘sebewep ‘sayiiqel ‘sasso)
‘Swiefo e pue Aue jsurebe lapuen ssejuley pjoy pue Ajuwapui 0} ssaibe (z) pue isme] yons Aue Jepun sjso0 Jayjo
lo dnues|o Joj 9|qel sawooeq JOJUBID) juand-BY)- Ul LOYNQLILOD JO AjUWSpU] 10} JspuaT jsuiebe swie aininy AUB SaABM
pue sesesjas (1) Agesey Jojuelsy ““SeouBiSNS SnoplezeH Joy Apedoiy sy Buyebyssaul ul sousbByip enp sJojurig
UO paseq ae ujalay PSUIBjuOD SOUBLIEM pUEB suonejusssidas 8y “uosiad Jayjo AU 0} J0 JojueIr) 0} Japua Jo ped sy}

uo Ajpgel Jo Ajjiqisuodses Aue 8]88.0°0) PANSU0D8q Jou |leys pue Ajuc sasodind s spus 10; aq ||BYsS lspusa] AQ spew
sjs8) Jo suopoadsul Auy  jsnu) Jo pesQ auy jo uoioas sty yim Auadold ayy jo eouedwod sujwusiep 0} sjeudosdde
wesp Aew lJspue se ‘asuadxe sJojueln 1B ‘S)s9) pue suopoadsul yons oxew o} Apadoid ayy uodn Jsyua o) sjusbe
S}l PUE JopusT S8zLIOYNE I0JUBID "SMET [BJUSMIUOIAUT |[B UOHBHWI Inoyym Buipnioul ‘SeouBUIpIO puB suolenbel
‘SME| [800] pue ‘Bje)s ‘[eiepay s|qeadde e UM soueldwod Ul pejonpuod 8q Jleys AJAIOR yons Aue (q) pue ‘Apadolyg
U} WoJy I0 INOgE “J8pun ‘uo SdUBISQNS SNOPJEZEH AuBaSES|a. JO JO Bsodsip Jeel ‘alojs ‘aunjoejnuew ‘g)esaust ‘esn
ll'eys Apadoud ey jo Jesn pezuoyine Jayjo Jo juabe ‘10]0BHU0O ‘Jueus} AUB JOU IOJUBIE) Joyleu (&) ‘Bunum w1 Jepuan Aq
pabipamowoe pue o) pasojosip Ajsnoinaid se 1deox () pue ‘siapew yons o) Bunejes uosiad Aue AQ pupyj Aue jo swiejo
10 uonebiy pausieaiy) 10 jenoe Aue (0) U0 ‘Abedald sy; Jo sjuednoo0 1o sieumo Joud Aue Aq Apsdoigq sy} woyy o
JNOQE “18pun ‘uo aouElSqNg sSnopJezeH AUe Jo SSesjel pauajealy) 10 eseaa) ‘esodsip ‘Juswiesl) ‘ebeio)s ‘ainjoeinuew
‘uoneleuab ‘esn Aue (g) ‘smeT [BlUSWUOIIAUT AUE JO UOHBIOIA JO yoeaiq Aue (B) ‘Bunum uj Jspus] Aq pabpeamouoe
pue o} pasopsip Aisnoinand se jdeoxe ‘uesq sey 9J8Y} JeY} sASleq. O} uoseas 10 ‘4o ebpamouy ou Sey Jojueln
(2) tApedoid eyy woy Jo Jnoge ‘ispun ‘uo uosied Aue Aq 90UBISANG. SNOPJEZBH AUB jO BSB89l pausiBeIy) JO asEs|e!
‘lesodsip ‘Juswies.} ‘ebelojs ‘einjoejnuBw ‘uojelauab ‘esn ou-Ussq Sey. auey} ‘Apedosd euy jo diysiaumo S JojuBlID)

jo pouad ayy Buung (1) :jey) sepue O} SjuBLEM pUE s;q{gééggéj JO}U‘?JQ "SMET jejuswiuciiAug Ylip souendwo)

: 'en|i'34\_ s,u emas_gjd,gfn Alessaoau eoueus)uIBW PUE ‘Sjuswede|da.l
‘siedas e wiopad Ajdwolsd pue uoppuod e|qeUBUS) Ul Auedmd By} UlBlUfEW |BYS IOJUBID ‘ulejulely o3 Alng

