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LAND TITLE COMPANY OF SKAGIT COUNTY p 033, 5
DEED OF TRUST

Reference # (if apphcable)'
Grantor(s): Sy
1. DRAKE, WILLIAM E
2. DRAKE, TAMRA L

Additional on page

Grantee(s)lAssugneelBeneﬂcnary
PEOPLES BANK, Beneﬁcnary
LAND TITLE COMPANY OF’”SKAGIT COUNTY, Trustee

Legal Description: LOT 4, SP 91-07 IN- 1 —-35-—4 E W.M. Additional on page 2
Assessor’s Tax Parcel 1D#: 350401 0-—004—0800

THIS DEED OF TRUST IS DATED NIAY ", 2000 among WILLIAM E. DRAKE and TAMRA L.
DRAKE, HUSBAND AND WIFE, whose malllng address is 23600 GLORIA PLACE, SEDRO
WOOLLEY, WA 98284 (referred to below as "Grantor"); PEOPLES BANK, whose mailing
address is 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneflclary"), and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is 111 EAST GEORGE HOPPER ROAD
BURLINGTON, WA 98233 (referred to below as’ "Trustee")




_Wdeziszie 8 joz  eBed 000Z/LL/s
lo)ipny Ajunog yiBeys ‘H Ayrey

i

108530008 10 SINYSANS AUE PUE ALNNMOD LIOWHS 40 ANVANOD ITLIL ANV SUESW ,B8ISMIL, PIOM BUL *aBiSniL

"Auadold ay} woy paauap spjsuaq
¢ Jayjo pue ‘sijoud ‘sapjefos ‘sanss| ‘ewooul ‘senuaAs) ‘sjual ainjny pue Juasald [[B SUBSW ,SjUaY, PJOM By| ‘sjuay

"1SNJ]_ Jo pea( Sy} AQ painoas
jou 8Je pue SJUBWNI0Q pPajejRY, JoU aIe Sjuswaalbe ANUWSPU] [BJUSWIUONAUS By} Jey) ‘papiao.d fssaupajgepuy
8Y} UIM UOIIBUUOD Ul psNoaxa ‘Bupsixe JOYEeIsy IO MOU JSUBUM ‘SJUSLINIOP PUE sjuawealbe ‘sjuswinJsul
Jayjo || pue ‘isni.jo spasp ‘sebebBuow ‘sjuswesibe Aunoss ‘ssyuesent ‘sjuswesibe ueo| ‘sjuswaalibe Jpaso
‘sajou “AI0SSILW0.d B UOKBJILLY INOUYIM SPN|OUI PUB UBSW ,SJUBWIND0( Pajejed, SPIOM 8U] ‘Sjuswnaog pajelay

) - : "UQJj08S JUBIK) pUB doueAaau0)),
ayy w e/\gqé&_k:gmaqyosg_\p‘;a_:.i_‘_s;qﬁu pue sjsamsp| ‘Apadoid suyy ueew Apedold feay, spiom 8yl -Auadoid jesy

Apado;d [euosiad sy} pue Apadold |eay oy Aj@Aloajjoo suesw Apadold, piom syl -Aluadoid

‘Apadold ey) jo uolyisodsip Jeuio 1o ajes Aue wouy (swniwaid jo spunyal
pue spasodosd sdueInsuL{|e ucHejWI| Jnoyim Buipnioul) speecold pue uoassy) spoid pue senss| || yum Jayjebol
pue ‘Ajedoid yons jo Aue 10} suoyNIISNS jle Pue ‘o suswaoe|dal |[e ‘0} SUCHIPPE PuE ‘sped ‘SUOISSSOE B Ypm
Jayjebo; ‘Apsdoly [y 8yj.0) paxyje 10 PSYOB)E JBYESISY JO MOU PUR ‘JOJUBIL) AQ POUMO Jayealsy 40 mou Apadoid
leuosiad jo sejoipe JaY0: pue ‘sainixy ‘quawdnba (B uesw ,Auadoid [BuOSIad, SpPIOMm By| ‘Auadoly [euosiad

"8JON 8U} 10} SUOMIISANS
pue ‘sBuioueuyes ‘suoyeoyIPOW ‘suoisusix® ‘siemeusl JiB yum JeyjeBo) ‘Jepue 0} Jojueln woly 00°005°2L$

