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ISLAND TITLE COMPANY DEED OF TRUST

Alq5A90v

THIS DEED OF TRUST (Sccunwlﬂslrumnl)ns made on MAY 12, 2000, The grantor is
MICHAEL F. THOMPSON AND KIMBERLEE C. THOMPSON, HUSBAND AND WIFE

© (*'Borrower’").
The trustece is ISLAND TITLE COMPANY . -

(“*Trustee™’).
The beneficiary is EXCEL MORTGAGE CO. INC.,

WASHINGTON CORPORATION

which is organized and
existing under the laws of THE STATE OF WASHINGTON

and whose address is 10245 MAIN STREET #2-3, BELLEVUE,WA 98004

L [ (“*Lender™’).
Borrower owes Lender the principal sum of *#**%%***TWO HUNDRED FIFTY TWO THOUSAND SEVEN
HUNDRED AND NO/10Q0***kkkkhkhkkhkhhkhkk ********i’g ******* hkkkkkkkkhkhkkhkkdx Dollars
(U.S. $252,700.00 ). This debt is evidenced by Borrower’s.note dated the same date as this Security
Instrument (**Notc’"), which provides for monthly payments, with the full debt; if not paid carlier, duc and payable
on JUNE 1, 2030. This Security Instrument secures toLender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions’and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the sccurity of this Sccurity
Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower irrevocably grants and conveys to Trustce, in trust, with power of sale, the
following described property located in~~ SKAGIT County, Washington:
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Lot 75, Skyline No. 8, according to the plat thereof re or ded
in Volume 9 of Plats, page 72, records of Skagit County, Washington

Situated in Skagit County, Washington.

b oy ke
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LOAN f: 998076711
‘which has the address of 5505 VALE STREET , ANACORTES,

[Street, City],
- Washington 98221 (**Property Address™); :
“ [Zip Code)

~ TOGETHER WITH all the improvements now or hercafter erccted on the property, and all casements,

éippﬁrt_gnan:gés_, and fixtures now or hereafier a part of the property. All replacements and additions shall also be

covered by this Sccurity Instrument. All of the foregoing is referred o inthis Security Instrument asthe * ‘Property.””
. BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the ri ght
to grant and convey the Property and that the Property is uncncumbered, except for encumbrances of record.
B:Qr'rm‘_yg,rs--"’\’vafral_pLS“ﬂﬂd will defend gencrally the Litle to the Property against all claims and demands, subject 1o
any‘cncumbrances.of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants
with limgklc"d,,ﬁva;:ria;ions by jurisdiction to constitutc a uniform sccurily instrument covering rcal propcrly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymentof Principal and Intcrest; Prepayment and Late Charges. Borrower shall promptly pay when

duc the principal of andinterest.on the debt evidenced by the Note and any prepayment and late cha rges duc under
the Note.
2. Funds for Taxes and. nsurance. Subject (o applicable law or to a written waiver by Lender, Borrower
shall pay to Lender on the day monthly payments arc duc under the Notc, until the Note is paid in full, a sum
(*‘Funds’’) for: (a) yearly taxcs and.assessments which may attain priori ty over this Sccurity Instrument as a lien
on the Property; (b) yearly leaschiold payments or ground rents on the Property, if any; (c) yearly hazard or property
insurance premiums; (d)yearly flood insurancc premiums, if any, (c) ycarly mortgage insurance premiums, if any,
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
paymenlof mortgage insurance premiums. These itemsarecalled **Escrow Items. ™ Lender may, at any lime, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan
may require for Borrower’s cscrow account tinder the federal Real Estate Scttlement Procedures Act of 1974 as
amended fromtime to time, 12 U.SC. Section 2601 efseq. (“"RESPA’"), unicss another law that applics to the Funds
scts a lesser amount. If so, Lender may, at any time;, collect and hold Funds in an amount not to exceed the lesser
amount. Lender may estimate the aniount. of Funds duc on the basis of current data and reasonable eslimaics of
expenditures of future Escrow ltems or otherwisc in accordance with applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is such an institution)'or in any Federal Home Loan Bank. Lender shall apply

