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InterWest Bank '

PO Box 1649 '
275 SE Ploneer Way
Oak Harbor, WA 98277

Assessor’s Parcel or AccountNumber 3812-013-005-0109

Abbreviated Legal Descnpuon ¢ g
A ptn of Lots 3-5, Blk 13 Queen Anne Addition

" [Include Iot, block and plat or section, township and range]
Full legal description located on page 2 e LAND TITLE COMPANY OF SKAGIT COUNTY

[Space Abo 'Thls Line For Recording Data]
------ FHA Case No.

State of Washington DEED .F TRUST 561-7070384703-203b

PA-93055-E

THIS DEED OF TRUST ("Security Instrument") is made on Aprll 28, 2000
The Grantor is :

FLETCHER S. McLEAN, presumptively subject toﬁthe cemmunlty interest of
his spouse, if married . s

("Borrower"). The trustee is Land Title Company

("Trustee"). The beneficiary is InterWest Bank

which is organized and existing under the laws of The State of Washington

FHA Washington Deed of Trust - 4/96
@.4R(WA) (9701)  WM31 9701 DOC #:967801

® N APPL #:0004030006
Page 1 of 8 Inltlals% LOAN #:0402000017 ”IIIl"I
VMP MORTGAGE FORMS - (800)521-7291




Wd9LiLziL 8 jJoz ebed 000z/e/9
© .+ doupny Ajunog yBeys ‘qiiH Ayey

- uliifhini

:S|eli| i
z// ST LT0000Z0%0 # NYOT 9000€0%000:# TddY <TO8LI6:# DOU

o3reys ATypuowr-3yy J0j 10Xy *AIeje1008 oY) £q POUNLISISD 3q 0] JUNOWE J[qEUOSEal B ur ‘ATe101008 oY) Aq pProy
ST juoumnsuy Anoag sty 31 wnrwsxd oouemsur ofeduour e Jo pesisur oSIeyd AJuour € (1) IO ‘A1e101008 A
01 1opueT £q pred oq 01 wnrwaxd souensur ofeSyIow [enuue dy) I0J wWns € (1) IS apnpour osfe reys juowied
ATpuow yoea. quoumnsu] AILMOeS 9yl POy [[US IOpUS Ji pannboar usaq 9aey pmom wnrwoid yons yoym u
Teok Aue ur 10 *(,A1€19100, ) uowdo[ead( ueqi() pue SUISNOR JO AIeIoIs0s oy 0 winrwaxd souemsur ofeSiow v
Aed 1snwr 19pUST Ay YoryM ut 1eak Aue uy 4 yderSered ropun paxmnbor douemsur xoy sumnruid (9) pue ‘Auadoig
9y uo sjuaI punois 1o sjuswAed proysses] (q) ‘Aredoid oyl 1sureSe paras] oq 01 IO PIIA] SJUSWSSISSE Teroads pue
soxe] () 10] wins © “So3reyd ore] Aue pue SJON 9y} UI Y1I0J 198 S Isorapur pue redround Y1 YIM 1913250] “Juowiied
ATiuow Yyoed Ul dpnout [[BYS-Iomon0g ‘SafIeY)) J9YI() PUE IdURINSUJ ‘SIXE, Jo JmwAieg A[IUoIN T
e, "Ol0N 9Up Jopun onp soSreyd ate] pue SJON SYI A POSUSPIAS 1GOP S “UO JSISJUL

@
8 40 g abed tocs 1 (10/6) (VM)HY-CZD

pue ‘Jo redrourd gq:; anpuaqm Aed Treys romoniog -agaey)) e pue 1sadju ‘Jedpullg Jo JuuIleg °T
"SLNVNHAOD WAO4INN

