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ISLAND TITLE COMPANY:

DATE: May 3, 2000

Reference # (if appllcable) A1 9649‘/ Additional on page
Grantor(s):
1. Kirkwood, C. Rlchard
2. Kirkwood, Mary E.

Grantee(s)lAssngneelBeneflc:ary e
Whidbey Island Bank, Beneﬂmary
Island Title Company , Trustee

Legal Description: Tract B of Skagit CountySP 103-77 Additional on page
Assessor’s Tax Parcel ID#: 34021 8—0—-016-—0109

THIS DEED OF TRUST is dated May 3, 2000 among C Richard Kirkwood and Mary E.
Kirkwood; husband and wife ("Grantor"); Whldbey lsland Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320 Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometlmes as "Beneflmary"), and Island Title Company |,
whose mailing address is 3110 Commercial Ave. - Su:te 111, Anacortes WA 98221 (referred
to below as "Trustee"). : ;o
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DEED OF TRUST
(Continued) Page 3

:.;i'NUIsance Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpplng of

- orwaste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
; ‘not'remove;-or grant to any other party the right to remove, any timber, minerals (inciuding oil and gas), coal, clay,
Kfscona soll gravel or rock products without Lender’s prior written consent.

Remova! of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements’sa'tisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s nght to" Enter Lender and Lender's agenis and representatives may enter upon the Real Property at all
reasoniable‘times to: attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and condmons of this Deed of Trust.

Compllance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or othier persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulatien and ‘withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has noftified-Lender.in wntlng prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender, to protect Lenders interest.

Duty to Protect. Grantor. agrees neither, to abandon nor leave unattended the Property. Grantor shall do all other acs,
in addition to those acts: set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and’ preserve the Property

DUE ON SALE - CONSENT BY LENDER Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropnate upon the sale or transfer,
without Lender’s prior written consent, of all or any ‘part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property ‘or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract
for deed, leasehold interest with a term greater than-thre ’(3) years, lease—option contract, or by sale, assignment, or fransfer
of any beneficial interest in or to any land trust holdmg title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this optlon shal! not be exercised by Lender if such exercise is prohibited by federa!
law or by Washington law. . ; .

TAXES AND LIENS. The following provisions relatlng to the: taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and. in all’ events prior to delinquency) all faxes, special taxes, assessments,
charges (including water and sewer), fines and, rrnpesmons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having pricrity. over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or claim in connectlon with a good faith
dispute over the obligation to pay, so long as Lender’s interést.in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen: (15) days afterithe lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other:security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or othercharges that colld accrue as a result of.a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lender-and 'shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an addltlonal obllgee under any surety bond furnished
in the contest proceedings. Fok i

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfaetorv evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official te dehver to Lender at any time a written statement
of the taxes and assessments against the Property. S

Notice of Construction. - Grantor shall nolify Lender at least fifteen (15) days: before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds. $1 000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfaciory to Lender that Gran’tor cdn: and will pay the cost of
such improvements. ;

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Prope_:_
Trust.

are a ‘p_art of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain policies of fire msurance Wlth standard extended
coverage endorsements on a replacement basis for the full insurable value covering_all- lmprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a-staridargd’ mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and. issued by a_company or
companies reasonably acceptable to Lender.  Grantor, upon request of Lender, will deliver to. Lendergfr time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each insurance 'poucy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by'any actomission
or default of Grantor or any other person. Should the Real Property be located in an area de51gnated by the' Drre tor. of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees fo obtain“and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is‘located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the proper’ry aecunngﬂ_a,g
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwrae requrred by"
Lender, and to maintain such insurance for the term of the loan. . % .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the est!mate,
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so W|th|n fiftee
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and'
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any fien -
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration:"
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have