the Funds to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow:Items, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender 1o make such'a charge. However, Lender may require Borrower to pay a one-
time charge for an independent real estate tax repotting service used by Lender in connection with this loan, unless
applicablc law provides otherwisc. Unless an agrcement is made or applicable law rcquires interest to be paid,
Lender shall not be required to pay Borrower any interest or earningson the Funds. Borrower and Lender may agree
in writing, howcever, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to'the Funds and the purposc for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account
to Borrower for the excess Funds in accordance with the requircments ofapplicable law. If the amount of the Funds
held by Lender at any time is not sufTicient to pay the Escrow Items when duc, Lender may so notify Borrower in
wriling, and, in such case Borrower shall pay to Lender the arﬁnuntﬂ“riegeﬁsq[y tomake up the deficiency. Borrower

shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lendershall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or salc of the Property, shall apply any Funds held by Lender at thetimic of acquisition or salc as a credit
against the sums secured by this Security Instrument. s

3. Application of Payments. Unlcss applicablc law provides othcrvise all-:payments received by Lender
undcr paragraphs 1 and 2 shall be appliced: first, to any prepayment charges dug under the Notc; sccond, 1o amounts
payable under paragraph 2; third, to intcrest due; fourth, to principal due; and last, to any late charges due under
the Note. [

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and i_mﬁbﬁ}ions atiributable
to the Property which may attain priority over this Security Instrument, and lcasehold payments or ground rents,
if any. Borrower shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner,
Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the payments. u med & R

Borrower shall promptly discharge any lien which has priority over this Sccurity Instrument unless Borrower:
(2) agrees in writing to the payment of the obligation sccured by the licn in a manner acceptable to Liender; (b)
contests in good faith the licn by, or defends against enforcement of the lien in, legal proceedings whichin.the
Lender’s opinion operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the licn to this Security Instrument. If Lender detcrmines that any.
part of the Property is subject (o a lien which may altain priorily over this Sccurity Instrument, Lender may give:
Borrower a notice identifying the lien. Borrower shall satisfy the licn or take onc or more of the actions sct-forth:
above within 10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hcreaﬂégs:’féétéﬂ

on the Property insured against loss by fire, hazards included within the term **extended coverage’” andany other:

hazards, including floods or flooding, for which Lender requires insurance. This insuranitﬁiléaill bg:;a‘lélté'l‘lgcw,a
slos 3 ' ':’k;.ﬁ‘
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LOAN #: 998076711
lhc amounts and for the periods that Lender requires. The insurance carricr providing the insurance shall be chosen

by Borrower subject to Lender’s approval which shall not be unrcasonably withheld. If Borrower fails to maintain
5=3*covt-r'1gc described above, Lender may, at Lender’s option, obtain coverage to protect Lender’srights in the Property
" '11 accordancc with paragraph 7.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
-"“‘Lcndcr shail have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to
Lender all: reccnpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice
{o.the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
~ Unless Lender and Borrower otherwise agree in wrnlmg, insurance procecds shall be applied to restoration or
"rcp'nr of the’ Propcrly damaged, il the restoration or repair is economically feasibic and Lender’s security is not
C By the restoration or repair is not ecconomically feasible or Lender’s security would be lessened, the
instirance procccds shall be applicd to the sums secured by this Security Instrument, whether or not then dug, with
any cxcess paid.to Borrowcr If Borrower abandons the Propcrly or docs not answer within 30 days a notice from
Lender lhal the insurance carricr has offcred to scitle a claim, then Lender may collect the insurance proceeds,
Lender may usc the proceeds o repair or restore the Property or to pay sums sccured by this Security Instrument,
whether or not then-due: The 30-day period will bcg,m when the notice is given.