"sesodind [esnynoube 1oy Afediound pesn jou si Apedoud [eey 8y +Adedoid ey} uo suoyeuw| Jaylo o} Jo Apadoid
Y} 40 8sn ay} o} sejel sucisiold Buimolio) syl -(neyep uodn pexonss Aj[BOBWIOINE JOJUBID) O} JOPUST WOJ) 8Susl|
E S| abajaud siyy) Apadoid sy} woy sjuay ay) 10909 (g) pue ‘Apadoad By} ebeuew 1o sjelado ‘asn (g) ‘Apedoiq ay;
JO [04u00 pue uolssassod u) urewas (1) Aew JOjUBIY) N8B JO JUBAT UB JO 90USLIND00 BY} |JUN “3SM PUR UOISSSSSOd

w4 suoisinoid Buimolioy ey Aq peusenob aq jeys
Ausdoud ayj Jo asn pue ucissessod s JojuelY) jey) seslbe JojurID "ALH3d0Hd FH1 40°IONYNILINIVIN ANV NOISS3SSOd

"SJUBWINC0Q PSJEIeY 8U) PUE “SN1L40 Pesq SIy) ‘Sj0N 8y} Jopun suoyediqo
S Jojuesy) Jo |le wiopsd Jsuuew ABwi B Ul pue AJouls {[ByS pue ‘enp swooseq A8u) Se JsniL Jo paag SIy} AQ painoss sjunowe
IIe J8pua7 o} Aed jleys JojuBID ‘ISNIL jo pseq siy Ul pepinoid asimueljo e jdeox “FONVINHOINId ANY LNIWAY

‘SIWHIL ONIMOTI04 3HL NO G31d30JV ANV NIAID SI LSNYHL-H40 a33a SIHL "LSNYyL 40
G330 SIHL ANV ‘SLN3WNJ0A G3Lv13H IHL ‘ILON 3HL HIANN SNOILYDIIEO TV ANV ANV 40 IONVINHOLHId
(@ ONv SS3INGILE3ANI IHL 40 INTWAVA (¥) IHND3IS OL NIAID Sl ‘ALH3dO"d TVYNOSH3d ANV
SINSY JHL NI 1S3HILNI ALIMNOIS 3HL ANV SLINIH 4O INJWNDISSY IHL DNIGNTONI ‘LSNYL 40 g33a SIHL

. 'ssaupajqepu| 8y} Jo ped 1o |8 jo
uoyessjadoe uodn pexoasl Ajfesewoine aq |leys pue uojdo sJepuet je paxorss oq Aew asuaolyaim ‘spord pue sjuay oy
J09|100 0} 8sUBV|| B JojuBID O} sjueld Jspua “JsniL Jo peeq Siy} o Buipiosel ay) uodn sjeoyd pue paoslied ‘oyoads aq o)
Papusjul S| jUBWUBISSE sy} Ag pajeasd ua) 8y} {0£0°80°S9 MOH UM SOUEPIODDE U} pepJodalstjuawubisse siy | “Apedolq eyj
JO sjjoud pue ‘sjusy ‘sases) |8 0} Pue UI |S3I8JUI PUB ‘B|)|) ‘Wbl sJojuein jo | ‘Iepua 0} Aunoss: "}'_fl‘.'iﬁfgése Agesay lojuein)

"0000-L+0—000-80.¥ SI J9qWinu uoleIyNUIP! Xe} Auadmdleauaul "£.286
VM ‘UOUIBA JUNOI ‘YISL S S0LZ SB umou) Ajuowwod S| SSaJppe S| .IOM_I dcud leay ayi