JO Junowe Igdlauudletﬂﬁljoau]. Ul ‘0002 ‘41 Aew pajep ajON ay} sueaw ,DJON, PIOM 3yl "3JON
© 7 "suBISSE pUE SI0S5800NS S YNV STTJOTd SUBSL ,JepuaT], PIOM B[ “JOpUaT]

DI9H [enIu]) '8|qesDIojuaUN SSIMISYI0 BLWO0Daq ABW JayBalay 0 8q ABW SSaupa}qapu| q:{zj BypyMpue
‘suonepwy| jo sjnjels Aue Aq palieq awoosq Apl Jeyealay J0 8q ABw SS8upajgepu] yons uodn £1eAoddl Jaylaym pue
‘@simiaylo Jo Jojuesend se pejebido Jauieum ‘Siayjo ypm Ajuiol Jo Ajlenpiaipul 9)GBl 8q ABW JOJUBID) SBYIBYM puE
pejepinbyun Jo pejepinby quabuyuod 1o injosqe ‘enp jou Jo 8np Jaujsym ‘esimIByI0 Jo AJBJUN|OA JSYJBUM ‘BI0N U}
Jo asodind 8y} 0} pajelRIUN J0 PajERL - IaYIRYM-*BUISIIE Jayeasoy IO BUlSIXS MOU JSUJOUM ‘Wal) JO BIOW JO BUs AUE
10 ‘IojuelD) Jsurebe Jopus AQ Swieo B Se'jlam Se 'Wsy) JO 810w 10 BUO AUE JO “J8pueT 0} JOJUBID) JO ‘UoaIaL) 188Ul
snid ‘senlliqel pue sjgep ‘suolefiqo (jB_sepnjoul ,SSeUPSIGapUl, PIOM BU} ‘SJON 8y} O} UOHIPPE U] “JSNiL JO pesq
SIy} ul papiAocd se SJUNOWE Yons uo jSaldjul Yiim Jayjebo) ‘jsnu] Jo paaq SIu} Jepun JOJUBID) JO Suonebqo 8oIojus
0} JopueT Jo dsisni) AQ paunoul sesuadxe 10 JoueID) Jo-suoyebliqo abieyosip 0} Jepud AQ PEOUBADE IO papusdxs
sjunowe Aue pue 8joN ay} Jepun gjqefed jssiau pue‘fediound (e suesw ,SSeUPa}gepul, PIOM Byl ‘SSaupajgapuj

‘Apadold |eay ayj uo UOIONNHSUOD I1BYJ0 puk
sjuawage|dal ‘suoyippe ‘seiioe;} ‘Aliedoid [ESY 8L U0 pexiye sawoy 8jiqow ‘saunjonys ‘sBuip|ing ‘sjuswenolduwi
ainny pue Buysixa e uonejwl JNOUIM s8pnjoul pue suesw sjuswanroidwi, piom eyl  -spuswaroidw|

., 'SSeUpa)gspU| U} YIM UOHOBULOD Ul SBIUEd UCHEPOWIWODO.
pue ‘seneins ‘siojuesend |je pue Aue uolelwi| noypm sapn|ou_!:,,;.p‘“t1:§ sueaw ,JOJuBJEND), PIOM BY] -JOjuRIEnNY)

BMVHG'I VHINVL PUB 3HYHA "3 WVITTIM uogenw

Inoypm Buipniour snuy Jo paaq sy Buynosxe sanyue pue suosJed |je pue Aue SUBSW ,JOJUBID), PIOM BU| “IOjuRID
' SnuL o pea( sy} JO LOIJOaS SSaUPsIqapu

Buisixg ayj ul mojeq paquosep ssaupejgepul ay) ueaw ,.sséypa;qagui Buysix3, spiom 8yl -ssaupajgapu] Bunsix3
'sjuey pue Apedo.d [euosiad ayj 0} Buieres suoisinod Jsaselul Angss pu jliswubISSe (1B UoRENWI] INOYYM SOPNoUI
pue ‘esjsni] pue ‘Jjapusn ‘iojueir) Bucwe jsnil Jo pasg Sy} uEsw ;isp;;l; |0 pse(, spiom 8yl ‘ISnil Jo pasq
~ /"JsnuL Jo psa( sIy) Ul ,IOpuET, S O} PaLIBjel