Unless Lcnder and Borrowcr othernwisc agree in writing, any appltcallon of proceeds to principal shall not
cxtend or poslponc the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount
of the payments. If undcr p.lmg,mph 21 the Properly is m.quuul by Lender, Borrower's right to any insurance
policies and proceeds rcsulun;_, from damageto the Property prior to the acquisition shall pass to Lender tothe extent
of the sums sccured by this Sécurity Instrument immediately prior to the acquisition.

6. Occupancy,l’rcservatlcm ‘Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds, Borrower shall-occupy;, cstablish, and usc the Property as Borrower's principal residence within sixty
days after the exccution of this Sccumy Instrument and shall continuc to occupy the Property as Borrower’s
principal residence for at leastoncycar alter thedate of occupancy, unless Lender otherwise agrees inwriting, which
conscentshall notbe unrcasonabl) wnlhhcltL or unless extenuating circumstances exist which are beyond Borrower’s
control. Borrower shall not.destroy, damagc or impair the Property, allow the Property to deteriorate, or commit
wastc on the Property. Borrower shallbe in default if any forfeiture action or proceeding, whether civil or criminal,
isbegun thatin Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security:Instrument.or Lender’s sccurity interest. Borrower may cure such a default and
reinslate, as provided in paragraph 18;by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the licn created by this Security Instrument or Lender’s security interest. Borrower shall also be in
default if Borrower, during the loan application process, gave malerially false or inaccurate information or
statcments to Lender (or failed to provide Lender w:th any material mformanon) in connection with the loan
cvidenced by the Note, including, but not limited-{o, rcprcscnlauons concerning Borrower’s occupancy of the
Propcrty as a principal residence. If this Sccunty Instrument is on a leaschold, Borrower shall comply with all the
provisions of the lease. If Borrower acqulrcs fee: tlllc to the Property, the Icaschold and the {ce title shall not merge
unlcss Lender agrees to the merger in wrllmg

7. Protection of Lender’s Rights in thc Property. If:Borrower fails to perform the covenants and
agrecments contained in this Sccurity Instrument, or there.is a legal procceding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probatc for condemnation or forfeiture or to
enforce laws or regulations), then Lender may do and pay: for whatever is necessary 1o protect the value of the
Property and Lender’s rights in the Property. Lender’s actions may | mcludc paying any sums secured by a lien which
has priority over this Sccunl) Instrument, appearing in court, paying rcasonablc attorneys’ fees and centcring on
the Property to makce repairs. Although Lender may lakc::a n undcr this paragraph 7, Lender docs not have (o
Am' amounts disbursed by Lender under this paragraph 7 shall bccomc addmonal debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agrec to othcr terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall bc p.l) ablc with interest, upon notice from Lender
{o Borrowcr requesting payment. ;

8. Mortgage Insurance. If Lender required mortgage msur‘m 1s a coitdition of makmg the loan secured
by this Sccurity Instrument, Borrower shall pay the premiums required to m'n nlain the morlga geinsurancein cllcct,
If, for any rcason, the mortgage insurance coverage required by Lender lapscs or ccascs to be in cffect, Borrower
shall pay the premiums rcquired to obtain coverage substantially cquwalcnl to the nmrtgagc insurance prewously
in cffcct, at a cost substantially cquivalent to the cost to Borrower of the mortgage insurance prcwouslv in cfTect,
{from an alternate mortgage insurer approved by Lender. If substantially cqmvalenl mongage insurance coverage
is no! available, Borrower shall pay to Lender each month a sum cqual (o’ mle-l\\ell'lh ‘of the yearlv morigage
insurance premium being paid by Borrower when the insurance coverage lapsed or ceascd to be in effect. Lender
will accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments
may nolonger be required, at the opuon of Lender, if mortgage insurance coverage (m the amount and for the period
that Lender requnrcs) provided by an insurer approved by Lendera gam becomesavailable and isobtained. Borrower
shall pay the premiums rcqmrcd to maintain mortgage insurance in cflcct, or to provide a loss. reserve, until the
requirement for mortgage insurance ends in accordance with any written agreement bclwccn Barrowcr and Lender
or applicable law. ¢

9. Inspection, Lenderor its agent may make reasonable entries uponand 1nspechons of 1hc: Propc y. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable causc for the inspection.

