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LAND TITLE COMPANY OF SKAGT roIwTY
DEED OF TRUST
DATE: May 18, 2000

Reference # (if apphcable) 221 34___-5 Additional on page
Grantor(s): 5
1. C & G TIMBER, INC

Grantee(s)lAssugnee!Beneﬂc:ary
Skagit State Bank, Beneflmary
LAND TITLE COMPANY OF SKAG'[T COQNTY, Trustee

Legal Description: PARCEL A: E1/2 NE1/4; NE1/4 SW1/4, E1/2 OF 5-35-11 E W.M.
PARCEL B: NW1/4 NE1/4, $1/2 NE1/4, PTN.NE1/4 SE 1/4, 8-35-11 E W.M.
PARCEL C: PTN S1/2 SW1/4, 9-35~11 E W,M:. Additional on page

Assessor’s Tax Parcel ID#: 3511505-1-001 hci"ooa, 351 108-1 -002-0004, 351109-3-001-0000

THIS DEED OF TRUST is dated May 18, 2000 among C & G TIMBER, INC., A WASHINGTON
CORPORATION, whose address is 398 SHALLOW- SHORE BELLINGHAM WA 98226
("Grantor"); Skagit State Bank, whose mailing address is 'MAIN OFFICE, 301 E FAIRHAVEN
AVE, P O BOX 285, BURLINGTON, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and LAND TITLE COMPANY .OF SKAGIT COUNTY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233 (réferrg_q to below as "Trustee").




DEED OF TRUST
* (Continued) ' Page 2

;--CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
. of enlry-and possession and for the benefif of Lender as Beneficlary, ali of Grantor's right, title, and interest in and to the
“allowing.desctibed real property, togather with ali existing or subsequently erected or affixed buildings, improvements and
fixtures;"all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
withl ditch or lmgahon rights); and all other rights, royaities, and profits relating to the real property, including without limitation
all mirerals, oil; gas, geothermal and similar matters, {the "Real Properl%r") located in SKAGIT County, State

of Washmgton

See Schedule "A 1", which is attached to this Deed of Trust and made a part of this
Deed: of Trust as: lf fully set forth herein.

The Real Property - or its address is commonly known as 650 'ACRES TIMBERLAND,
MARBLEMOUNT, ‘WA. “The Real Property tax identification number is 3511505-1-001-0008,
351108-1-002—0004 351109-3-001-0000.

Grantor heraby assrgns as sacur:ly fo Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is-recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants lo Grantor 2 license to collect
the Rents and profits, whichr 1lcanse may be revoked at Lender’s option and shail be automatically revoked upon acceleration
of all or part of the Indebledness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN: TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE." Excepl as ‘otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust.as they become due, and shall striclly and in a fimely manner perform all of Grantor's
obligations under the Note, this Deed of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisionst™ ™.

Possession and Use. Until the occurrence of &n Evant of Defautt, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage: the Property; and (3) coliect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property Ths Real Property is not used principally for agricultural purposes.

Duly to Malntaln. Grantor shall maintain the:Properly In tenantable condition and promptly perform all repairs,
replacements, and maintenance necassary to preserve its value.

Compliance With Environmental Laws. Grantor reprasents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use; generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance:by anyperson on, under, about or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has’been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach orviciation of any Environmental Laws, (b) any use, generafion,
manufacture, storage, treatment, disposal, release or threatened roléase of any Hazardous Substance on, under, about
or from the Property by any prior owners or cccupants of. the Propérty, or,_ {c) any actual or threatenad litigation or
claims of any kind by any person relating to such matters; and-.(3) Except as ‘previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, ‘agent or-other authorized user of the Property shall
use, generate, manufacture, slore, freat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compltance with all appllcable federal, state, and focal laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and: lests, .t Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Desd ofTrust. Any inspections or lests
made by Lender shall be for Lender's purposaes only and shall not be construed to creale any responsibility or liability on
the part of Lender to Grantor or 1o any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Property for Hazardous Subsfances. Grantér hereby (1) releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor‘becomes liable for cleanup or
other costs under any such faws; and (2) agrees to indemnify and hold harfnless Lender-against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may dlrecﬂy o mdlrectly ‘Sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, genaratlon manufacture, storage,
disposal, release or threatened releass occurring pricr to Grantor's ownership or interest-in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation ta indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest in the Praperty. whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permrt, or-suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any fimber, minerals (mcludlng orl and gas) coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvemsnts from the Real Property wllhout
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may requiré Grantorto. make
arrangements satisfaclory to Lender to replace such improvements with Improvements of at least equal valua. D

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Heal Propedy at all

reasonable times to attend to Lender’s interesis and to inspect the Real Property for purposes of Grantors compliance"‘

with the ferms and conditions of this Deed of Trust,

Compliance with Governmental Reguirements. Grantor shall promptly comply, and shail promptly cause. compllance

by all agents, tenants or other persons or entilies of every nature whatscever who rent, lease or otherwise use or occupy:  #
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in eMect, of all governmental
authorifies applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilitiss: -
Acl. Grantor may contest in good feith any such law, ordinance, or regulation and withhoid compllance during-any .
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so

leng as, in Lender's sole opinien, Lender’s interests in the Property are not jeopardized. Lender may require Grantdr to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.
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