IR lllllllll!lﬂlllllll

Kathy H|l| SRaglt County Auditor
5/6/2000 Page 3of g 3:66:32PM




waze 99:'¢ 8 Jop @ebeq 000Z/9/5
© . doypny A;unoo uﬁexs ||l|-| Ayey

Ill!l i

.(17.-3 pue Juswealby Jpal) By} JO Jep|oy au) Jo JepueT ay) jsulebe sjqeebieyd jsniy jo peeq J0 8dA) siyy uo xey B (£)
3*3m_L jo pea( jo adA} syl AQ peInoes sssupsjgepu| au} uo sjuswAed woly onpap 0} painbal 10 pazuoyne S| JOJUBIL
YoIum JoieIn) uo xe) Jyoads B (g) ‘isni) Jo paag Sy} AQ paInoses ssaupelqapu| 8y} jo ped Aue 1o e uodn 4o jsniL
jop e(] ;o adA SIL|1 ucdn xe} oyoads B (|) :sejjdde uonoes sIY) Yoiym O} saxe} ajnjiisuc? |eys Buimo|io) syl sexe]

o ‘1snajo peaq siyj Buus)sibal 10 Buipiodes 10} sebieyo Jeyio pue
sdum;s Argjuawnoop ‘ses) ‘sexe} |1B uonejwl Jnoypm Buipnioul 4snil jo peeq siy} Buinuyuod so Bupoeusd ‘Buipiodal
. U pedinguirsasuadxe (B yum Jayebo} ‘mojeq paquossp SB ‘Sexe) B JO) JSpudT asinquiel jeys Jojuern Apadoid
’|eaa dyj uo usy s JspueT enuiuod pue joeyad o} sapus Aq pejsenbal $i UoROE JSYJO JOASIBUM 3B} PUE JSNJL JO pea(
sm; o; uomppe ut. s;uawnoop 4ans ejnoexa |leys Jojuein) ‘Jepusn Aq jsenbeai uodn -sebieys pue saa4 ‘saxe] Juauind

2I1SnU] Jo paaq sy jo ped e ase sabieyo pue S0} ‘sexe] [elusWLIaAch
0l 5U119i5-‘ SUO}SW\OJd 61-”J’V\Olloal SYL "SILLIHOHLNY TV.LINIWNHIAOD A9 STOHYHI ANV $334 ‘SAXVY.L 40 NOILISOdII

"UORBUWSPUOD BY) YJIM LOROSUU0D U JepusaT 10
88]snJ| ﬂq patino see; sAeu,zoue PUB ‘sasuadxa ‘S}S00 sjqeuoses) ||e Jo uawied sk pIEmME Sy} UBBW ||BYS PJEME BUY)
J0 spasooud jau’ eu L Auedo;d 8y} JO UONBIO}Sa. 40 Jledal 8y} Jo sseupe;qapm 8y} 0} padde aq pieme a8y} jo speadold
18U 8y} jo boiuod Auk 1o || 1By} 2anbal uoiosie sy | ABW Jepus ‘UoRBUWSPUOD JO nell Ul eseyaind Jo Buipssoco.d
Aue AQ 10 sﬁu:peeooad mewo e..,;uawwe AQ psuwapuod st Auedoud sy} jo ued Aue 10 ||B j| *$Peao20id JoN 40 uonedijddy

. ‘uonedonied
yons jpwiad o) awu o aum LUOJ; lepusT AQ pejsenbar 8q ABW SB UOHBJUSWINOOP DPUB SjUsWNASUl Yons Japus
0} PaJOAIaP 8q 0} 8sriBd Jo Jenysp W JojuEBID pue ‘esusdxe S JOJUBIY) JB |[B 801040 UMO S) JO [85unod Aq Buipssocud sy}
ul pejussasdal eqg o} pue Bmpaeomd ayy ui syedioiued o) peue 8q (eys Japua nq ‘Buipassoid yons ul Aued [euiwiou
8y} ©q ABW JOJUBIE) "PIEME SU) UIBJQO PUB UOHOE 8U} pusjep 0} Alessaoau aq ABw Se sdejs yons eyey Ajdwosd jeys
lojuetn pue ‘Bupim vl JGDUS'] A,mou Audwmd {feys Jojueln) ‘peyy si uoieuwepuod ul Buipssscoid Aue | *sbuipsssoid

jsnil jo paaG.-S!Hi 4

.IEd B a.ua sﬁmpeeomd uoljeuwspuod o} buneal suoisinold Buimoj|o) 8yl ‘NOILYNWIANOD