S1 0S| MNVE S37d03d "subisse pue s10s5320ns S) “YNVE sg-;dofgd sueaw ,Aieloyausg, piom ay| -Me[o!;quag

"BOLIBWY JO SBJBIS PajiuN ay} JO ASUOW NjME| uEé,,siu,goq{a*ﬁgé'm [BYS SJUNOWE JB||Op 0} S8oUdIdj8! iy
"9p0) [BI0IBWIWOY WioyUN 8y} Ul Swud} yans o} painguye sbuiusaw ay) BABY ||BYS JSAIT: 40 pae( SIy} Ul pauyep asimiayjo
10U SULBL  “JSNUL JO P SIy} Ul pasn usym sBujuesw BuImo]i0} Bu} sney |[BYS SPIOM-BuImOI0) Byl *SNOLLINIZZA

*SS8Upalgapu| 8y} Jo Jed Jo |je Jo uoeIeeoo.

uodn paxoAaJ Ajleolewolne aq jleys pue uondo s Jspus JB payoAdl aq Aew 9SUSII YOIYM ‘sjyoud pue sjuay su) J0aj|00 0}
asuad|| e Jojueln o sjuelb Japus ‘jsniL Jo paa(q siy) jo Buipiooas ey} uodn ajecyd pue pejosuad ‘oyioads aq o) papuajul
s| Juawubisse sy} Aq payeaso usl au) ‘020°80'S9 MDY UNM SOUBPIOIIE U papJoodas §| Juswubisse siyp -Apadold ayy jo
siyo.d pue ‘syuay ‘seses| ||e 0} pue Ul JsaISjul pue ‘B ybu SJojuRIL) JO |8 ‘18pus) OF Ajundas se subjsse Agasey iojuein
"0080—00-0~10v0SE S! Jaquinu uonedyiuap! xey Apadold ey 8yl 8286~ VM ‘AT TIOOM

OHOIS ‘FOVd VIHOTO 009€Z Se umowy Ajuowiwoa i ssa.ppe sii 1o Auadosd [eay oy
'NOLONIHSYM 0 3LVLS ‘LIDV)S 40 ALNNOD-NI 3LVNLIS

"1V1d LHOHS JHL 40 30Vd 3HL NO NMOHS SV 30V'id VIHOTO HIAO SALMILN
ONV SS3HD3 ‘SSIHONI HO4 INIWISVI JNSNTOXI-NON V HLIM HIHIIOOL

WM LSV ¥ IDNVH ‘HLHON S€ dIHSNMOL ¢

Ni ¢ 107 IN3JWNNH3A0D 40 NOILHOd Vv SNIFg ANV ‘800022+0L6 ONEI'IH
S.HOLIaNV H3AANN ‘€8¢ ANV 2S¢ SIADV ‘SLV1d LHOHS 40 6 M00od NI L66 L"ZZ :
THdVY a3aH023H ‘1661 ‘81 THIV AIAQHdCY ‘20-16 "“ON LV1id LHOHS :IOV.LG'I

X(.Apadouid [eay,, ayy) uojbuiysepm jo sjets ‘Ajuno)
UBEMS Ul POJRDO| ‘siePeW JewiS PuB [BUBYl0aD ‘SEB ‘0 'S[RIBU (B UCHEHWI| JNOYNM Buipmowm ‘Apedosd
[e8) 8y} o} Buyeres syoud pue ‘sapiedos ‘spybu Jsayjo (e pue (sjybu uoyeBlul 10 UOIP yum SSIIIN Ul X00js Bulpnjour)
Sjybu yoyup pue spybu Jejem ‘Jejem (e !ssoueuspndde pue ‘Aem jo sybu ‘sjuswases |e 'sainixy pue sjuswasnoadui
‘sBuiping pexyje o pejoase Ajuenbasqgns so Buysixe | yum soyebo; ‘Apadosd [eal paquasep Buimojoy ey} o) ;pue:
ul jsasejul pue ‘spi ‘Wybu sJojueln jo e ‘Aielayauag se 13pua JO JIuaq ay) 10} pue uoissassod pue Aljus jo b
‘ajes jo Jamod yum isnij ul 89JsnJL 0] SASAUOD J0JuURIS) ‘UOIIRIBPISUOD JGRN[RA JO4 "INVHD ANV JONVAIANOD'

(panunuo)) LOL-E6L6L0S ON UeoT]
g abeq 1SNyl 40 a33a 0002-LL-50



5-11-2000 DEED OF TRUST 'Page 3
L an ‘No 5019193-101 (Continued)

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND - PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE ‘OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED, OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND: PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantors eblrgatrons under the Note, this Deed of Trust, and the Related Documents.