:SMOJJO] Sk 9318e pUB JURUJAOD JOPUT PUE JOMOLIOE

: o . ﬁIQdO.Id
[eo1 SUIIOA0D judWNYSUT AJUNDSS ULIGNIUN € QJmnsucd 0 uonoipstm( Aq SuomeLrea PANMWI] YA SJUBUOAOD
ULIOJIUN-UOU PUE oS0 [RUONBU: JOJ SIUBLSAOD ULIOJIUN SOUIQWOO INFNNYLSNI ALRINDHS SIHL

"PIOD2I JO SSoURIqUINOUDS Aue 0] 30a[qns
‘Spuewrop pue swired [[e jsurede Auodord oyl 01 opn oy AJeIouss pudyIp [IA pUB SJUBLIEM JOMOLIOY ‘Pi03aI
JO sooueIqunous J0J 1deoxe ‘parsquinousun.stAuadorg o 1ey pue Auodorg oy Koauod pue juels o) Yy3u
oyl sey pue PRASAUOD AQaIoy SJeIsd oyl JO PIZIeS ATNyme] SI JOMONIog 18 SINVNIAOD MIMOMIOY

. Kradoxg,
Sy St juownnsu] AJUMdag SIyl Ul 01 paweyal- st SuroSeroy oy Jo [Ty uownnsu] ANLMOSS Syl &q po1oA0d
9q OS[e [Teys suonippe pue sjuowede[dal {[v “Alwdord ays jo 1ed e I0)JeaIsy JO MOU SIIMXI] pue seoueusyundde
‘sjuowosen e pue ‘A1xedord o wo pardaId IOJJERIsy 10 MOuU sjusuRACIdWT 9y B HLIM YIHIIDOL

| {(,8501ppy Auedord,) [epo0 dizl . . Tzzge uoSumsep
‘(A1 “19918] S8]I0DPUY ‘SAY M LOHT JO SSAIPPR Jy) Sey yorm

-uqﬁhutﬁg§m Jo 93eag ‘3Tbeys

Jo Ajunop ‘sejxooeuy JO KITD 97 uT e:enq;sli

“uojburysem ’Aqun65fﬁj5§qs”;p spxooax ‘g€

obed ‘sjeld JO Z SWNTOA UT pPopIodSI aeT1d xad se ﬂpéamagaﬁuv_&o ALID HHI

OL NOTLIIOOY ENNY NEENO. ‘€T 390Td ‘S PUe ‘% ‘f S30T 30 ITOY UINOS UL
uojurysepy ‘Kluno) g trbess ur paeoo] Ausdoid paquossp Sumorroy ot
Oes JO 12mO0d (M “ISTI UI “20JSNLY, Sy} 01 SKIAUOD Pue SIUeIS £[qesoadln somonog ‘ssodmd sty 10 "210N oy
PUE Juounnsu] ALnoog Sy IOPUN SJUSWISISE PUR SIIRUSACO S, JOMOLIOY JO dourwopdd oy (3) pue Juowmnsuy
Aumoeg sup Jo Aymoos oy 103101d 01 £ ydeiSered Iopun pooueApe JSOXOIUI UIAMSWINS IOWO @ JO

Juowded oyl (q) 910N Ay JO SUOTIEIIIPOUI PUR SUOISUSIXS ‘S[EAIUDI J[E pue “ISIOMUT 1IM “STON] U} £Q. POSUSPIAD
199p oy Jo juowdedor oyl (€) :IOPUST 0] SAINOSS JUSWINOSU] AILMOSS SIYL * Ry 0507
‘T sunpg uo 9[qeded pue onp ‘ronres pred jou 1 1q9p [0 9yt YA ‘stuswiked Appuow 10}~-.§§p;A61 YOTHAL.
‘(,910N,,) Juowmnsu] AIN0SS SIYI SB JBP QWES Yl PABP OJOU S IOMONOY AQ PIOUSPIAD 'SE1q9pT SIYE
( 00°S¥6'LZT  $ ST ST e
O0T/ON pue SATH A3IO04 POIPUNH SUTIN PUBSNOYIL USADS AJUsMmT, pexpﬁthaud}w{

30 wns redround oy} IOPUYT SOMO IOMOLIOY (, JOPUST, ) e
LLT86 YM 'IOQIBH 3O ‘6TTT XOg Od SISSoIppe osoym




'by the Secretary these items are called "Escrow Items" and the sums paid to Lender are called "Escrow Funds."