10. Condemnation. The proceeds of any award or claim for damagcs, dircct or conscqucnllai ini conncction
with any condemnation or other taking of any part of the Property, or for conveyance in lieu of: condemnauon 'lre
hereby assigned and shall be paid to Lender. :

In the cvent of a total taking of the Property, the proceeds shall be applicd to the sums sccurcd bv th‘lS’=Sccur|ly_f§z:~
Instrument, whether or not then due, with any excess paid to Borrower. Inthe cvent of a partial taking ¢ of the Propcrty
in which the fair market valuc of the Property immediatcly before the taking is cqual to or greater thém f.t!'}'c amount:

[ L q
oy by

51 -

s

WASIIINGTON- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT I

Form 3048 9/90 Amended 5/91 Page 3 of 6 WAVDEED

- \\\\\\\\\\\\\ \\\\\\\\\\\\\\\\\\\\\\\\\\

Kathy Hlll Skaglt 00unty Audltor
5/15/2000 Page 3o0f 9

' 3:44:42PM



LOAN #: 998076711
of the sums sccured by this Sccurity Instrument immediately before the taking, unless Borrower and Lender
otherwise agree in writing, the sums sccurcd by this Sccurity Instrument shall be reduced by the amount of the
proceeds multiplicd by the following fraction: (a) the total amount of the sums secured immediately before the
taking, divided by (b) the fair market valuc of the Property immediately before the taking. Any balance shall be
- .paid te'Borrower. In the event of a partial taking of the Property in which the fair market value of the Property
+ immediatcly before the taking is less than the amount of the sums securcd immediately before the taking, unless
- Borrower and Lender othenwise agree in writing or unless applicable law otherwise provides, the proceeds shall

be-applied-to the sums sccured by this Security Instrument whether or not the sums are then due.

- rthe Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the condemnor offers
to make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
thenotice is given, Lender is authorized to collect and apply the procceds, at its option, cither to restoration or repair
of'the-Property o 10 the sums sccured by this Security Instrument, whether of not then duc,

“Unless Lender-and Borrower otherwise agree in writing, any application of procceds to principal shall not
cxtend or postponc the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount
of such payments;, -

It 'E'Biirroii*s:,jtz-NotJRﬁcIcascd; Forbcarance By Lender Not a Waiver. Extension of the time for paymcnlor
maodification of amortization of the sums secured by this Securily Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the ori ginal Borrower or Borrower’s successors
in interest. Lender shall not'be required to commence proccedings against any successor in interest or refusc to
extend time for paymentorothenvisc modify amortization of the sums secured by this Sceurity Instrument by rcason
of any demand made by thc original Borrower or Borrower’s successors in interest. Any forbcarance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o
the provisions of paragraph 17 Borrower’s covenants and agreements shall be joint and several. Any Borrower
who co-signs this Sccurity Instrument but docs not exccute the Nole: (a) is co-signing this Security Instrument only
to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument;,
(b) is not personally obligated to.pay the suins securcd by this Security Instrument: and (c) agrees that Lender and
any other Borrower may agree 10 extend, modify, forbear or make any accommodations with regard to the terms
of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by.this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted sothat the interest or other loan charges collected or to be collected
in connection with the loan exceed the permilted fimits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower
which cxceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing
the principal owed under the Note or by making a dircct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it
or by mailing it by first class mail unlcss applicable law requires use of another method. The notice shall be dirccted
to the Property Address or any other address Borrower designates by notice to Lender. Any notice (o Lender shall
be given by first class mail to Lender’s address stated herein or any other address Lender designatcs by notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this paragraph. e