Jepuej 10 Juesuod usium Joud ayy Jnoypm Juswesibe Ajunoss yons Aue Jjspun
seouenpe emm; Aue 1deooe JOLJ 186ﬂb6.l JBUYJIaU {[BUS JOJUBID) “JOPUST JO JUSSUOD UslUMm Joud 8y} JNoYyyMm pamsual 1o
‘DapUBIX® ‘PBPUBWE ‘PaLIPOUL Sk Jusweaibe Yeuj yolym AQ jsnuy Jo paaq s} Jeno Ajuoud sey yoiym juswesibe Ajunoes
18yjo 1o ‘snJ] 0 pasp aﬁeﬁuow AekB, |0 Jep:pu By} yim Juswsaibe Aue ojul Jojus JOU ||BYS JOWBID) "UONEIIPOIN ON

‘SSOUPBIgAPUT YONS IO} SjuBWNaop AJUnoas Aue Jspun
JInejep AUE IC ‘ssaupsigspul yons aurouepme sjuswinlisul ay) Jepun ynejep Aue ‘sssupsejgepur Yons uo yneyep Aue
juanead o} pue sssupsejgapu| Buysixeyy Jo J,uau;f&ed 9y} 0} 99s 10 ‘Aed 0} sealbe pue SUBUSA0D A|SSalidxe JOJUBIE) Ua|
Bunsixe UB O} iouUsjul puUB AIBPUODSS aq Aety sseupemapw ay} Buunoss 1snJ] Jo paaq SIy) Jo usy 8yl ua)] Bujsixg

2SN 10 peaq SIY) 4o Jed B ale sseupelqepuliﬁunsaxa 6u:u.!eouoa suoisircld Buimojio) eyl *SSINAILGIANI HNILSIXT

4% 1IN} ul pred s| ssaupejqapu| S,0UBIE SB sl Yons
I}UN JO8YS PUEB 8210} |N} Ul UTBLIS) |[BYS pUB eunreu ul Bumuuuoo aQ ||BYS ‘1SNJ] 4O peaQ SIY} JO AIBAIEP PUB UOINJBXS By}
BAIAINS [[BYS )SNJ] JO peaq Sl Ul epew sBy JO}UE.’.IQ Sjuswueyels pue ‘sjuswasibe ‘sesiwoid |y *S8sIWOId JO BAIAINS

$euucaq1ne [ejuswwiaAof jo suonenbal pue ‘seouBUIpIO ‘sme| 8|qeoijdde
Bunsixa j1e ypm se|dwod Apsedoid ay) Jo asn s;o;ue:a pue Auadold 8y} JBY) SJUBLIEM IOJUBID) ‘SMET UM doueydwod)

uou*edloujed yons yued o; W} O] B} WOl ;senbaz Aew JapusT S Sjuawnysul Yons Jepuan o} ‘paisAep g 0} asned
10 ‘JBAIBD |IM JOJUBID) PUE ‘80104D0 UMO SJ8puaT jo° [esunoo Aq 6u1peaomd ey ul pejussaldal aq 0} pue Buipssoold
ay) ul sjedioiied o) pephaue 8q ||BYS Jepuej ing ‘Buipssocid yans .ur-Aped jeuiwou sy} oq Aew ojuels) -esuadxe
SJOJUBID) JB UOOE 8U} pusiep ||Bys JOJUBID Snuy JO pesq syl Jepun JspuaT 1o 88jSN.L JO |S8Jsjul 8yj JO B SJojuBID
suofisenb jeu; pesuswwoo st Buipeadoid 1o uoyoe AU JusAsSYLt| "suossad jie Jo swie [nymel syj jsutebe Apedold ey
01 81}l} 8Y} puBjepP JBABIO) [M PUB SIUBLIEM ICJUBID) ‘SAOQE udmﬁmed eq; uu uondaaxs sy} 0} 108IQns 9}l JO asudsaq