POSSESSIGN AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possessmn and use of the
Property shall be governed by the following provisions:

Possessron and Use Untll the occurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, - (b) use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is'a license from Lender, to Grantor automatically revoked upon default). The following provisions relate to the use of

the Property or to other llmrtatrons on the Property. The Real Property is not used principally for agricultural
purposes. A .

Duty to Mamtain Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and mamfenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste..on .or to the Property or any portion of the Property. Without limiting the generality of the
toregoing, Grantor will: not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products wrthout the prior written consent of Lender.

Removal of Improvements. Grantor: shall not demolish or remove any Improvements from the Real Property without
the prior written consent of Lender As aoondltlon to the removal of any Improvements, Lender may require Grantor

to make arrangements satrsfa to Lender to replace such Improvemenis with Improvements of at least equal
value. N

Lender’s nght to Enter. Lender and |ts agents and representatlves may enter upon the Real Property at aII

~ the terms and conditions of this Deed of Trust

Compliance with Governmental Requrrements Grantor shall promptly comply, and shall prompily cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or-occtpancy of the Property. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compllance during any proceedlng, including appropnate appeals,
so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lenders interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section "whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property . -

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at |ts optron, (a) declare immediately due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate: provided for'in the Note or other document evidencing the
Indebtedness and impose such other conditions as Lender deems: approprlate, upon the saie or transfer, without the
Lender’s prior written consent, of all or any part of the Rea! Property; or ‘any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, itie or interest-thersin; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, rnstallment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability. company, transfer also includes any change
in ownership of more than twenty—five percent (25%) of the voting stock, ‘partnership interests or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exerclsed by Lender if such exercise is
prohibited by federal law or by Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust.

Payment. Grantor shall pay when due (and in all events prior to dellnquency) aII taxes spemal taxes, assessments,
charges (including water and sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the exrstlng |ndebtedness referred to below,
and except as otherwise provided in this Deed of Trust. 4

Right To Contest. Grantor may withhold payment of any tax, assessment, or clalm |n connectron wrth a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardrzed fa lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises’ -or, if. lien s’ filed, within
fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in-an amount
sufficient to discharge the lien plus any costs and atftorneys’ fees or other charges that could accrue as a result:of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall: satrsfy any adverse

judgment before enforcement against the Property. Grantor shall name Lender as an additional’ obllgee under any
surety bond furnished in the contest proceedings. : L :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes,:
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any tlme a wntten:
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenoed y
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s Ilen 0
other lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grani

will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and wul'
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended - .-
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real

LT
1710101

Kathy Hill, Skagit County Auditor
5/11/2000 Page 3 of 8  3:26:23PM
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Loan No 5019193-101 (Continued)

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

.any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the

- net proceeds of the award be applied to the Indebledness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall. promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party.in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding ‘by. counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered-to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION.OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxesf;-’f'fegs-*-égd;,g:harges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take ‘whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred
in recording, perfecting.or continuing this Deed of Trust, including without limitation ail taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part.of the.Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type 'of Deed of Trust chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any.tax.to.which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same. effect as'an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event-of Default as provided below unless Grantor either (a) pays the tax before it
becomes delinquent, or (b) contests‘the tax as-provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust,”

Security Agreement. This instrument shallconsntute a security agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lenider shall have ali of the rights of a secured party under the
Uniform Commercial Code as amended from time to-time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
in addition to recording this Deed of Trust in the real property records, Lender may, at any time and without further
authorization from Grantor, file executed counterparts, copies or‘reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in-a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within‘three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and !{.ﬁén{&er (secured party), from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust, ",

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fol!o(fving }f._p'r_gviéi"o'ng:'a{elating to further assurances and
attorney—-in—fact are a part of this Deed of Trust. Lo

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at-such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds..of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents,
and (b) the liens and security interests created by this Deed of Trust on'ihe Property, - whether now owned or
hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender.in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph;Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing; recording, and doing all
other things as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the
preceding paragraph. T