‘uojbuiysep ‘Alunon ubeXS JO SPI0DaI “BAISN|OUI ‘GO qﬁnonngozsa Sed
'Sield JO 9L SWNjOA Ul papiodal jeid Jod  se “,3DAIY NHNENOVIE 40 Lvid. ‘Zb 107

ajels ‘Ajunon ubexs u pajeaol (.Auadoid |eoy, ayp) ‘siepew rejuis pue jeuisyoeb ‘seb o ‘sieiBulLLIE.
uonepwy Inoypm Buipnjoul ‘Apedoud [eas ayj 0} Bunelas syjoid pue ‘seiekos ‘s)ybu Jayjo |8 pue (swbu uonebuy Jo youp ypm
saniin ul %o0)s Buipnjoul) spybu youp pue sjybu Jsjem ‘ieyem (e ‘seouruspndde pue ‘Aem jo siybu ‘sjuswssee (e fsainixy
pue suawanoidw ‘sBuipiing paxiye Jo pajoass Ajuenbasgns 10 Bunsixe |8 yyum Jeyjeboy ‘Apadoid jeal paquosap Buimo|jo;

SU} 0} pue U Jsaisjul pue ‘spl} ybu sJojurIg Jo je “Arejoyauag se Japua Jo Jjauaq ayj} 10} pue uojssassod pue Anus jo

B ‘afes jo samod YJIM SN} Uy 931SNIL O} SABAUOD JOJURIK) ‘UOIBISPISUOD J|GeN|eA 104 *INVHD ANY FONVAIANOD -

g obed (panunuo))
1sndl 40 a3aa




DEED OF TRUST |
(Continued) Page 3

: n addltlon to those acts set forth above in this section, which from the character and use of the Property are reasonably
¢ necessary to protect and preserve the Property.

+ Construction.Loan. If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct or

“..“complete construction of any Improvements on the Property, the Improvements shall be completed no later than the
maturity date of the Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full alt costs
and expenses in connection with the work. Lender will disburse loan proceeds under such terms and conditions as
Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall have priority over
all"possible liens, including those of material suppliers and workmen. Lender may require, among other things, that
disbursement requests be supported by receipted bills, expense affidavits, waivers of liens, construction progress
reports, and such.other documentation as Lender may reasonably request.

DUE ON SALE:~ CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Teust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent, of all.or any. part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than. three (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option-shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The foifa:wmgﬁp’r";yi-s-‘it)'n:.st:‘""rzlelating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘done on or for. services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments.not due and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so-long as-tender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor-shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name.Lender as an additional obligee under any surety bond furnished
in the contest proceedings. B

Evidence of Payment. Grantor shali upon de;hﬂgnq furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.*

Notice of Construction. Grantor shall notify Lender at least fifteen |(15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions:::rg:i;éatig_gf*fo Jinsuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvemenis on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
amounts as Lender may request with trustee and Lender being named ‘as-additional-insureds in such liability insurance
policies. ~Additionally, Grantor shall maintain such other insurance,-including but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
in form satisfactory to Lender, including stipulations that coverages will not be cancelled-or diminished without at least
ten (10) days prior written notice to Lender. Each insurance policy also shall include an-éndorsement providing that
coverage in favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. Should the Real Property be located in an area designated by the Director of the Federal Emergency
Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is located in‘a special floodhazard area, for the
full unpaid principal balance of the loan and any prior liens on the property securing the loan; up-to the:maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and-to-maintain such
insurance for the term of the loan. L F

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor " fails-to do-so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s ¢lection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satistactory to-Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair. or resteration of .
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to ‘pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds-any -
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's .
interests may appear. : co#

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benéﬁt of, and pass to, the purchef§'é; ofithe
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. ~

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3) 7
the amount of the policy; (4) the property insured, the then current replacement value of such property, and the manner -~

AT

0 1901
Kathy Hill, Skagit County Auditor .
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DEED OF TRUST |
(Continued) Page 5

- Further’Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
+ deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
. “Lender,-cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
" .places as-Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
* agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned

or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimb’tlfee‘*lfeg_déra_f,jd'r;zel'i_:posts and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executing, defivering, filing, recording, and doing all other things
as may be necessary.or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed. of Trust,'Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and' the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in“any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance ‘of any matters or facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the follow&ﬁéi at Lender’s option, shall constitute an Event of Default under this Deed of
Trust: Lo LY -

ke anypayment when due under the Indebtedness.

Other Defaults. Grantor fails to complywﬁhor to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply with:any: other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor; after Lender sends written notice demanding cure of such failure:
(a} cures the failure within fifteen (15) days; or: (b).if the cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably praetical.

Detault on Other Payments. Failure of Grantor:'EWifhin the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary. to prevent filing of or to effect discharge of any fien.