G, g Jepueq 0] JSNJ] JO pee(q SIY) JOAIBp PUB 8)n0dxe
o} Ajoyne pue ‘Jemod ‘wbu Ny ay) sey Jojueigy (q) pue J,sm p o@-Sill ylm uodsLueS Ul Jepus ‘Aq pejdedoe
pue ‘o JoAB} ul panss) uouido sj [euy Jo ‘podes epy ‘Aojjod Boueinsut ey, AUB Ul 10 MOJBQ UON0BS SSaUpaIgepu|
Bunsixg ey} Ul 1o uopduossp Auedold [88y U} ul YUO) J8S 8soy) UBY} JYJ0 SSOUBIGUINOUS PUB Susl| ||B JO JES[O pUE
a8J) ‘gidwis a8} U Ausdold 8y; 0} plodal JO e} SjGB)eNBW pue pooB spzou Jo;ueJa (B) :BY) SJUBLIEM JOJUBID “anil

Jsnay
jo peaq siui jo Led e aie Auadosd sy jo diysiaumo o) Buyejel sumsmo;d ﬁunmoug; eu L. 31LL 40 JSNI4TA ALNYHHY M

"PBY 8AEY PINOM esmeq;o T Apawez Aue L0y Japua Jeq 0} Sk 0S ynejep
3y} Buuno se panyisuod ag jou ([eys Jepua AQ uojoe yons Auy ‘Jnejep AU JOJuUnodde UG pajiue aq Aew JapuaT Ydiym o)
seipawal Aue 10 siybu Jsyjo Aue 0] uonppe ul aq [jeus ydeibesed sy} uy 10} papmmd siybu eyt "sunowe esay; jo jusuided
aIn98s |IM OS[e Aledold sy -Aninjew sjuswaaiby ypaid) au) e ajqeked pue 8np aq |Im yoiym Juswied uoojeq e se pejeals
eq (D) Jo juswesiby ypain au) jo uus) Buewal au; (g) Jo ‘Aood asurinsyy emeoudde Auego wis} ayy (1) Jeyys Buunp
8np awodseq 0} sluswAed swjieIsul Aue yum 8|qeied aq pue Buowe pauou.:odde Ele pue ;ueweejﬁv 1paln 2y Jo aosueeq
8y} 0} pappe ag (@) ‘puswsp uo s|geded a8q (y) JIm ‘uondo stspusn JB ‘pur sseupemapu: 3y} Jo ued B awoosq |IMm
sesuadxa Yons |y I0JUBID) AQ juswAedal Jo 81ep ayj o) Jepue Ag pred 1o paundul ajep. eq; wod) 1U6LU66.15V Jpasn ey} spun
pebieyo ajes ay) 1e 1seusjul Jesq usy) jim sesodind yons Joy Japua‘} Ag pied 10 paunou: sesuadxe Iy "sisessju; sJepueT]
josjoud 0} gjeudoidde eq o) sensieq JepuST JBY} UONOE AU 8B} 'O} painbal jou I jng ‘ABW; ;mt,;aq sJojueln Uo JapusT
uayj ‘Auedmd B} Ul SIS8IBJUI SJepUDT J08)R Ajlelsiew pinom Jey) pasuswiwod s Buipesaoid Jo uoyoe Aue Ji "0s op Aew
1|puaT usy ‘mojeq paunbal se Buipuels poob ul sseupejgepu| Bunsixg uBjuBWw o) uoueﬁuqo Aute Yum Aidwoo 0} Jo Auadoid
oy} 0y suedays exew o} (9) ‘Auedold ey) uo eoueinsu) pasnbas Aue epiaoid 0} (@) ‘swielo.deyio pue ‘ssduelqunous

‘sjsesau| Aumaes ‘suslj ‘sexe} [le jo @8y Ausdoid sy} deey o} (y) sy} Jojueln SEIHD.I.IGNE:[XE S HIANI