FULL. PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performsall the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee“shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "persen or.persons
legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be conclusive proof-of the
truthfulness of any such matters or facts. %

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of De}féu!t’“i under this
Deed of Trust:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make anypayment |
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fien. .~

Compliance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition cbnféfinedam;
this Deed of Trust, the Note or in any of the Related Documents. '

False Statements. Any warranty, representation or statement made or furnished to Lender by or on beha'l‘}fe.;kpfﬁ

Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect . =
(including failure of any collateral documents to create a valid and perfected security interest or lien) at apy time and

HIURMIEY

20000 | ,
Kathy Hill, Skagit County Auditor
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05-11-2000 DEED OF TRUST ‘Page 7

N oan No 5019193-101 (Continued)

i ,_f‘EFowers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to

 take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
‘-“"‘prepanng and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public;
«(b) join in grantmg any easement or creating any restriction on the Real Property; and (c) join in any subordination or
" other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

_Obllgatlons lo Notify. Trustee shall not be obllgated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
appllcable Iaw, or.unless the action or proceeding is brought by Trustee.

:.:.:fTrustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above with respect to all or any part of the Property, the Trustee shall have the rzght to foreclose
by notice‘and sale, and Lender shall have the right to foreciose by judicial foreclosure, in either case in accordance
with and to the. full extent provrded by applicable law.

Successor Trustee Lender at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an. instrument executed and acknowledged by Lender and recorded in the office of the
recorder of Skagit County Washlngton The instrument shall contain, in addition to all other matters required by state
law, the names of .the original.Lender, Trustee, and Grantor, the book and page or the Auditor’s File Number where

“this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by.Lender or its successors in interest. The successor trustee, without conveyance of
the Property, shall succeed to.all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for. subslrtutron of trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES TO GRANTOR AND .THER PARTIES Subject to applicable law, and except for notice required or allowed by
law to be given in another manner, any netice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(unless otherwise required by law) and shall be effective when actually delivered, or when deposited with a nationally
recognized overnight courier, or, if ‘mailed, shall be deemed effective when deposited in the United States mail first class,
certified or registered mail, postage prepald dlrected to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for notices- under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is'to change.the party’s address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the

beginning of this Deed of Trust. For notlce purposes, Grantor agrees to keep Lender and Trustee informed at all times of
Grantor’s’ current address. L ;

MISCELLANEOQUS PROVISIONS. The followrng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togelher wrth any Related Documents, constitutes the entire understanding and

agreement of the parties as to the matters setforth'in this Deed of Trust. No alteration of or amendment io this Deed

of Trust shall be effective unless given in wntlng and signed by the party or parties sought to be charged or bound by
- the alteration or amendment. L

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of

Washington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
of Washington. P 3

Caption Headings. Caption headings in this Deed of. Trust'are for c0nvemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest or estate crealed;.-;by this Deed of Trust with any other interest or

estate in the Property-at any time held by or for the benefit'of Lenderin any capacrty without the written consent of
Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be jolnt and several, and all references to
Grantor shall mean each and every Grantor. This means that each of the persons signing below is responsible for all
obligations in this Deed of Trust. -

Severability. If a court of competent jurisdiction finds any provrsron of thls Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enforceability or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall remaln valrd and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on fransfer of Grantor’s interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties; their-successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender; without notice to Grantor, may
deal with Grantor’s successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or lrabtllty under-the‘_lndebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trus

Waivers and Consents. Lender shall not be deemed to have waived any rights under thls Deed,of,,Trust (or under
the Related Documents) unless such waiver is in wntlng and signed by Lender. ‘No delay or'omission on the part of
Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver:by any party of a
provision of this Deed of Trust shall not constitute a waiver of or prejud:ce the: parlys right otherwrse to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of: deallng between
Lender and Grantor, shall constitute a waiver of any of Lender’s rights or ‘any of Grantor’s obligatio “asto any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such: consent by Lender
in any instance shalt not constitute continuing consent to subsequent mstances where such consent’i Is reqmred

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the’ homestead*
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. - 5,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH?
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

TAMRA L. DRAKE

AR

County Auditor
I, Skaglt 3:26:23PM

ILLIAM E. DRAK

Kathy Hi
§/11/2000 Page 7of 8
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