‘Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to exceed

-the maximum amount that may be required for Borrower’s escrow account under the Real Estate Settlement
Procedures Act-of 1974, 12 U.S.C. Section 2601 et seq. and implementing regulations, 24 CFR Part 3500, as
they may be amended from time to time ("RESPA"), except that the cushion or reserve permitted by RESPA for
unanticipated disbursements or disbursements before the Borrower’s payments are available in the account may
not be.based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held by
Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower to make. up the shortage as permitted by RESPA.

The Escrow Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all mstallment items (a), (b), and (c) and any mortgage insurance premium installment that
Lender has not become obhgated 10 pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior-to.a-foreclosure sale of the Property or its acquisition by Lender, Borrower’s
account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by
the Secretary instead of the monthly: mortgage insurance premium,

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as requrred

Third, to interest due under the Note; " v

Fourth, to amortization of the prmcrpal of :the Note and

4 Frre, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now in existence or subsequently ereeted ‘against any hazards, casualties, and contingencies, including
fire, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. Borrower shall also insure ‘all improvements on the Property, whether now in existence or
subsequently erected, against loss by floods to the ‘extent required by the Secretary. All insurance shall be carried
with companies approved by Lender. The insurance policies and any renewals shall be held by Lender and shall
include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender nnmedrate notlce by mail. Lender may make proof of loss
make payment for such loss dlrectly to Lender, instead of to Borrower and to Lender jointly. All or any part of
the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of the indebtedness
under the Note and this Security Instrument, first to any dehnquent amounts'applied in the order in paragraph 3,
and then to prepayment of principal, or (b) to the restoration or repair of the damaged Property. Any application
of the proceeds to the principal shall not extend or postpone the dug date of the monthly payments which are
referred to in paragraph 2, or change the amount of such payments. Any excess insurance -proceeds over an
amount required to pay all outstandmg indebtedness under the Note and _th_ls Securrty Instrument shall be paid to
the entity legally entitled thereto. E -

In the event of foreclosure of this Security Instrument or other transfer of tltle to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to msurance pohcres in force shall
pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property, Borrower s Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as’ Borrower’s principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a-later sale or
transfer of the Property) and shall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless Lender determines that requirement will cause- undue hardship for
Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. Borrower-shall notify
Lender of any extenuating circumstances. Borrower shall not commit waste or destroy, damage. or substantlally
change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the Property if the Property is vacant or abandoned or the loan is in default. Lender may take reasonable action ‘to
protect and preserve such vacant or abandoned Property. Borrower shall also be in default. 1f Borrower

e e e i
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(1) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold
~" or otherwise transferred (other than by devise or descent), and
- (ii)-The Property is not occupied by the purchaser or grantee as his or her principal resrdence or the
~_~ purchaser or grantee does so occupy the Property but his or her credit has not been approved in
~ accordance with the requirements of the Secretary.

(c) No Wanver If circumstances occur that would permit Lender to require immediate payment in full, but

Lender dees not requlre such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulatlons of HUD Secretary. In many circumstances regulations issued by the Secretary will limit

Lender’s rights, in the. case of payment defaults, to require immediate payment in full and foreclose if not

paid. This Secunty Instrument does not authorize acceleration or foreclosure if not permitted by regulations

of the Secretary. . N

(e) Mortgage- Not Insured ‘Borrower agrees that if this Security Instrument and the Note are not

determined to be ehglble for insurance under the National Housing Act within 60 days from the date hereof,

Lender may, at i3 opnon reqmre immediate payment in full of all sums secured by this Security

Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from

the date hereof, declining fo insure this Security Instrument and the Note, shall be deemed conclusive proof

of such ineligibility. Notwrthstandmg the foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender s failure to remit a mortgage insurance premium to the

Secretary. ;

10. Reinstatement. Borrower has a rlght to be reinstated if Lender has required immediate payment in full
because of Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies
even after foreclosure proceedings are msututed To reinstate the Security Instrument, Borrower shall tender in a
lump sum all amounts required to bring Borrower s‘account current including, to the extent they are obligations
of Borrower under this Security Instrument, foreclosure costs and reasonable and customary attorneys’ fees and
expenses properly assocliated with the foreclosure proceeding. Upon reinstatement by Borrower, this Security
Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required to permit remstatement if: (i) Lender has accepted reinstatement
after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Walver ‘Extension of the time of payment or
modification of amortization of the sums secured by this Secunty Instrument granted by Lender to any successor
in interest of Borrower shall not operate to release the liability of the orlglnal Borrower or Borrower’s successor
in interest. Lender shall not be required to commence proceedings agalnst any ‘Successor in interest or refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower’s successors in- mterest Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co Slgners “The covenants and
agreements of this Security Instrument shall bind and benefit the successors and' asmgns of Lender and Borrower,
subject to the provisions of paragraph 9(b). Borrower’s covenants and agreements shall be Jomt and several.
Any Borrower who co-signs this Security Instrument but does not execute the Note (a) is co-signing this
Security Instrument only to mortgage, grant and convey that Borrower’s interest in the. Property under the terms
of this Security Instrument; (b) is not personally obligated to pay the sums secured by this. Secunty Instrument;
and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or- make any
accommodations with regard o the terms of this Security Instrument or the Note wnhout that Borrower S
consent. ' 5,

DOC #:967805 APPL $#:0004030006 LOAN #:0402000017 Initials%a{‘f‘
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.+ 18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,

..~ Lender: may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entrtled to.collect all expenses incurred in pursuing the remedies provided in this paragraph 18, including,
but not: lnmted to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such actlon regardmg notice of sale and shall give such notices to Borrower and to other persons as
applicable law may reqmre After the time required by applicable law and after publication of the notice
of sale, Trustee, wuthoutm demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and 'p'flace’ and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determmes Trustee may postpone sale of the Property for a period or periods
permitted bxw appllcable law by public announcement at the time and place fixed in the notice of sale.
Lender or lﬁ dpsrgnee may purchase the Property at any sale.

Truste! shall deliver-to the purchaser Trustee’s deed conveying the Property without any covenant or
warranty, e&pressedaor nnphed ‘The recitals in the Trustee’s deed shall bé prima facie evidence of the
truth of the 'ﬁtateménts made. therem. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expeﬂ‘ses of the sale, mcludmg, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to
all sums secured by. thls Secunty Instrument and (c) any excess to the person or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in thls Securlty Instrument is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the nonjudicial power of
sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act") (12 U.S.C. 3751 et seq.) by
requesting a foreclosure commissioner de__srg_pated under the Act to commence foreclosure and to sell the
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any
rights otherwise available to a Lender under t-his paragraph 18 or applicable law.

19. Reconveyance. Upon payment of all sums secured by thls Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender: tlus Secunty Instrument and all notes ev1denc1ng debt

charge to the person or persons legally enntled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustee. In accordance with applicable Iaw Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has ceased toact: Wlthout conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties’ canferred upon Trustee herein and by
applicable law. C |

21. Use of Property. The Property is not used principally for agncultural or farmmg purposes

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be mcorporated into and shall
amend and supplement the covenants and agreements of this Security Instrument as if: the n ] r(s) were a part of
this Security Instrument. [Check applicable box(es)]. #

[ Condominium Rider [ ] Growing Equity Rider D O th g
D Planned Unit Development Rider D Graduated Payment Rider
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