*sSSsupajgepu| Bunsixa ay) jo sepoy eu; 0) e]qeﬂed jou- speaOOJd
ey} jo uoinod jey} oy Ajuo A|dde lleys spaaooid 40 UOISIAIP 1O} JSNJL JO pesq Sy} Ui suorsiaold eu) ‘ssol uo e|qued
BWO008Q BUBINSU| 8Y} WOl Speadoid AUk §| “Juswasnbes asueInsul o uogeddnp B eynjiisuod piRom isnd |_jo peed.siy)
JO swiss) 8yl yum aoueldwod Jusixe sy 0} ‘IS Jo peaq Sy} Jepun suoisiaosd aouBINSUl BU} UIm eoueudwoo any 100
[leys sseupeigspu| Bunsixg yons BuidusSpIAS JUSWINASUI 8Y) Ul paulBuoD sumsmmd BOUBINSUS BY} UJIM: aaueudwoo ‘oaye
Ul S| Mojeq paguosep sseupajgapu Bupsixa Aue YaAYM Ui pouad ey buung "ssaupajqapuy ﬁuus!x:-] qum aoueudl.uogtﬁu

‘Auadoid yons jo sfes inso8,04 Aue JB 10
‘1SN JO P38 SIU) JO suaisiacud ay) lepun pidY 9|es J8yjo 10 3[es S aa;sm; Aue Je Jsnl] Jo peaq siu} AQ palaaco Auadmdé
8y} jo saseyound ayy ‘o} ssed pue 4o jyBuSq 8Y) 0} ainul |[BYS 8duBINSY) pasdxsun Auy "ajes je asueinsuj pa.udxaun

-;eadde Aeus sjsaiopu]
SJojuelD) SE JOjURIL) 0] 1S8I8jUt Jnoylim pred aq (eys spesooid yons ‘ssaupaiqapu| ey jo ]|n4 Ul juswAed lsye speeomdé
Aue sploy JspuaT jj Sseupsigepu| syl Jo aoueeq jedicuud ayy o) pajdde aq |BYS 'AUB i ‘JSpulBWA) By} Pue ‘sala)ul
peniode Aed o} Usy} SNl J0 pesqg syl sepun sepus 0} Bumo junowe Aue Aed o} jsiy pesn aq |leys Apedoid 8y
jO UOlBIOISal JO JBdBI U} 0} PSIIWLIWIOD JOU SBY JapuaT Yolym pue jdigoel Jiay) Jeye sAep O8] UIYlim pasingsip usag jou

p abed o (panunuomn)
| 1SNyl 10 d33a



DEED OF TRUST |
(Continued) Page 5

speclflc tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

.Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this

- event:shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

wan Evert of ‘Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax: as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corperate surety bond or other security satisfactory to Lender.

SECURlTY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security

agreement are a part ef thls Deed of Trust:

Securlty Agreement Thts instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures or..other. personal property, and Lender shall have all of the rights of a secured party under the Uniform
Commercrat Code. as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition o
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
assemble the Personal Property in-a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this: Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY- N—FACT The following provisions relating to further assurances and
attorney—in—fact are a part ot this Deed f__Trust

Further Assurances. At any time, nek from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem apprepnate, any . .and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's oblrgations under-the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohrblted by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses rncurred i connection with the matters referred to in this paragraph.

Attorney-—m-Fact If Grantor fails to do any of the 'hlngs referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney-in-fact for the purpose of maklng, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole -opinion, to accompirsh the matters referred o in the preceding
paragraph :

FULL PERFORMANCE. [f Grantor pays all the Indebtedness whén d’Ue, terrnlnates the credlt line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to'Grantor surtable statements of termination of any financing
statement on file evidencing Lender's security interest in the Rents: and the Personat Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyanoe may be described as the "person or
persons legally entitled thereto”, and the recitals in the reconveyance of a 'matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust |f any of the followmg happen:

(1) Grantor commits fraud or makes a material misrepresentation at any trme in-connection with the Credit Agreement.
This can include, for example, a false statement about Grantor’s income, assets Ilabrlrtres “OF. any other aspects of Grantor's
financial condition. T

(2) Grantor does not meet the repayment terms of the Credit Agreement.