15. Governing Law; Scverability. This Security Instrunient shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the evént that any provision or clause of this Security Instrument
or the Note conllicts with applicable law, such conflict shall not aflcct other provisions of this Sccurity Instrument
or the Note which can be given effcct without the conflicting provisio Tothis end the provisions of this Security
Instrument and the Nole are declared (o be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any
intrest init is sold or transfcrred (or if a beneficial interest in Borrower is sold or transfcrred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums sccurcd by this Sccurity Instrument. However, this on'shall not be exercised by Lender if

exercise is prohibited by federal law as of the date of this Security Instriment. .-, -

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not Iess than 30 days from the datc the notice is delivered or mailcd within which Borrower must pay all
sums sccured by this Security Instrament. If Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions; Borrower shall have the right to
have enforcement of this Security Instrument discontinued at any time prior to the earlicr of: (a).3 days (or such
other period as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenantsor agrecments; (c) pays
allexpenses incurred inenforcing this Security Instrument, including, but not limited o, rcasonableatlorneys’ fecs;
and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument,
Lender’s rights in the Property and Borrower s obligation to pay the sums secured by this Sccurity Instrament shall
continuc unchanged. Upon reinstatement by Borrower, this Sccuri ty Instruntent and the obli gali:if)ng,seci}réd«l'icrclqy
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate "§ha,ll-ﬁ*hot’élpp-lf‘\? in
the case of acceleration under paragraph 17. £ 5 3

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togethervith'this: -

Sccurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may rcsul,tfiq,af‘i:]i-;;ﬁgc

in the entity (known as the **Loan Scrvicer’") that collects monthly paymenis duc und‘cﬁ}]%h?%;nﬂ' ‘2‘5 c % ity
K rht i
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LOAN #: 99807 67 11
knslrumcm There also may be onc or more changcs of the Loan Servicer unrelated to a sale of the Note. If there
Ais achange of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph
‘14:above and applicable law. The notice will statc the name and address of the new Loan Scrvicer and the address

1o wlnch payments should be made. The notice will also contain any other information required by applicable law.
- 20.-Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or relcase
- of any.Hazardous Substanccs on or in the Property. Borrower shall not do, nor allow anyonc clsc to do, anything

aﬂ'eclmg the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply
to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
;:rccogmzcd to be appropriate to normal residential uses and to maintenance of the Property.

-.Borrower shat] promply give Lender written notice of any investigation, claim, demand, fawsuit orother action
bv any. govcrnmemal or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmeatal:Law of which Borrower has actual knowledge. 1f Borrower lcarns, or is notificd by any
govcrmucntal or, rcgul'llory authority, that any rcmoval or other remediation of any Hazardous Substance alTecting
the Property is. ncccssary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. .

As uscd in this’ paragraph 20, **Hazardous Substanccs’” arc thosc substances defined as toxic or hazardous
substances by Envlronmcmal Law and the following substances: gasoline, kerosene, other flammable or toxic
pclrolcnmproducts loxlcpcsucxdcs and herbicides, volatile solvents, nnlcnal«;conlammga%bcatosorformaldchydc
and radioactive’'matcrials. As. used in this paragraph 20, *‘Enviromuental Law™ means federal laws and faws of
the jurlsdncllon where lhc P opcm is locatcd that relate to health, salcty or ecnvironmental protection.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

21, Accclcratlon, Rcmcdlcs Lcndcr shall gnc notice to Borrower prior to acccleration following
Borrower’s breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration
under paragraph 17 unlcw ‘applicable law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must- bc citred; and (d) that failure to cure the default on or before the date
specified in the notice may result jn acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction it a:datc not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after. accelcrauon, the right to bring a court action to assert the non-
existence of a default or any other defensé of Borrower to acccleration and sale, and any other matters
rcqulrcd tobeincludedinthe notice by applncahle law, If the defaultisnot cured on or hefore the date specified
tn the notice, Lender, at its option, may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power | of sale and any other remedics permitted by
apphcahlc law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