False Statements. Any warranty, representation or':‘*'gtatement_méde”‘bﬁr furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time made or furnished or becomes false or ,mié.le?ading at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Relateé ocuments ceases to be in full force and effect

(including failure of any collateral document to create a valid and péﬁeéted security interest or lien) at any time and for
any reason.

Payment Default. Grantor fails

Death or Insolvency. The death of any Grantor, the insolvency of G n;.er”,"th"e_f._:eippointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any. type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor.. -

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of -Grantor.or by any governmental agency
against any property securing the Indebtedness. This includes a garnishmient-of any of Grantor’s accounts, including
deposit accounts, with Lender. However, this Event of Defauit shali not apply:if there is:a 'good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of anylye’fﬁef agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including ‘without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now orﬁtlzater':,f.e-‘“

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, surety, ‘or accommodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness . In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor’s estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in-doing so, cure any
Event of Default. ' o

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lendefgbelieyes the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default ‘will have:.
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen
(15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure +
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance‘as soon‘as:

reasonably practical. A

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time i’ﬁze”reafte‘i*
Trustee or Lender may exercise any one or more of the following rights and remedies: J

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediatel@;.;gué
and payable, including any prepayment penalty which Grantor would be required to pay. '

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise'its power of _:

LT [ .

Kathy Hill, Skagit County Audito: ePM
5/19/2000 Page & of 8 421
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DEED OF TRUST |
(Continued) Page 7

he . notlce IS to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantors current address. Subject to applicable law, and except for notice required or allowed by law to be given in another

manner, if there ts more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all
Grantors e

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments Thts Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of

Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration:or amendrnent

Annual Report i If the Property is used for purposes other than Grantor’s residence, Grantor shall furnish to Lender,
upon request, a certlfled statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash receipts from the
Property less all cash expendltures made in connection with the operation of the Property.

Caption Headings. Captlon headlngs in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or deflne the prowsnons of this Deed of Trust.

Merger. There shall be no merger ‘of the interest or ‘estate created by this Deed of Trust with any other interest or estate
in the Property at any fime held by ‘or for the benefit of Lender in any capacity, without the written consent of Lender.

Govermng Law. This Deed ot Trust will be governed by, construed and enforced in accordance with federal iaw
and the laws of the State of Washington Thls Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If therei |s a Iawsmt Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washlngton : .

No Waiver by Lender. Lender ‘shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by tender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or.any.other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudlce or constitute a waiver of Lenders right: otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior. waiver by-Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s rights-or of any of Grantor's obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent |nstances where such consent is required and in all cases such consent
may be granted or withheid in the sole dlscretlon of Lender

Severability. If a court of competent jurlsdictlon flnds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that-finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offendlng provision shall be considered modified so that it
becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall be considered deleted
from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity-or enforceablllty of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated. m thls Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit: of the partles their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the. Indebtedriess by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or. trablhty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance "of- |s Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and walves alt rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the tollowmg meanmgs when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall-mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural;-and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shall: have the meanings attributed to
such terms in the Uniform Commercial Code: -

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its successors and assngns

Borrower. The word "Borrower” means Dean Holt, and all other persons and entltles
capacity. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor,,;t'_'e,n-der, and_frustee, and includes
without limitation all assignment and security interest provisions relating to the Personal F roperty ahd-Rents

Default. The word "Default" means the Default set forth in this Deed of Trust in the sectlon tltled "lefautt"

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statutes regulations
and ordinances relating to the protection of human health or the environment, including withgut limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended 42 U.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.'No.. 99—499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conser tion’and Recovery

Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulatu:ms’1 dopted pursuant
thereto. A

Event of Default. The words "Event of Default” mean any of the Events of Default set forth in thls Deed of 'T:
Events of Default section of this Deed of Trust. .

Grantor. The word "Grantor" means Dean Holt.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. :

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of thelr. qu
concenfration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treated, stored, disposed of, generated, manufacture
transported or otherwise handled. The words "Hazardous Substances" are used in their very broadest sense ‘and.”
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances" also mcludes without limitation, petroleum and petroleum
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Kathy Hill, SRagtt COunty Audltor
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