(3) Grantor's action or inaction adversely affects the collateral or Lender’s rlghts in the col[ateral This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwellrng, failtire 0. pay taxes, death of all
persons liable on the account, transfer of title or sale of the dwelling, creation of a.senior lien<on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwellmg for prehrb‘:_ d purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed ef Trust, at’ any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: A

Accelerate Indebtedness. Lender shall have the right at its option to declare the entrre Indebtedness rmmedlately due
- and payable. ,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to xercrse its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcral fore‘closure in either
case in accordance with and to the full extent provided by applicable law. T

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and T med[es of
a secured party under the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the P perty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other usér of the: Property

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender: nig;respense;‘
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any propér grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or throug :
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of: the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending forectosuref“'
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
-against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right fo the appointment

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantral

00 i

Kathy Hill, SKagIt 00unty Audltor
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DEED OF TRUST
(Continued) Page 7

:.;i'..lo'l‘nt and Several Liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
4 -aII obllgatrons in this Deed of Trust.

“./NO Wawer by ‘Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender.does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor will
not have to cemply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a. request that doés not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be ‘required. to consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest and notrce of dishonor.

Severabllity I & court Fnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean tHat the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this leed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. ' -

Successors and AsSlgns Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be blndlng upon and inure to the benefit of the parties, their successors and assigns. [If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to thls Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obhgatlons of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence.’ Tlme IS of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washrngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words sl
Beneficiary. The word "Beneftcrary" “:rneans Whldbey Island Bank, and its successors and assigns.

“have the fottowmg meanings when used in this Deed of Trust:

Borrower. The word "Borrower" means C Rlchard Klrkwood and Mary E. Kirkwood, and all other persons and entities
signing the Credit Agreement.

Credit'Agreement. The words "Credit 'Agreement" rnean the credit agreement dated May 3, 2000, in the original
principal amount of $250,000.00" from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolldatlons of ‘and subst:tutlons for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security lnterest provrsrons relating to the Personal Property and Rents.

Environmental Laws. The words “Envrronmental Laws" mean any and all state, federal and local staiutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Comp ail“%tﬁ FaAds Liabifity Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amer, &, and’Realthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 4& 8 “ S cjlon »$eq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other appllﬁ'ﬁ%’le state or fede l laws, rules, or regulations adopted pursuant

thereto. r
%-,ﬁ,:} i

Event of Default. The words "Event of Default" meana&w&t he Evan '.of Default set forth in this Deed of Trust in the

Events of Default section of this Deed of Trust f

Existing Indebtedness. The words "EXIS'[II’Ig lndebtedness o th

i,n;detgtedness described in the Existing Liens
provision of this Deed of Trust. Y ',

Grantor. The word "Grantor” means C. Richard Kirkwood and Mary.{.; ,?_fKrrkwood

Hazardous Substances. The words "Hazardous Substances" tnaan matena!s that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may:cause or‘pose.a present or potential hazard to
human health or the environment when improperly used, treated, stored; dzsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances" are used in ‘their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The ferm "Hazardous Substances" also includes, wrthout Ilmltatron petroleum and petroleum
by-products or any fraction thereof and asbestos. £ A

improvements. The word "Improvements” means all existing and future zmprovements buudrngs structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construc tion.on the Real Property.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amoun, ', costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensrons of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents: and _ahy dmounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee. or Lender fo enforce Grantor's

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. _Ihe w{prdsﬁ "slccessors or
assigns" mean any person or company that acquires any interest in the Credit Agreement. ' Fog %

Personal Property. The words "Personal Property" mean all eqmpment fixtures, and other artrcles 0 personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property, together-with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refund of premrums)
from any sale or other disposition of the Property. -

Property. The word "Property" means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described 'fn thls Deedﬂ
of Trust. st

Related Documents. Thewords "Related Documents" mean all promissory notes, credit agreements, loan agreém;ehts
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collate
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed
connection with the indebtedness. : ;

Rents. The word "Rents" means all present and future rents, revenues, lnoome iIssues, rovalties, proflts and other’
benefits derived from the Property.

Trustee. The word "Trustee” means Island Title Company , whose mailing address is 3110 Commercial Ave. - Suite

AN

tt

Kathy Hill, Skagit County Auditor
5/5/2000 Page 7 of 8 3:56:32PM
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