If Lender invokes the power of sale, Lcndcr shall give written notice to Trustee of the occurrence of an
event of default and of Lender’s clection to causc the Property to be sold. Trustee and Lender shall take such
action regardmg notice of sale and shall give such notices to Borrower and to other persons as applicable law
may require. After the time required by applicable law and: at'tcr publication of the notice of sale, Trustee,
without demand on Borrower, shall scil the Property at publlc auction to the highcest bidder at the time and
place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of the Property for a pcnud or periods permitted by applicable law
by public announcement at the time and place fixed in lhc notice ol' sale. Lender or its designee may purchase
the Property at any salc.

Trustee shall deliver to the purchaser Trustee’s dced convcymg the Propcrty without any covenant or
warraaty, expressed or implied. The recitals in the Trustee’s decd:shall be prima facie evidence of the truth
of the statements madec thercin, Trustee shall apply the procccds of the sale in the following order: (a) to all
cxpenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums
securcd by this Security Instrument; and (¢) any excess to the person.or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale took: place. ...

22. Reconveyance. Upon payment of all sums secured by this. Security Instmmcm Lender shall request
Trustee to reconvey the Property and shall surrender this Sccumy Instrument apd all notes evidencing debt secured
by Lhis Sccurily Instrument to Trustce. Trustee shall reconvey the Property without warrantly and without charge
lo the person or persons legally entitled to it. Such person or persons shall: pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may {rom time to time appoint a successor
trustee toany Trustee appointed hereunder who has ceased to act. Without conveyance ofthe Propcrty the successor
trustce shall succeed to all the title, power and dutics confcrred upon Trustee hcrcm and by applicable law.

24, Use of Property. The Property is not used principally for agricultural or ﬁrmmg purposes.

25. Ridersto this Security Instrument. Ifone or more riders are executed by Borrower and reécorded together
with this Security Instrument, the covenants and agreements of cach such rider shall be mcorporaled into and shall

amend and supplement the covenants and agreements of this Security Instrument as n“ the nder(s), Werc a part of
this Sccurity Instrument,

[Check applicable box(cs)]

[__] Adjustable Rate Rider {__] Condominium Rider L1 1-4 F'lml ,
L_1Graduated Payment Rider  |_xJPlanncd Unit Development Rider U} Biw cekly Paymcnl Rider
[ 1Balloon Ridcr [ _JRate Improvement Rider (1 Sccond Homc Rldcr
[_JV.A. Rider [ Other(s) [specify] .

ba. &c:r "Jm
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LOAN #: 998076711
¢ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
-nslrumcm and in any rider(s) exccuted by Borrower and recorded with it

Umchod F. Jhonpson by

| %Muﬁdmfagn
KEMBERLEE C. THOMPSON

: W1 lucsscs

STATE OF WASHINGTON
County of  SKAGIT

On this day personally appearcd before me
KIMBERLEE C. THOMPSON

lo mc known to be the individual dcscnbcd in: dnd w ho cacculcd ll ﬁ“’“h"‘ and forcgoing
instrument, and acknowledged that she signed the sameas-.

frec and voluntary act and deed, for the uses and purposces t \crgn mcnlnoncd

GIVEN undcr my hand and officiat scal this /7/2 day of :

Notat) blic in and Tor 1 '
Vernon

OFFICIAL SEAL
JEAN A. CRANDALL
Notary Public — State of Washington )

qgtﬁn.

My Appointment Expireson  7/15/01

My Commission Expires 7-12-U:
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STATE OF WASHINGTON
COUNTY OF SKAGIT

On this day personally appeared before m

. KIMBERLEE C. THOMPSON , who
executed the within instrument as"; “fttorney in Fact for MICHAEL F. THOMPSON and

acknowledged to me that he/she SIgned and sealed for the uses and purposes therein mentioned, and on oath
stated that the power of attorney authonzmg the executlon of this instrument has not been revoked and that the
said ___ MICHAEL F. THOMPSON - £ is now living, and is not incompetent.

.,

JEAN A. CRANDALL
. ingtéa"f . _Mt. Vernon

JEAN A, CRANDALL
Notary Public - State of Washington My corrumssmn explres 7/15/01

My Commission Expires 7-15-01
h Acknowledgement - Attorney in Fact

R

Kathy Hill, Skagit County Auditor -
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LOAN #: 998076711
PLANNED UNIT DEVELOPMENT RIDER

;o TH‘IS PLANNED UNIT DEVELOPMENT RIDER is made this 12TH day of
‘MAY, 2000, and is incorporated into and shall be deemed to amend and supplement the
Mortgag,e Deed of Trust or Secunty Deed (the “‘Security Instrument’’) of the same date, given

by the undersrgned (the ““‘Borrower’’) to secure Borrower’s Note to EXCEL MORTGAGE CO.
mc v A WASHINGTON CORPORATION

(the “‘Lender’”)
of the same _date and covering the Property described in the Security Instrument and located at:
5505 VALE STREET .

ANACORTES, wn 98221

The Property mc]udes but is not limited to, a parcel of land improved with a dwelling, together
with other such parcels and certain common areas and facilities, as described in
COVENANTS, conoxrxons_nno RESTRICTIONS

(the “‘Declaration).
The Property is a part of a planned unit development known as

P (the ““PUD”’).
The Property also mcludes Borrower s interest in the homeowners association or equivalent
entrty owning or'managing the common areas and facilities of the PUD (the ‘‘Owners Associa-
tion’’) and the uses, beneﬁts and’ proceeds of Borrower’s interest.

PUD COVENANTS In addmon to the covenants and agreements made in the Security
Instrument, Borrower and Lender ﬁthher covenant and agree as follows:

A. PUD Obligations. Borrower shall’perform all of Borrower’s obligations under the PUD’s
Constituent Documents. The ‘‘Constituent Documents’” are the: (i) Declaration; (ii) articles of
incorporation, trust instrument or any. equivalent document which creates the Owners Associa-
tion; and (iit) any by-laws or other rules or regulatrons of the Owners Association. Borrower shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So longD as. the Owners, Association maintains, with a generally
accepted insurance carrier, a ‘‘master’’ or “blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, including ﬁre and hazards included within the term *“extended
coverage,’’ then:

(1) Lender waives the provision in Unlform Covenant 2 for the monthly payment to Lender

of the yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5to miaintain hazard insurance coverage

on the Property is deemed satisfied to the extent that the requ1red coverage is provided by
the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse i reqmred hazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in heu of restoration or repair
following a loss to the Property, or to common areas and facilities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public liability i msurance pohcy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim fordamages d1 ctorconsequentral
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender. and w1th
Lender’s prior written consent, either partition or subdivide the Property or cornisent to:"

(1) the abandonment or termination of the PUD, except for abandonment or termmatlon

required by law in the case of substantial destruction by fire or other casualty or m the case
of a taking by condemnation or eminent domain;

MULTISTATE PUD RIDER - Single Family - Fannic Mac/Freddie Mac UNIFORM INSTRUMENT A
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i LOAN #: 998076711
(1 1) any amendment to any provision of the ‘‘Constituent Documents’” if the provision is for
“the express benefit of Lender;

:?'*-a-;-:(m)termmatlon of professional management and assumption of self-management of the
.wners Assomatlon

_or

(:v) any. actlen which would have the effect of rendering the public liability insurance coverage

maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable thh mterest upon notice from Lender to Borrower requestmg payment,

this PUD Rider. Myuzhad. \J. Jhonpson

. MiCHAEL F. THOMPSON 5 g
y E; ) A !! o
.~ KEIMBERLEE C. THOMPSON

BY SIGNING BELOW Borrower accepts and agrees to the terms and g"d(’)wsmns contained in
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